IMPORTANT NOTICE

THIS DOCUMENT IS AVAILABLE ONLY TO INVESTORS WHO ARE NON-U.S. PERSONS
WITH ADDRESSEES OUTSIDE OF THE UNITED STATES

IMPORTANT: You must read the following before continuing. If you are not the intended recipient of this message, please do not
distribute or copy the information contained in this e-mail, but instead, delete and destroy all copies of this e-mail including all
attachments. The following applies to the offering circular following this page, and you are therefore advised to read this carefully
before reading, accessing or making any other use of the offering circular. In accessing the offering circular, you agree to be bound
by the following terms and conditions, including any modifications to them any time you receive any information from us as a
result of such access.

NOTHING IN THIS ELECTRONIC TRANSMISSION CONSTITUTES AN OFFER OF SECURITIES FOR SALE IN
ANY JURISDICTION WHERE IT IS UNLAWFUL TO DO SO. THE SECURITIES HAVE NOT BEEN, AND WILL
NOT BE, REGISTERED UNDER THE U.S. SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”),
OR THE SECURITIES LAWS OF ANY STATE OF THE U.S. OR OTHER JURISDICTION AND THE SECURITIES
MAY NOT BE OFFERED OR SOLD WITHIN THE U.S. OR TO, OR FOR THE ACCOUNT OR BENEFIT OF, U.S.
PERSONS (AS DEFINED IN REGULATION S UNDER THE SECURITIES ACT), EXCEPT PURSUANT TO AN
EXEMPTION FROM, OR IN A TRANSACTION NOT SUBJECT TO, THE REGISTRATION REQUIREMENTS OF
THE SECURITIES ACT AND APPLICABLE STATE OR LOCAL SECURITIES LAWS.

THE FOLLOWING OFFERING CIRCULAR MAY NOT BE FORWARDED OR DISTRIBUTED TO ANY OTHER
PERSON AND MAY NOT BE REPRODUCED IN ANY MANNER WHATSOEVER. ANY FORWARDING,
DISTRIBUTION OR REPRODUCTION OF THIS DOCUMENT IN WHOLE OR IN PART IS UNAUTHORISED.
FAILURE TO COMPLY WITH THIS DIRECTIVE MAY RESULT IN A VIOLATION OF THE SECURITIES ACT OR
THE APPLICABLE LAWS OF OTHER JURISDICTIONS. ANY INVESTMENT DECISION SHOULD BE MADE ON
THE BASIS OF THE FINAL TERMS AND CONDITIONS OF THE RELEVANT SECURITIES. IF YOU HAVE
GAINED ACCESS TO THIS TRANSMISSION CONTRARY TO ANY OF THE FOREGOING RESTRICTIONS, YOU
ARE NOT AUTHORIZED AND WILL NOT BE ABLE TO PURCHASE ANY OF THE SECURITIES DESCRIBED
THEREIN.

Confirmation of your Representation: In order to be eligible to view the following offering circular or make an investment decision
with respect to the securities, investors must be non-U.S. persons (within the meaning of Regulation S under the Securities Act)
outside the United States. By accepting the e-mail and accessing the following offering circular, you shall be deemed to have
represented to us that (1) you and any customers you represent are non-U.S. persons and that the electronic mail address that you
gave us and to which this e-mail has been delivered is not located in the United States, its territories or possessions and (2) you
consent to the delivery of such offering circular by electronic transmission.

You are reminded that the following offering circular has been delivered to you on the basis that you are a person into whose
possession the following offering circular may be lawfully delivered in accordance with the laws of jurisdiction in which you are
located and you may not, nor are you authorized to, deliver or disclose the contents of the following offering circular to any other
person. If this is not the case, you must return this offering circular to us immediately.

The materials relating to the offering do not constitute, and may not be used in connection with, an offer or solicitation in any place
where offers or solicitations are not permitted by law. If a jurisdiction requires that the offering be made by a licensed broker or
dealer and the initial purchasers or any affiliate of the initial purchasers is a licensed broker or dealer in that jurisdiction, the offering
shall be deemed to be made by the initial purchasers or such affiliate on behalf of the issuer in such jurisdiction.

The following offering circular has been sent to you in an electronic form. You are reminded that documents transmitted via this
medium may be altered or changed during the process of electronic transmission and consequently, Standard Chartered Bank
(Taiwan) Limited, Cathay United Bank Co., Ltd., CTBC Bank Co., Ltd., KGI Bank, Mega International Commercial Bank Co.,
Ltd., President Securities Corporation, SinoPac Securities Corporation and Taishin International Bank Co., Ltd. (the “Managers”)
nor any person who controls the Managers nor any director, officer, employee nor agent of any of the Managers or affiliate of any
such person accepts any liability or responsibility whatsoever in respect of any difference between the offering circular distributed
to you in electronic format and the hard copy version available to you on request from the Managers.

You should not reply by e-mail to this announcement, and you may not purchase any securities by doing so. Any reply e- mail
communications, including those you generate by using the “Reply” function on your e-mail software, will be ignored or rejected.
You are responsible for protecting against viruses and other destructive items. Your use of this e-mail is at your own risk and it is
your responsibility to take precautions to ensure that it is free from viruses and other items of a destructive nature.




The Export-Import Bank of Korea (“Issuer”) is not a bank or an authorised deposit-taking institution which is authorised under the
Banking Act 1959 of Australia (“Australian Banking Act”) and nor is it supervised by the Australian Prudential Regulation
Authority. The Notes are not obligations of any government and, in particular, are not guaranteed by the Commonwealth of
Australia.

The depositor protection provisions in Division 2 of Part Il of the Australian Banking Act do not apply to the Issuer. No Notes shall
be “protected accounts” or “deposit liabilities” within the meaning of the Australian Banking Act and an investment in any Notes
will not be covered by the depositor protection provisions in section 13A of the Australian Banking Act and will not be covered by
the Australian Government’s bank deposit guarantee (also commonly referred to as the Financial Claims Scheme).

Notes that are offered for issue or sale or transferred in, or into, Australia are offered only in circumstances that would not require
disclosure to investors under Parts 6D.2 or 7.9 of the Corporations Act and issued and transferred in compliance with the terms of
an exemption from compliance with section 66 of the Australian Banking Act. Such Notes are issued or transferred in, or into,
Awstralia in parcels of not less than AUD 500,000 in aggregate principal amount.



Pricing Supplement

THE EXPORT-IMPORT BANK OF KOREA

Issue of AUD 400,000,000 Floating Rate Notes due 2024 (the “Notes”)
under the US$25,000,000,000
Global Medium Term Note Programme

THE NOTES TO WHICH THIS PRICING SUPPLEMENT RELATES HAVE NOT BEEN REGISTERED
UNDER THE U.S. SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”), OR WITH
ANY SECURITIES REGULATORY AUTHORITY OF ANY STATE OR OTHER JURISDICTION OF THE
UNITED STATES AND, UNLESS SO REGISTERED, MAY NOT BE OFFERED OR SOLD WITHIN THE
UNITED STATES OR TO, OR FOR THE ACCOUNT OR BENEFIT OF, U.S. PERSONS (AS DEFINED IN
REGULATION S UNDER THE SECURITIES ACT), EXCEPT PURSUANT TO AN EXEMPTION FROM,
OR IN A TRANSACTION NOT SUBJECT TO, THE REGISTRATION REQUIREMENTS OF THE
SECURITIES ACT AND APPLICABLE STATE SECURITIES LAWS. ACCORDINGLY, THE NOTES
WILL BE OFFERED AND SOLD ONLY OUTSIDE THE UNITED STATES TO NON-U.S. PERSONS IN
RELIANCE ON REGULATION S.

A REGISTRATION STATEMENT FOR THE OFFERING AND SALE OF THE NOTES HAS NOT BEEN
FILED WITH THE FINANCIAL SERVICES COMMISSION OF KOREA. ACCORDINGLY, THE NOTES
MAY NOT BE OFFERED, SOLD OR DELIVERED, DIRECTLY OR INDIRECTLY, IN KOREAORTO, OR
FOR THE ACCOUNT OR BENEFIT OF, ANY RESIDENT OF KOREA (AS SUCH TERM IS DEFINED
UNDER THE FOREIGN EXCHANGE TRANSACTION ACT OF KOREA AND ITS ENFORCEMENT
DECREE AND REGULATIONS THEREUNDER), EXCEPT AS OTHERWISE PERMITTED BY
APPLICABLE KOREAN LAWS AND REGULATIONS. FURTHERMORE, A HOLDER OF THE NOTES
SHALL BE PROHIBITED FROM OFFERING, DELIVERING OR SELLING ANY NOTES, DIRECTLY OR
INDIRECTLY, IN KOREA OR TO, OR FOR THE ACCOUNT OR BENEFIT OF, ANY RESIDENT OF
KOREA, EXCEPT AS OTHERWISE PERMITTED BY APPLICABLE KOREAN LAWS AND
REGULATIONS.

Bookrunner and Lead Manager

Standard Chartered Bank (Taiwan) Limited
Co-managers

Cathay United Bank Co., Ltd. CTBC Bank Co., Ltd.
KGI Bank Mega International Commercial Bank Co., Ltd.
President Securities Corporation SinoPac Securities Corporation

Taishin International Bank Co., Ltd.

The date of this Pricing Supplement is 20 September 2019
and was deemed effective 19 September 2019



The Export-Import Bank of Korea
Issue of AUD 400,000,000 Floating Rate Notes due 2024
under the US$25,000,000,000
Global Medium Term Note Programme

This document constitutes the Pricing Supplement relating to the issue of Notes described herein. The terms
and conditions of the Notes (the “Conditions”) shall consist of the terms and conditions set out in the offering
circular dated 10 May 2019 (the “Offering Circular”) as amended and supplemented below. Terms used
herein shall be deemed to be defined as such for the purposes of the Conditions set forth in the Offering

Circular. This Pricing Supplement must be read in conjunction with such Offering Circular.

1. Issuer: The Export-Import Bank of Korea
2. (i) Series Number: 1909_AUD400M_30_1049_Formosa(SCB)
(ii) Tranche Number: 1
3. Specified Currency or Currencies: Australia Dollars (“AUD”)
4.  Aggregate Nominal Amount:
(i) Series: AUD 400,000,000
(ii) Tranche: AUD 400,000,000
5. (i) Issue Price: 100 per cent. of the Aggregate Nominal Amount
(if) Net proceeds (after deducting a AUD 399,200,000
combined management and selling
commission but not estimated expenses):
6. Specified Denominations: AUD 10,000 (subject to AUD 500,000 minimum
parcel size for issues or transfers in Australia)
7. (i) Issue Date: 8 October 2019
(ii) Interest Commencement Date: 8 October 2019
8. Maturity Date: 8 October 2024
9. Interest Basis: 3 month BBSW Rate + 0.80 per cent. Floating Rate
(further particulars specified below)
10. Redemption/Payment Basis: Redemption at par
11. Change of Interest or Redemption/Payment  Not Applicable
Basis:
12.  Put/Call Options: Not Applicable
13.  Listing: Application will be made to list the Notes on Taipei

Exchange (“TPEXx”). Effective date of listing of the
Notes on the TPEX is on or about 8 October 2019.

Application will also be made to list the Notes on
Singapore Exchange Securities Trading Limited
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14. Method of distribution:

(“SGX-ST™). Effective date of listing of the Notes on
the SGX-ST is on or about 9 October 2019.

Syndicated

PROVISIONS RELATING TO INTEREST (IF ANY) PAYABLE

15. Fixed Rate Note Provisions
16. Floating Rate Note Provisions

(i) Specified Period(s)/Specified Interest
Payment Dates:

(if) Business Day Convention:
(iii) Additional Business Centre(s):
(iv) Primary Source for Floating Rate:

(v) Party responsible for calculating the
Interest Rate and Interest Amount(s)
(if not the Fiscal Agent):

(vi) Page determination:

- Reference Rate:

Not Applicable
Applicable

Quarterly on each of 8 January, 8 April, 8 July and 8
October in each year, subject to adjustment in
accordance with the Business Day Convention,
commencing on 8 January 2020.

“Interest Period” means the period beginning on (and
including) the Interest Commencement Date and
ending on (but excluding) the first Interest Payment
Date and each successive period beginning on (and
including) an Interest Payment Date and ending on
(but excluding) the next succeeding Interest Payment
Date.

Modified Following Business Day Convention
London, New York City, Sydney, Taipei and Seoul
Page

Not Applicable

BBSW Rate

“BBSW Rate” means, for an Interest Period, the rate
for prime bank eligible securities having a tenor closest
to the Interest Period which is designated as the “AVG
MID” on the Reuters Screen BBSW Page (or any
designation which replaces that designation on that
page, or any replacement page) at approximately 10:30
a.m. Sydney time (or such other time at which such
rate customarily appears on that page, including, if
corrected, as recalculated and republished by the
relevant administrator) (“Publication Time”) on the
first day of that Interest Period. However, if such rate
does not appear on the Reuters Screen BBSW Page (or
any replacement page) by 10:45 a.m. Sydney time on
that day (or such other time that is 15 minutes after the
then prevailing Publication Time), or if it does appear
but the Calculation Agent (as defined in the
Conditions) determines that there is an obvious error in
that rate or the rate is permanently or indefinitely
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Relevant Screen Page:

Relevant Time:

- Relevant Financial Centre:
(vii) Reference Banks determination:
(viii) ISDA Determination:

- Floating Rate Option:

- Designated Maturity:

- Reset Date:
(ix) Margin(s):
(x) Minimum Interest Rate:
(xi) Maximum Interest Rate:

(xii) Day Count Fraction:

Interest Determination Date(s):

discontinued, BBSW Rate means such other substitute
or successor rate that the Calculation Agent (acting in
good faith and in a commercially reasonable manner),
or, an alternate financial institution appointed by the
Issuer (in its sole discretion) to assist in determining
the rate, (in each case, a “Determining Party”)
determines is most comparable to the BBSW Rate and
that is consistent with industry accepted practices,
which rate is notified in writing to the Calculation
Agent (with a copy to the Issuer) by such Determining
Party, together with such spread adjustment (which
may be positive or negative or zero), or method for
calculating or determining such spread adjustment,
determined by such Determining Party in its sole
discretion to produce in the aggregate a rate that is an
industry-accepted successor rate for the BBSW Rate at
such time (together with such other adjustments to the
Business Day Convention, Interest Determination
Dates and related relevant provisions and definitions,
in each case that are consistent with accepted market
practice for the use of such successor rate for the
BBSW Rate at such time). The rate determined by the
Determining Party will be expressed as a percentage
rate per annum and will be rounded up, if necessary, to
the next higher one ten-thousandth of a percentage
point (0.0001%). Any determination made under this
definition does not require Noteholder consent and is,
in the absence of manifest or proven error, final and
binding on the Issuer, the Registrar and the Agents and
Noteholders.

Reuters Screen BBSW Page (or any replacement page)
The first day of each Interest Period
10:30 a.m. Sydney time

Sydney

Not Applicable

Not Applicable

Not Applicable

Not Applicable

Not Applicable

Plus 0.80 per cent. per annum

Not Applicable

Not Applicable

Actual/365 (Fixed), adjusted
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(xiii) Fall back provisions, rounding
provisions, denominator and any other
terms relating to the method of
calculating interest on Floating Rate
Notes, if different from those set out

in the Conditions: Not Applicable
17.  Zero Coupon Note Provisions Not Applicable
18. Dual Currency Note Provisions Not Applicable

PROVISIONS RELATING TO REDEMPTION

19. Call Option Not Applicable
20. Put Option Not Applicable
21. Redemption Amount (at maturity) Par

22. Redemption for Taxation Reasons

(i) Redemption for Taxation Reasons Yes
permitted on days other than Interest
Payment Dates:

(i) Redemption Amount(s) payable on Not Applicable
redemption for taxation reasons or on
event of default and/or the method of
calculating the same (if required or if
different from that set out in the
Conditions):

GENERAL PROVISIONS APP-LICABLE TO THE NOTES
23. Form of Notes: Registered Notes; Regulation S Global Note

24.  Additional Business and Financial London, New York City, Sydney, Taipei and Seoul
Centre(s) or other special provisions
relating to Payment Dates:

25.  Talons for future Coupons or Receipts to be No
attached to Definitive Notes (and dates on
which such Talons mature):

26. Details relating to Instalment Notes: Not Applicable
Instalment Date(s); Instalment Amount(s):

27. Redenomination, renominalisation and Not Applicable
reconventioning provisions:

28.  Consolidation provisions: Not Applicable

29.  Other terms or special conditions: Not Applicable

DISTRIBUTION

30. (i) If syndicated, names of Managers: Lead Manager: Standard Chartered Bank (Taiwan)
Limited
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31.
32.
33.

(ii) Stabilisation Manager (if any):
If non-syndicated, name of Dealer:
TEFRA:

Additional selling restrictions:

Co-managers: Cathay United Bank Co., Ltd., CTBC
Bank Co., Ltd., KGI Bank, Mega International
Commercial Bank Co., Ltd., President Securities
Corporation, SinoPac Securities Corporation and
Taishin International Bank Co., Ltd.

Not Applicable
Not Applicable
Not Applicable
The Republic of China (“ROC”)

The Notes have not been, and shall not be, offered, sold
or re-sold, directly or indirectly, to investors other than
“professional investors” as defined under Paragraph 1
of Article 2-1 of the Taipei Exchange Rules Governing
Management of Foreign Currency Denominated
International Bonds of the ROC. Purchasers of the
Notes are not permitted to sell or otherwise dispose of
the Notes except by transfer to the aforementioned
professional investors.

Australia

Notes may only be offered (directly or indirectly) for

issue or transfer, or applications invited for the issue or

transfer of Notes, and may only be issued or transferred

if:

(@) where the offer or invitation is made in, or into,
Australia:

(i) the aggregate consideration payable to the
Issuer or the transferor by the relevant
subscriber or person acquiring the Notes is at
least AUD 500,000 (or its equivalent in an
alternative currency and, in either case,
disregarding moneys lent by the Issuer or its
associates) and the offer or invitation
(including any resulting issue) or the transfer
does not otherwise require disclosure to
investors under Parts 6D.2 or 7.9 of the
Corporations Act 2001 of Australia
(“Corporations Act”);

(ii) the offer or invitation (including any resulting
issue) or transfer does not constitute an offer
to a “retail client” as defined for the purposes
of section 761G of the Corporations Act; and

(i) the offer or invitation (including any resulting
issue) or transfer complies with Banking
exemption No. 1 of 2018 dated 21 March
2018 promulgated by the Australian
Prudential Regulation Authority as if it
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applied to the Issuer mutatis mutandis.
Banking exemption No.l1 requires all offers
and transfers in Australia to be in parcels of
not less than AUD 500,000 in aggregate
principal amount. Banking exemption No. 1
does not apply to offers for sale and transfers
which occur outside Australia; and

(b) at all times, the offer or invitation (including any
resulting issue) or transfer complies with all
applicable laws and directives in the jurisdiction in
which the offer, invitation, issue or transfer takes

place.
OPERATIONAL INFORMATION
34. ISIN Code: XS2056574879
35. Common Code: 205657487
36. CUSIP: Not Applicable

37.  Any clearing system(s) other than
Euroclear, Clearstream, Luxembourg and
DTC and the relevant identification

number(s): Euroclear, Clearstream, Luxembourg
38. Delivery: Delivery against payment
39. Additional Paying Agent(s) (if any): Not Applicable
40. Additional Registrar (if any) Not Applicable

Any offer or invitation in respect of the Notes by Standard Chartered Bank in Australia will only be made by
Standard Chartered Bank or an appropriately licensed affiliate of Standard Chartered Bank pursuant to all
regulatory and licensing requirements applicable to Standard Chartered Bank (or such affiliate) in Australia.

Standard Chartered Bank is the holder of an Australian Financial Services Licence (No: 246833). Australian
investors should note that this document was prepared for “wholesale clients” only within the meaning of
section 761G of the Corporations Act 2001 (Cth) (Act) and the Corporations Regulations. This document is
not directed at persons who are “retail clients” as defined in the Corporations Act.

Notification under Section 309B(1)(c) of the Securities and Futures Act, Chapter 289 of Singapore (the
“SFA’") — the Issuer has determined, and hereby notifies all relevant persons (as defined in Section 309A(1)
of the SFA), that the Notes are prescribed capital markets products (as defined in the Securities and Futures
(Capital Markets Products) Regulations 2018 of Singapore) and Excluded Investment Products (as defined in
MAS Notice SFA 04-N12: Notice on the Sale of Investment Products and MAS Notice FAA-N16: Notice on
Recommendations on Investment Products).

LISTING APPLICATION
This Pricing Supplement comprises the details required to list the issue of Notes described herein pursuant to

the US$25,000,000,000 Global Medium Term Note Programme of The Export-Import Bank of Korea.
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Application will be made for the listing of the Notes on the TPEX pursuant to the applicable rules of the TPEX.
The TPEX is not responsible for the content of this Pricing Supplement, the Offering Circular or any
supplement or amendment thereto and no representation is made by the TPEX as to the accuracy or
completeness of this Pricing Supplement, the Offering Circular or any supplement or amendment thereto. The
TPEXx expressly disclaims any and all liability for any losses arising from, or as a result of the reliance on, all
or part of the contents of this Pricing Supplement, the Offering Circular or any supplement or amendment
thereto. Admission to the listing and trading of the Notes on the TPEX shall not to be taken as an indication of
the merits of the Issuer or the Notes. No assurances can be given as to whether the Notes will be, or will
remain, listed on the TPEX. If the Notes fail to, or cease to, be listed on the TPEX, certain investors may not
invest in, or continue to hold or invest in, the Notes.

Application will also be made to the SGX-ST for the listing and quotation of the Notes. The SGX-ST assumes
no responsibility for any of the statements made, reports contained or opinions expressed in this Pricing
Supplement. Approval in-principle from, admission to the Official List of, and listing and quotation of the
Notes on, the SGX-ST are not to be taken as an indication of the merits of the Issuer, the Programme or the
Notes.

NOTICES
If and for so long as the Notes are listed on the TPEXx and for so long as the rules of the TPEX so require, all

notices regarding the Notes shall also be published on a website designated by the Financial Supervisory
Commission of the ROC (currently, http://mops.twse.com.tw/T113.htm).

ROC TAXATION

The following is a general description of the principal ROC tax consequences for investors receiving interest
in respect of, or disposing of, the Notes and is of a general nature based on the Issuer’s understanding of
current law and practice. It does not purport to be comprehensive and does not constitute legal or tax advice.

This general description is based upon the law as in effect on the date hereof and that the Notes will be issued,
offered, sold and re-sold to Professional Investors as defined under Paragraph 1 of Article 2-1 of the Taipei
Exchange Rules Governing Management of Foreign Currency Denominated International Bonds of the ROC
only. This description is subject to change potentially with retroactive effect. Investors should appreciate
that, as a result of changing law or practice, the tax consequences may be otherwise than as stated below.
Investors should consult their professional advisers on the possible tax consequences of subscribing for,
purchasing, holding or selling the Notes.

Interest on the Notes

As the Issuer of the Notes is not a ROC statutory tax withholder, there is no ROC withholding tax on
the interest or deemed interest to be paid by the Issuer on the Notes.

Payments of any interest or deemed interest under the Notes to a ROC individual holder are not
subject to ROC income tax as such payments received by him/her are not considered to be ROC sourced
income. However, such holder must include the interests or deemed interests in calculating his/her basic
income for the purpose of calculating his/her alternative minimum tax ("AMT"), unless the sum of the
interests or deemed interests and other non-ROC sourced income received by such holder and the person(s)
who is (are) required to jointly file the tax return in a calendar year is below 1 million New Taiwan Dollars
("NT$"). If the amount of the AMT exceeds the annual income tax calculated pursuant to the ROC Income
Basic Tax Act (also known as the AMT Act), the excess becomes such holder's AMT payable.

ROC corporate holders must include any interest or deemed interest receivable under the Notes as
part of their taxable income and pay income tax at a flat rate of 20 per cent. (unless the total taxable income
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for a fiscal year is under NT$500,000), as they are subject to income tax on their worldwide income on an
accrual basis. The AMT is not applicable.

Sale of the Notes

In general, the sale of corporate bonds or financial bonds is subject to 0.1 per cent. securities
transaction tax (“STT”) on the transaction price. However, Article 2-1 of the Securities Transaction Tax Act
prescribes that STT will cease to be levied on the sale of corporate bonds and financial bonds from 1 January
2010 to 31 December 2026. Therefore, the sale of the Notes will be exempt from STT if the sale is conducted
on or before 31 December 2026. Starting from 1 January 2027, any sale of the Notes will be subject to STT at
0.1 per cent. of the transaction price, unless otherwise provided by the tax laws that may be in force at that
time.

Capital gains generated from the sale of bonds are exempt from income tax. Accordingly, ROC
individual and corporate holders are not subject to income tax on any capital gains generated from the sale of
the Notes. In addition, ROC individual holders are not subject to AMT on any capital gains generated from
the sale of the Notes. However, ROC corporate holders should include the capital gains in calculating their
basic income for the purpose of calculating their AMT. If the amount of the AMT exceeds the annual income
tax calculated pursuant to the ROC Income Basic Tax Act (also known as the AMT Act), the excess becomes
the ROC corporate holders” AMT payable. Capital losses, if any, incurred by such holders could be carried
over 5 years to offset against capital gains of same category of income for the purposes of calculating their
AMT.

Non-ROC corporate holders with a fixed place of business (e.g., a branch) or a business agent in the
ROC are not subject to income tax on any capital gains generated from the sale of the Notes. However, their
fixed place of business or business agent should include any such capital gains in calculating their basic
income for the purpose of calculating AMT.

As to non-ROC corporate holders without a fixed place of business and a business agent in the ROC,
they are not subject to income tax or AMT on any capital gains generated from the sale of the Notes.

ROC SETTLEMENT AND TRADING

Investors with a securities book-entry account with an ROC securities broker and a foreign currency
deposit account with an ROC bank, may request the approval of the Taiwan Depositary & Clearing
Corporation (“TDCC?) for the settlement of the Notes through the account of TDCC with Euroclear or
Clearstream, Luxembourg and if such approval is granted by TDCC, the Notes may be so cleared and settled.
In such circumstances, TDCC will allocate the respective book-entry interest of such investor in the Notes to
the securities book-entry account designated by such investor in the ROC. The Notes will be traded and
settled pursuant to the applicable rules and operating procedures of TDCC and the TPEX as domestic bonds.

In addition, an investor may apply to TDCC (by filing in a prescribed form) to transfer the Notes in its
own account with Euroclear or Clearstream, Luxembourg to the TDCC account with Euroclear or
Clearstream, Luxembourg for trading in the domestic market or vice versa for trading in overseas markets.

For such investors who hold their interest in the Notes through an account opened and held by TDCC
with Euroclear or Clearstream, Luxembourg, distributions of principal and/or interest for the Notes to such
holders may be made by payment services banks whose systems are connected to TDCC to the foreign
currency deposit accounts of the holders. Such payment is expected to be made on the second Taiwanese
business day following TDCC'’s receipt of such payment (due to time difference, the payment is expected to
be received by TDCC one Taiwanese business day after the distribution date). However, when the holders
will actually receive such distributions may vary depending upon the daily operations of the ROC banks with
which the holder has the foreign currency deposit account.
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RESPONSIBILITY
The Issuer accepts responsibility for the information contained in this Pricing Supplement.

Signed on behalf of the Issuer:

0
By: ... Cii ?Hﬁ ...............
Duly authorised

Name: Jae-Kyun Im
Title: Director

Duly authorised

Name: Ji-Hyun Ku
Title: Senior Research Officer
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Important Notice

THIS DOCUMENT IS NOT FOR DISTRIBUTION TO ANY PERSORNTHER THAN TO INVESTORS WHO
ARE EITHER (1) QIBS (AS DEFINED BELOW) UNDER RULE4#ZA UNDER THE UNITED STATES
SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIEECT”) OR (2) PERSONS OTHER THAN U.S.
PERSONS (AS DEFINED IN REGULATION S UNDER THE SECHORES ACT) WITH ADDRESSES
OUTSIDE OF THE UNITED STATES.

IMPORTANT: You must read the following notice before continuing. The following notice applies to the
attached offering circular dated 10 May 2019 (t#éring Circular”), whether received by email, assed from an
internet page or otherwise received as a resu#lastronic communication and you are therefore sdliito read
this notice carefully before reading, accessingmaking any other use of the Offering Circular. Eading,
accessing or making any other use of the Offeriirgu@r, you agree to be bound by the followingrisrand
conditions and each of the restrictions set ouha Offering Circular, including any modificationsade to them
from time to time, each time you receive any infation from us as a result of such access.

NOTHING IN THIS ELECTRONIC TRANSMISSION CONSTITUTES AN OFFER TO SELL OR A
SOLICITATION OF AN OFFER TO BUY THE SECURITIES DESC RIBED IN THE OFFERING
CIRCULAR IN ANY JURISDICTION WHERE IT IS UNLAWFUL T O DO SO. THE SECURITIES HAVE
NOT BEEN AND WILL NOT BE REGISTERED UNDER THE UNITE D STATES SECURITIES ACT OF
1933, AS AMENDED (THE “SECURITIES ACT"), OR THE SEC URITIES LAWS OF ANY STATE OF THE
UNITED STATES OR OTHER JURISDICTION AND THE SECURIT IES MAY NOT BE OFFERED OR
SOLD WITHIN THE UNITED STATES OR TO, OR FOR THE ACC OUNT OR BENEFIT OF U.S.
PERSONS (AS DEFINED IN REGULATION S UNDER THE SECURITIES ACT (“REGULATION S7)),
EXCEPT PURSUANT TO AN EXEMPTION FROM, OR IN A TRANS ACTION NOT SUBJECT TO, THE
REGISTRATION REQUIREMENTS OF THE SECURITIES ACT AND APPLICABLE STATE OR LOCAL
SECURITIES LAWS.

THE SECURITIES ARE BEING OFFERED AND SOLD ONLY: (1) WITHIN THE UNITED STATES OR
TO A U.S. PERSON IN RELIANCE ON RULE 144A UNDER THE SECURITIES ACT (‘RULE 144A")
ONLY TO PERSONS THAT ARE “QUALIFIED INSTITUTIONALB UYERS” (“QIBS”) (AS DEFINED IN
RULE 144A), ACTING FOR THEIR OWN ACCOUNT OR FOR THE ACCOUNT OF ANOTHER QIB,
AND (2) OUTSIDE THE UNITED STATES TO PERSONS OTHER THAN U.S. PERSONS (“U.S.
PERSONS") (AS DEFINED IN REGULATION S) IN OFFSHORE TRANSACTIONS IN ACCORDANCE
WITH RULE 903 OR RULE 904 OF REGULATION S. WITHIN T HE UNITED KINGDOM, THE
OFFERING CIRCULAR IS DIRECTED ONLY AT PERSONS WHO ( A) HAVE PROFESSIONAL
EXPERIENCE IN MATTERS RELATING TO INVESTMENTS FALLI NG WITHIN ARTICLE 19(5) OF
THE FINANCIAL SERVICES AND MARKETS ACT 2000 (FINANC IAL PROMOTION) ORDER 2005
(THE “FPO"); (B) ARE PERSONS FALLING WITHIN ARTICLE  49(2)(a) TO (d) OF THE FPO; OR (C)
ARE OTHER PERSONS TO WHOM THE OFFERING CIRCULAR MAY BE LAWFULLY
COMMUNICATED (ALL SUCH PERSONS TOGETHER BEING REFER RED TO AS RELEVANT
PERSONS). OUTSIDE OF THE UNITED KINGDOM, THE OFFERI NG CIRCULAR IS BEING
DIRECTED ONLY AT PERSONS WHO MAY LAWFULLY RECEIVE | T. FOR A MORE COMPLETE
DESCRIPTION OF RESTRICTIONS ON OFFERS AND SALES, SEE “SUBSCRIPTION AND SALE AND
TRANSFER AND SELLING RESTRICTIONS” IN THE OFFERING CIRCULAR.

THE OFFERING CIRCULAR MAY NOT BE FORWARDED OR DISTR IBUTED TO ANY OTHER
PERSON AND MAY NOT BE REPRODUCED IN ANY MANNER WHAT SOEVER. ANY FORWARDING,
DISTRIBUTION OR REPRODUCTION OF THE OFFERING CIRCUL AR IN WHOLE OR IN PART IS
UNAUTHORISED. FAILURE TO COMPLY WITH THIS DIRECTIVE = MAY RESULT IN A VIOLATION
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OF THE SECURITIES ACT OR THE APPLICABLE SECURITIES LAWS OF OTHER JURISDICTIONS.

IF YOU HAVE GAINED ACCESS TO THIS TRANSMISSION CONT RARY TO ANY OF THE
FOREGOING RESTRICTIONS, YOU ARE NOT AUTHORISED AND WILL NOT BE ABLE TO

PURCHASE ANY OF THE SECURITIES DESCRIBED IN THE ATT ACHED DOCUMENT. THIS
DOCUMENT IS NOT INTENDED FOR DISTRIBUTION TO AND MU ST NOT BE PASSED ON TO ANY
RETAIL CLIENT.

Confirmation of your Representation: In order to be eligible to view the Offering Citauor make an investment
decision with respect to the offered securitiescdbsed therein, (1) each prospective investor ispeet of the
securities being offered pursuant to Rule 144A nhesta QIB, (2) each prospective investor in respédhe
securities being offered outside of the United &ah an offshore transaction pursuant to Regula®ianust be a
person other than a U.S. Person and (3) each mtospénvestor in respect of the securities beiffgred in the
United Kingdom must be a Relevant Person. By agugphe e-mail and accessing, reading or makingathgr
use of the attached Offering Circular, you shaldkemed to have represented to the dealers nantled @ffering
Circular (the “Dealers”), being the sender of thtached, that (1) in respect of the securities dpeifiered pursuant
to Rule 144A, you are (or the person you represprd QIB, and that the electronic mail (or e-maitidress to
which, pursuant to your request, the Offering Qacinas been delivered by electronic transmisssoutilised by
someone who is a QIB, or (2) in respect of the stes being offered outside of the United Statesn offshore
transaction pursuant to Regulation S, you areh@iperson you represent is) a person other thas.aRé¢rson, and
that the electronic mail (or e-mail) address to alwthipursuant to your request, the Offering Circllas been
delivered by electronic transmission is utilisedabgerson other than a U.S. Person, (3) in resgdbie securities
being offered in the United Kingdom, you are (ce fferson you represent is) a Relevant Person,4na\y are a
person to whom the Offering Circular may be dekdekin accordance with the restrictions set outh gection
entitled “Subscription and Sale and Transfer arltin§eRestrictions” in the Offering Circular.

