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GAM MULTISTOCK
Société d'investissement a capital variable
25, Grand-Rue, L — 1661 Luxembourg
R.C.S. Luxembourg B 32188
(the “Company”)

Notice to the shareholders of the Subfunds ABSOLUTE RETURN EUROPE EQUITY, ASIA
FOCUS EQUITY, CHINA EVOLUTION EQUITY, EASTERN EUROPE FOCUS EQUITY, EMERGING
MARKETS EQUITY, ENERGY EQUITY, EUROLAND VALUE EQUITY, EUROPE SMALL & MID
CAP EQUITY, EUROPE FOCUS EQUITY, GERMAN FOCUS EQUITY, GLOBAL EQUITY INCOME,
HEALTH INNOVATION EQUITY, JAPAN EQUITY, LUXURY BRANDS EQUITY, SWISS SMALL &
MID CAP EQUITY, SWISS EQUITY, US LEADING EQUITY and US VALUE EQUITY

Dear Shareholder,

We wish to inform you of the following changes:

1. Mergers

The Board of Directors of the Company (‘the Board”) informs the shareholders of the below
mentioned Subfunds of its decision to merge ("Merger") following Subfunds:

Absorbed Subfund Absorbing Subfund
EASTERN EUROPE FOCUS EQUITY EMERGING MARKETS EQUITY
EUROPE SMALL & MID CAP EQUITY EUROPE FOCUS EQUITY

ENERGY EQUITY EUROPE FOCUS EQUITY

The Board of Directors considers the Mergers to be expedient for reasons of optimization of the
investment structure, more efficient and more cost-effective management of the investments and
improved positioning of the corresponding Absorbing Subfund.

Comparison between the respective Absorbed Subfund and the corresponding Absorbing
Subfund

The investment objective and investment strategy of the respective Absorbing Subfund remain
unchanged. As a result of the Mergers, the following changes come into force for the shareholders of
the corresponding Absorbed Subfund:

a) EASTERN EUROPE FOCUS EQUITY (“Absorbed Subfund”) into the EMERGING MARKETS
EQUITY (“Absorbing Subfund”)

1. The investment policy of the Absorbed Subfund differs from that of the Absorbing Subfund mainly
in the following points:

e  The accounting currency of the Absorbing Subfund is denominated in USD, whereby
investments can be made in USD or other currencies.

e The Absorbing Subfund invests at least two thirds of its assets in a portfolio of carefully
selected shares of companies with their registered office or the major part of their business
activities in emerging market countries.

e Up to a maximum of 25% of the assets of the Absorbing Subfund may be invested in
convertible and warrant bonds.

e  The Absorbing Subfund may make direct investments in China in what are referred to as
“China A" shares, “China B” shares and “China H" shares or indirect investments, for
example, in ADRs, GDRs or in Participation Notes. Additional information as regards
provisions and risks connected with investments in China can be found in the investment
policy of the Absorbing Subfund and under Section 6.13 of the Prospectus of the Company.

e« In order to achieve its investment objective, the Absorbing Subfund may use derivative
financial instruments and other special investment techniques and financial instruments.

2. The risk classification (SRRI) of both the Absorbing and the Absorbed Subfunds is currently 6.

3. In contrast to the Absorbed Subfund, the Cut-off time for the issue and redemption of shares for
the Absorbing Subfund is 15:00 hours, Luxembourg time.

4. The reference index of the Absorbing Subfund is the MSCI Emerging Markets ND, while the

Absorbed Subfund uses the MCS! EM Europe 10/40 ND.