You are reminded that the Offering Circular hasnbeelivered to you on the basis that you are aopergo whose
possession the Offering Circular may be lawfulllivéged in accordance with the laws of the jurisidic in which
you are located and you may not, nor are you aistabto, deliver or disclose the contents of thifei@g Circular
to any other person. Failure to comply with thisediive may result in a violation of the Securitiest or the
applicable laws of other jurisdictions.

The materials relating to the offering do not ciint, and may not be used in connection with, #ar cr
solicitation in any place where such offers orgtations are not permitted by law. If a jurisdictirequires that the
offering be made by a licensed broker or dealertaadealers or any affiliate of the Dealers igarlsed broker or
dealer in that jurisdiction, the offering shall heemed to be made by the Dealers or such affiiateehalf of The
Export-Import Bank of Korea (the “Issuer”) in sujcinisdiction.

The Offering Circular has been sent to you in actebnic form. You are reminded that documentssiratied via

this medium may be altered or changed during tleegss of electronic transmission and consequerdhe of the

Dealers, the Issuer or any person who controloéttyem or is a director, officer, employee or aggrany of them

nor any affiliate of any such person accepts aalyillty or responsibility whatsoever to the fullesttent permitted
by law in respect of any difference between thef@ify Circular distributed to you in electronicruat and the hard
copy version available to you on request from tlealBrs.

You are responsible for protecting against virus®s other destructive items. Your use of this e-mait your own
risk and it is your responsibility to take precans to ensure that it is free from viruses and rotteens of a
destructive nature.

The distribution of the Offering Circular in certai n jurisdictions may be restricted by law. Personsnto whose
possession the Offering Circular comes are requiredy the Dealers and the Issuer to inform themselves
about, and to observe, any such restrictions.
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Offering Circular 10 May 2019

THE EXPORT-IMPORT BANK OF KOREA

(A statutory juridical entity established undereTBxport-Import Bank of Korea Act of 1969, as aneehdh the Republic of Korea)

US$25,000,000,000
Global Medium Term Note Programme

Under The Export-Import Bank of Korea Global Medidierm Note Programme described in this Offeringc@ar (the
“Programme”), The Export-Import Bank of Korea (thdssuer’ or the “Bank” or “KEXIM "), subject to compliance with all
relevant laws, regulations and directives, may ftome to time issue notes (th&l6tes’). The aggregate principal amount of
Notes outstanding will not at any time exceed US®2%,000,000 (or the equivalent in other currerncies

Approval in-principle has been received from theg@ipore Exchange Securities Trading Limited (Si@gapore Stock
Exchang€) in connection with the Programme and applicatioh be made for the listing and quotation of Neotaat may be
issued pursuant to the Programme and which are@gteor prior to the time of issue thereof to béisted on the Singapore
Stock Exchange.

Such permission will be granted when such Notes heen admitted for listing and quotation on thrg&pore Stock
Exchange. The Singapore Stock Exchange assunrespansibility for the correctness of any of tretesnents made, opinions
expressed or reports contained herein. Approvatimeiple from, admission to the Official List @fnd listing and quotation of
any Notes on, the Singapore Stock Exchange an® et taken as an indication of the merits of #seiér, the Programme or the
Notes. The Programme provides that Notes may tellir admitted to trading on such other or furteck exchange(s) as may
be agreed between the Issuer and the relevantrDddie Issuer may also issue unlisted Notes.

Each Series (as defined herein) of Notes in bearar will be represented on issue by a temporanpal note in bearer
form (each atemporary Global Note” or “Global Not€') or a permanent global note in bearer form (eaclpermanent
Global Note’ or “Global Note”). Global Notes may be deposited on the issue oladerelevant series with a common depositary
on behalf of Euroclear Bank S.A./N.V.Htiroclear”) and Clearstream Banking S.A. Qfearstream’). The provisions
governing the exchange of interests in Global Nétesnterests in other Global Notes and definitNetes are described in
“Form of Notes and Transfer Restrictions”. Eachi€&of Notes in registered form will be represerttgcbne or more global
certificates (each aGlobal Certificate”) in fully registered form without interest couprdeposited on the issue date (i) with a
custodian for, and registered in the name of a nemiof, The Depository Trust CompanyDT'C”) and/or (ii) with, and
registered in the name of a nominee of, a commguodiary for Euroclear and Clearstream, which magkchangeable under
their terms for definitive Registered Notes (asirdef herein). See “Form of Notes and Transfer Reistns—Registered
Notes”.

THE NOTES HAVE NOT BEEN AND WILL NOT BE REGISTERED UNDER THE U.S. SECURITIES ACT OF
1933, AS AMENDED (THE “SECURITIES ACT”), AND MAY IN CLUDE NOTES IN BEARER FORM THAT ARE
SUBJECT TO U.S. TAX LAW REQUIREMENTS. THE NOTES MAY NOT BE OFFERED, SOLD OR DELIVERED
WITHIN THE UNITED STATES EXCEPT, IN THE CASE OF NOT ES IN REGISTERED FORM, TO QUALIFIED
INSTITUTIONAL BUYERS PURSUANT TO RULE 144A UNDER TH E SECURITIES ACT (“RULE 144A”). FOR
CERTAIN RESTRICTIONS ON TRANSFER OF THE NOTES, SEE “FORM OF NOTES AND TRANSFER
RESTRICTIONS”.

Arranger
UBS

Dealers
Banco Bilbao Vizcaya Argentaria, S.A. Barclays
BNP PARIBAS BofA Merrill Lynch
Citigroup Creédit Agricole CIB
Credit Suisse Daiwa Capital Markets Europe
DBS Bank Ltd. Deutsche Bank
Goldman Sachs International HSBC
ING J.P. Morgan
Morgan Stanley MUFG
Nomura Société Générale Corporate & Investment Banking
Standard Chartered Bank UBS
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The Issuer accepts responsibility for the infrmation contained in this Offering Circular. To the best
of the knowledge and belief of the Issuer (which tsataken all reasonable care to ensure that suchtise case),
the information contained in this Offering Circular is in accordance with the facts and does not oméinything
likely to affect the import of such information.

The Issuer, having made all reasonable enquiries,onfirms that this Offering Circular contains all
information with respect to the Issuer, to the Issar and its subsidiaries and affiliates taken as a lwole (the
“Group”) and to the Notes that is material in the ontext of the issue and offering of the Notes, thetatements
contained in it relating to the Issuer and to the @Goup are in every material particular true and accuate and not
misleading, the opinions and intentions expressed ihis Offering Circular with regard to the Issuer and to the
Group are honestly held, have been reached after esidering all relevant circumstances and are basedn
reasonable assumptions, there are no other facts relation to the Issuer, the Group or the Notes th@mission of
which would, in the context of the issue and offeng of the Notes, make any statement in this Offergn Circular
misleading in any material respect and all reasondb enquiries have been made by the Issuer to ascairt such
facts and to verify the accuracy of all such informtion and statements.

To the fullest extent permitted by law, none of theDealers, the Arranger or the Agents accept any
liability in relation to the information contained or incorporated by reference in this Offering Circular, any
other information provided by the Issuer in connecion with the Programme or any other statement, mader
purported to be made by the Arranger or any Dealeror Agent on its behalf in connection with the Issueor the
issue and offering of Notes. Each of the ArrangeDealers and Agents accordingly disclaims all and anliability
whether arising in tort or contract or otherwise (save as referred to above) which it might otherwisdave in
respect of this Offering Circular or any such statenent.

No person has been authorised to give any informatn or to make any representation other than those
contained in this Offering Circular in connection with the issue or sale of the Notes and, if given anade, such
information or representation must not be relied upn as having been authorised by the Issuer or anyf the
Dealers or Arrangers (as defined in “Summary of theProgramme”). Neither the delivery of this Offering
Circular nor any sale made in connection herewith fsall, under any circumstances, create any implicatin that
there has been no change in the affairs of the Issusince the date hereof or the date upon which thiOffering
Circular has been most recently amended or supplem&d or that there has been no adverse change ineh
financial position of the Issuer since the date heof or the date upon which this Offering Circular has been most
recently amended or supplemented or that any otheinformation supplied in connection with the Progranme is
correct as of any time subsequent to the date on vah it is supplied or, if different, the date indicated in the
document containing the same.

This Offering Circular does not constitute an offerto sell or the solicitation of an offer to buy anyNotes
in any jurisdiction to any person to whom it is unbwful to make the offer or solicitation in such jurisdiction. The
distribution of this Offering Circular and the offer or sale of Notes may be restricted by law in ceain
jurisdictions. The Issuer and the Dealers do not ngresent that this Offering Circular may be lawfully distributed,
or that any Notes may be lawfully offered, in compance with any applicable registration or other reqiirements
in any such jurisdiction, or pursuant to an exempton available thereunder, or assume any responsibii for
facilitating any such distribution or offering. In particular, no action has been taken by the Issueor the Dealers
which would permit a public offering of any Notes o distribution of this Offering Circular in any jur isdiction
where action for that purpose is required. Accordimgly, no Notes may be offered or sold, directly omidirectly,
and neither this Offering Circular nor any advertisement or other offering material may be distributed or
published in any jurisdiction, except under circumsances that will result in compliance with any apgkable laws
and regulations. Persons into whose possession tiffering Circular or any Notes come must inform tremselves
about, and observe, any such restrictions on the stribution of this Offering Circular and the offeri ng and sale
of Notes. In particular, there are restrictions onthe distribution of this Offering Circular and the offer or sale of
Notes in certain jurisdictions. For a description é these and certain further restrictions on offersand sales of the
Notes and distribution of this Offering Circular, see “Form of Notes and Transfer Restrictions” and
“Subscription and Sale”.

This Offering Circular is only being distributed to and is only directed at (i) persons who are outselthe
United Kingdom or (ii) investment professionals fding within Article 19(5) of the Financial Servicesand
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Markets Act 2000 (Financial Promotion) Order 2005 the “Order”) or (iii) high net worth entities, and other
persons to whom it may lawfully be communicated, fling within Article 49(2)(a) to (d) of the Order (all such
persons together being referred to as “relevant pesons”). Any Notes will only be available to, and aninvitation,
offer or agreement to subscribe, purchase or otherise acquire such Notes will be engaged in only withelevant
persons. Any person who is not a relevant person abld not act or rely on this Offering Circular or any of its
contents.

The Pricing Supplement in respect of any Notes maiclude a legend entitled Prohibition of Sales to
EEA Retail Investors, which will indicate: (A) that the Notes are not intended to be offered, sold atherwise
made available to and should not be offered, soldr @therwise made available to any retail investorn the
European Economic Area (EEA); (B) that for these prposes, a retail investor means a person who is oifer
more) of: (i) a retail client as defined in point (1) of Article 4(1) of Directive 2014/65/EU (as anmeled, “MiFID
II"); (i) a customer within the meaning of Directive 2016/97 (as amended, “Insurance Distribution Déctive”),
where that customer would not qualify as a profesenal client as defined in point (10) of Article 4(}L of MiFID
II; or (iii) not a qualified investor as defined in the Prospectus Directive; and (C) that consequentino key
information document required by Regulation (EU) No1286/2014 (as amended, the “PRIIPs Regulation”) ifo
offering or selling the Notes or otherwise makingtem available to retail investors in the EEA has ben prepared
and therefore offering or selling the Notes or othevise making them available to any retail investorin the EEA
may be unlawful under the PRIIPs Regulation.

A determination will be made in relation to each isue about whether the PRIIPs Regulation applies to
the Notes constituting such issue.

The Pricing Supplement in respect of any Notes mainclude a legend entitled MiFID 1l Product
Governance which will outline the target market assssment in respect of the Notes and which channdlsr
distribution of the Notes are appropriate. Any per®n subsequently offering, selling or recommendinght Notes
(a “distributor”) should take into consideration th e target market assessment; however, a distributasubject to
Directive 2014/65/EU (as amended, “MiFID I1") is responsible for undertaking its own target market assssment
in respect of the Notes (by either adopting or refiing the target market assessment) and determining
appropriate distribution channels.

A determination will be made in relation to each isue about whether, for the purpose of the MiFID
Product Governance rules under EU Delegated Direate 2017/593 (the “MiFID Product Governance Rules”),
any Dealer subscribing for any Notes is a manufactar in respect of such Notes, but otherwise neithethe
Arranger nor Dealers nor any of their respective diliates will be a manufacturer for the purpose ofthe MiFID
Product Governance Rules.

The Notes have not been and will not be registeraghder the Securities Act, and may include Notes in
bearer form that are subject to U.S. tax law requiements. Subject to certain exceptions, the Notes snaot be
offered, or delivered directly or indirectly within the United States or for the account or benefit olJ.S. persons
as defined in Regulation S under the Securities AcProspective purchasers are hereby notified that aeller of
the Notes may be relying on the exemption from theegistration requirements of Section 5 of the Secities Act
provided by Rule 144A under such act.

None of the Dealers or the Arranger has separatelyerified the information contained herein. None of
the Dealers or the Arranger makes any representatio or warranty, express or implied, or accepts any
responsibility or liability, with respect to the accuracy or completeness of any of the information edained or
incorporated in this Offering Circular or any other information or statement made or purported to be nade in
relation to the Issuer, the Programme, the Notes ahe distribution of the Notes. Neither this Offerng Circular
nor any other financial statements are intended t@rovide the basis of any credit or other evaluatiorand should
not be considered as a recommendation by any of thesuer, the Arranger or the Dealers that any recijent of
this Offering Circular or any other financial statements should purchase the Notes. Each potential ptiaser of
Notes should determine for itself the relevance dhe information contained in this Offering Circular and its
purchase of Notes should be based upon such investiion as it deems necessary. None of the Dealerstloe
Arranger undertakes to review the financial conditon or affairs of the Issuer during the life of thearrangements
contemplated by this Offering Circular nor to advise any investor or potential investor in the Notes foany
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information coming to the attention of any of the @alers or the Arranger. Investors and potential inestors
acknowledge that they have not relied, and will notely, on the Arranger or the Dealers in connectiorwith their
investigation of the accuracy of any information ortheir decision whether to invest in any Notes.

In connection with the issue of any Tranche (as diefed in “Summary of the Programme”) of Notes
under the Programme, the Dealer (if any) specifiedn the relevant Pricing Supplement as the Stabilisig
Managers (or any person acting on behalf of any Skdlising Manager) may over-allot or effect transactons
with a view to supporting the market price of the MNtes at a level higher than that which might otherige
prevail for a limited period after the issue date.However, there may be no obligation on the Stabilisg
Managers (or any person acting on behalf of any Stilising Manager) to do this. Such stabilising, if
commenced, may be discontinued at any time and musie brought to an end after a limited period. Such
stabilising shall be in compliance with all applicale laws, regulations and rules.

This Offering Circular has been prepared on the bais that, except to the extent sub-paragraph (ii)
below may apply, any offer of Notes in any Member tdte of the European Economic Area which has
implemented the Prospectus Directive (each, a “Ralant Member State”) will be made pursuant to an
exemption under the Prospectus Directive, as impleemted in that Relevant Member State, from the
requirement to publish a prospectus for offers of Mtes. Accordingly any person making or intending d
make an offer in that Relevant Member State of Not& which are the subject of an offering contemplateth
this Offering Circular as completed by final termsin relation to the offer of those Notes may only dgo (i) in
circumstances in which no obligation arises for théssuer or any Dealer or Arranger to publish a propectus
pursuant to Article 3 of the Prospectus Directive b supplement a prospectus pursuant to Article 16 othe
Prospectus Directive, in each case, in relation tsuch offer, or (ii) if a prospectus for such offerhas been
approved by the competent authority in that Relevah Member State or, where appropriate, approved in
another Relevant Member State and notified to the ampetent authority in that Relevant Member State ad
(in either case) published, all in accordance witthe Prospectus Directive, provided that any such mspectus
has subsequently been completed by final terms witicspecify that offers may be made other than pursus
to Article 3(2) of the Prospectus Directive in thaRelevant Member State and such offer is made in ¢hperiod
beginning and ending on the dates specified for sagurpose in such prospectus or final terms, as afipable,
and the Issuer has consented in writing to its ustr the purpose of such offer. Except to the extérsub-
paragraph (i) above may apply, neither the Issuenor any Dealer or Arranger have authorised, nor dathey
authorise, the making of any offer of Notes in ciramstances in which an obligation arises for the Iser or
any Dealer or Arranger to publish or supplement a pospectus for such offer.

For the purposes of this provision, the expression'Prospectus Directive” means Directive
2003/71/EC (as amended, including by Directive 20I4B/EU), and includes any relevant implementing
measure in each Relevant Member State.

The price and amount of the Notes to be issued undéhe Programme will be determined by the
Issuer and each relevant Dealer or Arranger at thetime of issue in accordance with prevailing market
conditions.

THE NOTES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE U.S. SECURITIES AND
EXCHANGE COMMISSION, ANY STATE SECURITIES COMMISSIO N IN THE UNITED STATES OR
ANY OTHER U.S. REGULATORY AUTHORITY, NOR HAVE ANY O F THE FOREGOING AUTHORITIES
PASSED UPON OR ENDORSED THE MERITS OF THE OFFERING OF NOTES OR THE ACCURACY OR
THE ADEQUACY OF THIS OFFERING CIRCULAR. ANY REPRESE NTATION TO THE CONTRARY IS A
CRIMINAL OFFENCE IN THE UNITED STATES.

SINGAPORE INFORMATION

Notification under Section 309B(1)(c) of the Setias and Futures Act, Chapter 289 of Singapore (the
“SFA") — Unless otherwise stated in the Pricing Sl@ment in respect of any Notes, the Issuer hasmeted, and
hereby notifies all relevant persons (as define8antion 309A(1) of the SFA), that the Notes tadseed under the
Programme shall be prescribed capital markets ptedas defined in the Securities and Futures (aladarkets
Products) Regulations 2018 of Singapore) and Exdudvestment Products (as defined in MAS Notic& 8&-N12:
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Notice on the Sale of Investment Products and MASdd FAA-N16: Notice on Recommendations on Investn
Products).

AVAILABLE INFORMATION

To permit compliance with Rule 144A under the Seias Act in connection with sales of the Notes in
accordance with Rule 144A, the Bank will be reqdiiteder the Terms and Conditions of the Notes toigh, upon
request, to any Noteholder and any prospectivehaser of such Notes from such Noteholder the indtion required
to be delivered under Rule 144A(d)(4) under theuStes Act unless at the time of the request thakBis a reporting
company under Section 13 or Section 15(d) of théedrStates Securities Exchange Act of 1934, amdatk (the
“Exchange Act), or is included in the list of foreign privatessuers that claim exemption from the registration
requirements of Section 12(g) of the Exchange Ant(therefore is required to furnish to the Unitdtes Securities
and Exchange Commission certain information purst@mRule 12g3-2(b) under the Exchange Act).

ENFORCEMENT OF CIVIL LIABILITIES

The Bank is a statutory juridical entity establidhender The Export-Import Bank of Korea Act of 1963
amended, in Korea. Substantially all of the officef the Bank and certain directors and other pers@med herein
reside in Korea, and substantially all or a sigaifit portion of the assets of the officers andagerdirectors and other
persons named herein that reside in Korea andalaty all of the assets of the Bank are locateorea. As a
result, it may not be possible for investors t@eiffservice of process outside Korea upon thossoperor to enforce
against them or against the Bank in any jurisdictautside Korea judgments predicated upon the d&adfility
provisions of the federal securities laws of thetéth States. There is doubt as to the enforcegliilikKorea, either in
original actions or in actions for enforcement wdgments of U.S. courts, of civil liabilities predted on the U.S.
federal securities laws.

FORWARD LOOKING STATEMENTS

This Offering Circular includes “forward-lookingasements,” as defined in Section 27A of the Seiegri\ct
and Section 21E of the Exchange Act, includingestents regarding the Bank’s expectations and giofecfor future
operating performance and business prospects. dhdswbelieve,” “expect,” “anticipate,” “estimate;project,” and
similar words identify forward-looking statemenks.addition, all statements other than statemehtssporical facts
included in this Offering Circular are forward-lang statements. Although the Bank believes thatetkgectations
reflected in the forward-looking statements aresoeable, it can give no assurance that such exjpectavill prove to
be correct. This Offering Circular discloses impattfactors that could cause actual results terdiffaterially from the
Bank’s expectations Cautionary Statements). All subsequent written and oral forward-lookingtatements
attributable to the Bank or persons acting on Webflthe Bank are expressly qualified in their esty by the
Cautionary Statements.

Factors that could adversely affect the futureqrennce of the Korean economy include:

« difficulties in the financial sectors in Europedaelsewhere and increased sovereign defaultinssalected
countries and the resulting adverse effects omglibtzal financial markets;

* adverse conditions or uncertainty in the econengk countries and regions that are important expor
markets for Korea, such as the United States, Eurdgpan and China, or in emerging market econdmies
Asia or elsewhere, as well as increased uncertaintye wake of a referendum in the United Kingdiom
June 2016, in which the majority of voters votedawor of an exit from the European Union (“Brext”

* adverse changes or volatility in foreign curremegerve levels, commodity prices (including oiicps),
exchange rates (including fluctuation of the U.8llat, the euro or Japanese yen exchange rates or
revaluation of the Chinese renminbi and the ovamaflact of Brexit on the value of the Korean Won),
interest rates, inflation rates or stock markets;

» declines in consumer confidence and a slowdowsonsumer spending;

* increasing levels of household debt;
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* increasing delinquencies and credit defaults dopsumer and small- and medium-sized enterprise
borrowers;

» further decreases in the market prices of Koreahestate;

» the continued growth of the Chinese economyhécextent its benefits (such as increased expo@ina)
are outweighed by its costs (such as competitioexiport markets or for foreign investment and the
relocation of the manufacturing base from Kore€lina), as well as a slowdown in the growth of @rsn
economy, which is Korea’s most important export kegr

» the recent political scandal in Korea involvinganfidant of the President and the resulting $aaaest,
as well as related investigations of Korean congl@tes and their senior management for bribery,
embezzlement and other possible misconduct;

* increased sovereign default risk in select coestand the resulting adverse effects on the globahcial
markets;

» the economic impact of any pending or future frade agreements;
* social and labor unrest;

* a decrease in tax revenues and a substantigaise in the Government’s expenditures for fistaludus
measures, unemployment compensation and other mioand social programs that, together, would lead
to an increased Government budget deficit;

» financial problems or lack of progress in thetmecturing of Korean conglomerates, other largelired
companies, their suppliers or the financial sector;

* loss of investor confidence arising from corperaccounting irregularities or corporate govermaissues
at certain Korean companies;

* increases in social expenditures to support gingapopulation in Korea or decreases in economic
productivity due to the declining population sinekiorea;

* geo-political uncertainty and risk of furthetaaiks by terrorist groups around the world,;

* the occurrence of severe health epidemics ire&ar other parts of the world, including an oudkref
severe acute respiratory syndrome, swine or aluafEbola or Middle East respiratory syndrome.

» deterioration in economic or diplomatic relasdmetween Korea and its trading partners or alliesding
deterioration resulting from territorial or tradesgltes or disagreements in foreign policy (susithe
ongoing controversy between Korea and China reggritie decision to allow the United States to deplo
the Terminal High Altitude Area Defense system ré&a);

» political uncertainty or increasing strife amaorgwithin political parties in Korea;

* natural or man-made disasters that have a gigntfadverse economic or other impact on Koreésor
major trading partners;

* hostilities or political or social tensions inwimg oil producing countries in the Middle East or
North Africa and any material disruption in the plypof oil or sudden increase in the price of aitid

* an increase in the level of tensions or an oatbraf hostilities between North Korea and Koreahsr
United States.

CERTAIN DEFINED TERMS AND CONVENTIONS

Unless otherwise indicated, all referenceswor’, “Won” or “W" contained in this Offering Circular are to
the currency of Korea, references td.S. dollars’, “Dollars”, “USD", “$" or “US$’ are to the currency of the United
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States of America, references Gdnadian Dollar’ or “CAD” are to the currency of Canada, referencesEiard”,
“EUR” or “€" are to the currency of the European Union, refees to Japanese Yeh “JPY” or “¥" are to the
currency of Japan, references @htnese Renminbi or “CNY” are to the currency of the People’s Republic birfa,
references toSwiss Fran¢ or “CHF" are to the currency of Switzerland, reference8tish Pound” or “GBP” are

to the currency of the United Kingdom, referenaesDeutsche MarK' are to the currency of the Federal Republic of
Germany, references tdddng Kong Dollar” or “HKD” are to the currency of Hong Kong, S.A.R., refaren to
“Singapore dollar’ or “SGD" are to the currency of Singapore, referencesTurkish Lira ” or “TRY” are to the
currency of Turkey, references tdlalaysia Ringgit” or “MYR” are to the currency of Malaysia, references to
“Brazilian Real” or “BRL" are to the currency of Federative Republic of Mrareferences toMexican Pes® or
“MXN" are to the currency of the United Mexican Statefgrences toNew Zealand Dollar’ or “NZD” are to the
currency of New Zealand, references Taftvan Dollar” or “TWD” are to the currency of Taiwan, referencesTbdi
Baht” or “THB” are to the currency of Thailand, referencesAastralian Dollar” or “AUD” are to the currency of
Australia, references tdridian Rupee’ or “INR” are to the currency of India, references lindbnesian Rupiah’ or
“IDR” are to the currency of Indonesia, referencesRossian Rublé or “RUB” are to the currency of the Russian
Federation, references t&wedish Krond or “SEK” are to the currency of Sweden, referencesSouth African
Rand” or “ZAR” are to the currency of South Africa, referenae@sDanish Krone” or “DKK " are to the currency of
Denmark and references tBéruvian Sol' or “PEN" are to the currency of Peru. Except where othesvgtated, Won
amounts have been translated into Dollars at ttee s Won 1,118.1 to US$1.00, which was the masgkairage
exchange rate as announced by the Seoul Money Brg&eéervices, Ltd. on 31 December 2018. No reptaisen is
made that the Won or Dollar amounts referred teiherould have been or could be converted intogbslbr Won, as
the case may be, at any particular rate or at all.

References herein tdKbrea” or the “Republic” are references to the Republic of Korea, andreefees
herein to Government’ are references to the government of the Repufli€orea. References tave”, “us’, “our”,
the “Issuer’ or the ‘Bank” are references to The Export-Import Bank of Korea

In this Offering Circular, where information hasebepresented in thousands, millions or billionsupits,
amounts may have been rounded up or down. Acagisdiactual numbers may differ from those contaihetkin due
to rounding. All discrepancies in any table betwesals and the sums of the amounts listed aré@u@inding.

The Bank’s financial statements and separate finhirformation included in this Offering Circulavere
prepared under International Financial Reportingn&ards as adopted by Kored&dtean IFRS” or “K-IFRS”).
References in this Offering Circular to “separdteancial statements and information are to finahstatements and
information prepared on a non-consolidated basisleds specified otherwise, the Bank’s financial astter
information included in this Offering Circular isgsented on a separate basis in accordance wittaKdFRS and
does not include such information with respectsdsubsidiaries.

DOCUMENTS INCORPORATED BY REFERENCE

The following documents published or issued frometito time after the date hereof shall be deemdakto
incorporated in, and to form part of, this Offeri@gcular:

(a) the most recently published audited separat® @msolidated annual financial statements and, if
published later, the most recently published imeseparate and consolidated financial statemerasy)
of the Issuer from time to time;

(b) all supplements or amendments to this Offe@irgular circulated by the Issuer from time to timaad

(c) the most recent shelf registration statemenpast-effective amendment filed with the Securitbexl
Exchange Commission by the Bank and other reporttuling any prospectus supplements) filed with
the Securities and Exchange Commission by the Barde the most recent filing of the shelf registrat
statement or post-effective amendment, as thermagéde,

save that any statement contained herein or ircandent which is deemed to be incorporated by reterd&erein shall
be deemed to be modified or superseded for theoparpf this Offering Circular to the extent thastatement
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contained in any such subsequent document whidteésned to be incorporated by reference herein meddr
supersedes such earlier statement (whether exprdsslimplication or otherwise). Any statement sodified or
superseded shall not be deemed, except as so etbdifsuperseded, to constitute a part of thisridffeCircular.

The Issuer will provide, without charge, to eachspa to whom a copy of this Offering Circular haeiv
delivered, upon the request of such person, a ocbpyy or all of the documents deemed to be ingartpd herein by
reference unless such documents have been modifisdperseded as specified above. Requests fordaetiments
should be directed to the Issuer at its officeosetat the end of this Offering Circular. In adalitj such documents will
be available from the principal office in London@éutsche Bank AG, London Branch (tHastal Agent).

The Issuer will, in connection with the listing thfe Notes on the Singapore Stock Exchange, sodsrnbe
rules of such exchange so require, in the everngfmaterial change in the information containedhis Offering
Circular, prepare a supplement to this Offeringcdar or publish a new Offering Circular for usecionnection with
any subsequent issue of the Notes to be liste®Sihgapore Stock Exchange.

If the terms of the Programme are modified or arednd a manner which would make this Offering Ciacu
as so modified or amended, inaccurate or misleadimgw Offering Circular will be prepared.

SUPPLEMENTARY OFFERING CIRCULAR

The Issuer has given an undertaking to the De#tetsif at any time during the duration of the Reogme
there is a significant change affecting any mattertained in this Offering Circular whose inclusiwould reasonably
be required by investors and their professionalsads, and would reasonably be expected by thdwe found in this
Offering Circular, for the purpose of making anomhed assessment of the assets and liabilitieandial position,
profits and losses and prospects of the Issuertl@dights attaching to the Notes, the Issuer shadpare an
amendment or supplement to this Offering Circulapuablish a replacement Offering Circular for useconnection
with any subsequent offering of the Notes and shiglply to each Dealer such number of copies di supplement
hereto as such Dealer may reasonably request.

Vi
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SUMMARY OF THE PROGRAMME

The following summary is qualified in its entirdty the remainder of this Offering Circular.

Fiscal Agen.......cccooovviieiiiiinnnes

Paying Agents and Transl

[AS_ACTIVE 220051389 6]

The Expor-Import Bank of Kore
Global Medium Term Note Program

Up to US$25,000,000,000 (or the ecalent in other currencies at the date
issue) aggregate principal amount of Notes out&grat any one time.

UBS AC Hong Kong Branc

Banco Bilbao Vizcaya Argentaria, S

Barclays Bank PLC

BNP Paribas

Citigroup Global Markets Limited

Crédit Agricole Corporate and Investment Bank
Credit Suisse Securities (Europe) Limited
Daiwa Capital Markets Europe Limited

DBS Bank Ltd.

Deutsche Bank AG, Singapore Branch
Goldman Sachs International

The Hongkong and Shanghai Banking Corporation lechit
ING Bank N.V., Singapore Branch

J.P. Morgan Securities plc

Merrill Lynch International, LLC Seoul Branch
MUFG Securities EMEA plc

Morgan Stanley & Co. International plc
Nomura International plc

Société Générale

Standard Chartered Bank

UBS AG Hong Kong Branch

The Issuer may from time to time terminate the apgpwent of any dealer
under the Programme or appoint additional dealiéngrein respect of one or
more Tranches or in respect of the whole PrograniReferences in this
Offering Circular to “Dealers” are to the persoisseld above as Dealers and to
such additional persons that are appointed as rdeialeespect of the whole
Programme (and whose appointment has not beennied) and to all
persons appointed as a dealer in respect of om® Tranches.

Deutsche Bank AG, London Brar

Deutsche Bank AG, London Branch, Deutsche BanktT@osmpany Americas
and Deutsche Bank Luxembourg S.A.

For so long as the Notes are listed on the Singaptock Exchange and the
rules of the Singapore Stock Exchange so requirtad event that a permanent
Global Note is exchanged for Definitive Notes, flssuer will appoint and
maintain a Paying Agent in Singapore (th®irngapore Paying Agent)
(unless the Issuer obtains an exemption from thegapiore Stock Exchange)
where the Definitive Notes may be presented oresualered for payment or
redemption. In addition, in the event that a peremanGlobal Note is
exchanged for Definitive Notes, an announcemergush exchange shall be



Registra......ccccoeeiiiiiiiiiiiieeee,

Method of ISSU........cccevveninnennen,

ISSUE PIiC...ccvieeiiiiiiiiieeeen,

Form of Note .......coovveviiniinnnnns

Clearing Systen........ccccceeeeeeens
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made by the Issuer or on the Issuer’s behalf thraing Singapore Stoc
Exchange and such announcement will include allerratinformation with
respect to the delivery of the Definitive Notescliding details of the
Singapore Paying Agent.

Deutsche Bank Trust Company Amer

The Notes will be issued on a syndicated or-syndicated basis. The Not
will be issued in series (each &éries) having one or more issue dates and on
terms otherwise identical (or identical other tiranespect of the first payment
of interest), the Notes of each Series being irgdrtd be interchangeable with
all other Notes of that Series. Each Series maisfiged in tranches (each a
“Tranche”) on the same or different issue dates. The spet@fms of each
Tranche (which will be supplemented, where necgssaith supplemental
terms and conditions and, save in respect of theeislate, issue price, first
payment of interest and principal amount of then€he, will be identical to
the terms of other Tranches of the same Seriespwiket out in the relevant
Pricing Supplement.

Notes may be issued at their principal amount @ discount or premium f
their principal amount. Partly-paid Notes will nte issued under the
Programme.

The Notes may be issued in bearer form ornBearer Note¢”), in bearer formr
exchangeable for Registered Noteg&xt¢hangeable Bearer Noté€$ or in
registered form only Registered Note¥. Each Tranche of Bearer Notes and
Exchangeable Bearer Notes will be representedsore iBy a temporary Global
Note if (i) definitive Notes are to be made avdiatp Noteholders following
the expiry of 40 days after their Issue Date (andd in the Terms and
Conditions of the Notes) or (ii) such Notes haveirgitial maturity of more
than one year and are being issued in compliantteth D Rules (as defined
in “Summary of the Programme—Selling Restrictionsttherwise such
Tranche will be represented by a permanent Glolmk NRegistered Notes
offered and sold outside the United States to ndh-{dersons in reliance on
Regulation S under the Securities AdR€gulation S) will be represented by
interests in an unrestricted Global Certificate, registered form, without
interest coupons attached (each, dnréstricted Global Certificate”), which
will be deposited on or about their Issue Date \Wi#utsche Bank AG, London
Branch, as common depositary for, and registerédédmame of BT Globenet
Nominees Limited as nominee for such common depysiin respect of
interests held through, Euroclear and Clearstregaieneficial interest in the
Unrestricted Global Certificate may at all timeshedd only through Euroclear
and Clearstream. Registered Notes offered andvgtich the United States to
qualified institutional buyers in reliance on RUlé4A will be represented by
interests in a restricted Global Certificate, igistered form, without coupons
attached (each &estricted Global Certificate”), which will be deposited on
or about their Issue Date with Deutsche Bank T@mnpany Americas, as
custodian for, and registered in the name of Ced&o&as nominee for, DTC.
The Restricted Global Certificate (and any defisitRegistered Notes issued
in exchange therefor) will be subject to certairstnietions on transfer
contained in a legend appearing on the face of Sxtificate.

Clearstrear and Euroclear for Bearer NoteClearstrear, Euroclear and DT
for Registered Notes. Application will be made tiading of Registered Notes
in PORTAL, as specified in the applicable Pricingpflement. In relation to
any Tranche, such other clearing system as magteea between the Issuer,



Initial Delivery of Notes.............

CUITENCIC....ecveeeeeeeieeeeea,

Maturities.....ccoveeeeeeieeieeeie,

Denominatiol............cccceevneenee.

Fixed Interest Rate Not............

Floating Rate Notc...................

Zero Coupon Note...................

Variable Coupon Amount Not..

Interest Perids and Interest Ral.
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the Fiscal Agent and the relevant Dei

On or before the Issue Date for each Tranche, lobalz Note representir
Bearer Notes or Exchangeable Bearer Notes or thebaGlCertificate
representing Registered Notes may be depositedanitimmon depositary for
Euroclear and Clearstream and/or a custodian foC.DGlobal Notes or
Certificates may also be deposited with any othearimg system or may be
delivered outside any clearing system provided et method of such
delivery has been agreed in advance by the Istuerfiscal Agent and the
relevant Dealer. Registered Notes that are to leelited to one or more
clearing systems on issue will be registered in name of nominees or a
common nominee for such clearing systems.

Subject to compliance with all relevanws, regulations and directives, No
may be issued in US Dollars, Australian Dollarsn&dian Dollars, Danish
Kroner, Euro, Hong Kong Dollars, New Zealand DdallaPounds Sterling,
Swedish Kronor, Swiss Francs or Yen or in otherenwies if the Issuer and
the relevant Dealer or Dealers so agree.

Such maturities as may be agreed between the lasdethe relevant Deal¢
subject to such minimum or maximum maturities asy rba allowed or
required from time to time by then current lawgulations, directives and/or
central bank requirements.

Notes with a maturity of less than one year:

Notes having a maturity of less than one year ftioendate of issue will, if the

proceeds of the issue are accepted in the Unitaddém, constitute deposits
for the purposes of the prohibition on acceptingadés contained in section
19 of the Financial Services and Markets Act 200l@ss they are issued to a
limited class of professional investors and havdeaomination of at least

£100,000 or its equivalent. See “Subscription aalé.S

The Notes will be issued in minimum denominatiogsa to or greater the
€1,000 as indicated in the relevant Pricing Supplem or such greater
minimum denomination as may be required from timérhe by then current
laws, regulations, directives and/or central bamguirements. Integral
multiples will be as set out in the relevant PricBupplement.

Fixed interest will be payable in arrear on theedat dates in each ye
specified in the relevant Pricing Supplement.

Floating Rate Notes will bear interest set sepbrater each Series b
reference to LIBOR, LIBID or LIMEAN (or such oth&enchmark as may be
specified in the relevant Pricing Supplement) agisidd for any applicable
margin. Interest periods will be specified in tetevant Pricing Supplement.

Zero Coupon Notes may be issued at their prin@pabunt or at a discount
it and will not bear interest.

The Pricing Supplement issued respect of each issue of variable cou
amount Notes will specify the basis for calculatifig amounts of interest
payable, which may be by reference to a stock irdgrmula or as otherwise
provided in the relevant Pricing Supplement.

The length of the interest periods for the Noted e applicable interest re



Variable Redemption Amoul
NOLES.....coviiiiiiiii e,

Redemption by Instalmer.........

Other Note......coovvvvieiiiieenn,

Optional Redemptic.................

Status of NOt€.........eevvveneennanss

Negative Pledc..........cccceeeeeeee.

Cross Defau .......cccevvenvineennennnn.

Early Redemptio............c.........

Withholding Tas .........occeeveenneee.

Governing Lav.......cccoeevveevnnnn,
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or its method of calculation may differ from tinetime or be constant for ai
Series. Notes may have a maximum interest rateinamemm interest rate, or
both. The use of interest accrual periods perrhigsNotes to bear interest at
different rates in the same interest period. Adhsinformation will be set out
in the relevant Pricing Supplement.

The Pricing Supplement issued in respect of eastleisf variable redemption
amount Notes will specify the basis for calculatihg redemption amounts
payable, which may be by reference to a stock irdgrmula or as otherwise
provided in the relevant Pricing Supplement.

The Pricing Supplement issued in respect of easbei®f Notes that a
redeemable in two or more instalments will settbetdates on which, and the
amounts in which, such Notes may be redeemed.

Terms appcable to high interest Notes, low interest Notdsg-up Notes
step-down Notes, dual currency Notes, reverse durakency Notes, optional
dual currency Notes and any other type of Note ti@tiissuer and any Dealer
or Dealers may agree to issue under the Programithdeavset out in the
relevant Pricing Supplement.

The Pricing Supplement issued in respect of eashei®f Notes will stat
whether such Notes may be redeemed prior to thefeds maturity at the
option of the Issuer (either in whole or in partféor the holders, and if so the
terms applicable to such redemption.

The Notes will constitute unsecured and unsubotdihabligations of th
Issuer, as described in “Terms and Conditions ®MNbtes — Status”.

See “Terms and Conditions of the N«—Negative Pledge
See “Terms and Conditions of the Ne—Events of Default’

Except as provided in “Optional Redemption” abd\etes will be redeemab
at the option of the Issuer prior to maturity ofidy tax reasons. See “Terms
and Conditions of the Notes—Redemption, PurchadeOgptions”.

All payments of principal and interest in respecth@ Notes will be made fre
and clear of withholding taxes of Korea, subjectustomary exceptions, all as
described in “Terms and Conditions of the Notes—afi@ax”.

English law

Approval ir-principle has beereceived from the Singapore Stock Exchain
connection with the Programme and application tdl made for the listing
and quotation of Notes that may be issued purstmatthe Programme and
which are agreed at or prior to the time of isdusrdof to be so listed on the
Singapore Stock Exchange. For so long as any Nateslisted on the
Singapore Stock Exchange and the rules of the BargaStock Exchange so
require, such Notes, if traded on the SingaporekSExchange, will be traded
in a minimum board lot size of S$200,000 (or itsuieglent in foreign
currencies). The Notes may also be listed on sbler or further stock
exchange(s) as may be agreed between the Issughamdlevant Dealer in
relation to each Series. Unlisted Notes may aksasbued. The applicable



Selling Restrictior....................
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Pricing Supplement will state whethernot the relevant Notes are to be lis
or admitted to trading and, if so, on which stogklange(s).

For a description of certain restrictions on offeyales and deliveries of Not
and on the distribution of offering material in thimited States of America,
European Economic Area, United Kingdom, Korea, EeanJapan, Hong
Kong, Singapore, The Netherlands and Switzerlaed, “Subscription and
Sale”.

The Notes will be issued in compliance with U.Sed3ury Regulation §1.163-
5(c)(2)())(D) (the D Rules) unless the Notes are issued other than in
compliance with the D Rules but in circumstanceswirich the Notes will
comply with the United States Tax Equity and FisRasponsibility Act of
1982 (‘TEFRA"), which circumstances will be referred to in theevant
Pricing Supplement as a transaction to which TEFRAot applicable.



TERMS AND CONDITIONS OF THE NOTES

The following is the text of the terms and condgidhat, subject to completion and amendment and as
supplemented or varied in accordance with the miows of the relevant Pricing Supplement, will kaehed to each
Global Note or Global Certificate together with thelevant Pricing Supplement and which (subjecsitoplification by
the deletion of non-applicable provisions), shaléndorsed on Bearer Notes or on the Certificadéeting to Registered
Notes. All capitalised terms that are not definedhiese Conditions will have the meanings givetiném in the relevant
Pricing Supplement. Those definitions will be esddr on the definitive Notes or Certificates, as ¢thse may be.
References in the Conditions thidtes are to the Notes of one Series only, not to altéé$ that may be issued under the
Programme.

The Notes are issued puant to an amended and restated issue and payémgyaggreement (as ament
or supplemented as at the date of issue of thesNtte ‘ssue Daté), the “Agency Agreement) dated 13 May
2016 among the Issuer, Deutsche Bank AG, LondomdBras fiscal agent and the other agents namedaimdi
with the benefit of a Deed of Covenant (as amermeslipplemented as at the Issue Date, Breeet] of Covenarit)
dated 13 May 2016 executed by the Issuer in relatdhe Notes. The fiscal agent, the paying agémésregistrar,
the transfer agents and the calculation agent(ghtime being (if any) are referred to belowpexgively as the
“Fiscal Agent, the “Paying Agent$ (which expression shall include the Fiscal Agenitle ‘Registrar’, the
“Transfer Agents’ and the Calculation Agent(s). The Noteholders (as defined below), the holdéithe interest
coupons (theCoupons) appertaining to interest bearing Notes in be&an and, where applicable in the case of
such Notes, talons for further Coupons (tfialdtns’) (the “Couponholders’) and the holders of the receipts for the
payment of instalments of principal (thBéceipts) relating to Notes in bearer form of which thangipal is
payable in instalments are deemed to have notiadl aff the provisions of the Agency Agreement &agille to
them.

Copies of the Agency Agreement and the Deed of Gavieare available for inspection at the specififittes
of each of the Paying Agents, the Registrar andthasfer Agents.

1. Form, Denomination and Title

The Notes are issued in bearer foriBearer Note¢”’, which expression includes Notes that are spatifo
be Exchangeable Bearer Notes), in registered fdfRedistered Note¥ or in bearer form exchangeable for
Registered Notes Exchangeable Bearer Not€3 in each case in the denomination(s) shown thereo

The Notes will be issued in minimum denominatiogagad to or greater than €1,000 as indicated irré¢hevant
Pricing Supplement, or such greater minimum denatian as may be required from time to time by tbament laws,
regulations, directives and/or central bank reguéets. Integral multiples will be as set out ie ttelevant Pricing
Supplement.

All Registered Notes shall have the same minimunodenations. Integral multiples for Registered égowill
be as set out in the relevant Pricing Supplem¥itere Exchangeable Bearer Notes are issued, thet&ag Notes for
which they are exchangeable shall have the samemdeation as the lowest denomination of Exchange&sarer
Notes.

Bearer Notes are serially numbered and are issitbddoupons (and, where appropriate, a Talon) latcsave
in the case of Notes that do not bear interesthitlwcase references to interest (other than atioal to interest due after
the Maturity Date), Coupons and Talons in theseditimms are not applicable. Any Bearer Note thegpal amount of
which is redeemable in instalments is issued with ar more Receipts attached.

Registered Notes are represented by registerediczags (‘Certificates”) and, save as provided in Condition
2(c), each Certificate shall represent the entildihg of Registered Notes by the same holder.

Title to the Bearer Notes and the Receipts, CoupmasTalons shall pass by delivery. Title to thgiRered
Notes shall pass by registration in the registat the Issuer shall procure to be kept by the Regig accordance with
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the provisions of the Agency Agreement (tHieyister’). Except as ordered by a court of competent glictson or as
required by law, the holder (as defined below) of Alote, Receipt, Coupon or Talon shall be deerodattand may be
treated as its absolute owner for all purposestivener not it is overdue and regardless of anicaaif ownership, trust
or an interest in it, any writing on it (or on ti@ertificate representing it) or its theft or logs ¢hat of the related
Certificate) and no person shall be liable forreating the holder.

In these Conditions,Noteholder’ means the bearer of any Bearer Note and the Rsceelating to it or the
person in whose name a Registered Note is regis(asthe case may behdlder” (in relation to a Note, Receipt,
Coupon or Talon) means the bearer of any Bearee,N®eceipt, Coupon or Talon or the person in whosme a
Registered Note is registered (as the case magrz)capitalised terms have the meanings givenam thereon, the
absence of any such meaning indicating that suahigenot applicable to the Notes.

2. Exchanges of Exchangeable Bearer Notes and Trans$eof Registered Note

(a) Exchange of Exchangeable Bearer Notegbject as provided in Condition 2(f), Exchandedearer
Notes may be exchanged for the same aggregatapadiraanount of Registered Notes at the requestriting of the
relevant Noteholder and upon surrender of each &@bable Bearer Note to be exchanged, togetherallitmmatured
Receipts, Coupons and Talons relating to it, atstrexified office of any Transfer Agent; providédwever, that where
an Exchangeable Bearer Note is surrendered foraegehafter the Record Date (as defined in Condifidm) for any
payment of interest, the Coupon in respect of pagiment of interest need not be surrendered witRdgistered Notes
may not be exchanged for Bearer Notes. Bearer Niftese denomination may not be exchanged for Bddotes of
another denomination. Bearer Notes that are ndh&@eable Bearer Notes may not be exchanged fostBegl Notes.

(b) Transfer of Registered NoteSne or more Registered Notes may be transfemped the surrender (at
the specified office of the Registrar or any Trangkgent) of the Certificate representing such Beged Notes to be
transferred, together with the form of transfer @sdd on such Certificate duly completed and ewecand any other
evidence as the Registrar or Transfer Agent masorezbly require. In the case of a transfer of paly of a holding of
Registered Notes represented by one CertificatewaCertificate shall be issued to the transfeneeespect of the part
transferred and a further new Certificate in respédhe balance of the holding not transferredidba issued to the
transferor.

(©) Exercise of Options or Partial Redemption in Respé®egistered Notetn the case of an exercise of
an Issuer’s or Noteholders’ option in respect ofa partial redemption of, a holding of RegisteNales represented by a
single Certificate, a new Certificate shall be estto the holder to reflect the exercise of sudoopor in respect of the
balance of the holding not redeemed. In the case pdrtial exercise of an option resulting in Regisd Notes of the
same holding having different terms, separate fimtes shall be issued in respect of those Notdkat holding that
have the same terms. New Certificates shall onligdaged against surrender of the existing Certég#o the Registrar or
any Transfer Agent. In the case of a transfer gjiftered Notes to a person who is already a hdtiRegistered Notes,
a new Certificate representing the enlarged holdlml only be issued against surrender of theificate representing
the existing holding.

(d) Delivery of New Certificated€Each new Certificate to be issued pursuant tod@ians 2(a), (b) or (c)
shall be available for delivery within three busisedays of receipt of the request for exchangen fof transfer or
Exercise Notice or surrender of the Certificate dachange. Delivery of the new Certificate(s) st made at the
specified office of the Transfer Agent or of thegitrar (as the case may be) to whom delivery oreader of such
request for exchange, form of transfer, Exerciseaddar Certificate shall have been made or, abfiteon of the holder
making such delivery or surrender as aforesaidandpecified in the relevant request for exchafaye) of transfer,
Exercise Notice or otherwise in writing, be mailbg uninsured post at the risk of the holder emtitte the new
Certificate to such address as may be so specifieiéss such holder requests otherwise and pagsivance to the
relevant Agent the costs of such other method W&ty and/or such insurance as it may specifythiis Condition (d),
“business day means a day, other than a Saturday or Sundawhich banks are open for business in the placbef t
specified office of the relevant Transfer Agenttee Registrar.

(e) Exchange Free of Charg&xchange and transfer of Notes and Certificatesagistration, transfer,
partial redemption or exercise of an option shalelected without charge by or on behalf of treaiés, the Registrar or
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the Transfer Agents, but upon payment of any tagtioer governmental charges that may be imposeelation to it (or
the giving of such indemnity as the Registrar erréevant Transfer Agent may require).

® Closed PeriodsNo Noteholder may require the transfer of a Regésl Note to be registered or an

Exchangeable Bearer Note to be exchanged for omore Registered Note(s) (i) during the period ®days ending on
the due date for redemption of, or payment of arsgalment Amount in respect of, that Note, (ii)idgrthe period of 15
days before any date on which Notes may be catledetiemption by the Issuer at its option purstar@ondition 6(d),
(i) after any such Note has been called for regigon or (iv) during the period of seven days egdim (and including)
any Record Date (as defined in Condition 7(b)). Bxthangeable Bearer Note called for redemption rhayever, be
exchanged for one or more Registered Note(s) mectf which the Certificate is simultaneouslyrendered not later
than the relevant Record Date (as defined in Camdit(b)).

(9) Rule 144A Information Furnishing Requiremerfisr so long as any of the Registered Notes bgarin
the Securities Act Legend remain outstanding aed‘@stricted securities” within the meaning of ®aM44(a)(3) under
the Securities Act, the Issuer covenants and adineg¢st shall, during any period in which it istrsubject to Section 13
or 15(d) under the United States Securities Exchakg of 1934 nor exempt from reporting pursuanRtde 12g3-2(b)
under such Act, make available to any Noteholderoinnection with any sale thereof and any prospegurchaser of
such Notes from such Noteholder, in each case tgmmest, the information specified in, and meetivgrequirements
of, Rule 144A(d)(4) under the Securities Act.

3. Status

The Notes and the Receipts and Coupons relatinbeim constitute and will at all times hereafter stdnte
(subject to Condition 4), direct, unconditional senured and unsubordinated obligations of the ismue rank and will
rank pari passu among themselves, without any ngneée one over the other by reason of priority atledof issue or
currency of payment or otherwise, and at leastlgquéth all other unsecured and unsubordinatedegahobligations of
the Issuer (subject to certain statutory exceptiorder the laws of the Republic of Kore&¢fea”)).

4. Negative Pledge

So long as any of the Notes, Receipts or Coupamgireoutstanding (as defined in the Agency Agredinen
neither the Issuer nor any Major Subsidiary (asneef below) will create or permit to be outstandangy mortgage,
charge, pledge or other security interest uporwtin@e or any part of its property, assets or reesnpresent or future, to
secure (i) any Quoted Indebtedness (as definedviebo (ii) any guarantee or indemnity or otherlikbligation relating
to any Quoted Indebtedness, without in any such aathe same time according to the Notes, Receipf®upons either
the same security as is granted to or is outstgnidirespect of such indebtedness, guarantee, mitiewr other like
obligation or such other security as shall be apmoby an Extraordinary Resolution (as defined hie Agency
Agreement) of Noteholders.

“Major Subsidiary” means at any relevant time a subsidiary (as ddfim the Agency Agreement) of the
Issuer:

0] whose total assets or gross revenues (or, wihersubsidiary in question itself has subsidiandsose
total consolidated assets or gross consolidateehums, as the case may be) attributable to therlssu
represent not less than 20 per cent. of the totedaidated assets or the gross consolidated resesfu
the Issuer, all as calculated by reference toltke latest audited accounts of such subsidiaryodady
other entity which is a subsidiary of that subsigliand which would, if the latter subsidiary proddc
consolidated accounts, be included in such coreelt accounts and the then latest consolidated
accounts of the Issuer; or

(i) to which is transferred all or substantiallyf he assets and undertakings of a subsidiary whic
immediately prior to such transfer is a Major Sdlzsiy.
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“Quoted Indebtednessmeans notes, debentures, bonds or other instrisneeidencing indebtedness which (a)
either are by their terms payable, or confer attigleceive payment, in any currency other tham\Moare denominated
in Won and more than 50 per cent. of the aggrquateipal amount thereof is initially distributedtside Korea by or
with the authorisation of the Issuer and (b) ardtie time being, or are capable of being, qudisigd, ordinarily dealt
in or traded on any stock exchange or over-the4emwor other securities market outside Korea.

5. Interest and other Calculations

(a) Interest Rate and AccruaEach Note bears interest on its outstanding jracamount from the
Interest Commencement Date at the rate per annxpne&sed as a percentage) equal to the Interest Rath interest
being payable in arrear on each Interest Paymetet Da

Interest shall cease to accrue on each Note ordilkedate for redemption unless, upon due presenfati
payment of principal is improperly withheld or reéd, in which event interest shall continue to aedas well after as
before judgment) at the Interest Rate in the mampnevided in this Condition 5 to the Relevant Dés defined in
Condition 8).

(b) Interest Rate on Floating Rate Naté#fsthe Interest Rate is specified as being FiaafRate, the Interest
Rate for each Interest Accrual Period shall berdeteed by the Calculation Agent at or about theeRaht Time on the
Interest Determination Date in respect of suchrésteAccrual Period in accordance with the follogvin

M if the Primary Source for the Floating Rateai$age, subject as provided below, the Interest
Rate shall be:

(x) the Relevant Rate (where such Relevant Ratsush Page is a composite quotation
or is customarily supplied by one entity); or

(v) the arithmetic mean of the Relevant Rates efgérsons whose Relevant Rates appear
on that Page,

in each case appearing on such Page at the RelEuwag on the Interest Determination Date;

(i) if the Primary Source for the Floating Rate Reference Banks or if sub-paragraph (i)(x)
applies and no Relevant Rate appears on the Pagee dRelevant Time on the Interest
Determination Date or if sub-paragraph (i)(y) aepliand fewer than two Relevant Rates
appear on the Page at the Relevant Time on theestt®etermination Date, subject as
provided below, the Interest Rate shall be théaritic mean of the Relevant Rates that each
of the Reference Banks is quoting to leading bankhe Relevant Financial Centre at the
Relevant Time on the Interest Determination Datejetermined by the Calculation Agent;

(iii) if paragraph (ii) above applies, the Calcidat Agent determines that fewer than two
Reference Banks are so quoting Relevant Ratessciudg provided below, the Interest Rate
shall be the arithmetic mean of the rates per anfexpressed as a percentage) that the
Calculation Agent determines to be the rates (b#iegnearest equivalent to the Benchmark)
in respect of a Representative Amount of the RefeGurrency that at least two out of five
leading banks selected by the Calculation Agenthia Principal Financial Centre of the
country of the Relevant Currency are quoting atloout the Relevant Time on the date on
which such banks would customarily quote such rdétesa period commencing on the
Effective Date for a period equivalent to the SpediDuration (x) to leading banks carrying
on business in Europe, or (if the Calculation Agéatermines that fewer than two of such
banks are so quoting to leading banks in Europejo(yeading banks carrying on business in
the Principal Financial Centre; except that, if éewhan two of such banks are so quoting to
leading banks in the Principal Financial Centre thterest Rate shall be the Interest Rate
determined on the previous Interest Determinatiate[after readjustment for any difference
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between any Margin, Rate Multiplier or Maximum oinlithum Interest Rate applicable to the
preceding Interest Accrual Period and to the relelaterest Accrual Period);

(iv) if ISDA Determination is specified in the relnt Pricing Supplement as the manner in which
the Interest Rate is to be determined, the Intékast applicable to the Notes for each Interest
Period will be the sum of the Margin and the retgviESDA Rate where “ISDA Rate” in
relation to any Interest Period means a rate eguide Floating Rate (as defined in the ISDA
Definitions) that would be determined by the Cadtioih Agent under an interest rate swap
transaction if the Calculation Agent were actirgg@alculation Agent for that interest rate
swap transaction under the terms of an agreemeotgarating the ISDA Definitions and
under which;
(a) the Floating Rate Option (as defined in the ASDefinitions) is as specified in the
relevant Pricing Supplement;
(b) the Designated Maturity (as defined in the ISDé&finitions) is a period specified in
the relevant Pricing Supplement; and
(c) the relevant Reset Date (as defined in the ISD&finitions) is either (A) if the
relevant Floating Rate Option is based on the Laoridter-bank offered rate (LIBOR)
for a currency, the first day of that Interest Beérior (B) in any other case, as
specified in the relevant Pricing Supplement;
(c) Interest Rate on Zero Coupon Not¥¢here a Note the Interest Rate of which is sptifo be Zero

Coupon is repayable prior to the Maturity Date amchot paid when due, the amount due and payalibe fo the
Maturity Date shall be the Redemption Amount ofhsidote. As from the Maturity Date, the Interest &k&tr any
overdue principal of such a Note shall be a rateapaum (expressed as a percentage) equal to tlogtidation Yield (as
defined in Condition 6(b)).

(d) Margin, Maximum/Minimum Interest Rates, Instalmémhounts and Redemption Amounts, Rate
Multipliers and Rounding

(i)

(ii)

(iii)
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If any Margin or Rate Multiplier is specifiedeheon (either (x) generally, or (y) in relation to
one or more Interest Accrual Periods), an adjustrsieall be made to all Interest Rates, in the
case of (x), or the Interest Rates for the spetiigderest Accrual Periods, in the case of (y),
calculated in accordance with (iii) above by add(ica positive number) or subtracting the
absolute value (if a negative number) of such Mewgi multiplying by such Rate Multiplier,
subject always to the next paragraph;

If any Maximum or Minimum Interest Rate, Inkteent Amount or Redemption Amount is
specified hereon, then any Interest Rate, InstalrAemunt or Redemption Amount shall be
subject to such maximum or minimum, as the casebeay

For the purposes of any calculations referredh these Conditions (unless otherwise specified
in these Conditions or the relevant Pricing Supglet)) (a) all percentages resulting from such
calculations will be rounded, if necessary, to tmearest one hundred-thousandth of a
percentage point (with 0.000005 per cent. beinghded up to 0.00001 per cent.), (b) all

United States dollar amounts used in or resultionfsuch calculations will be rounded to the
nearest cent (with one half cent being rounded {(f)all Japanese Yen amounts used in or
resulting from such calculations will be roundedvdwards to the next lower whole Japanese
Yen amount, and (d) all amounts denominated inathgr currency used in or resulting from

such calculations will be rounded to the nearest thiecimal places in such currency, with

0.005 being rounded upwards.
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(e) Calculations The amount of interest payable in respect of ldate for any period shall be calculated
by multiplying the product of the Interest Rate ahd outstanding principal amount of such Note ly Day Count
Fraction, unless an Interest Amount (or a formalaits calculation) is specified in respect of syeriod, in which case
the amount of interest payable in respect of sucte for such period shall equal such Interest Amd@onbe calculated
in accordance with such formula). Where any IntePesiod comprises two or more Interest Accrualdels; the amount
of interest payable in respect of such InteresioBeshall be the sum of the amounts of interesapleyin respect of each
of those Interest Accrual Periods.

® Determination and Publication of Interest Ratestetast Amounts, Redemption Amounts and
Instalment AmountsAs soon as practicable after the Relevant Timeach Interest Determination Date or such other
time on such date as the Calculation Agent mayehaired to calculate any Redemption Amount or Instat Amount,
obtain any quote or make any determination or ¢aticm, it shall determine the Interest Rate arldutate the amount of
interest payable (thdriterest Amounts”) in respect of each denomination of the Notestli@ relevant Interest Accrual
Period, calculate the Redemption Amount or Instatm@mount, obtain such quote or make such detetimimaor
calculation, as the case may be, and cause theeshtRate and the Interest Amounts for each Intétesod and the
relevant Interest Payment Date and, if requireetcalculated, the Redemption Amount or any Instatrimount to be
notified to the Fiscal Agent, the Issuer, each haf Paying Agents, the Noteholders, any other Caiicnl Agent
appointed in respect of the Notes that is to makether calculation upon receipt of such informatand, if the Notes
are admitted to listing, trading and/or quotatignalny listing authority, stock exchange and/or gtioh system and the
rules of such listing authority, stock exchange/anduotation system so require, such listing anhostock exchange
and/or quotation system as soon as possible &ér determination but in no event later than If§ tommencement of
the relevant Interest Period, if determined prmistich time, in the case of notification to suckhexge of an Interest
Rate and Interest Amount, or (ii) in all other cadbe fourth Business Day after such determinaiidnere any Interest
Payment Date or Interest Period Date is subjeeidjostment pursuant to Condition 5(b), the Intefesbunts and the
Interest Payment Date so published may subsequeaiiynended (or appropriate alternative arrangenmatie by way
of adjustment) without notice in the event of ameasion or shortening of the Interest Period. & Motes become due
and payable under Condition 10, the accrued irttesied the Interest Rate payable in respect of tltedNshall
nevertheless continue to be calculated as preyionshccordance with this Condition but no publicatof the Interest
Rate or the Interest Amount so calculated need hdemThe determination of each Interest Rate, dateAmount,
Redemption Amount and Instalment Amount, the olntgirof each quote and the making of each deterimimair
calculation by the Calculation Agent(s) shall tire tbsence of manifest error) be final and bindipon all parties.

(9) Definitions In these Conditions, unless the context othervagaires, the following defined terms shall
have the meanings set out below:

“Additional Business Centre(s) means the city or cities specified as such inrédevant Pricing Supplement.

“Business Day means:

® in relation to any sum payable in euro, a TAR@ESettlement Day and a day on which commercial
banks and foreign exchange markets settle paynganerally in each (if any) Additional Business
Centre; and

(i) in relation to any sum payable in a currengies than euro, a day on which commercial banks and

foreign exchange markets settle payments gendrallige Principal Financial Centre of the Relevant
Currency and in each (if any) Additional Businegntce.

“Business Day Conventiof) in relation to any particular date, has the niegrgiven in the relevant Pricing
Supplement and, if so specified in the relevantiRyi Supplement, may have different meanings iatial to different
dates and, in this context, the following exprassishall have the following meanings:

0] “Following Business Day Conventichmeans that the relevant date shall be postpooatid first
following day that is a Business Day;
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(i) “Modified Following Business Day Conventioh or “Modified Business Day Conventioh means
that the relevant date shall be postponed to thefillowing day that is a Business Day unless tizsy
falls in the next calendar month in which case ttege will be the first preceding day that is aiBess

Day;

(iii) “Preceding Business Day Conventidnrmeans that the relevant date shall be broughweat to the
first preceding day that is a Business Day;

(iv) “FRN Conventior’, “Floating Rate Conventiori or “Eurodollar Convention” means that each
relevant date shall be the date which numericaltyesponds to the preceding such date in the calend
month which is the number of months specified ia thlevant Pricing Supplement as the Specified
Period after the calendar month in which the prisgeduch date occurred provided, however, that:

(A)

(B)

(©)

if there is no such numerically correspondiray ¢h the calendar month in which any such date
should occur, then such date will be the last dajchvis a Business Day in that calendar
month;

if any such date would otherwise fall on a @éich is not a Business Day, then such date will
be the first following day which is a Business Dayess that day falls in the next calendar
month, in which case it will be the first precedutay which is a Business Day; and

if the preceding such date occurred on thedagtin a calendar month which was a Business
Day, then all subsequent such dates will be thtedi®gwhich is a Business Day in the calendar
month which is the specified number of months aftex calendar month in which the
preceding such date occurred; and

(V) “No Adjustment” means that the relevant date shall not be adjusteaccordance with any Business
Day Convention.

“Day Count Fraction” means, in respect of the calculation of an amaidrterest on any Note for any period
of time (whether or not constituting an Interesti®t the ‘Calculation Period’):

® if “ Actual/Actual (ICMA) " is so specified, means:

(@)

where the Calculation Period is equal to ortsndhan the Regular Period during which it
falls, the actual number of days in the Calculataniod divided by the product of (1) the
actual number of days in such Regular Period apth€&number of Regular Periods in any
year; and

(b) where the Calculation Period is longer than Regular Period, the sum of:

(A) the actual number of days in such Calculatienidtl falling in the Regular Period in
which it begins divided by the product of (1) thetual number of days in such
Regular Period and (2) the number of Regular Psriloény year; and

(B) the actual number of days in such Calculati@rid® falling in the next Regular
Period divided by the product of (a) the actual benof days in such Regular Period
and (2) the number of Regular Periods in any year;

(i) if “ Actual/365" or “Actual/Actual (ISDA)” is so specified, means the actual number of daythe

Calculation Period divided by 365 (or, if any portiof the Calculation Period falls in a leap ydhe
sum of (A) the actual number of days in that porta the Calculation Period falling in a leap year
divided by 366 and (B) the actual number of daythat portion of the Calculation Period fallingan
non-leap year divided by 365);
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(iii) if “ Actual/365 (Fixed) is so specified, the actual number of days in@aéculation Period divided by
365;

(iv) if “ Actual/360" is so specified, the actual number of days in@aéculation Period divided by 360;

(V) if “30/360 is so specified hereon, the number of days inGlaéculation Period divided by 360 (the
number of days to be calculated on the basis eba gf 360 days with 12 30-day months (unlessh@) t
last day of the Calculation Period is the 31stafey month but the first day of the CalculationiBeiis
a day other than the 30th or 31st day of a monthytiich case the month that includes that last day
shall not be considered to be shortened to a 30xdmth, or (b) the last day of the Calculation &eri
is the last day of the month of February, in wiielse the month of February shall not be considered
be lengthened to a 30-day month)); and

(vi) if “ 30E/360 or “Eurobond Basis is so specified, the number of days in the Calttah Period divided
by 360 (the number of days to be calculated orbsss of a year of 360 days with 12 30-day months,
without regard to the date of the first day or lday of the Calculation Period unless, in the cafse
Calculation Period ending on the Maturity Date, Maturity Date is the last day of the month of
February, in which case the month of February shatlbe considered to be lengthened to a 30-day
month).

“Effective Daté’ means, with respect to any Floating Rate to berd@ned on an Interest Determination Date,
the date specified as such hereon or, if none ispsgified, the first day of the Interest AccruariBd to which such
Interest Determination Date relates.

“Interest Accrual Period” means the period beginning on (and including)ltiterest Commencement Date and
ending on (but excluding) the first Interest Perddte and each successive period beginning on i(estdding) an
Interest Period Date and ending on (but excludingnext succeeding Interest Period Date.

“Interest Commencement Datémeans the Issue Date or such other date as mgyduified hereon.