5. The maximum annual fees for management and advisory services for the securities portfolio and

the related management services, as well as for distribution services differ as follows:

maximum fee p.a. in % of the Fund's net assets
Subfunds Share category Management fee Servicing fee Total E)((_?ggfe Ratio
AJAh/ B/Bh 1.60% 0.75% 2.15%
E/ Eh*) 2.35% 0.75% 2.90%
Eastern Europe Focus R/Rh/Ra/Rah 0.85% 0.40% 1.25%
Equity C/Ch/CalCah 0.85% 0.40% 1.25%
lfih/iallah tbd 0.40% tbd
S/Sh/Sa/Sah 0.85% 0.40% 1.25%
AJAh/ B/Bh 1.50% 0.45% 1.95%
E/ Eh*) 2.25% 0.45% 2.70%
Emeraing Markets Equit R/Rh/Ra/Rah 0.85% 0.40% 1.15%
9ing Y | crehicalCah 0.75% 0.40% 1.15%
infla/lah tbd 0.40% tbd
S/Sh/SalSah 0.75% 0.40% 1.15%

*) The management fee contains an additional distribution fee of max. 0.75%

b) EUROPE SMALL & MID CAP EQUITY (“Absorbed Subfund”) into the EUROPE FOCUS
EQUITY (“Absorbing Subfund”)

1.

The Absorbing Subfund has a Master-Feeder structure. This means that the Absorbing Subfund
invests permanently at least 85% of its assets in shares of the GAM Star European Equity
("Master Subfund®) and up to maximum of 15% of its assets in one or more of the following
assets: (i) ancillary liquid assets within the meaning article 41 (2) (a) subparagraph 2 of the Law
of 2010, (i) derivative financial instruments (derivatives) eligible exclusively for hedging purposes
within the meaning article 41 (1) g) and article 42 (a) and (3) of the Law of 17 December 2010 on
undertakings for collective investment (“Law of 2010"). Additional information on the provisions
and risks associated with the Master Feeder Subfund can be found under Section 6.14 of the
Prospectus of the Company.

The investment policy of the Absorbing Subfund or Master Subfund differs from that of the

Absorbed Subfund mainly in the following points:

e  The Master Subfund may invest in quoted shares issued by companies whose capitalisation
represents more than 2% of the total capitalisation of the relevant national equity market.

s  The Master Subfund may also invest up to 15% of the assets in short term fixed income
securities and preferred stock.

e Not more than 10% of the Net Asset Value of the Master Subfund may be invested in
Russian securities. With respect to investments in Russia, the Master Subfund may only
invest in securities listed on the Moscow Interbank Currency Exchange (MICEX) or in
securities listed on RTS Stock Exchange.

¢  The Absorbing Subfund or Master Subfund may not apply more than 10% of its Net Asset
Value for investment in securities listed in Turkey.

s  The Absorbing Subfund or Master Subfund may also invest in deposits, money market
instruments and collective investment schemes. Any investment in collective investment
schemes shall not exceed in aggregate 10% of the Net Asset Value of the Master Subfund.

o  Furthermore, the Master Subfund may use a limited number of simple derivative
instruments for non-complex and efficient portfolio management purposes (i.e. for (i)
reduction of risk, (ii) reduction of cost, and (iii) generation of additional capital or revenue for
the Fund, associated with a risk that is compatible with the risk profile of the Fund). The use
of derivative financial instruments will have a leverage effect in the Master Subfund.
Whenever a leverage effect occurs, the risk measurement will be determined by using the
commitment approach, whereby the leverage cannot exceed 100% of the net asset value of
the Master Subfund.

The risk classification (SRRI) of both the Absorbing and the Absorbed Subfunds is currently 6.

The Cut-off time for the issue and redemption of shares for the Absorbing Subfund is 11:00

hours, Luxembourg time.

The Absorbing Subfund uses the reference index MSCI Europe GD.




6.

The maximum annual fees for management and advisory services for the securities portfolio and
the related management services, as well as for distribution services differ as follows:

maximum fee p.a. in % of the Fund's net assets

Subfunds Share category Management fee Servicing fee Total E)((Tpggie Ratio
AJAh/B/Bh 1.60% 0.60% 2.20%
E/ER*) 2.35% 0.60% 2.95%
EUROPE SMALL & | R/Rh/Ra/Rah 0.65% 0.65% 1.30%
MID CAP EQUITY | &/cn/carcah 0.65% 0.65% 1.30%
I\k/la/lah tbd 0.65% tbd
S/ShiSalSah 0.65% 0.65% 1.30%
AJAN/B/Bh 1.20% 0.80% 2.00%
E/ER*) 1.95% 0.80% 2.75%
EUROPE FOCUS R/Rh/Ra/Rah 0.55% 0.70% 1.25%
EQUITY CIChiCalCah 0.55% 0.70% 125%
Iih/lallah tbd 0.70% tbd
S/ShiSalSah 0.55% 0.70% 1.25%