“Interest Determination Date’ means, with respect to an Interest Rate and datefccrual Period, the date
specified as such hereon or, if none is so spdcifiee first day of such Interest Accrual Perioth# Relevant Currency is
Sterling or the day falling two Business Days imton for the Relevant Currency prior to the firay @f such Interest
Accrual Period if the Relevant Currency is not Bigt

“Interest Payment Daté means the date or dates specified as such idemrmined in accordance with the
provisions of, the relevant Pricing Supplement dhe Business Day Convention is specified in tekewvant Pricing
Supplement:

M as the same may be adjusted in accordancethéthelevant Business Day Convention; or

(i) if the Business Day Convention is the FRN Cention, Floating Rate Convention or Eurodollar
Convention and an interval of a number of calena@nths is specified in the relevant Pricing
Supplement as being the Specified Period, eachabf dates as may occur in accordance with the FRN
Convention, Floating Rate Convention or EurodoQanvention at such Specified Period of calendar
months following the Interest Commencement Dateh@ case of the first Interest Payment Date) or
the previous Interest Payment Date (in any othse)ca

“Interest Period” means the period beginning on (and including) Ititerest Commencement Date and ending
on (but excluding) the first Interest Payment Datel each successive period beginning on (and imguén Interest
Payment Date and ending on (but excluding) the sigeteeding Interest Payment Date.

“Interest Period Daté’ means each Interest Payment Date unless othespesgfied hereon.
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“Interest Rate” means the rate of interest payable from timeirteetin respect of this Note and that is either
specified or calculated in accordance with the jsios hereon.

“ISDA Definitions” means the 2006 ISDA Definitions (as amended godhted as at the date of issue of the
first Tranche of the Notes of the relevant Seres gpecified in the relevant Pricing Supplementp@sished by the
International Swaps and Derivatives Association,)In

“Pag€ means such page, section, caption, column orrgibg of a particular information service (inclngj
but not limited to, the Reuters Money 3000 Serideeuters’)) as may be specified for the purpose of prowidan
Relevant Rate, or such other page, section, caatadamn or other part as may replace it on thfairmation service or
on such other information service, in each casenag be nominated by the person or organisation igiray or
sponsoring the information appearing there forpiigose of displaying rates or prices comparabtbabRelevant Rate.

“Principal Financial Centre” means, in relation to any currency, the princifiancial centre for that currency
provided, however, that:

® in relation to euro, it means the principal dircial centre of such Member State of the European
Communities as is selected (in the case of a payrbgrthe payee or (in the case of a calculatign) b
the Calculation Agent; and

(i) in relation to Australian dollars, it meangheir Sydney or Melbourne and, in relation to NevalZed
dollars, it means either Wellington or Aucklandgiaich case as is selected (in the case of a payment
the payee or (in the case of a calculation) byGhlkeulation Agent.

“Reference Banks means the institutions specified as such herepii wone, four (or, if the Relevant Financial
Centre is Helsinki, five) major banks selected oy €alculation Agent in the interbank market (bappropriate, money,
swap or over-the-counter index options market) thatost closely connected with the Benchmark.

“Regular Period’ means:

(1) in the case of Notes where interest is schebtbebe paid only by means of regular paymentsh eac
period from and including the Interest Commencenizaie to but excluding the first Interest Payment
Date and each successive period from and includlirgginterest Payment Date to but excluding the next
Interest Payment Date;

(i) in the case of Notes where, apart from thsetfinterest Period, interest is scheduled to bd paly by
means of regular payments, each period from anlddingy a Regular Date falling in any year to but
excluding the next Regular Date, wheRefular Daté’ means the day and month (but not the year) on
which any Interest Payment Date falls; and

(iii) in the case of Notes where, apart from onterest Period other than the first Interest Perioigrest is
scheduled to be paid only by means of regular paysneach period from and including a Regular Date
falling in any year to but excluding the next ReguDate, where “Regular Date” means the day and
month (but not the year) on which any Interest RanyinDate falls other than the Interest Payment Date
falling at the end of the irregular Interest Period

“Relevant Currency’ means the currency specified as such hereot monie is specified, the currency in which
the Notes are denominated.

“Relevant Financial Centré means, with respect to any Floating Rate to bterdd@ned on an Interest
Determination Date, the financial centre as magpezified as such hereon or, if none is so spécifiee financial centre
with which the relevant Benchmark is most closelgreected or, if none is so connected, London.

“Relevant Rat¢ means the Benchmark for a Representative AmofitieoRelevant Currency for a period (if
applicable or appropriate to the Benchmark) equéié¢ Specified Duration commencing on the Effeciate.
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“Relevant Timé means, with respect to any Interest Determinatiate, the local time in the Relevant
Financial Centre specified hereon or, if none iscdffed, the local time in the Relevant Financia@n@e at which it is
customary to determine bid and offered rates ipeesof deposits in the Relevant Currency in therbank market in the
Relevant Financial Centre.

“Representative  Amount means, with respect to any Floating Rate to béerd@ned on an Interest
Determination Date, the amount specified as suchdneor, if none is specified, an amount that wesentative for a
single transaction in the relevant market at thmeti

“Specified Duratior’ means, with respect to any Floating Rate to berdd@ned on an Interest Determination
Date, the duration specified hereon or, if nonspiscified, a period of time equal to the relatintetest Accrual Period,
ignoring any adjustment pursuant to Condition 5(b).

“TARGET2 Settlement Day means any day on which the Trans-European Autechdeal-Time Gross
Settlement Express Transfer (TARGET2) System ismope

(h) Calculation Agent and Reference Bankhe Issuer shall procure that there shall atimés be four
Reference Banks (or such other number as may lbéredjwith offices in the Relevant Financial Cerdind one or more
Calculation Agents if provision is made for thenrdm and for so long as any Note is outstandingdéised in the
Agency Agreement). If any Reference Bank (actirgugh its relevant office) is unable or unwillingdontinue to act as
a Reference Bank, then the Issuer shall appoirthan&eference Bank with an office in the Relev@nancial Centre to
act as such in its place. Where more than one @ailmu Agent is appointed in respect of the Notegrences in these
Conditions to the Calculation Agent shall be camestr as each Calculation Agent performing its resgeduties under
the Conditions. If the Calculation Agent is unableunwilling to act as such or if the Calculatiomekt fails duly to
establish the Interest Rate for an Interest Pedodo calculate any Interest Amount, Instalment Amtoor the
Redemption Amount or to comply with any other reguoient, the Issuer shall appoint a leading bankwestment
banking firm engaged in the interbank market (oapipropriate, money, swap or over-the-counterxmggions market)
that is most closely connected with the calculatioetermination to be made by the Calculationragacting through
its principal London office or any other office aely involved in such market) to act as such s lace. The
Calculation Agent may not resign its duties withatguccessor having been appointed as aforesaid.

6. Redemption, Purchase and Options
(a) Redemption by Instalments and Final Redemption
() Unless previously redeemed, purchased and #edcas provided in this Condition 6 or the

relevant Instalment Date (being one of the datespseified hereon) is extended pursuant to
any Issuer’s or Noteholder’s option in accordand® @Wondition 6(d) or 6(e), each Note that
provides for Instalment Dates and Instalment Amsuwsitall be partially redeemed on each
Instalment Date at the related Instalment Amouetsied hereon. The outstanding principal
amount of each such Note shall be reduced by tstalinent Amount (or, if such Instalment
Amount is calculated by reference to a proportibthe principal amount of such Note, such
proportion) for all purposes with effect from thedated Instalment Date, unless payment of the
Instalment Amount is improperly withheld or refusad presentation of the related Receipt, in
which case, such amount shall remain outstandirit e Relevant Date relating to such
Instalment Amount.

(i) Unless previously redeemed, purchased andetksacas provided below or its maturity is
extended pursuant to any Issuer’s or Noteholdeyt®o in accordance with Condition 6(d) or
6(e), each Note shall be finally redeemed on thdultg Date specified hereon at its
Redemption Amount (which, unless otherwise providgdts principal amount) or, in the case
of a Note falling within paragraph (i) above, iitsdfl Instalment Amount.

(b) Early Redemption of Zero Coupon Notes
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® The Redemption Amount payable in respect of Bote that does not bear interest prior to the
Maturity Date, the Redemption Amount of which id tioked to an index and/or a formula,
upon redemption of such Note pursuant to Cond#i@) or upon it becoming due and payable
as provided in Condition 10 shall be the Amortiseate Amount (calculated as provided
below) of such Note.

(i) Subject to the provisions of sub-paragraph) Gielow, the Amortised Face Amount of any such
Note shall be the scheduled Redemption Amountdi $iote on the Maturity Date discounted
at a rate per annum (expressed as a percentagg)tedfue Amortisation Yield (which, if none
is shown hereon, shall be such rate as would pedacAmortised Face Amount equal to the
issue price of the Notes if they were discounteckiia their issue price on the Issue Date)
compounded annually. Where such calculation isstabde for a period of less than one year,
it shall be made on the basis of the Day Counttierashown hereon.

(iii) If the Redemption Amount payable in respetiany such Note upon its redemption pursuant
to Condition 6(c) or upon it becoming due and p&yals provided in Condition 10 is not paid
when due, the Redemption Amount due and payabledpect of such Note shall be the
Amortised Face Amount of such Note as defined Imgaragraph (ii) above, except that such
sub-paragraph shall have effect as though thearetertherein to the date on which the Note
becomes due and payable were replaced by a reéetetite Relevant Date. The calculation of
the Amortised Face Amount in accordance with this-garagraph shall continue to be made
(as well after as before judgment) until the Rete\Bate, unless the Relevant Date falls on or
after the Maturity Date, in which case the amoum¢ @nd payable shall be the scheduled
Redemption Amount of such Note on the Maturity Demgether with any interest that may
accrue in accordance with Condition 5(d).

(c) Redemption for Taxation Reasoiifie Notes may be redeemed at the option of gwetsn whole, but
not in part, on any Interest Payment Date or, i§jsecified hereon, at any time, on giving not kss 30 nor more than
60 days’ notice to the Noteholders (which noticallshe irrevocable), at their Redemption Amoungéiter with interest
accrued to the date fixed for redemption), if fiptlssuer has or will become obliged to pay aduficamounts as
provided or referred to in Condition 8 as a resfilany change in, or amendment to, the laws orla¢igns of Korea or
any political subdivision or any authority theremf therein having power to tax, or any change i application or
official interpretation of such laws or regulatipnghich change or amendment becomes effective aafter the Issue
Date, and (ii) such obligation cannot be avoidedhgylssuer taking reasonable measures availaliepi@vided that no
such notice of redemption shall be given earli@nt®0 days prior to the earliest date on whichlI#seer would be
obliged to pay such additional amounts were a payrimerespect of the Notes then due. Before thdigaton of any
notice of redemption pursuant to this paragraph,l#suer shall deliver to the Fiscal Agent a destté signed by two
Directors of the Issuer stating that the Issuesniitled to effect such redemption and settinghf@tstatement of facts
showing that the conditions precedent to the raflthe Issuer so to redeem have occurred, andiaroof independent
legal advisers of recognised standing to the effieat the Issuer has or will become obliged to pagh additional
amounts as a result of such change or amendment.

(d) Redemption at the Option of the Issuer and Exerofskssuer’'s Optionslf so provided hereon, the
Issuer may, on giving irrevocable notice to thedWolders falling within the Issuer’s Option Perredleem, or exercise
any Issuer’s option in relation to, all or, if smopided, some of the Notes in the principal amamintegral multiples
thereof and on the date or dates so provided. Aoly sedemption of Notes shall be at their Redemptimount together
with interest accrued to the date fixed for redeampt

All Notes in respect of which any such notice isegi shall be redeemed, or the Issuer’s option dbell
exercised, on the date specified in such noti@egordance with this Condition.

In the case of a partial redemption or a partigreise of an Issuer’s option, the notice to Noteard shall also
contain the certificate numbers of the Notes todaemed or in respect of which such option has bgercised, which
shall have been drawn in such place and in sucmenasis may be fair and reasonable in the circuroetartaking
account of prevailing market practices, subjectampliance with any applicable laws and the rulegaxrh listing
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authority, stock exchange and/or quotation sysiéamf) by which the Notes have then been admitbelisting, trading
and/or quotation.

(e) Redemption at the Option of Noteholders and ExerofsNoteholders’ Optionsf so provided hereon,
the Issuer shall, at the option of the holder of auch Note, redeem such Note on the date or datgsovided at its
Redemption Amount together with interest accruettiéodate fixed for redemption.

To exercise such option or any other Noteholdgption that may be set out hereon the holder mysosie(in
the case of Bearer Notes) such Note (together alittnmatured Receipts and Coupons and unexchahgeds) with
any Paying Agent or (in the case of Registered Hdtee Certificate representing such Note(s) with Registrar or any
Transfer Agent at its specified office, togethethwa duly completed option exercise noticExércise Noticé) in the
form obtainable from any Paying Agent, the Registiaany Transfer Agent (as applicable) within theteholders’
Option Period. No Note or Certificate so deposied option exercised may be withdrawn (except asiged in the
Agency Agreement) without the prior consent of issier.

® Purchases The Issuer and any of its subsidiaries may attang purchase Notes (provided that all
unmatured Receipts and Coupons and unexchangendsTi@iating thereto are attached thereto or sueredldtherewith)
in the open market or otherwise at any price.

(9) Cancellation All Notes purchased by or on behalf of the Issoerany of its subsidiaries may be
surrendered for cancellation, in the case of Bebl@tes, by surrendering each such Note togethdr aitunmatured
Receipts and Coupons and all unexchanged Talortketd=iscal Agent and, in the case of Registereded\oby
surrendering the Certificate representing such dNatehe Registrar and, in each case, if so sueredd shall, together
with all Notes redeemed by the Issuer, be cancdtigtiwith (together with all unmatured Receiptsdadoupons and
unexchanged Talons attached thereto or surrendieeeewith). Any Notes so surrendered for canceltatnay not be
reissued or resold and the obligations of the Issueespect of any such Notes shall be discharged.

7. Payments and Talons

(a) Bearer NotesPayments of principal and interest in respededirer Notes shall, subject as mentioned
below, be made against presentation and surrerfdéreorelevant Receipts (in the case of paymentsnstfalment
Amounts other than on the due date for redemptimhpaovided that the Receipt is presented for payrtagether with
its relative Note), Notes (in the case of all otlpayments of principal and, in the case of interast specified in
Condition 7(f)(vi)) or Coupons (in the case of mnat®, save as specified in Condition 7(f)(vi)) tlas case may be, at the
specified office of any Paying Agent outside thatebh States by a cheque payable in the currenahioh such payment
is due drawn on, or, at the option of the holdgrransfer to an account denominated in that cuosréor, if that currency
is euro, any other account to which euro may bdit@e or transferred) and maintained by the paye, & bank in the
principal financial centre for that currency (iretbase of a Sterling cheque, a town clearing brahehbank in the City
of London).

(b) Registered Notes

M Payments of principal (which for the purposdstlois Condition 7(b) shall include final
Instalment Amounts but not other Instalment Amolimsrespect of Register Notes shall be
made against presentation and surrender of theardl€ertificates at the specified office of
any of the Transfer Agents or of the Registrar anthe manner provided in paragraph (ii)
below. Any Notes so surrendered for cancellatiory mat be reissued or resold and the
obligations of the Issuer in respect of any suckeblshall be discharged.

(i) Interest (which for the purpose of this Comatit 7(b) shall include all Instalment Amounts
other than final Instalment Amounts) on Registddetes shall be paid to the person shown on
the Register (i) where in global form, at the clo$¢he business day (being for the purpose a
day on which DTC and/or Euroclear and Clearstreasnapplicable, are open for business)
preceding the due date for payment thereof andvfigre in definitive form, at the close of
business on the fifteenth day (whether or not difkenth day is a business day) before the
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due date for payment thereof (thRecord Date). Payments of interest on each Registered
Note shall be made in the currency in which sugmyEnts are due by cheque (in the case of a
Sterling cheque, a town clearing branch of a banthé City of London) drawn on a bank in
the principal financial centre of the country o&tburrency concerned, subject as provided in
paragraph (a) above, and mailed to the holderqdne first named of joint holders) of such
Note at its address appearing in the Register. Wpmlication by the holder to the specified
office of the Registrar or any Transfer Agent beftime Record Date and, subject as provided
in paragraph (a) above, such payment of interegtbeamade by transfer to an account in the
relevant currency maintained by the payee withr&khbia the principal financial centre of the
country of that currency.

(c) Payments in the United Staté¢otwithstanding the foregoing, if any Bearer Notge denominated in
US Dollars, payments in respect thereof may be raattee specified office of any Paying Agent in Néerk City in the
same manner as aforesaid if (i) the Issuer shak lagpointed Paying Agents with specified officessme the United
States with the reasonable expectation that sugmd@gents would be able to make payment of thewts on the
Notes in the manner provided above when due, &nent in full of such amounts at all such officgesllegal or
effectively precluded by exchange controls or otbierilar restrictions on payment or receipt of sachounts and (iii)
such payment is then permitted by United States lahout involving, in the opinion of the Issuemy adverse tax
consequence to the Issuer.

(d) Payments Subject to Fiscal Lawsl payments are subject in all cases to anyiagple fiscal or other
laws, regulations and directives in the place ofnpant, but without prejudice to the provisions asndition 8. No
commission or expenses shall be charged to thehNloters or Couponholders in respect of such paysnent

(e) Appointment of Agent$he Fiscal Agent, the Paying Agents, the Registie Transfer Agents and the
Calculation Agent initially appointed by the Isswerd their respective specified offices are lidbetbw. The Fiscal
Agent, the Paying Agents, the Registrar, the Temafents and the Calculation Agent act solelygents of the Issuer
and do not assume any obligation or relationshipg#ncy or trust for or with any Noteholder or Canipolder. The
Issuer reserves the right at any time to vary nitgate the appointment of the Fiscal Agent, afneofaying Agent, the
Registrar, any Transfer Agent or the Calculatioretgand to appoint additional or other Paying Agemt Transfer
Agents, provided that the Issuer shall at all timmesintain (i) a Fiscal Agent, (i) a Registrar iglation to Registered
Notes, (iii) a Transfer Agent in relation to Regr&td Notes, (iv) one or more Calculation Agent(eere the Conditions
so require (v) a Paying Agent and (vi) if and forleng as the Notes are admitted to listing, trgdind/or quotation by
any listing authority, stock exchange and/or quotasystem which requires the appointment of a ipyigent in any
particular place, a Paying Agent having its SpedifDffice in the place required by such listinghauty, stock exchange
and/or quotation system.

In addition, the Issuer shall forthwith appoint aying Agent in New York City in respect of any BeaNotes
denominated in US Dollars in the circumstancesritestt in paragraph (c) above.

Notice of any such change or any change of anyifsgetoffice shall promptly be given to the Notetieis.
® Unmatured Coupons and Receipts and Unexchangeadalo

M Unless the Notes provide that the relative Gmsgpare to become void upon the due date for
redemption of those Notes, Bearer Notes shouldibrersdered for payment together with all
unmatured Coupons (if any) appertaining therettinéawhich an amount equal to the face
value of each missing unmatured Coupon (or, inctise of payment not being made in full,
that proportion of the amount of such missing uuret Coupon that the sum of principal so
paid bears to the total principal due) shall beudeetl from the Redemption Amount due for
payment. Any amount so deducted shall be paid & nfanner mentioned above against
surrender of such missing Coupon within a period®fyears from the Relevant Date for the
payment of such principal (whether or not such @oupas become void pursuant to
Condition 9).
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(i) If the Notes so provide, upon the due date fedemption of any Bearer Note, unmatured
Coupons relating to such Note (whether or not h#dy shall become void and no payment
shall be made in respect of them.

(iif) Upon the due date for redemption of any BedYete, any unexchanged Talon relating to such
Note (whether or not attached) shall become voitirem Coupon shall be delivered in respect
of such Talon.

(iv) Upon the due date for redemption of any Bed\ete that is redeemable in instalments, all
Receipts relating to such Note having an Instalnigste falling on or after such due date
(whether or not attached) shall become void angayment shall be made in respect of them.

(V) Where any Bearer Note that provides that thegtive unmatured Coupons are to become void
upon the due date for redemption of those Noteprésented for redemption without all
unmatured Coupons, and where any Bearer Note septed for redemption without any
unexchanged Talon relating to it, redemption shalmade only against the provision of such
indemnity as the Issuer may require.

(vi) If the due date for redemption of any Noten® a due date for payment of interest, interest
accrued from the preceding due date for paymemttefest or the Interest Commencement
Date, as the case may be, shall only be payablensaigpresentation (and surrender if
appropriate) of the relevant Bearer Note or Cedtl representing it, as the case may be.
Interest accrued on a Note that only bears interiést its Maturity Date shall be payable on
redemption of such Note against presentation ofalexant Note or Certificate representing it,
as the case may be.

(9) Talons On or after the Interest Payment Date for thalfi@oupon forming part of a Coupon sheet
issued in respect of any Bearer Note, the Talomifog part of such Coupon sheet may be surrenddrétk aspecified
office of the Fiscal Agent in exchange for a furti@upon sheet (and if necessary another Taloa forther Coupon
sheet) (but excluding any Coupons that may haverbecsoid pursuant to Condition 9).

(h) Non-Business Day#f any date for payment in respect of any Notec@&pt or Coupon is not a business
day, the holder shall not be entitled to paymertil time next following business day nor to any et or other sum in
respect of such postponed payment. In this paragfapsiness dayy means any day (other than a Saturday or a Sunday)
that is:

® (a) if the currency of payment is euro, a TARIGESettlement Day or (b) if the currency of
payment is not euro, any day which commercial barid foreign exchange markets settle
payments and are open for general business (imgdialing in foreign exchange and foreign
currency deposits) in the Principal Financial Cerfthe currency of payment; and

(i) a day on which commercial banks and foreigohenge markets settle payments and are open
for general business (including dealing in foreeythange and foreign currency deposits) in:
(a) the relevant place of presentation (in the azsBotes in definitive form) and (b) any
Additional Financial Centre specified in the relevRricing Supplement.

(1) Definitions:  In these Conditions, unless thentext otherwise requires, “Additional Financial
Centre(s)” means the city or cities specified ahsn the relevant Pricing Supplement.

8. Taxation

All payments of principal and interest in respeicth® Notes, the Receipts and the Coupons shalidmie free
and clear of, and without withholding or deductifam, any taxes, duties, assessments or governmehtaes of
whatever nature imposed, levied, collected, wittihel assessed by or within Korea or any authohgrein or thereof
having power to tax, unless such withholding oruhtidn is required by law. In that event, the Issstall pay such
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additional amounts as shall result in receipt ® hoteholders and the Couponholders of such am@sntgould have
been received by them had no such withholding dudiéon been required, except that no such ad@itiamounts shall
be payable with respect to any Note, Receipt ompGou

(a) to, or to a third party on behalf of, a holdeno is liable to such taxes, duties, assessments or
governmental charges in respect of such Note, ReoeiCoupon by reason of his having some conneatith Korea
other than the mere holding of the Note, Receigfaupon; or

(b) by or on behalf of a holder who would have bedte to avoid such withholding or deduction by
presenting the relevant Note or Coupon to anothging Agent in a Member State of the European Undon

(c) to, or to a third party on behalf of, a holdeno could lawfully avoid (but has not so avoidedgts
deduction or withholding by complying or procuritigat any third party complies with any statutorguieements or by
making or procuring that any third party makes éatation of non-residence or other similar claondxemption to any
tax authority in the place where the relevant Notethe Certificate representing it), Receipt ou@an is presented for
payment; or

(d) presented (or in respect of which the Certi@a@presenting it is presented) for payment moaa 80
days after the Relevant Date except to the exterttthe holder of it would have been entitled tehsadditional amounts
on presenting it for payment on the thirtieth sdaly.

As used in these ConditiondRélevant Daté in respect of any Note, Receipt or Coupon meéesdate on
which payment in respect of it first becomes dudibany amount of the money payable is impropevithheld or
refused) the date on which payment in full of theoant outstanding is made or (if earlier) the degeen days after that
on which notice is duly given to the Noteholderatttupon further presentation of the Note (or netaCertificate),
Receipt or Coupon being made in accordance witlCreditions, such payment will be made, provideat flayment is
in fact made upon such presentation. Referencéiseise Conditions to (i) “principal” shall be deentedinclude any
premium payable in respect of the Notes, all Insémt Amounts, Redemption Amounts, Amortised Faceodms and
all other amounts in the nature of principal paggtlirsuant to Condition 6 or any amendment or sup@ht to it; (i)
“interest” shall be deemed to include all Inter&etounts and all other amounts payable pursuantotedifion 5 or any
amendment or supplement to it; and (i) “principahd/or “interest” shall be deemed to include angitional amounts
that may be payable under this Condition.

9. Prescription

Claims against the Issuer for payment in respe¢hefNotes, Receipts and Coupons (which for thipgae
shall not include Talons) shall be prescribed amebime void unless made within five years (in th&eaaf principal) or
three years (in the case of interest) from the @pate Relevant Date in respect of them.

10. Events of Default

If any of the following events Events of Default) occurs and is continuing, the holder of any Notay give
written notice to the Fiscal Agent at its specifieffice that such Note is immediately repayable,emdupon the
Redemption Amount of such Note together with aadrikerest to the date of payment shall become idemely due
and payable without any further formality:

® Non-Paymentthe Issuer fails to pay the interest or principalany of the Notes when due and such
failure continues for 15 days; or

(i) Breach of Other Obligationghe Issuer defaults in the performance or obsemaf or compliance
with any of its other obligations set out in thetéowhich default is incapable of remedy or is reobedied within 30
days after notice of such default shall have beeengo the Issuer by any Noteholder; or
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(iii) Cross-Defaultany other notes, debentures, bonds or other iadebss for money borrowed having an
aggregate principal amount of US$10,000,000 (oedjsivalent in any other currency) or more (herié@necollectively
called ‘Indebtedness) of the Issuer or of any of its Major Subsidiarighall become prematurely repayable following a
default, or steps are taken to enforce any sectir@sefor, or the Issuer or any of its Major Sulzsiés defaults in the
repayment of any such Indebtedness at the matbgtgof (or at the expiration of any applicablecgraeriod therefor, if
any) or any guarantee of or indemnity in respecarof Indebtedness of others given by the Issuangrof its Major
Subsidiaries shall not be honoured when due anéddcapon except where the liability to make suctnpents is being
contested in good faith by appropriate means; or

(iv) Enforcement Proceedinga distress of execution or other legal processvied or enforced or sued out
upon or against any substantial part of the prgpadsets or revenues of the Issuer or any of apMSubsidiaries;
except where such distress or execution is beingested in good faith or stayed within 60 daysaifihg been so levied,
enforced or sued out; or

(V) Insolvency the Issuer or any of its Major Subsidiaries beesnmsolvent or is unable to pay its debts as
they mature or applies for or consents to or ssiffiee appointment of an administrator, liquidatorezeiver of the Issuer
or any of its Major Subsidiaries or of the wholeaoly part of the undertaking, property, assetewenmues of the Issuer or
any of its Major Subsidiaries or takes any proaegdinder any law for a readjustment or defermeritsabbligations or
any part of them or makes or enters into a germssignment or an arrangement or composition wiflorothe benefit of
its creditors or stops or threatens to cease ty carthe whole or any substantial part of its bass; or

(vi) Winding-up an order is made or an effective resolution gh$sewinding-up the Issuer or any of its
Major Subsidiaries; or

(vii) Moratorium a moratorium is agreed or declared by the Issueespect of any indebtedness of the

Issuer or any of its Major Subsidiaries or Korealalees a moratorium on the payment of any Extehmddbtedness
(including obligations arising under guarantees)ofea or Korea becomes liable to repay prematuaaly sums in
respect of such External Indebtedness (includinmations arising under guarantees) as a resudt d&fault under, or
breach of the terms applicable to, such Exterrdthtedness or such obligations, or Korea ceadss aomember in good
standing of the International Monetary Fund or thternational Bank for Reconstruction and Developmer the
international monetary reserves of Korea becomgesubo any lien, charge, mortgage, encumbrancetioer security
interest or any segregation or other preferentiangement (whether or not constituting a secumigrest) for the benefit
of any creditor or class of creditors; or

(viii)  Article 37 Korea ceases to control (directly or indirectlyg Issuer or for any reason fails to provide
the financial support to the Issuer stipulated biiche 37 of The Export-Import Bank of Korea Act 8869, as amended
(“Article 37") or Article 37 is amended in a manner which pdépes the rights of the Noteholders, or is repeated

(ix) Authorisation and Consentany action, condition or thing (including the aioting or effecting of any
necessary consent, approval, authorisation, exempfiling, licence, order, recording or registos) at any time
required to be taken, fulfilled or done in ordgrt@ enable the Issuer lawfully to enter into, its rights and perform
and comply with its obligations under the Notesd gi) to ensure that those obligations are leghiyding and
enforceable, is not taken, fulfilled or done.

For the purpose of this Condition 1(EXternal Indebtednes$ means any obligation for the payment or
repayment of money borrowed which is denominated iourrency other than the currency of Korea. Ndod&
evidence is required to be furnished by the Isagdp the absence of Events of Default.

11. Meeting of Noteholders and Modifications

(a) Meetings of NoteholdersThe Agency Agreement contains provisions for emmrg meetings of
Noteholders to consider any matter affecting tlraierests, including the sanctioning by ExtraordmResolution (as
defined in the Agency Agreement) of a modificatminany of these Conditions. Such a meeting maydoeened by
Noteholders holding not less than 10 per cent.rincpal amount of the Notes for the time beingstamding. The
quorum for any meeting convened to consider anaéxtiinary Resolution shall be two or more persoolgling or
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representing a clear majority in principal amouinth@ Notes for the time being outstanding, orrat adjourned meeting
two or more persons being or representing Notehsladbatever the principal amount of the Notes loeldepresented,
unless the business of such meeting includes ceragidn of proposals, inter alia, (i) to amend dages of maturity or
redemption of the Notes, any Instalment Date ordatg for payment of interest or Interest Amoumisghe Notes; (ii) to
reduce or cancel the principal amount of, or arstdiment Amount of, or any premium payable on rqaemn of, the
Notes; (iii) to reduce the rate or rates of interegespect of the Notes or to vary the methothasis of calculating the
rate or rates or amount of interest or the basiscédculating any Interest Amount in respect of tates; (iv) if a
Minimum and/or a Maximum Interest Rate, Instalm&ntount or Redemption Amount is shown hereon, taicedany
such Minimum and/or Maximum; (v) to vary any methafdor basis for, calculating the Redemption Ampumcluding
the method of calculating the Amortised Face Ampuynt) to vary the currency or currencies of payiem
denomination of the Notes; (vii) to take any stdps as specified hereon may only be taken follgwapproval by an
Extraordinary Resolution to which the special quonprovisions apply; or (viii) to modify the provisis concerning the
quorum required at any meeting of Noteholders er rimjority required to pass the Extraordinary Resmh. Any
Extraordinary Resolution duly passed shall be Ibigdin Noteholders (whether or not they were presetite meeting at
which such resolution was passed) and on all Cdugders.

These Conditions may be amended, modified or varieglation to any Series of Notes by the termshef
relevant Pricing Supplement in relation to suchie€Ser

(b) Modification of Agency Agreemerithe Issuer shall only permit any modification of,any waiver or
authorisation of any breach or proposed breaclhr ahg failure to comply with, the Agency Agreemehtp do so could
not reasonably be expected to be prejudicial tarttezests of the Noteholders.

12. Replacement of Notes, Certificates, Receiptsp@ons and Talons

If a Note, Certificate, Receipt, Coupon or Talonlast, stolen, mutilated, defaced or destroyednaty be
replaced, subject to applicable laws and listinthenity, stock exchange and/or quotation systenuleggns, at the
specified office of the Fiscal Agent (and, if thetBls are then admitted to listing, trading andiastations by any listing
authority, stock exchange and/or quotation systetrich requires the appointment of a Paying Agenariy particular
place, the Paying Agent having its specified offitghe place required by such listing authoritpck exchange and/or
guotation system) (in the case of Bearer NotesgeiRex; Coupons or Talons) and of the Registrartifi;m case of
Certificates) or such other Paying Agent or Tranafgent, as the case may be, as may from timerte bie designated by
the Issuer for the purpose and notice of whosegdatbn is given to Noteholders, in each case gmpat by the
claimant of the fees and costs incurred in conordfierewith and on such terms as to evidencerigeamd indemnity
(which may provide, inter alia, that if the allegebbst, stolen or destroyed Note, Certificate, &pt; Coupon or Talon is
subsequently presented for payment or, as theragebe, for exchange for further Coupons, therd Seapaid to the
Issuer on demand the amount payable by the Issuaspect of such Notes, Certificates, ReceiptsipGuas or further
Coupons) and otherwise as the Issuer may requiélaied or defaced Notes, Certificates, Receiptgjpons or Talons
must be surrendered before replacements will loeedss

13. Further Issues

The Issuer may from time to time without the conis#rthe Noteholders or Couponholders create asiekis
further notes having the same terms and conditisrtee Notes (so that, for the avoidance of doelgrences in the
conditions of such Notes to “Issue Date” shalldée first issue date of the Notes) and so tresime shall be
consolidated and form a single series with suctedJaind references in these Conditions to “Notiesall e construed
accordingly; provided, however, that any furtheresahat have the same CUSIP, ISIN or other idgntfnumber as the
original Notes shall be issued either in a “qualifreopening” for U.S. federal income tax purpose otherwise as part
of the same “issue” for U.S. federal income taxposes.

14. Notices

All notices regarding the Bearer Notes will be dednto be validly given if published (i) in a leagiinglish
language daily newspaper of general circulatioh.andon, and (ii) for so long as the Bearer Notes lested on the
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Singapore Stock Exchange and the rules of the BargaStock Exchange so require, in a daily newspapgeneral
circulation in Singapore. It is expected that spetlication will be made in thEinancial Timesin London and the
Business Timeg Singapore. The Issuer shall also ensure thitesoare duly published in a manner which compliis
the rules of any stock exchange (or any other agleauthority) on which the Bearer Notes are fertime being listed.
Any such notice will be deemed to have been givethe date of the first publication or, where regdito be published
in more than one newspaper, on the date of thepfitslication in all required newspapers.

All notices regarding the Registered Notes willde=med to be validly given if sent by first clasailnor (if
posted to an address overseas) by airmail to thdeiso(or the first named of joint holders) at thr@ispective addresses
recorded in the Register and will be deemed to heem given on the fourth weekday (being a dayrdtie:m a Saturday
or a Sunday) after mailing and, in addition, forlsng as any Registered Notes are listed on a grchange and the
rules of that stock exchange (or any other relevauthority) so require, such notice will be pubdighin a daily
newspaper of general circulation in the place aced required by those rules.