*} The management fee contains an additional distribution fee of max. 0.75%

c) ENERGY EQUITY (“Absorbed Subfund”) into the EUROPE FOCUS EQUITY (“Absorbing

Subfund”)

1.

> w

The Absorbing Subfund has a Master-Feeder structure. This means that the Absorbing Subfund
invests continuously at least 85% of its assets in shares of the GAM Star European Equity
("Master Subfund") and up to maximum of 15% of its assets in one or more of the following
assets: (i) ancillary liquid assets within the meaning article 41 (2) (a) subparagraph 2 of the Law
of 2010, (ii) derivative financial instruments (derivatives) eligible exclusively for hedging purposes
within the meaning article 41 (1) g) and article 42 (a) and (3) of the Law of 17 December 2010 on
undertakings for collective investment (“Law of 2010"). Additional information as regards the
Master Feeder Subfund and the Master Feeder structure can be found under Section 6.14 of the
Prospectus of the Company.

The investment policies of the Absorbing Subfund and the Master Subfund differ from that of the

Absorbed Subfund mainly in the following points:

¢ In contrast to the Absorbed Subfund, the Absorbing Subfund or the Master Subfund invests
primarily in quoted equity securities issued by companies with headquarters in Europe.

» Unlike the Absorbing Subfund, the Absorbing Subfund or Master Subfund does not invest
primarily only in shares of companies operating in the conventional and alternative energy
industry, but invests in a wider universe of sectors.

e The Absorbing Subfund or Master Subfund may also invest in deposits, money market
instruments and collective investment schemes. Any investment in collective investment
schemes shall not exceed in aggregate 10% of the Net Asset Value of the Master Subfund.

e Furthermore, the Master Subfund may use a limited number of simple derivative instruments
for non-complex and efficient portfolio management purposes (i.e. for (i) reduction of risk, (ii)
reduction of cost, and (iii) generation of additional capital or revenue for the Fund, associated
with a risk that is compatible with the risk profile of the Fund). The use of derivative financial
instruments will have a leverage effect in the Master Subfund. Whenever a leverage effect
occurs, the risk measurement will be determined by using the commitment approach,
whereby the leverage cannot exceed 100% of the net asset value of the Master Subfund.

The accounting currency of the Absorbing Subfund is the EUR.

The risk classification (SRRI) of both the Absorbing and the Absorbed Subfunds is currently 6.

The Cut-off time for the issue and redemption of shares for the Absorbing Subfund is 11:00

hours, Luxembourg time.

The Absorbing Subfund uses the reference index MSCI Europe GD.



7. The maximum annual fees for management and advisory services for the securities portfolio and
the related management services, as well as for distribution services differ as follows:

maximum fee p.a. in % of the Fund's net assets
Subfunds Share category Management fee Servicing fee Total E’g.’é;?e Ratio
AJAN/B/Bh 1.60% 0.25% 1.85%
E/ER*) 2.35% 0.25% 2.60%
R/Rh/Ra/Rah 0.95% 0.35% 1.24%
C/Ch/CalCah 0.85% 0.35% 1.20%
ENERGY EQUITY l/in/lallah tbd 0.35% tbd
S/Sh/Sal/Sah 0.85% 0.35% 1.20%
N 0.85% 0.35% 1.20%
AJAh/B/Bh 1.20% 0.80% 2.00%
E/Eh*) 1.95% 0.80% 2.75%
Egﬁ%‘f FOCUS | R/Rh/RalRah 0.55% 0.70% 1.25%
C/Ch/CalCah 0.55% 0.70% 1.25%
IiW/lallah tbd 0.70% tbd
S/Sh/Sa/Sah 0.56% 0.70% 1.25%

*} The management fee contains an additional distribution fee of max. 0.75%

Mergers
With a view to the Mergers, the assets of the respective Absorbed Subfund will preferably be sold and
contributed in cash or else transferred to the corresponding Absorbing Subfund.