Until such time as any definitive Notes are issubdre may, so long as any Global Notes repreggtttm Notes
are held in their entirety on behalf of Euroclead/ar Clearstream and/or DTC, be substituted fah saublication in
such newspaper(s) the delivery of the relevantadt Euroclear and/or Clearstream and/or DTC donraunication by
them to the holders of the Notes and, in additionso long as any Notes are listed on a stock axga and the rules of
that stock exchange (or any other relevant autf)osit require, such notice will be published in anmer specified by
those rules. Any such notice shall be deemed te l@en given to the holders of the Notes one day #fe day on
which the said notice was given to Euroclear an@learstream and/or DTC.

Notices to be given by any Noteholder shall be iiitimg and given by lodging the same, togetheittlfm case of
any Note in definitive form) with the relative Note Notes, with the Fiscal Agent (in the case ohfde Notes) or the
Registrar (in the case of Registered Notes). Whitst of the Notes are represented by a Global doteh notice may be
given by any holder of a Note to the Fiscal Agenthe Registrar through Euroclear and/or Clearsiraad/or DTC, as
the case may be, in such manner as the Fiscal AtlpenRegistrar and Euroclear and/or ClearstreatioaTC, as the
case may be, may approve for this purpose.

15. Currency Indemnity

Any amount received or recovered in a currencyrothan the currency in which payment under theveaie
Note, Coupon or Receipt is due (whether as a refulir of the enforcement of, a judgment or ordea court of any
jurisdiction, in the winding-up or dissolution dfd Issuer) by any Noteholder or Couponholder ipaesof any sum
expressed to be due to it from the Issuer shayl cohstitute a discharge to the Issuer to the &xdkthe amount in the
currency of payment under the relevant Note, CougdReceipt that the recipient is able to purchaitie the amount so
received or recovered in that other currency ordtite of that receipt or recovery (or, if it is poacticable to make that
purchase on that date, on the first date on whithgracticable to do so). If the amount receigedecovered is less than
the amount expressed to be due to the recipierdruandy Note, Coupon or Receipt, the Issuer shd#nmify it against
any loss sustained by it as a result. In any ewhst]ssuer shall indemnify the recipient agaihst ¢ost of making any
such purchase. For the purposes of this Conditighall be sufficient for the Noteholder or Coupoider, as the case
may be, to demonstrate that it would have sufferéass had an actual purchase been made. Thesenitids constitute
a separate and independent obligation from thest'ssother obligations, shall give rise to a sefgand independent
cause of action, shall apply irrespective of arduigence granted by any Noteholder or Couponhaddrshall continue
in full force and effect despite any other judgmentler, claim or proof for a liquidated amount@spect of any sum due
under any Note, Coupon or Receipt or any otherrjuetg or order.

16. Redenomination, Renominalisation and Reconvewtiing

(a) Application This Condition 16 (Redenomination, Renominal@atand Reconventioning) is applicable
to the Notes only if it is specified in the relev&micing Supplement as being applicable.

(b) Notice of redenominatiorif the country of the Specified Currency becorogsannounces its intention
to become, a Participating Member State, the Isszsr, without the consent of the Noteholders andpBoholders, on
giving at least 30 days’ prior notice to the Noteleos and the Paying Agents, designate a date'Redenomination
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Date”), being an Interest Payment Date under the Nfatisig on or after the date on which such courdegomes a
Participating Member State.

(c) Redenomination Notwithstanding the other provisions of these tons, with effect from the
Redenomination Date:

0] the Notes shall be deemed to be redenominateceuro in the denomination of euro 0.01 with
a principal amount for each Note equal to the gomicamount of that Note in the Specified
Currency, converted into euro at the rate for cosiea of such currency into euro established
by the Council of the European Union pursuant eoTheaty (including compliance with rules
relating to rounding in accordance with Europeam@uinity regulations); provided, however,
that, if the Issuer determines, with the agreeneérthe Fiscal Agent then market practice in
respect of the redenomination into euro 0.01 ofrimationally offered securities is different
from that specified above, such provisions shaliéemed to be amended so as to comply with
such market practice and the Issuer shall promitify the Noteholders and Couponholders,
each listing authority, stock exchange and/or gimtasystem (if any) by which the Notes
have then been admitted to listing, trading andfootation and the Paying Agents of such
deemed amendments;

(i) if Notes have been issued in definitive form:

(A) all unmatured Coupons denominated in the SigetiCurrency (whether or not
attached to the Notes) will become void with efféam the date (the Euro
Exchange Daté) on which the Issuer gives notice (theuro Exchange Noticé) to
the Noteholders that replacement Notes and Coupem®minated in euro are
available for exchange (provided that such Notek @aupons are available) and no
payments will be made in respect thereof;

(B) the payment obligations contained in all Nalesominated in the Specified Currency
will become void on the Euro Exchange Date bubtiker obligations of the Issuer
thereunder (including the obligation to exchangehshotes in accordance with this
Condition 16) shall remain in full force and effeahd

© new Notes and Coupons denominated in eurobeilissued in exchange for Notes
and Coupons denominated in the Specified Currencsuch manner as the Fiscal
Agent may specify and as shall be notified to tteéeNolders in the Euro Exchange
Notice; and

(iii) all payments in respect of the Notes (otheart, unless the Redenomination Date is on or after
such date as the Specified Currency ceases to fi-gdivision of the euro, payments of
interest in respect of periods commencing befoee Redenomination Date) will be made
solely in euro by cheque drawn on, or by creditransfer to a euro account (or any other
account to which euro may be credited or trans@@meaintained by the payee with, a bank in
the principal financial centre of any Member Steftéthe European Communities.

(d) Interest Following redenomination of the Notes pursuanthie Condition 16, where Notes have been
issued in definitive form, the amount of interestedn respect of the Notes will be calculated bfemnence to the
aggregate principal amount of the Notes presemtecé the case may be, in respect of which Coupanpresented) for
payment by the relevant holder.

(e) Interest Determination Datdf the Floating Rate Note Provisions are spedifie the relevant Pricing
Supplement as being applicable and Page deterorinigtispecified in the relevant Pricing Supplermasithe manner in
which the Rate(s) of Interest is/are to be deteedhinvith effect from the Redenomination Date therkest Determination
Date shall be deemed to be the second TARGET 28w itit Day before the first day of the relevantriegePeriod.
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® Definitions In these Conditions, unless the context othervagaires, the following defined terms shall
have the meanings set out below:

“Specified Currency’ has the meaning given in the relevant Pricingfempent.

“Participating Member State” means a Member State of the European Communitigsh adopts the euro as
its lawful currency in accordance with the Treaty.

“Treaty” means the Treaty establishing the European Coritiresias amended.

17. Governing Law and Jurisdiction

(a) Governing Law The Notes are and all matters, disputes, claimson-contractual obligations arising
from or connected with the Notes are governed ihg,shall be construed in accordance with, Engésh |

(b) Jurisdiction The Courts of England have exclusive jurisdictionsettle any dispute (eDfspute”)
arising from or connected with Notes.

(c) Appropriate forum The Issuer agrees that the courts of Englandtlaee most appropriate and
convenient courts to settle any Dispute and, adeghy that it will not argue to the contrary.

(d) Rights of the Noteholders to take proceedings det&ngland Condition 17(b) (Jurisdiction) is for the
benefit of the Noteholders only. As a result, noghin this Condition 17 (Governing law and jurigdin) prevents any
Noteholder from taking proceedings relating to adbte (Proceeding$) in any other courts with jurisdiction. To the
extent allowed by law, Noteholders may take coreurProceedings in any number of jurisdictions.

(e) Service of processThe Issuer agrees that the documents which atartProceedings and any other
documents required to be served in relation toetlir®ceedings may be served on it by being delivier&Kexim Bank
(UK) Limited at 3rd Floor, Moorgate Hall, 155 Mo@ig, LondorEC2M 6XB, United Kingdom or at any address of The
Export-Import Bank of Korea in Great Britain at whiservice of process may be served on it in aecarel with Part
XX of the Companies Act 1985. Nothing in thisrpgraph shall affect the right of any Noteholdes¢ove process in
any other manner permitted by law. This Condiapplies to Proceedings in England and to Procesdifsgwhere.

® Consent to enforcement et@he Issuer consents generally in respect ofRmogeedings to the giving
of any relief or the issue of any process in cotineovith such Proceedings including (without liatibn) the making,
enforcement or execution against any property vaeats (irrespective of its use or intended useproj order or
judgment which is made or given in such Proceedings

(9) Waiver of immunityTo the extent that the Issuer may in any jurisolicclaim for itself or its assets or
revenues immunity from suit, execution, attachn{ariether in aid of execution, before judgment dreotvise) or other
legal process and to the extent that such immuunihether or not claimed) may be attributed in amghsjurisdiction to
the Issuer or its assets or revenues, the Issueesgot to claim and irrevocably waives such imitguno the full extent
permitted by the laws of such jurisdiction.
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FORM OF PRICING SUPPLEMENT

The Pricing Supplement in respect of each Tranéiidotes will be substantially in the following farduly
supplemented (if necessary), amended (if necessadyyompleted to reflect the particular termstef televant Notes
and their issue. Text in this section appearingahcs does not form part of the form of the PnigiSupplement but
denotes directions for completing the Pricing Seppnt.

Pricing Supplement dated(]

The Export-Import Bank of Korea
Issue of [Aggregate Nominal Amount of Tranche][Tite of Notes]
under the US$25,000,000,000
Global Medium Term Note Programme

[THE NOTES TO WHICH THIS PRICING SUPPLEMENT RELATES HAVE NOT BEEN
REGISTERED UNDER THE U.S. SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT"),
OR WITH ANY SECURITIES REGULATORY AUTHORITY OF ANY STATE OR OTHER JURISDICTION
OF THE UNITED STATES AND, UNLESS SO REGISTERED, MAY NOT BE OFFERED OR SOLD WITHIN
THE UNITED STATES OR TO, OR FOR THE ACCOUNT OR BENE FIT OF, U.S. PERSONS (AS DEFINED IN
REGULATION S UNDER THE SECURITIES ACT), EXCEPT PURSUANT TO AN EXEMPTION FROM, OR
IN A TRANSACTION NOT SUBJECT TO, THE REGISTRATION R EQUIREMENTS OF THE SECURITIES
ACT AND APPLICABLE STATE SECURITIES LAWS. ACCORDIN GLY, THE NOTES WILL BE OFFERED
AND SOLD ONLY (I) OUTSIDE THE UNITED STATES TO NON- U.S. PERSONS IN RELIANCE ON
REGULATION S AND (ll) WITH RESPECT TO NOTES IN REGI STERED FORM ONLY, WITHIN THE
UNITED STATES IN RELIANCE ON RULE 144A UNDER THE SE CURITIES ACT (“RULE 144A") TO
QUALIFIED INSTITUTIONAL BUYERS (AS DEFINED UNDER RU LE 144A).]*

[IN CONNECTION WITH THIS ISSUE, THE STABILISING MAN AGERI[S] (OR ANY PERSON ACTING ON
BEHALF OF ANY STABILISING MANAGER) MAY OVER-ALLOT O R EFFECT TRANSACTIONS WITH A
VIEW TO SUPPORTING THE MARKET PRICE OF THE NOTES AT A LEVEL HIGHER THAN THAT
WHICH MIGHT OTHERWISE PREVAIL FOR A LIMITED PERIOD  AFTER THE ISSUE DATE.
HOWEVER, THERE MAY BE NO OBLIGATION ON THE STABILIS ING MANAGERIS] (OR ANY PERSON
ACTING ON BEHALF OF ANY STABILISING MANAGER) TO DO THIS. SUCH STABILISING, IF
COMMENCED, MAY BE DISCONTINUED AT ANY TIME, AND MUS T BE BROUGHT TO AN END AFTER
A LIMITED PERIOD. SUCH STABILISING SHALL BE IN COM PLIANCE WITH ALL APPLICABLE
LAWS, REGULATIONS AND RULES.]

[IMPORTANT — EEA RETAIL INVESTORS / PROHIBITION OF SALES TO EEA RETAIL INVESTORS

The Notes are not intended to be offered, soldlmravise made available to and should not be affeseld or
otherwise made available to any retail investahanEuropean Economic AreeEEA”). For these purposes, a retalil
investor means a person who is one (or more) ok K(@tail client as defined in point (11) of Af&e}(1) of Directive
2014/65/EU (as amendedyiiFID 11 ™); (ii) a customer within the meaning of Directi?@16/97 (as amended,
“Insurance Distribution Directive”), where that customer would not qualify as a pssfonal client as defined in point
(10) of Article 4(1) of MIFID II; or (iii) not a galified investor as defined in the Prospectus Divec Consequently no
key information document required by Regulation g 1286/2014 (as amended, tiRIIPs Regulation’) for
offering or selling the Notes or otherwise makihgrh available to retail investors in the EEA haanbgrepared and
therefore offering or selling the Notes or otherenisaking them available to any retail investomia EEA may be
unlawful under the PRIIPs Regulation.]

! To be inserted in respect of an issue of Notepitdified institutional buyers pursuant to Ruleta4

26
[AS_ACTIVE 220051389 6]



[MIFID Il PRODUCT GOVERNANCE / PROFESSIONAL INVESTO RS AND ECPs ONLY TARGET
MARKET

Solely for the purposes of the manufacturer’s(s9duct approval process, the target market assedsim
respect of the Notes has led to the conclusion {flathe target market for the Notes is eligibleunterparties and
professional clients only, each as defined in MiHIDand (ii) all channels for distribution of thidotes to eligible
counterparties and professional clients are apjat@prAny person subsequently offering, sellingerommending the
Notes (a distributor ”) should take into consideration the manufactw(@s’) target market assessment; however, a
distributor subject to MiFID 1l is responsible fandertaking its own target market assessment pect®f the Notes (by
either adopting or refining the manufacturer’s(fsijget market assessment) and determining apptepdistribution
channels.]
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This document constitutes the Pricing Supplemdating to the issue of Notes described herein. tEhms and
conditions of the Notes (theCbnditions”) shall consist of the terms and conditions sdtiouhe offering circular dated
10 May 2019 as amended and supplemented from @rtimeé by the Issuer (theéffering Circular ”) and as amended
and supplemented below. Terms used herein shaéb&med to be defined as such for the purposesdidimditions set
forth in the Offering Circular. This Pricing Suppient must be read in conjunction with the Offer@iccular.

[Include whichever of the following apply or spgdis “Not Applicable” (N/A). Note that the numbegishould
remain as set out below, even if “Not Applicable”indicated for individual paragraphs or sub-paraghs. Italics
denote directions for completing the Pricing Suppeat.]

1. Issuer The Expor-Import Bank of Kore

2. (i)  Series Numbe [

(i)  Tranche Numbe[(If fungible with [
an existing Series, details of that
Series, including the date on which
the Notes become fungible).]

Specified Currency or Currenci [
4. Aggregate Nominal Amour
(i) Series [ ]
(i)  Tranche [ ]
5. [(D] Issue Price [ ] per cent. of the Aggregate Nominal Amo[pius

accrued interest from [insert date] (in the castiogible
issues only, if applicable)]

[(i) Net froceeds ] (Required only for listed issue

2

[
[
[ ]
[
[

6. Specified Denomination

7. [(D] Issue Date

[(ii) Interest Commencement Date
different from the Issue Date):

8. Maturity Date [specify date or (for Floating Rate Notes or anieatNotes
for which the Interest Period end date(s) are adjd}
Interest Payment Date falling in the relevant maoautil
year]

If the Maturity Date is earlier than the first ameirsary of
the Issue Date and either (a) the issue proceees ar
received by the Issuer in the United Kingdom ottlfie)
activity of issuing the Notes is carried on from an
establishment maintained by the Issuer in the dnite
Kingdom, (i) the Notes must have a minimum redempti
value of £100,000 (or its equivalent in other cogies)
and be sold only to “professional investors” or) (ianother
applicable exemption from section 19 of the FSMAtrba
available.

2 If the issue proceeds are received by the Issube United Kingdom and the Maturity Date is garthan the
first anniversary of the Issue Date, the Notes rhast a minimum denomination of £100,000 (or itsiement in other
currencies) and be sold only to “professional itmess (or another applicable exemption from sectinof the Financial
Services and Markets Act 2000 must be available).
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10.

11.

12,

13.

14,

Interest Basis

Redemption/Payment Bas

Change of Interest or Redemption/Payn
Basis:

Put/Call Options

Listing:

Method of distributior

[e per cent. Fixed Rat

[[specify reference rate] +# per cent. Floating Rate]
[Zero Coupon]

[Other (specify)]

(further particulars specified below)

[Redemption at ps
[Dual Currency]
[Instalment]
[Other (specify)]

[Specify details of any provision for convertibildfyNotes
into another interest or redemption/ payment basis

[Investor Put
[Issuer Call]
[(further particulars specified below)]

[Application has been made for the Notes to bedigin the
Singapore Exchange Securities Trading Limited/other
(specify/None]

[Syndicated/No-syndicatec

PROVISIONS RELATING TO INTEREST (IF ANY) PAYABLE

15.

16.

Fixed Rate Note/Variable Coupon Amot
Note Provisions

(i)

(i)
(iii)

(iv)

(v)

(i)

Rate[(s)] of Interes

Interest Payment Date(

Fixed Coupon Amount|[(s
Day Count Fractiol

Broken Amount(s

Other terms relating to the method
calculating interest for Fixed Rate/
Variable Coupon Amount Notes:

Floating Rate Note Provisio

(i)

(i)

Specified Period(s)/Specified Inter:
Payment Dates:

Business Day Conventic
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[Applicable/Not Applicable

(If not applicable, delete the remaining sub-paiggus of
this paragraph)

[ ] per cent. per annum [payable [ailysem-
annually/quarterly/monthly] in arrear]

[ ]in each ye

[ ] [per Note of [ ] Specified Bemination and [

] per Note of |

[30/360]/[Actual/Actual (ICMA))/|If neither of thes
options applies, give detajls

] Specified Denomination]

[Insert particulars of any initial or final brokemierest
amounts which do not correspond with the Fixed ©oup
Amount|[(s]]

[Not Applicable/give detail:

(Consider if day count fraction, particularly for Eu
denominated issues, should be on an Actual/ActGMA)
basis. Also consider what should happen to unradtur
Coupons in the event of early redemption of thee$jot

[Applicable/Not Applicable

(If not applicable, delete the remaining sub-parggra of
this paragraph. Also consider whether EURO BBAQIB
or EURIBOR is the appropriate reference fate

[

[Floating Rate Convention/ Following Business [
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(iii)
(iv)
(V)

(Vi)

(vii)
(viii)

(ix)

)
(xi)

(xii)
(xiii)
(xiv)
(xv)

(xwvi)

Additional Business Centre(

Primary Source for Floating Ra

Party responsible for calculating t

Ccnvention/ Modified Following Business De
Convention/ Preceding Business Day Convention/rothe
(give detail3]

[Not Applicablegive detail]
[Page/Reference Banks/ISDA Detenation

[[Nam¢ shall be the Calculation Agerno need to speci

Interest Rate and Interest Amount(s)if the Fiscal Agent is to perform this funct)pn

(if not the Fiscal Agent):
Page determinatic

- Reference Rat

- Relevant Screen Pa

- Interest Determination Date(

- Relevant Time

- Relevant Financial Centi

Reference Banks determinati
ISDA Determinatior

- Floating Rate Option:

- Designated Maturity:

- Reset Date:

Representative Amou

Relevant Currenc

Effective Date

Specified Duratior
Margin(s)

Minimum Interest Rat
Maximum Interest Rat

Rate Multiplier (if applicable

[AS_ACTIVE 220051389 6]

[ ] (Either LIBOR, EURIBOR or other, althou
additional information is required if other — incling
fallback provisions in the Agency Agreement)

[ ] (In the case of EURIBOR, if not Rers
EURIBORO1 ensure it is a page which shows a congosi
rate or amend the fallback provisions appropriajely

[ ] (Second London business day prior to the sta
each Interest Period if LIBOR (other than sterlmgeuro
LIBOR), first day of each Interest Period if stediLIBOR
and the second day on which the TARGET2 Systepets 0
prior to the start of each Interest Period if EURIR or
euro LIBOR)

[For example, 1:00 a.m. London tin]

[For example, London/Eu-zone (where Eu-zone mean
the region comprised of member states of the Earope
Union that adopt the single currency euro in ac@orde
with the Treaty establishing the European Commuasty
amended by the Treaty on European Union and thatyre
of Amsterdanj

[Specify four

[ ]
[ ]

[ ]

[Specify if page or Reference Bank quotes are tgiven in
respect of a transaction of a specified notionabuamt]

[Specify if not currency of denominatic

[Specify if cuotes are not to be obtained with effect fr
commencement of Interest Period]

[Specify period for quote, if not duration of Ingst Perioc
[+/-]1[ 1 per cent., per annu
[ ] per cent. per annu

[ ] per cent. per anni

[
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(xvii) Day Count Fractiol

(xviii)  Fall back provisins, rounding

provisions, denominator and any
other terms relating to the method
of calculating interest on Floating
Rate Notes, if different from those

set out in the Conditions:

17. Zero Cwpon Note Provisior

(i)  Amortisation Yield

(i)  Any other formula/basis ¢
determining amount payable:

18. Dual Currency Note Provisio

(i) Rate of exhange/method ¢
calculating Rate of exchange:

(i)  Calculation Agent, if any, responsit
for calculating the principal and/or

interest due:

(i)  Provisions applicable whe
calculation by reference to rate of
exchange impossible or
impracticable:

(iv) Person at whose option Specif
Currency(ies) is/are payable:

PROVISIONS RELATING TO REDEMPTION

19. Call Optior

(i) Issuer’s Option Period (Cal

(i)  Redemption Amount(s) (Call) at

method, if any, of calculation of such

amount(s):
(iif)  If redeemable in pa

(&) Minimum Redemption/
Instalment Amount:

(b) Maximum Redemption/
Instalment Amount:

(iv) Notice period (if other than as set

in the Conditions):

[AS_ACTIVE 220051389 6]

[
[Not Applicable/Condition 5(c) below will apply/[ 11

[Applicable/Not Applicable

(If not applicable, delete the remaining sub-parggra of
this paragraph

[ ] per cent. per ann

[Condder whether it is necessary to specify a Day Ci
Fraction for the purposes of Condition 6(b)ii)

[Applicable/Not Applicable

(If not applicable, delete the remaining sub-parggra of
this paragraph

[Give detail]

[

[Applicable/Not Applicable

(If not applicable, delete the remaining sub-parggra of
this paragraph

[
[

[ ] (@ minimum of 5 business days’ not
required)
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20. Put Optior

(i)  Noteholders’ Option Peria

(i)  Redenption Amount(s) and metho
if any, of calculation of such
amount(s):

(i)  Notice period (if other than as set
in the Conditions):
21, Redemption Amount (at maturi:
22, Redemption for Taxation Reas:

()  Redemption for Taxation Reasc

[Applicable/Not Applicable

(If not applicable, delete the remaining sub-parggra of
this paragraph

[

[ (@ minimum of 15 business days’ not
required)

[Par/other/see Append

[Yes/No]

permitted on days other than Interest

Payment Dates:

(i)  Redemption Amount(s) payable

[Not Applicable if both the Redemption Amount payable

redemption for taxation reasons or omedemption for taxation reasons and on event cueére
event of default and/or the method ofthe principal amount of the Notes/specify if déferfrom
calculating the same (if required or ifthe principal amount of the Nojés

different from that set out in the

Conditions):

GENERAL PROVISIONS APPLICABLE TO THE NOTES

23. Form of Notes [Bearer Note:
[Temporary Global Note exchangeable for a Permanent
Global Note which is exchangeable for Definitivet&gon
[ ]days’ notice/at any time/in the limited@imstances
specified in the Permanent Global Note.]
[Temporary Global Note exchangeable for DefinitNetes
on[ ]days’ notice.]
[Permanent Global Note exchangeable for Definitlates
on[ ]days’ notice/at any time/in the limited
circumstances specified in the Permanent Globa¢]Not
[Exchangeable Bearer/Registered]
[Registered Notes]
24, Additional Financial Centre(s) or oth [Not Applicable/give details. Note that this paragra
special provisions relating to Payment relates to the place of payment, and not interesod end
Dates: dates, to which sub-paragraph 16(iii) relates
25, Talons for future Coupons or Receipts t¢  [Yes/No. If yes, give detai]
attached to Definitive Notes (and dates on
which such Talons mature):
26. Details relating to Instalment Note [Not Applicablegive detail]
Instalment Date(s); Instalment Amount(s):
27. Redenomination, renominalisation ¢ [Not Applicable/The provions [in Condition 1t

(Redenomination, Renominalisation and Reconventghin

32

[AS_ACTIVE 220051389 6]



reconventioning provisions: [annexed to this Pricing Supplement] apply]

28. Consolidation provisions: [Not Applicable/The provisions [in Condition 13 (Further
Issues)] [annexed to this Pricing Supplement] apply]

29. Other terms or special conditions: [Not Applicable/give details]

DISTRIBUTION

30. (i)  If syndicated, names of Managers: [Not Applicable/give names]
(ii)  Stabilising Manager[s] (if any): [Not Applicable/give name]
31. If non-syndicated, name of Dealer: [Not Applicable/give name]
32 U.S. Selling Restrictions [Regulation S Cat. 2/Rule 144A]
33. TEFRA: [Not Applicable/The [C/D] Rules are applicable]
34. Additional selling restrictions: [Not Applicable/give details]
35. Prohibition of Sales to EEA Retail [Applicable/Not Applicable]
Investors:

OPERATIONAL INFORMATION

36. ISIN Code: [ ]
37. Common Code: [ ]
38. CUSIP: [ ]
39. Any clearing system(s) other than [Not Applicable/give name(s) and number(s)]

Euroclear, Clearstream and DTC and the
relevant identification number(s):

40. Delivery: Delivery [against/free of] payment
41, Additional Paying Agent(s) (if any): [ ]
42. Registrar: [ ]

[Notification under Section 309B(1)(c) of the Securities and Futures Act, Chapter 289 of Singapore (the
“SFA”) — the Issuer has determined, and hereby notifies all relevant persons (as defined in Section 309A(1) of the SFA),
that the Notes are [prescribed capital markets products]/[capital markets products other than prescribed capital markets
products] (as defined in the Securities and Futures (Capital Markets Products) Regulations 2018 of Singapore) and
[Excluded Investment Products]/[Specified Investment Products] (as defined in MAS Notice SFA 04-N12: Notice on the
Sale of Investment Products and MAS Notice FAA-N16: Notice on Recommendations on Investment Products).] (To be
inserted in the case of an offer of the notes to investors in Singapore)

[RISK REGARDING BENCHMARK REGULATION REFORMS

The London Interbank Offered Rate (“LIBOR™) and the Euro Interbank Offered Rate (“EURIBOR”) and other
indices which are deemed to be “benchmarks” are the subject of recent national, international and other regulatory
guidance and proposals for reform. Some of these reforms are already effective while others have yet to be implemented.
These reforms may cause such benchmarks to perform differently than in the past, or to disappear entirely, or have other
consequences which cannot be predicted. Any such consequence could have a material adverse effect on any Notes linked
to such benchmarks.

Regulation (EU) 2016/1011 (the “Benchmark Regulation”) was published in the Official Journal of the EU on June
29, 2016 and has been in force since January 1, 2018. The Benchmark Regulation applies to the provision of benchmarks,
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the contribution of input data to a benchmark dreduse of a benchmark, within the EU. Among othergs, (i) it
requires benchmark administrators (such as ICE Baadk Administration Limited and the European Moivarket
Institute, which currently administer LIBOR and EIB®R, respectively) to be authorized or registdi@dif non-EU-
based, to be subject to an equivalent regime @rwike recognized or endorsed) and (ii) it prevert&ain uses by EU
supervised entities of benchmarks of administratersare not authorized or registered (or, if Ehbased, not deemed
equivalent or recognized or endorsed). On JulyR7y, the U.K. Financial Conduct Authority (theC&”) announced
that it will no longer persuade or compel banksubmit rates for the calculation of the LIBOR af2&21. The FCA
announcement indicates that the continuation ofdFRBon the current basis cannot and will not be anteed after 2021.

The Benchmark Regulation could have a material anpa any Notes linked to a rate or index deemdakta
benchmark, in particular, if the methodology orestterms of the benchmark are changed in ordesrtgpty with the
requirements of the Benchmark Regulation. Suchgbsuweould, among other things, have the effecéadicing,
increasing or otherwise affecting the volatilitytbé published rate or level of the benchmark. émoadly, any of the
international, national or other proposals for refpor the general increased regulatory scrutinyssfchmarks, could
increase the costs and risks of administeringlueretise participating in the setting of a benchreard complying with
any such regulations or requirements.

Such factors may have the following effects onaierbenchmarks: (i) discourage market particip&ots
continuing to administer or contribute to such temark; (ii) trigger changes in the rules or metHodi@s used in the
benchmarks or (iii) lead to the disappearance @bénchmark. Any of the above changes or any atiresequential
changes as a result of international, nationattoergproposals for reform or other initiatives ivestigations, could have
a material adverse effect on the value of andmetarany Notes linked to a benchmark. Moreoves,benchmark ceases
to be calculated or administered and no replacefveesd rate is identified or selected, the fallharcivisions for the
interest rate calculations under the Notes mayltrasinterest accruing at a fixed rate based @rtte which applied in
the previous period when the benchmark was availa&flectively converting the Notes into fixed ragurities.

Investors should make their own assessment abeytdtential risks imposed by the Benchmark Reguriateforms,
investigations and licensing issues and consuit tven independent advisers in making any investndegision with
respect to the Notes linked to a benchmgfko] be inserted in the case of a floating rate nadsuance

[Condition 5(c) Effect of Benchmark Transition Event
(i) Benchmark Replacement

If the Issuer or its designee determines that aBmark Transition Event (as defined herein) andeisted Benchmark
Replacement Date (as defined herein) have occpriedto the Reference Time (as defined hereimggpect of any
determination of the Benchmark (as defined her@ndny date, the Benchmark Replacement (as ddfiersin) will
replace the then-current Benchmark for all purposkeing to the applicable Notes in respect ohstetermination on
such date and all determinations on all subseqieges.

(i) Benchmark Replacement Conforming Changes

In connection with the implementation of a Benchifaeplacement, the Issuer or its designee will thgaight to make
Benchmark Replacement Conforming Changes (as defiersin) from time to time.

At the request of the Issuer, but subject to redeypthe Agents of a certificate signed by two dalihorised officers of
the Issuer pursuant to Condition 5(c)(iv) and astdive London banking days’ prior notice thergbk Agents shall (at
the expense of the Issuer), without any requirerfarihe consent or approval of Noteholders, bégebl to concur with
the Issuer in effecting any Benchmark Replacemeonf@ming Changes (including, inter alia, by amegdior
supplementing the Agency Agreement), provided ttatAgents shall not be obliged so to concur ithia opinion of any
of the Agents, doing so would impose more oneroblga&tions upon it or expose it to any additionalties,
responsibilities or liabilities or reduce or amehd protective provisions afforded to the Agentthiese Conditions or the
Agency Agreement (including, for the avoidance aiilok, any supplemental agency agreement) in any way
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In connection with any Benchmark Replacement Caniiog Changes in accordance with this Condition(bfc)he
Issuer shall comply with the rules of any stockiexme on which the applicable Notes are for the tieing listed or
admitted to trading.

(iif) Decisions and Determinations

Any determination, decision or election that maysde by the Issuer or its designee pursuant$abndition 5(c),
including any determination with respect to a tenate or adjustment or of the occurrence or na@weence of an event,
circumstance or date and any decision to takefi@imnefrom taking any action or any selection, viad conclusive and
binding absent manifest error, may be made inghedr’s or its designee’s sole discretion, andyittestanding anything
to the contrary in the these Conditions or the Agehgreement, shall become effective with respethé applicable
Notes without consent from any other party.

(iv) Notices, etc.

Any Benchmark Replacement (including any Benchm@Rdplacement Adjustment) and the specific terms of a
Benchmark Replacement Conforming Changes determinddr this Condition 5(c) will be notified promptby the
Issuer to the Fiscal Agent and, in accordance ®ithdition 14, the Noteholders. Such notice shallrtevocable and
shall specify the effective date of the BenchmagklRcement Conforming Changes, if any.

No later than notifying the Fiscal Agent of the garthe Issuer shall deliver to the Agents a cesti& signed by two duly
authorised officers of the Issuer:

(A) confirming (1) that a Benchmark Transition Evens loecurred and (2) the Benchmark Replacement
(including any Benchmark Replacement Adjustment)l d@ne specific terms of any Benchmark
Replacement Conforming Changes, in each case asrdeéd in accordance with the provisions of this
Condition 5(c); and

(A) certifying that the Benchmark Replacement ConfognZhanges are necessary to ensure the proper
operation of the Benchmark Replacement.

The Agents shall be entitled to rely on such deeté (without liability to any person) as sufficteevidence thereof.
(v) Survival of Original Reference Rate

Without prejudice to the obligations of the Issweder Condition 5(c)(i), (ii), (iii) and (iv), th8enchmark and the
fallback provisions provided for in the Agency Agnmeent will continue to apply unless and until thec&l Agent has
been notified of the Benchmark Replacement (indgdiny Benchmark Replacement Adjustment) and theifspterms

of any Benchmark Replacement Conforming Changes;dnrdance with Condition 5(c)(iv).

(vi) Certain Defined Terms

As used in this Condition 5(c):

“Benchmark” means, initially, LIBOR (if LIBOR is ggified as the Reference Rate in the applicablerfeyi
Supplement); provided that if a Benchmark Transitiwent and its related Benchmark Replacement imte
occurred with respect to LIBOR or the then-cur@ebchmark, then “Benchmark” means the applicable
Benchmark Replacement.

“Benchmark Replacement” means the Interpolated Beack; provided that if the Issuer or its desigoaenot
determine the Interpolated Benchmark as of the Beack Replacement Date, then “Benchmark Replacément
means the first alternative set forth in the otsldow that can be determined by the Issuer oreissgthee as of

the Benchmark Replacement Date:

(A) the sum of: (1) Term SOFR and (2) the Benchmarkdepent Adjustment;
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(B) the sum of: (1) Compounded SOFR and (b) the BendhReplacement Adjustment;

© the sum of: (1) the alternate rate of interest ties been selected or recommended by the Relevant
Governmental Body as the replacement for the thwerenst Benchmark for the applicable
Corresponding Tenor and (2) the Benchmark ReplaceAdjustment;

(D) the sum of: (1) the ISDA Fallback Rate and (2)Beachmark Replacement Adjustment;

(E) the sum of: (1) the alternate rate of interest tieet been selected by the Issuer or its design#esas
replacement for the then-current Benchmark for #pplicable Corresponding Tenor giving due
consideration to any industry-accepted rate of@steas a replacement for the then-current Bendomar
for U.S. dollar-denominated floating rate notessath time and (2) the Benchmark Replacement
Adjustment.

“Benchmark Replacement Adjustment” means the fu&trnative set forth in the order below that can b
determined by the Issuer or its designee as dd#mehmark Replacement Date:

(A) the spread adjustment, or method for calculatingebermining such spread adjustment, (which may be
a positive or negative value or zero) that has bselected or recommended by the Relevant
Governmental Body for the applicable UnadjusteddBemark Replacement;

(B) if the applicable Unadjusted Benchmark Replacenseaguivalent to the ISDA Fallback Rate, then the
ISDA Fallback Adjustment;

© the spread adjustment (which may be a positiveegative value or zero) that has been selectedéy th
Issuer or its designee giving due consideratioany industry-accepted spread adjustment, or method
for calculating or determining such spread adjustméor the replacement of the then-current
Benchmark with the applicable Unadjusted Benchmdplacement for U.S. dollar-denominated
floating rate notes at such time.

“Benchmark Replacement Conforming Changes” meatith, mespect to any Benchmark Replacement, any
technical, administrative or operational changesl(iding changes to the definition of “InterestiBey” timing

and frequency of determining rates and making paysef interest, changes to the definition of “@sponding
Tenor” solely when such tenor is longer than therlst Period and other administrative matterd) vaéspect to
these Conditions, the Agency Agreement or othertfiaethe Issuer or its designee decides may beoppate

to reflect the adoption of such Benchmark Replacgnmea manner substantially consistent with magkattice

(or, if the Issuer or its designee decides thatpado of any portion of such market practice is not
administratively feasible or if the Issuer or itesynee determines that no market practice for disthe
Benchmark Replacement exists, in such other maasdhe Issuer or its designee determines is rehlyona
necessary).

“Benchmark Replacement Date” means the earliesctar of the following events with respect to thert-
current Benchmark:

(A) in the case of clause (A) or (B) of the definitioh“Benchmark Transition Event,” the later of (het
date of the public statement or publication of infation referenced therein and (2) the date ontwhic
the administrator of the Benchmark permanentlyndefinitely ceases to provide the Benchmark; or

(B) in the case of clause (C) of the definition of “Bamark Transition Event,” the date of the public
statement or publication of information referentweetein.

For the avoidance of doubt, if the event giving tis the Benchmark Replacement Date occurs onathe slay

as, but earlier than, the Reference Time in respleahy determination, the Benchmark Replacemené &l
be deemed to have occurred prior to the Referemae r such determination.
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“Benchmark Transition Event” means the occurrerfcene or more of the following events with respecthe
then-current Benchmark:

(A) a public statement or publication of informationdyyon behalf of the administrator of the Benchmark
announcing that such administrator has ceasedlbcegise to provide the Benchmark, permanently or
indefinitely, provided that, at the time of suchatetment or publication, there is no successor
administrator that will continue to provide the Bamark;

(B) a public statement or publication of informationthg regulatory supervisor for the administratothef
Benchmark, the central bank for the currency ofBeachmark, an insolvency official with jurisdiatio
over the administrator for the Benchmark, a resmuauthority with jurisdiction over the adminigina
for the Benchmark or a court or an entity with &miinsolvency or resolution authority over the
administrator for the Benchmark, which states thatadministrator of the Benchmark has ceased or
will cease to provide the Benchmark permanentlyndefinitely, provided that, at the time of such
statement or publication, there is no successorirastnator that will continue to provide the
Benchmark; or

© a public statement or publication of informationthg regulatory supervisor for the administratothef
Benchmark announcing that the Benchmark is no loreggesentative.

“Compounded SOFR” means the compounded averag®BRS for the applicable Corresponding Tenor, with
the rate, or methodology for this rate, and conweeastfor this rate (which will be compounded ineams with a
lookback and/or suspension period as a mechanisiatésmine the interest amount payable prior toetine of
each Interest Period) being established by thestssuits designee in accordance with:

(A) the rate, or methodology for this rate, and conweestfor this rate selected or recommended by the
Relevant Governmental Body for determining comp@eh80FR; provided that:

(B) if, and to the extent that, the issuer or its desggdetermines that Compounded SOFR cannot be
determined in accordance with clause (A) aboven ttie rate, or methodology for this rate, and
conventions for this rate that have been seleggatidissuer or its designee giving due considamat
any industry-accepted market practice for U.S.adallenominated floating rate notes at such time.

Notwithstanding the foregoing, Compounded SOFR wilude a describe lookback and/or suspensiongers
a mechanism to determine the interest amount payahir to the end of each Interest Period.

“Corresponding Tenor” with respect to a BenchmadplBcement means a tenor (including overnight)ravi
approximately the same length (disregarding busiday adjustment) as the applicable tenor fortter-turrent
Benchmark.

“Federal Reserve Bank of New York’s Website” meteswebsite of the Federal Reserve Bank of New Yabrk
http://www.newyorkfed.org, or any successor source.

“Interpolated Benchmark” with respect to the Benahknmeans the rate determined for the Corresponding
Tenor by interpolating on a linear basis betweeX): the Benchmark for the longest period (for whitie
Benchmark is available) that is shorter than theré3ponding Tenor and (B) the Benchmark for thetsisb
period (for which the Benchmark is available) tisdbnger than the Corresponding Tenor.

“ISDA Definitions” means the 2006 ISDA Definitiorgublished by the International Swaps and Derivative
Association, Inc. or any successor thereto, as datkor supplemented from time to time, or any sssme
definitional booklet for interest rate derivatiyasblished from time to time.
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“ISDA Fallback Adjustment” means the spread adjustin(which may be a positive or negative valueeso)
that would apply for derivatives transactions refaring the ISDA Definitions to be determined upbe t
occurrence of an index cessation event with redpabte Benchmark for the applicable tenor.

“ISDA Fallback Rate” means the rate that would spfdr derivatives transactions referencing the ISDA
Definitions to be effective upon the occurrenceaofindex cessation date with respect to the Bendhfoathe
applicable tenor excluding the applicable ISDA Batk Adjustment.

“Reference Time” with respect to any determinatidrihe Benchmark means (A) if the Benchmark is LEBBO
11:00 a.m. (London time) on the day that is two d@m banking days preceding the date of such detetion,
and (B) if the Benchmark is not LIBOR, the timeeatetined by the Issuer or its designee in accordwitbethe
Benchmark Replacement Conforming Changes.

“Relevant Governmental Body” means the Federal ResBoard and/or the Federal Reserve Bank of New
York, or a committee officially endorsed or converi® the Federal Reserve Board and/or the Fedesgrize
Bank of New York or any successor thereto.

“SOFR” with respect to any day means the secureminight financing rate published for such day bg th
Federal Reserve Bank of New York, as the admingti@f the benchmark, (or a successor adminisiratothe
Federal Reserve Bank of New York’s Website.

“Term SOFR” means the forward-looking term ratetfog applicable Corresponding Tenor based on SQ&R t
has been selected or recommended by the Relevarti@®oental Body.

“Unadjusted Benchmark Replacement” means the BeadhnReplacement excluding the Benchmark
Replacement Adjustmen{Tonsider adding this Condition in the case of adlking rate note issuange

[LISTING APPLICATION

This Pricing Supplement comprises the details requio list the issue of Notes described hereisymmt to the

US$25,000,000,000 Global Medium Term Note Prograrafiiehe Export-Import Bank of Korea.]

RESPONSIBILITY

The Issuer accepts responsibility for the informraitontained in this Pricing Supplement.

Signed on behalf of the Issuer:

Duly authorised
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FORM OF NOTES AND TRANSFER RESTRICTIONS
Initial Issue of Notes

Upon the initial deposit of a Global Note with anmomon depositary for Euroclear and Clearstream (the
“Common Depositary) or registration of Registered Notes in the naofieany nominee for Euroclear, Clearstream
and/or DTC and delivery of the relative Global @Geudte to the Common Depositary and/or a custoderDTC (the
“Custodian”), Euroclear, Clearstream or DTC (as the case bedywill credit each subscriber with a principal@amt of
Notes equal to the principal amount thereof forahtit has subscribed and paid.

Notes that are initially deposited with the Comniepositary or the Custodian may (if indicated ia thlevant
Pricing Supplement) also be credited to the acsoohbther clearing systems through direct or mxtirmccounts with
Euroclear, Clearstream and DTC held by other cigasystems. Conversely, Notes that are initiallyodéged with any
other clearing system may similarly be creditethiaccounts of subscribers with Euroclear, Clegast, DTC or other
clearing systems.

Relationship of Accountholders with Clearing Systers

Each of the persons shown in the records of Eumoclélearstream, DTC or any other clearing systentha
holder of a Note represented by a Global Note Gtabal Certificate must look solely to Eurocleate&@stream, DTC or
such clearing system (as the case may be) forhlai® of each payment made by the Issuer to thebegsuch Global
Note or the holder of the underlying Registeredddpas the case may be, and in relation to all oitjiets arising under
the Global Notes or Global Certificates, subjectatod in accordance with the respective rules amteplures of
Euroclear, Clearstream, DTC or such clearing syg@snthe case may be). Such persons shall havéaimo directly
against the Issuer in respect of payments due®hltiies for so long as the Notes are representsddbyGlobal Note or
Global Certificate and such obligations of the &swill be discharged by payment to the bearemuohsGlobal Note or
the holder of the underlying Registered Noteshashse may be, in respect of each amount so paid.

Exchange

1. Temporary Global NotesfEach temporary Global Note will be exchangeabieg of charge to the
holder, on or after its Exchange Date (as defireddviy:

® if the relevant Pricing Supplement indicateatteuch Global Note is issued in a transaction to
which TEFRA is not applicable (as to which, see rffBuary of the Programme-Selling
Restrictions”), in whole, but not in part, for tbefinitive Notes defined and described below;
and

(i) otherwise, in whole or in part, upon certifica as to non-US beneficial ownership in the form
set out in the Agency Agreement for interests peemanent Global Note or, if so provided in
the relevant Pricing Supplement, for Definitive Bt

Each temporary Global Note that is also an ExchalplgeBearer Note will be exchangeable for Regidtétetes
in accordance with the Conditions (as defined ngriei addition to any permanent Global Note or Bifre Notes for
which it may be exchangeable and, before its Exghdbate, will also be exchangeable in whole orart for Registered
Notes only.

2. Permanent Global Note€€ach permanent Global Note will be exchangeabtes of charge to the
holder, on or after its Exchange Date in wholermtf except as provided under “Partial Exchangesfmanent Global
Notes” below, in part for Definitive Notes or, inet case of (iii) below, Registered Notes:

® unless principal in respect of any Notes is patd when due, by the Issuer giving notice to the
Noteholders and the Fiscal Agent of its intentiorffect such exchange;
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(i) if the relevant Pricing Supplement providesatttsuch Global Note is exchangeable at the
request of the holder, by the holder giving notizghe Fiscal Agent of its election for such
exchange;

(iif) if the permanent Global Note is an ExchandedBearer Note, by the holder giving notice to
the Fiscal Agent of its election to exchange theoletor a part of such Global Note for
Registered Notes; and

(iv) otherwise, (1) if the permanent Global Notenedd on behalf of Euroclear or Clearstream or
any other clearing system (aAlternative Clearing Systen{) and any such clearing system is
closed for business for a continuous period of agsd(other than by reason of holidays,
statutory or otherwise) or announces an intentemmanently to cease business or in fact does
so or (2) if principal in respect of any Notes @ paid when due, by the holder giving notice
to the Fiscal Agent of its election for such exdamn

3. Partial Exchange of Permanent Global NotEsr so long as a permanent Global Note is heldetralf
of a clearing system and that clearing system smipge such permanent Global Note will be exchablgem part on one
or more occasions (1) for Registered Notes if thenanent Global Note is an Exchangeable Bearer Aludethe part
submitted for exchange is to be exchanged for Rergid Notes, or (2) for Definitive Notes if prinalgn respect of any
Notes is not paid when due.

4. Delivery of NotesOn or after any due date for exchange the hadfler Global Note may surrender
such Global Note or, in the case of a partial ergleapresent it for endorsement to or to the cofléhe Fiscal Agent. In
exchange for any Global Note, or the part theredi¢ exchanged, the Issuer will (i) in the casa témporary Global
Note exchangeable for a permanent Global Noteyetelor procure the delivery of, a permanent Gldiate in an
aggregate principal amount equal to that of thelevo that part of a temporary Global Note thategg exchanged or,
in the case of a subsequent exchange, endorseparp the endorsement of, a permanent Global tdoteflect such
exchange or (ii) in the case of a Global Note ergeable for Definitive Notes or Registered Notesdijver, or procure
the delivery of, an equal aggregate principal arhouimtegral multiples of the Specified Denomiratiof duly executed
and authenticated Definitive Notes and/or CertiBsaas the case may be. In this Offering Circtlagfinitive Notes
means, in relation to any Global Note, the defieitBearer Notes for which such Global Note may xehanged (if
appropriate, having attached to them all CouporisReceipts in respect of interest or Instalment Am® that have not
already been paid on the Global Note and a Talbejinitive Notes will be security printed in accartte with any
applicable legal and stock exchange requirements substantially in the form set out in the ScHesluo the Agency
Agreement. On exchange in full of each permaneab&l|Note, the Issuer will, if the holder so redagprocure that it is
cancelled and returned to the holder together thighrelevant Definitive Notes. For so long as tlate are listed on the
Singapore Stock Exchange and the rules of the BorgaStock Exchange so require, in the event tipatimanent Global
Note is exchanged for Definitive Notes, the Isswéll appoint and maintain a Paying Agent in Singapdthe
“Singapore Paying Agen (unless the Issuer obtains an exemption from Sirgapore Stock Exchange) where the
Definitive Notes may be presented or surrenderegdyment or redemption. In addition, in the evirat a permanent
Global Note is exchanged for Definitive Notes, an@ncement of such exchange shall be made bysoer or on the
Issuer’s behalf through the Singapore Stock Exchargl such announcement will include all matentdrimation with
respect to the delivery of the Definitive Notescliding details of the Singapore Paying Agent. IGobal Note is
exchangeable for Definitive Notes at the optiorthed Noteholders / other than in the limited circtamses, the Notes
shall be tradeable only in principal amounts oflestst the Specified Denomination (or if more thare &Gpecified
Denomination, the lowest Specified Denomination).
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5. Exchange Date:Exchange Daté means, in relation to a temporary Global Note ttay falling after
the expiry of 40 days after its Issue Date andeglation to a permanent Global Note, a day fallirog less than 60 days,
or in the case of failure to pay principal in redpaf any Notes when due 30 days, after that orchvtiie notice requiring
exchange is given and on which banks are openufginbss in the city in which the specified offiddlee Fiscal Agent is
located and in the city in which the relevant dlegusystem is located.

Amendment to Conditions

The Global Notes and Global Certificates contaimvigions that apply to the Notes that they represame of
which modify the effect of the terms and conditi@fishe Notes set out in this Offering CirculargttConditions”). The
following is a summary of certain of those proviso

1. PaymentsNo payment falling due after the Exchange Datk bé made on any Global Note unless
exchange for an interest in a permanent Global Niofer Definitive Notes or Registered Notes is rogerly withheld or
refused. Payments on any temporary Global Noteetssu compliance with the D Rules before the ExgeaDate will
only be made against presentation of certificatierto non-US beneficial ownership in the form sdtin the Agency
Agreement. All payments in respect of Notes repreesk by a Global Note will be made against presiemtafor
endorsement and, if no further payment falls tonaele in respect of the Notes, surrender of thabablNote to or to the
order of the Fiscal Agent or such other Paying Agenshall have been notified to the Noteholderstch purpose. A
record of each payment so made will be endorseebcoh Global Note, which endorsement will be primeie evidence
that such payment has been made in respect ofdtesN

2. Prescription Claims against the Issuer in respect of Notes aharepresented by a permanent Global
Note will become void unless it is presented foyrpent within a period of five years (in the casgohcipal) and three
years (in the case of interest) from the appropfelevant Date (as defined in Condition 8).

3. Meetings The holder of a permanent Global Note or a Gl@atificate shall (unless such permanent
Global Note or Global Certificate represents onfe dNote) be treated as being two persons for tipopas of any
guorum requirements of a meeting of Noteholders ahdny such meeting, the holder of a permaneoibabiNote shall
be treated as having one vote in respect of eaoimmim denomination of Notes for which such GlobatéNmay be
exchanged.

4. Cancellation Cancellation of any Note represented by a permia@ébal Note that is required by the
Conditions to be cancelled (other than upon itemgation) will be effected by reduction in the pijpad amount of the
relevant permanent Global Note.

5. Purchase Notes represented by a permanent Global Noteambybe purchased by the Issuer or any of
its subsidiaries if they are purchased togethehn Wit rights to receive all future payments of ries¢ and Instalment
Amounts (if any) thereon.

6. Issuer’s Option Any option of the Issuer provided for in the Cdiwhs of any Notes while such Notes
are represented by a permanent Global Note shakéecised by the Issuer giving notice to the Naligdrs within the
time limits set out in and containing the infornoatirequired by the Conditions, except that theceoshall not be
required to contain the serial numbers of Notesvdran the case of a partial exercise of an optioed accordingly no
drawing of Notes shall be required. In the eveat #ny option of the Issuer is exercised in respesbme but not all of
the Notes of any Series, the rights of accounthisldéth a clearing system in respect of the Notésh& governed by
the standard procedures of Euroclear, Clearstreasther relevant clearing system (as the case mpy b

7. Noteholders’ OptionsAny option of the Noteholders provided for in tGenditions of any Notes while
such Notes are represented by a permanent Gloliel iNay be exercised by the holder of the permaGésttal Note
giving notice to the Fiscal Agent within the timmnits relating to the deposit of Notes with a Pgyfgent set out in the
Conditions substantially in the form of the notmeailable from any Paying Agent, except that theéceoshall not be
required to contain the serial numbers of the Natesespect of which the option has been exerciaad, stating the
principal amount of Notes in respect of which thgian is exercised and at the same time presetiiagpermanent
Global Note to the Fiscal Agent, or to a Paying gecting on behalf of the Fiscal Agent, for naati
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8. Events of Defaulttach Global Note provides that the holder mayseasuch Global Note, or a portion
of it, to become due and repayable in the circunt&s described in Condition 10 by stating in theéceao the Fiscal
Agent the principal amount of such Global Note isdiecoming due and repayable. If principal irpees$ of any Note is
not paid when due, the holder of a Global Note egiBtered Notes represented by an UnrestrictedaGOértificate may
elect for direct enforcement rights against theidsaunder the terms of a Deed of Covenant exeasea deed by the
Issuer on 13 May 2016 to come into effect in relatto the whole or a part of such Global Note oe @n more
Registered Notes in favour of the persons entitbeslich part of such Global Note or such Regist&let@s, as the case
may be, as accountholders with a clearing systeiowing any such acquisition of direct rights, G&bal Note or, as
the case may be, the Unrestricted Global Certdieatd the corresponding entry in the register kgpghe Registrar will
become void as to the specified portion or Regst@totes, as the case may be. However, no sudioaletay be made
in respect of Notes represented by a Global Ceat#i unless the transfer of the whole or a patheftholding of Notes
represented by that Global Certificate shall haasnbimproperly withheld or refused.

9. Notices So long as any Notes are represented by a Ghdital and/or a Global Certificate, as the case
may be, and such Global Note and/or Global Cestificas the case may be, is held on behalf ofagiletesystem, notices
to the holders of Notes of that Series may be gibgndelivery of the relevant notice to that clegrigystem for
communication by it to entitled accountholders ubstitution for publication and/or mailing, as thase may be, as
required by the Conditions or by delivery of théevant notice to the holder of the Global Note andhe Global
Certificate, as the case may be, except that, ditiad, for so long as any Notes are listed onaglsexchange and the
rules of that stock exchange (or any other relewthority) so require, notices relating to suchtddoshall also be
published in a daily newspaper of general circatath the place or places required by those rules.

10. Redenomination If the Notes are redenominated pursuant to Cmmditlé Redenomination,
Renominalisation and Reconventionjinipen following redenomination:

(a) if Definitive Notes are required to be issutgty shall be issued at the expense of the Isauer i
the denominations of euro 0.01, euro 1,000, eur®QD) euro 100,000 and such other
denominations as the Fiscal Agent shall determimeratify to the Noteholders; and

(b) the amount of interest due in respect of Noépsesented by a Permanent Global Note and/or a
Temporary Global Note will be calculated by refererio the aggregate principal amount of
such Notes and the amount of such payment shadilbeled down to the nearest euro 0.01.

Form of Registered Notes

Registered Notes offered and sold outside the drstates to non-US persons in reliance on Regul&iwill
be represented by interests in an Unrestricted ablGlertificate, in registered form, without interesupons attached,
which will be deposited on or about the Issue Ddtk, and registered in the name of BT Globenet Mams Limited, as
nominee for, the Common Depositary. A beneficiédiiast in the Unrestricted Global Certificate mawlatimes be held
only through Euroclear and Clearstream.

Registered Notes offered and sold within the Uni¢ates to qualified institutional buyers in retieron Rule
144A will be represented by interests in a RestdoGlobal Certificate, in registered form, withanterest coupons
attached, which will be registered in the name @fi€& Co., as nominee for, and which will be defgason or about the
Issue Date with Deutsche Bank Trust Company Amsrasathe Custodian for, DTC. The Restricted Gl@tificate
(and any definitive Registered Notes issued in amgle therefor) will be subject to certain restoics on transfer
contained in a legend appearing on the face of Blath.

Each Unrestricted Global Certificate will have &iN and each Restricted Global Certificate will @avCUSIP
number.

Transfer Restriction in respect of Registered Notes

On or prior to the 40th day after the Issue Dategrzeficial interest in the Unrestricted Global tfieate may be
transferred to a person who wishes to take delieérsuch beneficial interest through the RestricBddbal Certificate
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only upon receipt by the Registrar of a writtentiieation from the transferee (in the applicabterh provided in the
Agency Agreement) to the effect that such tranisféreing made to a person who is a qualified tstihal buyer within
the meaning of Rule 144A, in a transaction meettregequirements of Rule 144A and in accordande aity applicable
securities laws of any state of the United Statesarty other jurisdiction. After such 40th day, sucrtification

requirements will no longer apply to such transfers

A beneficial interest in the Restricted Global @edte may also be transferred to a person whegigo take
delivery of such beneficial interest through theréstricted Global Certificate only upon receiptthg Registrar of a
written certification from the transferor (in thplicable form provided in the Agency Agreementjrte effect that such
transfer is being made in accordance with Reguigiio

Any beneficial interest in either the Restrictedbl@sll Certificate or the Unrestricted Global Cectfie that is
transferred to a person who takes delivery in tdrenfof a beneficial interest in the other Globalt@ieate will, upon
transfer, cease to be a beneficial interest in $bidval Certificate and become a beneficial inteireshe other Global
Certificate and, accordingly, will thereafter bebjgat to all transfer restrictions and other prazed applicable to a
beneficial interest in such other Global Certifecédr so long as such person retains such an gttere

Each person purchasing Notes from a Dealer offitsge (the “Vendor”) acknowledges that (i) it has not relied
on the Vendor in connection with its investigatimfnthe accuracy of the information contained irs t@iffering Circular
or its investment decision and (ii) no person hesnbauthorised to give any information or to matkg r@presentation
concerning the Issuer or the Notes other than thostined in this Offering Circular, and, if given made, such other
information or representation should not be reliin as having been authorised by the Issuer ol#émelor. This
Offering Circular has been prepared by the Issakefysfor use in connection with the offer and saflehe Notes outside
the United States to non-US persons and for reséltee Notes to qualified institutional buyers tfvimn the meaning of
Rule 144A) in the United States and for the listafghe Notes on the Singapore Stock Exchange.|3$ieer and the
Vendor reserve the right to reject any offer toghase, in whole or in part, for any reason, oretblsss than the number
of Notes which may be offered pursuant to Rule 14i#Any. This Offering Circular does not consti#wn offer to any
person in the United States or to any US persoardtian a “qualified institutional buyer” within@éhmeaning of Rule
144A under the Securities Act to whom an offer beesn made directly by the Vendor.

Each prospective purchaser of Notes offered iamek on Rule 144A (dl44A Offere€), by accepting delivery
of this Offering Circular, will be deemed to hawpresented and agreed with respect to such Nofelawss:

(1) such 144A Offeree acknowledges that this QffgiCircular is personal to such 144A Offeree anesdo
not constitute an offer to any other person orhe public generally to subscribe for or otherwise
acquire Notes other than pursuant to Rule 144Anowffshore transactions in accordance with
Regulation S. Distribution of this Offering Circular disclosure of any of its contents to any pers
other than such 144A Offeree and those persoremyif retained to advise such 144A Offeree with
respect thereto and other persons meeting the remgemts of Rule 144A or Regulation S is
unauthorised, and any disclosure of any of itseist without the prior written consent of the &sus
prohibited; and

(2) such 144A Offeree agrees to make no photocagiéisis Offering Circular or any documents referre
to herein and, if such 144A Offeree does not pwsehdotes or the offering is terminated, to rettiin t
Offering Circular and all documents referred todieto the Vendor.

Because of the following restrictions, purchasérsates offered in the United States in relianceRute 144A
are advised to consult legal counsel prior to mgkiny offer, resale, pledge or transfer of sucheblot

Each purchaser of Notes offered in reliance on RdléA will be deemed to have represented, agreed an
acknowledged as follows (terms used herein thatlefined in Rule 144A are used herein as defineckth):

(1) The purchaser is (A) a qualified institutioniallyer within the meaning of Rule 144AQIB”), (B)
acquiring such Notes for its own account or fordleeount of a QIB and (C) aware, and each benkficia
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owner of such Notes has been advised, that theoBalech Notes to it is being made in reliance afeR
144A

(i) The purchaser understands that the Notes aigghoffered only in a transaction not involvingyan
public offering in the United States within the miey of the Securities Act and that the Notes haste
been and will not be registered under the Secsariiet and may not be reoffered, resold, pledged or
otherwise transferred except in accordance withehend set forth below.

(iii) The Restricted Global Certificate will bealegend to the following effect, unless the Issared holder
thereof agree otherwise in accordance with apgdkcialov:

“THE NOTES REPRESENTED HEREBY HAVE NOT BEEN AND WILLNOT BE REGISTERED UNDER
THE UNITED STATES SECURITIES ACT OF 1933 (THESECURITIES ACT”) OR ANY SECURITIES
LAW OF ANY STATE OF THE UNITED STATES. THE HOLDERIEREOF, BY PURCHASING THE
NOTES REPRESENTED HEREBY, AGREES FOR THE BENEFIT OHE ISSUER THAT THE NOTES
REPRESENTED HEREBY MAY BE REOFFERED, RESOLD, PLEOBEOR OTHERWISE
TRANSFERRED ONLY IN COMPLIANCE WITH THE SECURITIEACT AND OTHER APPLICABLE
LAWS AND ONLY (1) PURSUANT TO RULE 144A UNDER THE BBCURITIES ACT TO A PERSON
THAT THE HOLDER REASONABLY BELIEVES IS A QUALIFIEDINSTITUTIONAL BUYER WITHIN
THE MEANING OF RULE 144A PURCHASING FOR ITS OWN AGQLUNT OR A PERSON PURCHASING
FOR THE ACCOUNT OF A QUALIFIED INSTITUTIONAL BUYERWHOM THE HOLDER HAS
INFORMED, IN EACH CASE, THAT THE REOFFER, RESALELEDGE OR OTHER TRANSFER IS
BEING MADE IN RELIANCE ON RULE 144A, (2) IN AN OFFYORE TRANSACTION IN
ACCORDANCE WITH RULE 903 OR 904 OF REGULATION S UMIR THE SECURITIES ACT, (3)
PURSUANT TO AN EXEMPTION FROM REGISTRATION PROVIDEBY RULE 144 UNDER THE
SECURITIES ACT (IF AVAILABLE) OR (4) TO THE ISSUERR ITS AFFILIATES".

(iv) The Issuer, the Registrar and the Dealersthed affiliates, and others will rely upon thettriand
accuracy of the foregoing acknowledgements, reptaens and agreements. If it is acquiring any
Notes for the account of one or more QIBs, it repngs that it has sole investment discretion with
respect to each such account and that it has évlep to make the foregoing acknowledgements,
representations and agreements on behalf of eabhasgount.

(V) It understands that the Notes offered in releon Rule 144A will be represented by the Reslict
Global Certificate. Before any interest in the Rettd Global Certificate may be offered, sold,dged
or otherwise transferred to a person who takewveatgliin the form of an interest in the Unrestricted
Global Certificate, it will be required to provide Transfer Agent with a written certification (inet
form provided in the Agency Agreement) as to coarpie with applicable securities laws.

Prospective purchasers are hereby notified thidrsedf the Notes may be relying on the exemptromfthe
provision of Section 5 of the Securities Act praddoy Rule 144A.

Exchange of Interests in Global Certificates

Registration of title to Notes initially represetitey a Restricted Global Certificate in a name iothan DTC or
a successor depositary or one of their respectoreimees will not be permitted unless (i) DTC or tswstccessor
depositary notifies the Issuer that it is no longgling or able to discharge properly its respduilgies as depositary with
respect to the Restricted Global Certificate oisesao be a “clearing agency” registered undeEohange Act), or is at
any time no longer eligible to act as such, andl#iseer is unable to locate a qualified successtrirw90 days of
receiving notice of such ineligibility on the paftsuch depositary, (ii) principal in respect ofyatotes is not paid when
due (provided that the rules of DTC so permit)iidr the relevant Pricing Supplement specifies tinet Restricted Global
Certificate is exchangeable for definitive RegisteNotes, and in any such case the Fiscal Agentdta$ved a notice
from the registered holder of the Restricted Gldbaitificate requesting exchange of the RestriGkibal Certificate in
full for individual definitive certificates (theCertificates”).
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Registration of title to Notes initially represetitey an Unrestricted Global Certificate in a nartfeepthan the
nominee of the Common Depositary will not be pemditunless (i) Euroclear or Clearstream is closediisiness for a
continuous period of 14 days (other than by reasfolegal holidays) or announces an intention pemndy to cease
business, (ii) principal in respect of any Notesas paid when due (provided that the rules of El@ar and Clearstream
so permit) or (iii) the relevant Pricing Supplemepecifies that the Unrestricted Global Certificeteexchangeable for
definitive Registered Notes, and in any such chseRegistrar or any Transfer Agent has receivedt&el from the
registered holder of specified amount of the Umigsd Global Certificate requesting exchange & thnrestricted
Global Certificate for individual Certificates.

In such circumstance, the relevant Global Certifiiall be exchanged in full or in part, as theeaaay be, for
Certificates and the Issuer will, at the cost af thsuer (but against such indemnity as the Registr any relevant
Transfer Agent may require in respect of any taotber duty of whatever nature which may be levwedmposed in
connection with such exchange), cause sufficientificates to be executed and delivered to the &egifor completion,
authentication and dispatch to the relevant Notidrsl in integral multiples of the Specified Denoation. A person
having an interest in a Global Certificate mustvite the Registrar with (i) a written order contaginstructions and
such other information as the Issuer and the Registay require to complete, execute and deliveh Lertificates and
(ii) in the case of the Unrestricted Global Cecttie on or prior to the 40th day after the IssutePar in the case of the
Restricted Global Certificate, a fully completemyned certificate substantially to the effect ttte¢ exchanging holder is
not transferring its interest at the time of sugbhange or, in the case of simultaneous saletlledatansfer is being made
in compliance with the provisions of Rule 144A adrlation S, as the case may be. Certificatesdssuexchange for a
beneficial interest in the Restricted Global Cargife shall bear the legends applicable to traagfarsuant to Rule 144A,
as set out under “— Transfer Restrictions in respédregistered Notes”. For so long as the Notesliated on the
Singapore Stock Exchange and the rules of the BorgeStock Exchange so require, in the event ti&lobal Certificate
is exchanged for Certificates, the Issuer will appand maintain a paying agent in Singapore (sntkee Issuer obtains
an exemption from the Singapore Stock Exchange)euine Certificates may be presented or surrenderggzhyment or
redemption. In addition, in the event that a GloBaltificate is exchanged for Certificates, an amoement of such
exchange shall be made by the Issuer or on theerissbehalf through the Singapore Stock Exchangs such
announcement will include all material informatiaith respect to the delivery of the Certificates;luding details of the
Singapore Paying Agent.

The holder of a Registered Note may transfer suebidRered Note in accordance with the provisions of
Condition 2. Certificates may not be eligible frading in the clearing system.

Upon the transfer, exchange or replacement of &fiCate bearing the Rule 144A legend referred taler
“Transfer Restrictions in respect of Registerededgtor upon specific request for removal of théeR1I44A legend on a
Certificate, the Issuer will deliver only Certiftegs that bear such legend, or will refuse to rensagh legend, as the case
may be, unless there is delivered to the Issuettam&Registrar such satisfactory evidence, whicl imelude an opinion
of counsel, as may reasonably be required by theeisthat neither the legend nor the restrictiangransfer set forth
therein are required to ensure compliance wittptiogisions of the Securities Act.

The Registrar will not register the transfer oegchange of interests in a Global Certificate fertificates for a
period of three business days prior to the due fdatany payment of principal. For the purposesbtand for payment
of interest, business day means a day on which commercial banks and foreigihhange markets are open for business
in London and New York City.

Notwithstanding anything to the contrary herein, exchanges to Certificates shall be made if theciSpe
Denomination of Notes in the applicable Pricing @ament is formulated in such a way that a lowsegral multiple is
used for any amounts in excess of the SpecifiecbBémation. Furthermore, such formulation shall betpermitted for
any issuance of Notes that are to be representpdrinyanent Global Notes exchangeable for Certdgcat

Euroclear, Clearstream and DTC Arrangement for Regstered Notes

So long as DTC or its nominee or Euroclear, Cleaash or the nominee of the Common Depositary is the
registered holder of a Global Certificate, DTC, &lear, Clearstream or such nominee, as the cagebmawill be
considered the sole owner or holder of the Notpsesented by such Global Certificate for all pugsosnder the Agency
Agreement and the Notes. Payments of principagrést and additional amounts, if any, in respecthef Global
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Certificates will be made to DTC, Euroclear, Clé@am or such nominee, as the case may be, asdistered holder
thereof. None of the Issuer, any Agent or any Deadany affiliate of any of the above or any peréy whom any of
the above is controlled for the purposes of thauSes Act will have any responsibility or lialififor any aspect of the
records relating to or payments made on accourtieakficial ownership interests in the Global Crifes or for

maintaining, supervising or reviewing any recorelating to such beneficial ownership interests.