Switching

The switching of the shares of the respective Absorbed Subfund for shares of the corresponding
Absorbing Subfund shall be effected in a ratio based on the last net asset value per share of the
respective Absorbed and the Absorbing Subfunds.

Costs

All legal, advisory or administrative costs associated with the preparation and the completion of the
respective Merger shall be borne in full by GAM (Luxembourg) S.A., 25, Grand-Rue, L — 1661
Luxembourg.

Taxation

The Merger may be subject to taxation in the investor's respective country of domicile or, as the case
may be, in other countries in which the investor is liable for tax. Investors are recommended to obtain
information from qualified advisers on their individual tax situation as a result of the respective Merger.

The Mergers will take place on 24 November 2017 (Date of NAV 23 November 2017).

2. ASIA FOCUS EQUITY, CHINA EVOLUTION EQUITY and EMERGING MARKETS EQUITY /
Shenzhen Hong Kong Stock Connect

The respective investment policy of the Subfunds ASIA FOCUS EQUITY, CHINA EVOLUTION
EQUITY and EMERGING MARKETS EQUITY will be amended as of 24 November 2017, to specify
that the Subfunds may also acquire China A shares via the Shenzhen Hong Kong Stock Connect
Programme. Additional information hereto can be found under Section 6.13 of the Prospectus of the
Company.

3. EUROLAND VALUE EQUITY / Changes to the investment policy

In the investment policy of the EUROLAND VALUE EQUITY the limit stipulating that a maximum of
1/3 of the Subfund's assets be invested in companies having their registered office or the major part
of their business activities in another recognised country will be revoked. As of 24 November 2017,
this fimit is no longer valid.




4. EMERGING MARKETS EQUITY / Investment policy

The investment policy of the EMERGING MARKETS EQUITY will be amended so as to specify that
the Subfund invests in Total Return Swaps (including Equity Swaps and Contracts for difference) in
order to achieve the investment objective.

5. All Subfunds of the Company (except ABSOLUTE RETURN EUROPE EQUITY) / Investment
conditions

With regards to the reform of the German investment taxation law, the investment conditions will be
adjusted. As of 24 November 2017, the Subfunds of the Company, with the exception of the
ABSOLUTE RETURN EUROPE EQUITY, will invest continually at least 51% of the net assets of the
Subfund in shares which are admitted to trading on a stock exchange, or authorised or included in an
official or regulated market, and which are not units of investment funds or Real Estate Investment
Trusts (REITs).

6. HEALTH INNOVATION EQUITY and LUXURY BRANDS EQUITY / Changes to the investment
policy

As a result of the registration or intended registration of the HEALTH INNOVATION EQUITY and the
LUXURY BRAND EQUITY for public distribution in Taiwan, the respective Subfund must invest at
least 70% of its assets in equities. As a result, the previous 2/3 or 1/3 rule in the respective investment
policy has been adjusted to 70% and 30%, respectively. This new rule shall enter into force on 24
November 2017.

F*hek

The changes mentioned in points 1a, 1b, 1c, 2, 3 and 6 are binding on all shareholders of the above
mentioned Subfunds who have not applied for the redemption of their shares by 22 November 2017.
Shareholders may request the redemption of their shares at the Company without any redemption fee
until the above-mentioned date.

A copy of the current prospectus of the Company is available in English on request and free of charge
at the registered office of the Company. A copy of the report on the Mergers by the authorised auditor
will be available free of charge at the registered office of the Company.

The current version of the Key Investor Information Document of the respective Absorbing Subfund is
available www.funds.gam.com, at the registered office of the Company, as well as from the local
representatives of the Subfunds.

Luxembourg, 13 October 2017

GAM MULTISTOCK
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