Distributions of principal and interest with respezbook-entry interests in the Notes held throtginoclear or
Clearstream will be credited, to the extent reabily Euroclear or Clearstream from the Fiscal Agéntthe cash
accounts of Euroclear or Clearstream customersdardance with the relevant system'’s rules andguhaes.

Holders of book-entry interests in the Notes thfolg C will receive, to the extent received by DTG the
Fiscal Agent, all distribution of principal and énést with respect to book-entry interests in trotell from the Fiscal
Agent through DTC. Distribution in the United S&teill be subject to relevant US tax laws and ragons.

Interest on the Notes (other than interest payableedemption) will be paid to the holder showntloe Register
on the close of the business day preceding theldigsefor such payment so long as the Notes aresepted by a Global
Certificate, instead of on the fifteenth day beftbre due date for such payment (as provided by @ond(f)) so long as
the Notes are in definitive form. Trading betweerRestricted Global Certificate and a related Umigisid Global
Certificate will therefore be net of accrued ingrieom the relevant Record Date to the relevarerést Payment Date.

The laws of some states of the United States redbat certain persons take physical delivery otisges in
definitive form. Consequently, the ability to trérsinterests in a Global Certificate to such pesswill be limited. As
DTC, Euroclear and Clearstream can only act onlbehaarticipants, who in turn act on behalf oflirect participants,
the ability of a person having an interest in ab@lcCertificate to pledge such interest to persorentities which do not
participate in the relevant clearing system, orentlise take actions in respect of such interesy, beaaffected by the
lack of a physical certificate in respect of sucteiiest.

The holding of book-entry interests in the Note®tigh Euroclear, Clearstream and DTC will be réfidan the
book-entry accounts of each such institution. Asessary, the Registrar will adjust the amountsagbl on the Register
for the accounts of (i) BT Globenet Nominees Lirditend (ii) Cede & Co. to reflect the amounts of @éoheld through
Euroclear, Clearstream and DTC, respectively. Beia¢bwnership of Notes will be held through firggal institutions as
direct and indirect participants in Euroclear, Cé#@am and DTC.

Interests in each Unrestricted Global Certificatd Restricted Global Certificate will be in uncicated book-
entry form.

Trading between Euroclear and/or Clearstream Accdhalders

Secondary market sale of book-entry interests énNbtes held through Euroclear or Clearstream tohasers
of book-entry interests in the Notes through Ewraclor Clearstream will be conducted in accordamte the normal
rules and operating procedures of Euroclear andr&lleeam and will be settled using the procedupsicable to
conventional Eurobonds.

Trading between DTC Participants

Secondary market sales of book-entry interesteenNiotes between DTC participants will occur in ¢heinary
way in accordance with DTC rules and will be selttlsing the procedures applicable to United Stetegorate debt
obligations in DTC’s Same-Day Funds Settlement e8ystWhere payment is not effected in US Dollarsasse
payments outside DTC are required to be made batieDTC participants.

Trading between Euroclear/Clearstream Seller and O Purchaser
When book-entry interests in the Notes are to aesferred from the account of a Euroclear or Clesam

accountholder to the account of a DTC participaighimg to purchase a beneficial interest in a Reetit Global
Certificate (subject to such certification proceshiras are provided in the Agency Agreement), theodiear or
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Clearstream accountholder must send to Eurocle&learstream delivery free of payment instructitws7:45 p.m.,
Brussels or Luxembourg time, one business day poite settlement date. Euroclear or Clearstreasnthe case may be,
will in turn transmit appropriate instructions teetCommon Depositary and the Registrar to arraetieedy to the DTC
participant on the settlement date. Separate palyareamgements are required to be made betweeDTeparticipant
and the relevant Euroclear or Clearstream accolddts) as the case may be. On the settlement itieteCommon
Depositary will (i) transmit appropriate instructito the Custodian who will in turn deliver suctokeentry interests in
the Notes free of payment to the relevant accofititeoDTC participant and (ii) instruct the Regastto (a) decrease the
amount of Notes registered in the name of the neeiof the common depositary for Euroclear and Stesam and
evidenced by the relevant Unrestricted Global Geatie and (b) increase the amount of Notes regidten the name of
Cede & Co. and evidenced by the relevant RestriGletlal Certificate.

Trading between DTC Seller and Euroclear/Clearstra@urchaser

When book-entry interests in Notes are to be teansfl from the account of a DTC participant todleeount of
a Euroclear or Clearstream accountholder wishingutechase a beneficial interest in an UnrestriGémbal Certificate
(subject to such certification procedures as aowiged in the Agency Agreement), the DTC participadil deliver
instructions for delivery to the relevant EuroclearClearstream accountholder to DTC by 12 noomy Merk City time,
on the settlement date. Separate payment arrangemenrequired to be made between the DTC paatitipnd the
relevant Euroclear or Clearstream accountholderth@nsettlement date, the Custodian will instrbet Registrar to (i)
decrease the amount of Notes registered in the mdn@®de & Co. and evidenced by the relevant Restti Global
Certificate and (ii) increase the amount of Notegistered in the name of the nominee for the ComBepositary and
evidenced by the relevant Unrestricted Global @Geatie. Certificate book-entry interests will belidered free of
payment to Euroclear or Clearstream, as the cagémdor credit to the relevant accountholdertamfirst business day
following the settlement date.

Although the foregoing set out the procedures ofoElear, Clearstream and DTC in order to facilittite
transfers of interests in the Notes among partitgpaf DTC, Clearstream and Euroclear, none of 8ean, Clearstream
or DTC is under any obligation to perform or coognto perform such procedures, and such procedusss be
discontinued at any time. None of the Issuer, tisedf Agent, any Agent or any Arranger or Dealeamny affiliate of any
of the above, or any person by whom any of the aligcontrolled for the purposes of the Securities will have any
responsibility for the performance by DTC, Eurocle@learstream or their respective direct or indingarticipants or
accountholders of their respective obligations unitie rules and procedures governing their operatior for the
sufficiency of any purpose of the arrangementsritest above.
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USE OF PROCEEDS

The net proceeds of each issue of Notes will be bgehe Issuer for its general funding purposesiuding the
repayment of foreign currency obligations and ttekimg of foreign currency loans.
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THE EXPORT-IMPORT BANK OF KOREA

Overview

We were established in 1976 as a special goverrainfamncial institution pursuant to the Export-lanpBank of
Korea Act, as amended (the "KEXIM Act”). Since @stablishment, we have been promoting the expadrt an
competitiveness of Korean goods and services @rmational markets. To this end, we have introddicethcing
facilities and implemented lending policies tha egsponsive to the needs of Korean exporters.

Our primary purpose, as stated in the KEXIM Actoispromote the sound development of the nati@eahomy
and economic cooperation with foreign countriegkiending the financial aid required for export angort
transactions, overseas investment and the devetdprhaatural resources abroad.” Over the yeardavwe developed
various financing facilities and lending policiésit are consistent with the Government’s overalhemic policies. In
the latter part of the 1980s, as a result of chrapggiade conditions and the increased internatizetadn of the Korean
economy, overseas investment credits and impaditsrerere promoted and began to constitute an itapbportion of
our business. In recent years, we have focusetleodevelopment of new financing facilities, inchuglistructured
financing for ships and project financing for tlomstruction of industrial plants and the developtr@matural resources
abroad.

As of December 31, 2018, we h#@ér2,120 billion of outstanding loans, includi®g38,525 billion of outstanding
export creditsi¥26,442 billion of outstanding overseas investmeedlits andw4,653 billion of outstanding import
credits, as compared 71,884 billion of outstanding loans, includiig41,369 billion of outstanding export creditg,
24,107 hillion of outstanding overseas investmeedits andw 3,726 billion of outstanding import credits as of
December 31, 2017.

Although our management has control of our dayag-gperations, our operations are subject to theecl
supervision of the Government. The Government’srd@hation each fiscal year regarding the amoufihahcial
support to extend to us, in the form of contribnsido capital or transfers of our income to resgrpéays an important
role in determining our lending capacity. The Goweent has the power to appoint or dismiss our &easi Deputy
President, Senior Executive Directors and Auditor.

The Government supports our operations pursuaftticle 37 of the KEXIM Act. Article 37 of the KEXW Act
provides that “the annual net losses of the Exjmopgert Bank of Korea shall be offset each yearh®yreserve, and if the
reserve be insufficient, the Government shall me\unds to cover the deficit.” As a result of KEEXIM Act, the
Government is generally responsible for our openatiand is legally obligated to replenish any defiat arises if our
reserves, consisting of our surplus and capitalgsiitems, are insufficient to cover any of ounaal net losses. In light
of the above, if we have insufficient funds to makg payment under any of our obligations, inclgdime debt securities
covered by this Offering Circular, the Governmepould take appropriate steps, such as by makingitataontribution,
by allocating funds or by taking other action, t@bkle us to make such payment when due. The poosisif Article 37
do not, however, constitute a direct guarantegnby@overnment of our obligations, and the provisiohthe KEXIM
Act, including Article 37, may be amended at amyaiby action of the National Assembly.

In January 2014, the Government amended the KEXttdk

* increase our authorized capital fré&8,000 billion toW15,000 billion;

» expand our operation scope that enables us, anthegthings, to invest in (i) funds intended tipgort
export and import transactions by small and medsized enterprises and (ii) special purpose compahat
carry out value added overseas development prajeetfexible way; and

* reduce restrictions on our financing and investnaetivities by providing additional flexibilityotus to cope
with changes in market conditions.
In March 2016, the Government amended the KEXIM, ttich will take effect at the end of June 2016, t
strengthen its enforcement powers by allowing:

» the Minister of Economy and Finance to impose @@gessary sanctions against the officers of timd;Band
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Capit

» the Financial Services Commission to requesiMtmister of Economy and Finance to apply sanctions
against the employees of the Bank.

alization
As of December 31, 2018, our authorized capital Wa$,000 billion and capitalization was as follows:

December 31, 2018
(billions of Won)

Long-Term Deb®@®@@®®))
BOrrowWiNgS IN KOFEAN WWC .. .couui ittt et e et et e e e e ettt e e e e eaaa e eaaees W —
BOrrowings iN FOI@IGN CUIMENCI......cuuuiitiiiiiiie e ettt e e e e e e e e ettt e et e e e e e e e eeeaaeeeeenes 3,830
Expor-Import FINANCING DEDENTUL ........ooiiiii et e e e 47,021
Total LONGTEIM DI .. e e e e s W 50,851
Capital and Reserve
10T o] 1 F= 1 IS (o o1 TP W 11,815
Additional PaitiN-Capita ..........ccoeuuuiieieiii ettt e e e et e e e et a e e e et e e e eeaa e aaan —
(0 To] 1t LYo |03 10 41=T o F TP PP PPPPPPPPPPPPPPTPPPIN (129)
REtAINEA BAIMINE. ...t ettt e e et e e e e e ettt e et e et e e e e eebba e aeeeeees 1,117
LAl RESEIME ...ttt e e et ettt e e e e e e e e e ennnre 346
VOIUNTAIY RESEING. ...ttt e e et e et e e e et tba e e e e e te bt e e e e eaaa e aaaenes —
RESEIe fOr BaAO LOBIM® ......uiiiiiiiiie ettt e e e e e e e 302
Unappropriated Retained Earni...........cooiiiiiiiiiiiiiiiiiis e e e e e eeeennnaneaes 597
Adjustments on the initial application 0-1FRS 110...........ciiiiiiiiiiiiii e (129
Other ComponeNnts Of EQUAD .......uuei et e e e e e e e e e e ee bbb 680
Total Capital AN RESEI........uuiiiiiii e W 13,483
Total CapitaliZatio®...........ccoiiiiiiiiiiii e W 64,334

(1)

(2)
(3)

(4)

(5)

(6)
(7)
(8)

Except as described in this Offering Circutaere has been no material adverse change in pitalczation since
December 31, 2018.

Consists of borrowings and debentures with nité#s of more than a year remaining.

We have translated borrowings in foreign cucies as of December 31, 2018 into Won at the fat€1118.10 to
US$1.00, which was the market average exchangasaanounced by the Seoul Monetary Brokerage &srvi
Ltd., on December 31, 2018.

As of December 31, 2018, we had contingentilifads totaling #40,011 billion, which consisted &%

34,795 hillion under outstanding guarantees andmaaces an#5,216 billion under contingent guarantees and
acceptances issued on behalf of our clients. Ftnduinformation relating to our contingent liatids under
outstanding guarantees as of December 31, 2018,-dei@ancial Statements and the Auditors—NotesdpeBate
Financial Statements as of and for the years eBéedmber 31, 2018 and 2017—Note 36.”

As of December 31, 2018, we had entered inidterest rate related derivative contracts wittoaonal amount
of W40,969 billion and 619 currency related derivatieatracts with a notional amount ¥f34,494 billion in
accordance with our policy to hedge interest rate@irrency risks. See “—Financial Statements had t
Auditors—Notes to Separate Financial Statements asd for the years ended December 31, 2018 ahd-20
Note 20.”

See “—Description of Assets and Liabilities—&ms of Funding” for an explanation of these sosiafdunds. All
our borrowings, whether domestic or internatioaad, unsecured and unguaranteed.

As of December 31, 2018, our authorized ordirstiare capital wa®/15,000 billion and issued fully-paid capital
stock wasW11,815 hillion. See “—Business—Government Suppod upervision.”

See “—Business—Government Support and Supenvisor a description of the manner in which anrnuet
income is transferred to the legal reserve andlmeayansferred to the voluntary reserve.
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(9) Ifthe estimated allowance for credit loss deiaed by K-IFRS for the accounting purposes isdothan that for
regulatory purposes as required by Supervisory Régn of Banking Business, we reserve such diffeesas the
regulatory reserve for bad loans. See “—Finandiaieghents and the Auditors—Notes to Separate Halanc
Statements as of and for the years ended Decerib2088 and 2017—Note 23.”

(10) See “—Financial Statements and the Auditorsteblto Separate Financial Statements as of artddgrears
ended December 31, 2018 and 2017—Note 22.”

Business
Purpose and Authority

We were established in 1976 as a special goverranfamancial institution pursuant to the KEXIM Adthe
KEXIM Act, the Enforcement Decree of the KEXIM Aghe “KEXIM Decree”) and our Articles of Incorporan (the
“By-laws”) define and regulate our powers and atitfioWe are treated as a special juridical entitgler Korean law
and are not subject to certain of the laws reguigdictivities of commercial banks.

We were established, as stated in the KEXIM Actptomote the sound development of the nationaheroy and
economic cooperation with foreign countries by egieg the financial aid required for export and artgransactions,
overseas investment and the development of naesalirces abroad.” As an instrument in servingdbeernment'’s
public policy objectives, we do not seek to maxienar profits. We do, however, strive to maintairadequate level of
profitability to strengthen our equity base in arttesupport the growth in the volume of our busie

Our primary purpose has been the provision of l@msguarantees to facilitate Korean companiesdgg@nd
overseas investments and projects. Most of ouviae have been carried out pursuant to this aitho
We have the authority to undertake a range of irsuactivities. These fall into four principal egories:
e export credits;
* overseas investment credits;
* import credits; and
* guarantee facilities.
Export credits include loans to facilitate Koreampe@rts of capital and non-capital goods and tedirand non-
technical services. Overseas investment creditsistoof loans to finance Korean overseas investsneamd projects.

Import credits include the extension of loans tafice Korean imports of essential materials andgralatesources.
Guarantee facilities are made available to sugperbbligations of Korean exporters and importers.

We also have the authority to administer, on bebfalfie Government, the Government’'s Economic Dpralent
Cooperation Fund and the Inter-Korea CooperatiordFtormerly known as South and North Korea Co-apen Fund.

We may also undertake other business activitigdental to the foregoing, including currency anekiast rate
swap transactions. We have engaged in such swagattions for hedging purposes only.

Government Support and Supervision

The Government’s determination each fiscal yeayamging the amount of financial support to extemds, plays
an important role in determining our lending capacuch support has included contributions totedpibans and
transfers of our income to reserves.

Our authorized capital wa& 30 billion when the Government enacted the KEXIM #c1969. The National
Assembly amended the KEXIM Act and increased othaized capital t¥150 billion in 1974,%500 billion in 1977,
W1,000 billion in 1986#2,000 billion in January 1998Y¥4,000 billion in September 1998 aié3,000 billion in
January 2009. In January 2014, the Governmentduititreased our authorized capitat¥d 5,000 billion.
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As of December 31, 1996, the capital contributimmf the Government was approximat@i86 billion, all in
cash. Since 1997, the Government has made cagpitaltmitions not only in cash but also in the fasfishares of
common stock of Government-affiliated entities. &dceexamples include the Government’s contributtoraur capital
of (i) W130 billion, W40 billion, ¥75 billion, ¥15 billion, ¥10 billion, ¥935 billion, 10 billion andw65 billion in
cash in January 2014, January 2015, August 20Be®éer 2015, July 2016, September 2016, Octoldss 206d
November 2016, respectively, and {#380 billion andWw 1,000 billion in the form of shares of Korea LandH&using
Corporation in July 2014 and December 2015, resmdgt W500 billion in the form of shares of Korea Aerospac
Industries Ltd. in June 20187125 billion in the form of shares of Yeosu Gwangydtort Authority in May 2017V
125 billion in the form of shares of Incheon PoritlAority in May 2017 andv1,167 billion in the form of shares of
Korea Aerospace Industries Ltd. in June 2017, deioto enhance our capacity to finance projectduding large-scale
overseas development projects. Taking into accilvesie capital contributions, our total capital ktaes W
11,815 billion as of December 31, 2018.

Pursuant to the KEXIM Act, only the Government, Kwea Development Bank, The Bank of Korea, certain
designated domestic banking institutions, expdreessociations and international financial orgaticres may contribute
to our capital stock. As of December 31, 2018 Glogernment directly owned 66% of our capital staokl indirectly
owned, through The Bank of Korea and The Korea Deveent Bank, 10% and 24%, respectively, of ouitahptock.
See “—Financial Statements and the Auditors—Naie3gparate Financial Statements as of and forghesyended
December 31, 2018 and 2017—Note 1.”

In addition to contributions to our capital, thevBmment provides funding for our financing actast The
Government has made loans available to us foremdihg activities. See “—Description of Assets arabilities—
Sources of Funding.”

The Government also supports our operation purgoahitticles 36 and 37 of the KEXIM Act. Article 3§ the
KEXIM Act and the By-laws provide that we shall &ppur net income earned during each fiscal yefser deduction of
depreciation expense for such fiscal year, in élewing manner and in order of priority:

» first, at least 10% of such net income is tramefto our legal reserve until the total amoundwf legal
reserve equals the total amount of our capitakstoc

* second, if the Minister of Economy and Financgrapes such distribution, the balance of any sweth n
income, after such transfer to the legal resesvdistributed to the institutions, other than trev€&nment,
that have contributed to our capital (up to a maximi5% annual dividend rate); and

» third, the remaining balance of any such netimeds distributed in whatever manner our Operations
Committee determines and the Minister of EcononyyBinance approves, such as additions to our vadynt
reserve.

Article 37 of the KEXIM Act provides that “the analnet losses of the Export-Import Bank of Koreallshe
offset each year by the reserve, and if the redegvasufficient, the Government shall provide fsal cover the deficit.”
As a result of the KEXIM Act, the Government is geally responsible for our operations and is lggaltligated to
replenish any deficit that arises if our reservesiasufficient to cover any of our annual net &ssdn light of this
provision, if we have insufficient funds to makeygrayment under any of our obligations, the Govesmimvould take
appropriate steps by making a capital contributiiynallocating funds or by taking other action t@akle us to make such
payment when due. The provisions of Article 37 d however, constitute a direct guarantee by tbee@ment of our
obligations, and the provisions of the KEXIM Agicluding Article 37, may be amended at any timadtyon of the
National Assembly.

The Government closely supervises our operatiotiading in the following ways:

» the President of the Republic appoints our Peegidpon the recommendation of the Minister of Econ
and Finance;

» the Minister of Economy and Finance appointseputy President and Senior Executive Directorsitpe
recommendation of our President;

» the Minister of Economy and Finance appointsAualitor;
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* one month prior to the beginning of each fisery we must submit our proposed program of opersignd
budget for the fiscal year to the Minister of Ecoryoand Finance for his approval and immediatelgrafie
approval of the Minister of Economy and Finance muest report such program to the National Assembly;

» the Minister of Economy and Finance must appaweoperating manual, which sets out guidelinesfior
principal operating matters, including the rangpeaimitted financings;

» the Board of Audit and Inspection, a Governmepgattment, examines our settlement of accountsaignu

» each of the Minister of Economy and Finance &redRinancial Services Commission has broad auyhorit
require reports from us on any matter and to exaraur books, records and other documents. On gis bk
the reports and examinations, the Minister of Eaepand Finance may issue any orders it deems ragess
to enforce the KEXIM Act or delegate examinationshte Financial Services Commission;

» the Financial Services Commission may superviseperations to ensure managerial soundness based
the KEXIM Decree and the Supervisory RegulationBarfiking Business legislated by the Financial $ewi
Commission and may issue orders deemed necessaydo supervision;

e we must submit our annual report to the Ministf{Economy and Finance (formerly, the Ministry ai&nhce
and Economy) within two months after the end ohefiscal year and to the National Assembly withimen
months after the end of each fiscal year outlimngoperations and analyzing our activities duthnay
relevant fiscal year; and

« we may amend our By-laws and operating manual with the approval of the Minister of Economy and
Finance.

Selected Financial Statement Data

Except where expressly indicated otherwise in@ffsring Circular, loans in Won and loans in foreigurrencies
are collectively referred to as the “Loans”; biisught, foreign exchange bought, advances for mets call loans and
interbank loans in foreign currency are collectuedferred to as the “Other Loans”; Loans and Otluams are
collectively referred to as the “Loan Credits”; iomed guarantees and acceptances are collectigfdyred to as the
“Guarantees”; and Loan Credits and Guaranteesaliectively referred to as the “Credit Exposure.”

Our separate financial information as of and far year ended December 31, 2018 has reflected thieaton of
the new accounting standard, K-IFRS 1109. As péeahiby the transition rules of K-IFRS 1109, our pamative
separate financial information as of and for tharyended December 31, 2017 has not been restateidactively apply
K-IFRS 1109 and is not directly comparable to apasate financial information as of and for therysreded December
31, 2018. For information regarding the impactha &pplication of K-IFRS 1109, see “—Financial &ta¢nts and the
Auditors—Notes to Separate Financial Statements asd for the years ended December 31, 2018 ahd-20lote 39”

You should read the following selected financiatasment data together with our separate finantgments and

notes included in this Offering Circular.
Year Ended December 31,

2016 2017 2018Y

(billions of Won)
Income Statement Dat:

TOtal INTEIESE INCOM ...t e e e e e e e nreaanes W 2231 W 2,684 W 2,951

Total INtEreSt EXPEN ....n e 1,417 1,604 1,968
NEL INTEIEST INCOIT....ciiiiiii et eaaes 815 1,080 983
Operating INCOME (LOS......cuuuuiiiiiiie ettt et (1,958) 229 742
Income (Loss) before Income T............oooiiiiiii (1,958) 229 753
Income Tax EXPENSE (BENE..........uuuiiiiiiiiiiiiiii e, (471) 56 156
NEE INCOME (LOS! ...coiiiiiiiiiiiie e (1,487) 173 597
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Year Ended December 31,
2016 2017 20189

(billions of Won)
As of December 31,

2016 2017 2018Y
(billions of Won)

Balance Sheet Dat

Total Loan Creditf®. .. ... ... et eeaeees W 76,724 W 71,884 W 72,120

TOtal BOTTOWINGE®. ...ttt e e e e e e e e eeeeeeeeees 71,880 66,699 70,836
TOMAI ASSEE ..ttt 89,775 83,946 89,799
Total LIabIlitIes ......u e e 78,555 71,433 76.317
Total Shareholders’ EQU .........oooi i e e 11,220 12,513 13,483

(1) Reflects the application of K-IFRS 1109. For imfation regarding the impact of the applicatioiKeFRS 1109, see “—
Financial Statements and the Auditors—Notes to @B#p#&inancial Statements as of and for the yeatedDecember 31,
2018 and 2017—Note 39".

(2) Gross amount, including bills bought, foreigreleange bought, call loans, inter-bank loans ieifpr currency,
advance for customers and others and before daduaiuation adjustment of loans in foreign curiesac
allowance for loan losses and deferred loan origindees. See “—Financial Statements and the Arslit-Notes
to Separate Financial Statements as of and foyghes ended December 31, 2018 and 2017—Note 10.”

(3) Includes debentures.

2018

We had net income 6597 billion in 2018 compared to net incomeW173 billion in 2017. The principal factor
for the increase in net income¥6597 billion in 2018 from# 173 billion in 2017 was a decrease in impairmess lon
loans toW327 billion in 2018 fromW1,724 billion in 2017, primarily due to an improvent in loan quality. That factor
was partially offset by impairment loss on guarestefW57 hillion in 2018 compared to reversal of impainnkess on
guarantees o879 billion in 2017, primarily due to an increasgguarantees to shipbuilding companies in 2018
compared to a significant decrease in guarantegsipbuilding companies in 2017.

As of December 31, 2018, our total assets increbgd@o toWw89,799 billion fromW83,946 billion as of
December 31, 2017, primarily due to a 30% incréad@ancial investments t978,845 billion as of December 31, 2018
from W6,782 billion as of December 31, 2017 and a 76%egse in cash and due from financial institutian®/t
3,683 hillion as of December 31, 2018 fré#2,092 billion as of December 31, 2017.

As of December 31, 2018, our total liabilities ieased by 7% t&/76,317 billion fromW71,433 billion as of
December 31, 2017, primarily due to a 9% increastebentures t#765,943 billion as of December 31, 2018 frévm
60,685 hillion as of December 31, 2017.

The increases in assets and liabilities were piiyndwe to increases in the volume of loans and,despectively.
The depreciation of the Won against the U.S. daeltaof December 31, 2018 compared to December03, idagnified
the effect of the increase in the volume of loamd @ebt, as a majority of our assets and liabslibensisted of foreign
currency loans and debt (including significant patages in U.S. dollars).

As of December 31, 2018, our total shareholdersitgincreased by 8% t8713,483 billion fromW12,513 billion
as of December 31, 2017, due to increases in otdmponents of equity and retained earnings.
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2017

We had net income 6173 billion in 2017 compared to net lossWf.,487 billion in 2016. The principal factors
for the net income o173 billion in 2017 compared to the net lossiat,487 billion in 2016 included:

» reversal of impairment loss on guarantee®/8f79 billion in 2017 compared to impairment loss on

guarantees 0#1,165 billion in 2016, primarily due to a decreaseefund guarantees to shipbuilding
companies, which resulted in an improvement in gotae quality; and

* anincrease in net interest incoméia,080 billion in 2017 fron# 815 billion in 2016, primarily due to an
increase in interest income from loans which mbemtoffset an increase in interest expense from
debentures.

The above factors were partially offset by incoaredxpense o¥¥56 billion in 2017 compared to income tax
benefit of W471 billion in 2016, primarily due to income befaneome tax of%229 billion in 2017 compared to loss
before income tax 0f1,958 billion in 2016.

As of December 31, 2017, our total assets decrdas6élo toW83,946 billion fromW89,775 billion as of
December 31, 2016, primarily due to a 6% decreatean Credits t&¥71,884 billion as of December 31, 2017 frévh
76,724 hillion as of December 31, 2016.

As of December 31, 2017, our total liabilities desed by 9% t&/71,433 billion fromW 78,555 billion as of
December 31, 2016, primarily due to a 38% decraaberrowings to#6,013 billion as of December 31, 2017 fréth
9,761 billion as of December 31, 2016 and a 2%edase in debentures ¥860,685 billion as of December 31, 2017 from
W62,119 billion as of December 31, 2016.

The decreases in assets and liabilities were pitinthre to the appreciation of the Won againsth®. dollar as of
December 31, 2017 compared to December 31, 20H6regority of our assets and liabilities consistétbreign
currency loans and debt (including significant petages in U.S. dollars). The decreases in thenmlof loans and debt
magnified the effect of the appreciation of the Végainst the U.S. dollar.

As of December 31, 2017, our total shareholdersitgincreased by 12% t&/12,513 billion fromW
11,220 billion as of December 31, 2016, primariliedo an increase in capital stock.

Operations
Loan Operations

Our primary objective since our establishment heenlio promote the export and competitiveness oé&ogoods
and services in international markets. To this elhave introduced various financing facilitiesl @mplemented
lending policies that are responsive to the neé#®mean exporters and foreign importers. Overytsar's, we have also
developed financing facilities and lending policilkat are consistent with the Government’s ovaadhomic policies. In
the latter part of the 1980s, as a result of chrapggiade conditions and the increased internatizetadn of the Korean
economy, overseas investment credits and impaditsrerere promoted and began to constitute an itapbportion of
our business. Our lending programs include (1) exqredits to Korean exporters or foreign buyer&ofean goods and
services, (2) overseas investment credits to Kofieas and (3) import credits to Korean importers.

Before approving a credit, we consider:
* economic benefits to the Republic;
» the industry’s rank in the order of prioritiegaddished by the Government’s export-import policy;

« credit risk associated with the loans to be exéehn and

» the goal of diversifying our lending activities.
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The KEXIM Act and the By-laws provide that we mayend credit only where repayment “is considered
probable.” Accordingly, we carefully investigateetfinancial position of each prospective borrowed the technical and
financial aspects of the project to be financed, atoan is made only if we believe there is reabfsassurance of
repayment. See “—Credit Policies, Credit Approvad &isk Management—Credit Approval.”

In 2018, we provided Loans &748,745 billion, a decrease of 5% from the previgesr, and our commitments of
Loans amounted t8748,423 billion, a decrease of 4% from the previgesr. The decreases in disbursements and
commitments for Loans were primarily attributaldedecreased demand from the shipbuilding and casrsenstruction
industries.

The following table sets out the total amountswf autstanding Loan Credits, categorized by typeredit:

As of December 31, As % of
2016 2017 2018 2018 Total

(billions of Won)
Export Credit

INAUStrial Plant..........coooiiiiiiii e W 17,105 W 15,082 W 15,416 21%
SHIPBUITAING. .. 14,328 14,855 10,036 14
Ferrou: & nonferrous metal produc...........c.ueeeiiiiiiiiiiiiiiiiinieeee, 1,971 1,738 1,683 2
Petrochemical produc...............eoiiiiiiiiiiiiii e, 1,462 1,577 1,562 2
AULOMODIIE. ..o e 1,732 1,945 1,797 2
Electronic machieries ... 1,682 2,048 2,280 3
Others®. ... e 4,348 4,124 5,750 8
SUE-EOtAL .. 42,628 41,369 38,525 53
Overseas INVESIMENT Crel........ocuiiiiiiiei e 27,527 24,107 26,442 37
IMPOMt Credit ......vveei e 3,741 3,726 4,653 6
Others@ ... 3,306 3,981 2,496 3
Present Value Premium/DiSCO.............coooiiiiiiiiiiiiiiiiiiiiiiieiieeeeee (478) (1,297 4 0
Total Loan Credil.........oveeveeiiiiecieeeeeeeeeeee e W 76,724 W 71,884 W 72,120 100%

(1) Includes general machinery, service sector, etc
(2) Includes call loans, loans for Inter-bank loanforeign currency, advances for customers, etc.
Source:Internal accounting records
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The following table sets out our new loan committegnategorized by type of credit:

New Loan Credit Commitments by Type of Credit

As of December 31, As % of
2016 2017 2018 2018 Total

(billions of Won)
Export Credit

INAUSTIIAL Pants... .o e W 3,227 W 5051 W 4,37¢ Q0%
ShIpBUIAING. ..o 7,703 7,352 4,61F 10
Ferrou: & nonferrous metal produc............ueeieiiiiiiiiiiiiiiineeeens 1,327 1,352 1,29: 3
Petrochemical product..............cccoiiiiiiiiiiiii e 3,822 4,206 3,45¢ 7
AULOMODIIES ... 3,494 3,535 2,41¢ 5
Electronic machineric..........cooooeiiiiiiiii e 1,843 2,108 2,152 4
(@] 1 12T 55 RN 8,901 7,446 8,84¢ 18
SUKOtAL ... 30,317 31,050 27,15¢ 56
Overseas INVESTMENT Crel......ccouiiiiiiiie e 13,369 12,361 13,66¢ 28
IMPOIt Credit..... .o 6,221 6,905 7,59¢ 16
[ o] 7= PSP W 49,907 W 50,316 W 48,42 100%

(1) Includes general machinery, service sector, etc
Source:Internal accounting records

Export Credits

We offer export credits to either domestic suppliar foreign buyers to finance export transactions.

Export Credits to domestic suppliers include:
* export loans to Korean exporters that exporttehgbods such as ships, industrial plants and mewh
* pre-shipment credit to Korean exporters or mactuf@rs producing export products;

» technical service credit to Korean companies ¢éxaort technical services abroad, including owesse
construction projects;

» short-term trade financing to Korean exporteed thanufacture export goods under short-term export
contracts;

» small business export credit to small and medsizad enterprises that manufacture export goodsmply
materials needed by their primary exporters;

» rediscount on trade hills to domestic commeriggaiks for exporters;

» forfaiting to Korean exporters by discountingdiesbills under the usance line of credit from expor
transactions on a non-recourse basis; and

» export factoring to Korean exporters by discaugtrade receivables that occurs from open acoexjrrt
transactions on credit on a non-recourse basis.

Export credits to foreign buyers include:

» direct loans to foreign buyers that purchase Korgoods and services;
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* project finance to foreign companies that intemanport industrial plants, facilities and techaliservices
from Korea for large-scale projects, of which tlaslttflows from such projects are the main sounce fo
repayment;

» structured finance to foreign shipping compariad purchase ships from Korean shipyards, of wiieh
repayment usually depends on the cash flows gestebgtthe operation of ships; and

* interbank export loans to creditworthy banksdrefgn countries to help foreign buyers obtain itried the
purchase of goods and services of Korean origin.

As of December 31, 2018, export credits in the amoéi 38,525 bhillion represented 53% of our total outdiag

Loan Credits. Our disbursements of export credi®®018 amounted t8728,396 billion, a decrease of 14% from the
previous year, primarily due to decreased shipimgldctivity. Our commitments of export credit<2@18 amounted to
W27,159 billion, a decrease of 13% from the previgesr

We offer export credits to Korean companies in ptdgrovide them with the funds required for thanuafacture
or construction of capital and non-capital goodd madying of technical services designated inoparating manual for
export. Capital goods eligible for export creditaincings currently include ships, industrial plaitdustrial machinery
and overseas construction projects. With respesligible items supported by our export creditgpsinave traditionally
had the largest share of our export credit oparatio

We offer export loans and technical service craditdomestic suppliers at fixed (no less than tbem@ercial
Interest Reference Rate under the OECD Arrange(asrdefined below)) or floating rates of intereghwnaturities of
up to 12 years for ships and maturities of varygrgns, from two to 18 years, for financings of othkgible items. We
typically require a minimum down payment of 20%loé contract amount for ship export financings amdinimum
down payment of 15% for financings of other eligiilbms. When the credit rating of a prospectivedwer does not
meet our internal rating criteria, these exportlitseare secured by promissory notes issued inesiom with the
relevant transaction, or letters of guaranteesters of credit issued or confirmed by a credithwinternational bank or
the importer’s government or central bank. Othemgeand conditions under such export credit faedimust be in
accordance with the Arrangement on Guidelines flici@lly Supported Export Credits by the Organimatfor
Economic Cooperation and Development (the “OECaAgement”). We offer direct loans to foreign buygrsject
finance to project companies and structured findoicships to foreign shipping companies under Isimierms and
conditions as export credit financings to domestigpliers. We offer interbank export loans to oesassbanks to
facilitate imports by foreign importers of Korearmnufactured goods. Interbank export loans areeiffet fixed or
floating rates of interest with maturities of uptém years.

Overseas Investment Credits

We extend overseas investment credits to eitheedocompanies or foreign companies in which a Korea
company has an equity share, to finance investniemigible overseas businesses and projects. fiuatcing
programs include:

* overseas investment credit to Korean companggdiiliest abroad in the form of capital subscriptio
acquisition of stocks and long-term credit;

* overseas project credit to Korean companiesar tiverseas subsidiaries engaging in businessssieu
Korea,;

* major resources development credit to Korean eongs for development of natural resources and
acquisition of mining rights abroad; and

e overseas business credit to foreign companiehioh Korean companies have an equity stake, irficitme of
funds for purchasing equipment or working capital.

As of December 31, 2018, overseas investment sradibunted td¥26,442 hillion, representing 37% of our total
outstanding Loan Credits. Our commitments of ov@ssevestment credits in 2018 amountedtb3,666 billion, an
increase of 11% from the previous year. Our dislbments of overseas investment credits in 2018 ateduoW
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12,974 billion, an increase of 13% from the presigaar. The increases in new commitments and disiments for
overseas investment credits were primarily duetosiased demand in overseas investment and pcogetits.

Proposals for overseas investment credits to fiaéime acquisition of important materials or theedepment of
natural resources for the Korean economy, as detethby the Government, are given priority, togethi¢h projects
that promote the export of Korean goods and sesvile a result, projects financed by our overseassiment credit
program have been mainly in the fields of manufaatuor development of natural resources.

We offer overseas investment credits at eithedfixefloating rates of interest with maturitiestoB30 years. Such
facilities may require security in the form of ankayuarantee, pledge or mortgage on the borrolara assets.
Depending upon the size of the borrower, we witiile up to 100% of the financing required for dverseas
investment project.

Import Credits

We offer import credits to Korean companies thegatly import essential materials, natural resosiared high-
technology materials whose stable and timely sujgptgquired for the national economy, or to Koreampanies that
import such items after developing them overseapolt credits are extended for importation of dligiitems, including
nuclear fuels, aircraft, mineral ores, crude aitnber, wood pulp, grains, cotton, sugar, and egeiptrand machinery for
research and development, and for use in advaechdalogical industries.

As of December 31, 2018, import credits in the ambad W4,653 billion represented 6% of our total outstagdi
Loan Credits. Disbursements and new commitmenitspbrt credits amounted 7,376 billion and# 7,598 billion,
respectively, in 2018, an increase of 7% and 1@%pectively, from the previous year, primarily do@n increase in
demand for financing for raw materials used forakpnd domestic consumption.

We offer import credits at either fixed or floatirgtes of interest with maturities up to ten ydarssquipment and
machinery and shorter maturities of up to two ydarsther items, which may require security in folem of a bank
guarantee, pledge or mortgage on the borrowera bgsets. We generally provide up to 80% of th@oincontract
amount, but provide up to 90% of the import cortteanount in the case of small and medium-sized'pnses and up to
100% for transactions with a letter of credit opebg a bank.

Guarantee Operations

We provide guarantees in favor of Korean commetmaalks and foreign banks or foreign importers gpeet of
the obligations of Korean exporters in order taliate export and import financings. Such guarargeograms for
Korean exporters and importers include (1) findngimrantees to co-financing banks that providaddar transactions
that satisfy our eligibility requirements and (2pject-related guarantees to foreign importergtierperformance of
Korean exporters on eligible projects in the forinbid bonds, advance payment bonds, performancesoand retention
bonds. Guarantee commitments as of December 38, @&teased t8/40,011 billion fromW42,809 billion as of
December 31, 2017. Guarantees we had confirmetiscember 31, 2018 decreasedi84,795 billion fromW
38,961 hillion as of December 31, 2017.

We mainly issue project-related guarantees, whiclute:

* advance payment guarantees that are issued teeageimporters of Korean goods and services oostp
obligations to refund down payments made to Koeequorters in the event of a failure to deliver ¢foeds
to be exported; and

» performance guarantees that are issued to forgigarters to support the performance by Korearoerps
of their contractual obligations.

In 2018, we issued project-related confirmed gumemin the amount &#6,172 billion, an increase of 2% from
the previous year
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We also issue letters of credit to foreign exparterassist in the financing of projects approvedannection with
import credit loans, and to Korean exporters tasagsthe financing of projects approved in cortiwcwith export
credit loans.

For further information regarding our guarantee latter of credit operations, see “—Financial Stagats and the
Auditors—Notes to Separate Financial Statements asd for the years ended December 31, 2018 ahd-20lote 36.”

Government Account Operations
Economic Development Cooperation Fund

In 1987, the Government established the Economieldpment Cooperation Fund (the “EDCF”) to provioans,
at concessional interest rates, to governmentgewces of developing countries for projects thogtigbute to industrial
development or economic stabilization of such coestWe administer the EDCF on behalf of the Goneent and are
responsible for project appraisal, documentatichaaministrative work relating to the EDCF Loanke EDCF
business accounts are maintained separately frorovauaccount on behalf of the Government, and evevel no
separate income or expenditures from our operafitne EDCF business. Government contributions titore the
primary funding source of the EDCF. Loan disbursetsidy the EDCF in 2018 amounted#858 billion for 106
projects in 32 countries, an increase of 15% frieengrevious year. As of December 31, 2018, thé tottstanding loans
extended by the EDCF wa&¥7,055 bhillion, an increase of 12% from the previgaar.

Inter-Korea Cooperation Fund

In 1991, the Government established the Inter-K@eaperation Fund (the “IKCF”) to promote mutuateanges
and cooperation between the Republic and North &byeengaging in funding and financing activitiestipport family
reunions, cultural events, academic seminars, madesconomic cooperation between the two countesadminister
the IKCF under the initiative and policy coordimatiof the Ministry of Unification. The IKCF accouwre maintained
separately from our own account on behalf of theegGument. Government contributions are the majodifug source of
the IKCF. The IKCF disbursements during 2018 ametind w212 billion for 679 projects, and cumulative total
disbursements as of December 31, 2018 WéBe957 billion, an increase of 3% froW6,745 billion as of December 31,
2017.

Other Operations

We engage in various other activities related tofia@ncing activities.

Activities in which we currently engage include:

» country information services performed by the Beas Economic Research Institute, which conducts
country studies and country risk evaluation tosissithe efficient utilization of our financialseurces;

* export credit advisory services, which are airatldringing about a larger share of overseas bgdloyn
giving Korean exporters a wide range of knowledgeh® country, industry, market and financial ditraof
the importing country in the early stage of theding process or contract negotiations;

» consulting services by in-house professionalkigting lawyers, accountants and regional experts wh
consult on international transactions; and

* management of Korea’s foreign direct investmerabase.

Description of Assets and Liabilities
Total Credit Exposure

We extend credits to support export and importdaations, overseas investment projects and othexarg
products in various forms including loans and gotees.
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The following table sets out our Credit Exposur@fidecember 31, 2016, 2017 and 2018, categorizéyde of
exposure extended:

As of December 31,

2016 2017 2018

(billions of Won, except for percentages)

A LoaNS N WON ......ooveeeeeeeeeeeeee e, W 16,178 13% W 18,956 18% W 16,837 16%
B Loans in Foreign CUrrencies................ccceeeemneene. 55,523 44 47,873 45 51,861 49
C LoANS (A+B)..cccciiee e, 71,701 56 66,829 62 68,698 65
D Other Loans......cccccovuiveeiiiii e 5,023 4 5,056 5 3,422 3
E Loan Credits (C+D).....cceeeevvieeeiiieeeeceeeiiee e, 76,724 60 71,884 67 72,120 68
F Allowances for Loan LOSSES ...........ccccvvvvvvveeen... (2,926) (2) (3,287) 3) (1,554) (@))]
G Loan Credits including present value
disCOUNtS (E-F)..cccoeiiiiiiiiiiiieie e 73,798 58 68,597 64 70,566 67

H Guarantees ........ccccoovuvieiiiii e 53,615 42 38,961 36 34,795 33
I Credit Exposure (G+H).......ccccccoevieeeiiiniee e, 127,413 100 107,558 100 105,361 100

Loan Credits by Geographic Area

The following table sets out the total amount af outstanding Loan Credits as of December 31, 2PA&7 and
2018, categorized by geographic dfea
As of December 31¢) As % of
2016 2017 2018 2018 Total
(billions of Won)

ASTED) e W 56,012 W 55,044 W 56,209 78%
|10 o] o ST P PP PPPPPPPUPPTPTTN 5,463 3,509 5,630 8
AIMBIICE. .ottt 11,190 9,229 7,757 11
ATTICA 1o 4,059 4,102 2,524 3

B 0] 7= TR W 76,724 W 71,884 W 72,120 100%

(1) For purposes of this table, export credits Haaen allocated to the geographic areas in whigliateign buyers of
Korean exports are located; overseas investmeditsifgave been allocated to the geographic areahich the
overseas investments being financed are locatedingport credits have been allocated to the gedugcapeas in
which the sellers of the imported goods are located

(2) Includes Australia.

Source:Internal accounting records

We engage in business related to Iran, includiagsiactions involving as counterparties Iranian bah&t may be
indirectly owned or controlled by the Iranian gowarent. The U.S. State Department has designateca state
sponsor of terrorism, and U.S. law generally prithib.S. persons from doing business in Iran. ViéeaaKorean bank
and our activities with respect to Iran have neblued any U.S. person in either a managerial erafonal role and
have been subject to policies and procedures dasignensure compliance with applicable Korean lamgregulations.
We believe that our activities related to Iran moe subject to the mandatory sanctions administeremforced by the
United States Government (including, without lirtida, Section 104 of the U.S. Comprehensive IramcBans,
Accountability, and Divestment Act of 2010 (“CISADyand the Iran Financial Sanctions Regulationsassby the U.S.
Secretary of the Treasury thereunder (the “IFSR")).

Our business related to Iran consists solely adresibns of credit and financing provided in conioectvith
exports of Korean goods and services to Iran andiisbursements of Iran-related credits are macheitly to Korean
suppliers or exporters. Such activities have inedlexport-related credits to finance the exportreats of Korean
exporters supplying goods and services to Iraniampanies, extensions of credit through non-recodismunting of
export trade bills, and purchases of promissorgsieecuring export transactions. Our Loans toriepresented 0.3%,
0.5% and 0.0% of our total assets as of Decemhe2@b, 2017 and 2018, respectively, and also septed 0.3%, 0.7%
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and 0.0% of our Loan Credits as of those respedtites. Our total operating revenues from tran@astivith Iran in
2016, 2017 and 2018 represented 0.3%, 0.3% and &. U total operating revenues, respectively.

We are aware, through press reports and other mefingiatives by governmental entities in theSUand by U.S.
institutions such as universities and pension futaladopt laws, regulations or policies prohilgtinansactions with or
investment in, or requiring divestment from, eestdoing business with Iran, including, withoutitation, CISADA and
IFSR. It is possible that such initiatives may tesuour being unable to gain or retain entitiabject to such
prohibitions as customers or as investors in obt gecurities. In addition, our reputation may sutfue to our
association with Iran. Such a result could haveiS@ant adverse effects on our business or theef our debt
securities.

Individual Exposure

The KEXIM Decree imposes limits on our aggregasglits extended to a single person or business gAsipf
the date hereof, we are in compliance with suchirements.

As of December 31, 2018, our largest Credit Expmsvas to Daewoo Shipbuilding & Marine Engineeriog,
DSME, in the amount df74,157 billion. As of December 31, 2018, our seclamdest and third largest Credit Exposures,
respectively, were to Samsung Heavy Industries|Gd. ,in the amount o#%2,840 billion and to Hyundai Heavy
Industries Co., Ltd. in the amount®f2,077 billion.

The following table sets out our five largest Cté&thposures as of December 31, 2018

Rank Name of Borrower Loan Credits Guarantees Total
(billions of Won)
1 Daewoo Shipbuildin & Marine Engineering Co., Lt................ W 636 W 3,52 W 4,157
2 Samsung Heavy Induies Co., LIC .......oovevviiiiiiiiiiiiii, 1,247 1,59:¢ 2,840
3 Hyundai Heavy Industries Co., L.......oocoeeviiiiiiiiiiiieeeiiciin, 706 1,37 2,077
4 Doosan Heavy Industries Co., L......ocoeiuiiiiiiiiiiiiiiiiieiineeees 853 1,187 2,040
5 Hanwha Engineerir & Construction Co., Lt...........cccoeiieveennnnn. - 1,81 1,813

(1) Excludes loans and guarantees extended tmtd8l
Source Internal accounting records.

In recent years, DSME, one of the largest shipinglénd offshore construction companies in Kore#esed from
financial difficulties primarily due to significahbsses incurred in connection with the constractboffshore plants
resulting from a prolonged slowdown in the globd@pbuilding industry. In October 2015, we announttett we, along
with The Korea Development Bank, plan to provideficial support to DSME, including provision ofuidity support
of up toW4.2 trillion. In December 2016, in a bid to imprdv8&ME'’s capital structure, we exchanged a term Inahe
amount of#W1 trillion provided by us to DSME for perpetual izmnewly issued by DSME, while KDB engaged in debt-
for-equity swaps amounting #1.8 trillion. In March 2017, we and The Korea D®ghent Bank announced a second
joint plan to provide an additiond¥2.9 trillion in financial support to DSME, which wapproved by the other creditors
in April 2017. Based on such plan, we exchangestra toan in the amount &¥1.28 trillion provided by us to DSME for

perpetual bonds issued by DSME and The Korea Deredot Bank provided additional debt-to-equity swafp#/0.3
trillion in June 2017. Other creditors also prodatebt-to-equity swaps for up to 80% of their deith DSME and
rescheduled the maturities of the remainder. Indw&019, KDB and Hyundai Heavy Industries Co., I(tHHI")
entered into a conditional agreement under whict WM purchase a controlling stake in DSME from BDUnder the
agreement, HHI will create a holding company totaarits shipbuilding business into which KDB witansfer all of its
shares of common stock in DSME in return for anitgcaiake in the holding company. The completiohié transaction
is subject to various conditions, including duegdihce and approval from the anti-trust authoritiethe European
Union and applicable countries. We expect thatsogposure to DSME will not change as a result ohdrtensaction
between KDB and HHI.
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In addition, we have Credit Exposures to a nunabénancially troubled Korean companies includ@gXx
Offshore & Shipbuilding and Sungdong Shipbuilding/&arine Engineering Co., Ltd. STX Offshore & Shijting,
which had filed for court receivership in June 2@b8 executed debt-for-equity swaps with their itoesl (including us),
exited court receivership in July 2017. Sungdonipl@kilding & Marine Engineering, which had beenvoluntary out-
of-court debt restructuring since 2010, filed fourd receivership in March 2018. As of December28i1,8, our Credit
Exposure to STX Offshore & Shipbuilding and Sunggi@ipbuilding & Marine Engineering amountedW®4 billion
andW637 billion, respectively.

Asset Quality

The Supervisory Regulation of Banking Business &uisory Regulation”) legislated by the FinanSakvices
Commission requires banks, including us, to anadymkclassify their credits into one of five categ®e as normal,
precautionary, substandard, doubtful or estimaiss! by taking into account borrowers’ repaymenacayp as well as a
number of other factors including the financialipos, profitability, transaction history of thelesant borrower and the
value of any collateral or guarantee taken as ggdor the extension of credit. Categorizations applied to all loans
except call loans and interbank loans, which aestfied as normal. Credit categorizations arelémAs:

Normal ................... Credits extended to customers which, in considamadf their business and operations, financial toms

and future cash flows, do not raise concerns raggutteir ability to repay the credits.

Precautionary.......... Credits extended to stomers (1which, in consideration of their business and dpana, financia

conditions and future cash flows, are judged teehaatential risks with respect to their abilityrepay the
credits in the future, although there have not oetiany immediate risks of default in repayment; o
(2) which are in arrears for one month or morelésd than three months.

Substandarc............ (1) Credits extended to customers, which in comaitn of their business and operations, finar

conditions and future cash flows, are judged teehaeurred considerable risks for default in repaegtras
the customers’ ability to repay has deteriorated2pthat portion which is expected to be colldabdé total
credits (a) extended to customers which have bearrears for three months or more, (b) extended to
customers which are judged to have incurred serisks due to the occurrence of final refusal ty {eeir
promissory notes, liquidation or bankruptcy prodegs, or closure of their businesses or (c) of “Btul
Customers” or “Estimated-loss Customers” (eachedfiseld below).

Doubtful ................. That portion of credits in excess of the amounteekgd to be collected of total credits extende

(1) customers (“Doubtful Customers”) which, in catesation of their business and operations, fin@nci
conditions and future cash flows, are judged teehaeurred serious risks of default in repaymers tu
noticeable deterioration in their ability to repay;(2) customers which have been in arrears faetmonths
or more but less than twelve months.

Estimated Los:........ That portion of credits in excess of the amounteeigd to be collected of total credits extende

(1) customers (“Estimated-loss Customers”), whictgonsideration of their business and operations,
financial conditions and future cash flows, aregjed to have to be accounted as a loss as theitpadil
repay became certain due to serious deterioratitimeir ability to repay; (2) customers which haveen in
arrears for twelve months or more; or (3) customdrich are judged to have incurred serious riskded@ult
in repayment due to the occurrence of final refusglay their promissory notes, liquidation or baugtcy
proceedings, or closure of their businesses.

Under K-IFRS, we establish provisions for cred#ses with respect to loans using either a casebs-or
collective approach. We assess individually sigaifit loans on a case-by-case basis and otherdoamsollective basis.
In addition, if we determine that no objective @nde of impairment exists for a loan, it includeshsloan in a group of
loans with similar credit risk characteristics as$esses them collectively for impairment regasdbésvhether such loan
is significant. If there is objective evidence thatimpairment loss has been incurred for indivigisgnificant loans,
the amount of the loss is measured as the differbatween the financial asset’s carrying amountiegresent value of
the estimated future cash flows discounted at agskt’s original effective interest rate. Futurghctows are estimated
through a case-by-case analysis of individuallgsssd assets, which takes into account the befhefity guarantee or
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other collateral held. The value and timing of fietaash flow receipts are based on available etgn@a conjunction
with facts available at the time of review and segsed on a periodic basis as new information bes@awailable. For
collectively assessed loans, we base the levalovigions for credit losses on a portfolio basidight of the
homogenous nature of the assets included in eatiolgm The provisions are determined based onantjtative review
of the relevant portfolio, taking into account sdiabtors as the level of arrears, the value ofssetyrity, and historical
and projected cash recovery trends over the reg@eziod. For more detailed information regarding loan loss
provisioning policy, see “—Financial Statements #melAuditors—Notes to Separate Financial States@nf and for
the years ended December 31, 2018 and 2017—Naté 3(6

Asset Classifications
The following table provides information on our ho@ss reserves:

As of December 31, 2016 As of December 31, 2017 As of December 31, 2018
Loan Loan Loan
Loan Loss Loan Loss Loan Loss
Amount ® Reserve? Amount ® Reserve® Amount ® Reserve®
(billions of Won)

NOrMa ..., W 132,096 W 391 W 114,923 W 29 W 117,870 W 844
Precautionar..............cccooeeveiiiiinnnnns 15,312 1,421 12,387 88( 7,622 900
Sut-standart......c.c.cccoeeeviiieeiiin e, 2,743 763 605 167 529 48
Doubtful.........ccoiviiii 1,838 1,117 2,395 1,73: 845 523
EstimateiLoss ......ccooveviiieiiiiieiiieees 1,621 1,092 1,436 1,29! 383 321
Total...ooveeeiieee e, W 153,610 W 4,785 W 131,748 W 4,35¢ W 127,248 W 2,636

(1) These figures include loans (excluding intetbimans and call loans), domestic usance billts bibught, notes
bought, advances for customers, confirmed accepsaaed guarantees.

(2) Consists of (i) allowance for loan losses); ffiiovisions for confirmed and unconfirmed accepé&snand
guarantees; and (iii) certain financial guarant@ract liabilities in the amount e£W215 billios af December
31, 2016,-W 396 billion as of December 31, 2017880 billion as of December 31, 2018.

Reserves for Credit Losses
Non-performing assets (“NPA”) are defined as agbetsare classified as substandard or below.

The following table sets out our 10 largest norfgraning assets as of December 31, 2018:

Borrower Loans Guarantees Total
(billions of Won)
Daesun Shipbuildig & Engineering Co., Ltc. e W 486 W 121 W 607
Sungdong Shlpbundlr& Marine Engmeerlng Co L ............................................. 240 - 240
Dongbu Steel Co., Lt . 46 5€ 102
DB Metal Co., Ltc . 99 - 99
Hanijin Heavylndustnes&Con'uctlonCo Ltd - 81 81
RECAUDO BOGOTA S.A. . ittt e e e e et e s s b e e e e e anan e e 56 22 78
STX Offshore & Shipbuilding Co., L.......ooiiiii e e 57 8 65
SedacEnertech COLtd. ....c.ouiiei i 20 - 20
Daechang HRSG COIPOTaLi... ... ...t eniieie s ittt e et e e et e ee e 12 6 18
SAENWA IMC CO., LI et e e e e e e e e 14 - 14
TOLAl e e W 1,030 W 29t W 1,325
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In the early 1990’s, at the direction of the Goveemt, we extended a commodity loan in the aggregataunt of
US$466 million to Vnesheconombank, the Bank forekgr Economic Affairs of the former Soviet Uniorhish was
guaranteed by the government of the former Sourdl] as part of the Government’s policy to enhasmnomic
cooperation between the two countries. Since thsotiition of the Soviet Union, the Government haehbnegotiating
repayment terms with the government of the Rudsetferation, which agreed to assume the guarantbe érmer
Soviet Union in respect of the obligations of Vrestnombank under such loan. In 1995, the two gowents came to
an agreement on a repayment schedule in respappobximately half of the loan. Since the agreemed made,
US$229 million of the principal was repaid.

In June 2003, the two governments reached an agrees to the rescheduling of the remaining poricihe loan
and the change of the borrower from Vnesheconomtmtile government of the Russian Federation. fesalt, in
September 2003, we upgraded the classificatioheobtitstanding¥258 billion (including accrued and unpaid interest)
of our exposure to the government of the Russiaerfa¢ion from estimated loss to doubtful in terrhasset quality and
established a 70% provisioning level for that dresposure. In June 2004, we further upgraded|tssification of our
exposure to the government of the Russian Federfttm doubtful to precautionary in terms of aspelity, following
the continued repayment of the loan by the govemrokthe Russian Federation in accordance witrativeed payment
schedule. As of December 31, 2018, our exposutteetgovernment of the Russian Federation amount@aBB billion
and we established a 0.2% provisioning level fat tiredit exposure.

We cannot provide any assurance that our curreak & exposure to non-performing assets will aoundi in the
future or that any of its borrowers (includinglasgest borrowers as described above) is not dlyriating, or in the
future will not face, material financial difficués.

As of December 31, 2018, the amount of our noneperihg assets wa#’1,562 billion, a decrease of 60% fréf
3,934 hillion as of December 31, 2017. As of Decenil, 2018, our non-performing asset ratio wa%oldompared to
3.6% as of December 31, 2017

The following table sets forth our reserves forgilde credit losses as of December 31, 2016, 26d726818:

As of December 31,

2016 2017 2018
(billions of Won, except for percentages)
Loan LOSS RESEIVE (1 M) ... W 4,785 W 4,359 W 2,636
NPA (B) @ e 6,202 4,437 1,757
Total Shareholders’ EQUILY (.......uuvueeeiiiiieeeeeieeeeeceeei e 11,220 12,513 13,483
ReSErve t0 NPA (A/E ... 7% 98% 150%
Equity @t RISK (FA)/C ... 13% 0% —

(1) Consists of allowance for loan losses and gionis for confirmed acceptances and guaranteelsicixg the
regulatory reserve for loans and guarantees.

(2) Non-performing assets, which are defined astadhat are classified as substandard or below.

Source:Internal accounting records

The following table sets forth our actual loan losserve ratios as of December 31, 2016, 2017 @h8: 2

Actual Reserve Coverage Actual Reserve Coverage Actual Reserve Coverage
Classification of Loans (as of December 31, 2016) (as of December 31, 2017) (as of December 31, 2018)
NOIMMA e 0.4% 0.3% 0.9%
Precautionar............coeveeieeiiiiiiiiiei e 17.7% 12.2% 21.4%
Substandal............cooeeiiiiieii 31.2% 28.0% 9.6%
Doubtful.........coooii 69.1% 80.0% 76.6%
Estimated LOS ......c.uuiiiiiiiiiiieiieii e, 75.0% 97.8% 91.4%
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Investments

Under the KEXIM Decree, we are not allowed to hstlocks or securities of more than three years’ ritgtin
excess of 60% of our equity capital. However, itwvest in the following securities is not subjecthts restriction:

 Government bonds;

»  BOK currency stabilization bonds;

* securities acquired via contributions by the Goweent; and

» securities acquired through investment approyetthé Minister of Economy and Finance, for research
related to our operations, for our financing orguamt to Korean statutes.

As of December 31, 2018, our total investment susies amounted t8/11,356 billion, representing 13% of our
total assets. Our securities portfolio consistmprily of financial assets at fair value throughestcomprehensive
income (“FVOCI”). Financial assets at FVOCI maiglynsist of marketable securities (including egségurities in
Industrial Bank of Korea which was recapitalizedtivy Government through us) and non-marketablerisiesu
(including equity securities in Korea Expresswaypooation and Korea Land & Housing Corporation)2014, we sold
976,625 shares of common stock, which represetitefi@ur holding of common stock in Kumho Tirey f@/11 billion.

In 2015, we sold 3,459,279 shares of common steblch represented all of our holding of common lstocSAMT Co.,
Ltd., for W4 billion. In 2016, we sold 639,505 shares of comrstmck, which represented 5% of our holdings of
common stock in Taihan Electric Wire Co., Ltd., ¥ billion. In 2017, we sold 2,199,936 shares of own stock of

STX Heavy Industries, which represented all of lboidings of common stock in the company, ¥6(.9 billion

The following table sets out the composition of sacurities as of December 31, 2016, 2017 and 2018:

As of As of As of
December 31, 2016 December 31, 2017 December 31, 2018
Type of Investment Securities Amount % Amount % Amount %
(billions of Won, except for percentages)
Available-for-sale Securiti€......................... W 7,027 89% W 6,693 71% W 8,62% 76%
Held-to-maturity SeCUriti€............ccccvvvervrennnnns 111 1 89 1 218 2
Investments in Associates and Subsidi............ 766 10 2,599 28 2,511 22
Total e, W 7,904 1000 W 9,381 100% W 11,356 100%

(1) Reflects the application of K-IFRS 1109. Fooimmhation regarding the impact of the applicatioikkdfFRS 1109, see “—
Financial Statements and the Auditors—Notes to @#pd&inancial Statements as of and for the yeatedDecember 31,

2018 and 2017—Note 39".

(2) Is classified as financial assets at FVOCI unddFRS 1109, effective for annual periods beginninglanuary 1, 2018.
(3) Is classified as financial assets at amortizestl ander K-IFRS 1109, effective for annual peribdginning on January 1,

2018.

For further information relating to the classifiicet guidelines and methods of valuation for uneligains and
losses on our securities, see “—Financial Statesraamd the Auditors—Notes to separate financiaéstiahts and of and
for the years ended December 31, 2018 and 2017—3Nael Note 5.”

Guarantees and Acceptances and Contingent Lial#kti

We have credit risk factors that are not refleaiedhe balance sheet, which include risks assatiaitd
guarantees and acceptances. Guarantees and acesgtamot appear on the balance sheet, but mtheecorded as an
off-balance sheet item in the notes to the findrst@tements. Guarantees and acceptances inchafei@l guarantees,
project related guarantees, such as bid bond, adyaayment bond, performance bond or retention ,emad
acceptances and advances relating to trade fingssiinch as letters of credit or import freight. @Wayent liabilities, for
which the guaranteed amounts were not finalizepeapas unconfirmed guarantees and acceptanceiit¢hesnotes to

the financial statements as off-balance sheet items
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2016 2017 2018

Unsettled Fair Unsettled Fair Unsettled Fair

Notional Fair Value Value of Notional Fair Value Value of Notional Fair Value Value of

Amount of Assets Liabilities Amount of Assets Liabilities Amount of Assets Liabilities

(billions of Won)

Currenc forward:....... W 5581 W 145 W 157 W 6,451 W 113 W 152 W 5,349 W 49 W 56
Currency sway ........... 23,132 273 2,501 24,519 547 1,136 29,145 392 1,597
Interes rate swap.......... 34,407 395 530 38,781 419 681 40,969 471 881
Total..vveviiiiiiiiiin, W 63,120 W 813 W 3,188 W 69,751 W 1,079 W 1,969 W 75,463 W 912 W 2,534

As of December 31, 2018, we had issued a total atr@ii%34,795 billion in confirmed guarantees and
acceptances, of whic 30,775 billion, representing 88% of the total antpwas classified as norma¥ 3,687 billion,
representing 11% of the total amount, was classd®precautionary, arié332 billion, representing 1% of the total
amount, was classified as substandard or below

Derivatives

The objective in our strategy and policies on deiies is to actively manage and minimize our fygmeéxchange
and interest rate risks. It is our policy to hedfjeurrency and interest rate risks wherever pbsgtaking into
consideration the cost of hedging). We use var@gging instruments, including foreign exchangevéods and options,
interest rate swaps, and cross currency swaps.

Under our internal trading rules that have beemrstiéd to the Financial Supervisory Service, ouiqyds to
engage in derivative transactions mainly for heggiar own position. As part of our total exposuri@gement system,
we monitor our exposure to derivatives and may nmasktime inquiries, which enables our Risk Mamaget
Department to check our exposure on a regular.basier the guidelines set by the Financial SugeryiService, we
are required to submit reports on our derivativgssure to the Financial Supervisory Service onaxtgrly basis. As a
measure to reduce the risk of intentional maniprdabr error, we have separated responsibilitydifferent functions
such as initiation, authorization, approval, reaogdmonitoring and reporting to the Financial Swjs®ry Service. The
Risk Management Department conducts regular revidwgrivative transactions to monitor any breatbampliance
with the relevant regulatory requirements.

As of December 31, 2018, our outstanding loans raaéleating rates of interest totaled approximat&l
51,677 hillion, whereas our outstanding borrowingsle at floating rates of interest totaled apprexaty W
51,399 hillion, including those raised in Australidollar, Euro, British Pound, and Brazil Real awhpped into U.S.
dollar floating rate borrowings. As a result, we axposed to possible interest rate risks to ttenethat the amount of
our borrowings made at floating rates of interaseeds the amount of our loans made at floatiresrat interest.
Foreign exchange risk arises because a majorityiofssets and liabilities are denominated in n@m\durrencies. In
order to match our currency and interest rate stracwe generally enter into swap transactions.

The following table shows the unsettled notionabanis and estimated fair values of derivatives eld hs of the
dates indicated.

As of December 31,

As of December 31, 2018, we had entered into 6&@icay related derivative contracts with a noticalount of
W34,494 billion and had entered into 462 interets ralated derivative contracts with a notional antaf W
40,969 billion. In connection with our currencyvi@rds and currency swaps, we had net valuationofog&l,211 billion
in 2018 andW628 hillion in 2017, primarily due to the apprematof the U.S. dollar against other currenciesictvh
resulted in an increase in the value of our obiligest denominated in the U.S. dollar. In connectidth our interest rate
swaps, we recorded net valuation los§%ef11 billion in 2018 and¥262 billion in 2017, primarily due to an increase i
benchmark interest swap rates, such as the U.[ar ddkrest swap rate in 2018, which resulted deerease in the value
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of our floating-for-fixed interest rate swaps. SeeFinancial Statements and the Auditors—Notes tpafate Financial
Statements as of and for the years ended Decerib2088 and 2017—Note 20.”

Sources of Funding

We obtain funds primarily through borrowings fronetissuance of bonds in both domestic and intenmalti
capital markets, borrowings from domestic and fgndinancial institutions, capital contributionsdainternally
generated funds. Internally generated funds résutt various activities we carried on and includegpal and interest
payments on our loans, fees from guarantee opesadiod other services, and income from marketaoiargies we
hold.

We raised a net total 8¥54,005 billion (new borrowings plus loan repaymdmnt®ur clients less repayment of our
existing debt) during 2018, a 1% increase compaitdthe previous year¥/53,486 billion. The total loan repayments,

including prepayments by our clients, during 20d®anted to#50,616 billion, an increase of 7% froWi47,448 billion
during 2017.

Since our establishment, the Government has, firom o time, provided us with loans to support lemding to
Korean exporters and provide liquidity to us. ADaicember 31, 2018, we had no outstanding borrafrogn the
Government. We also issued Won-denominated domtastids in the aggregate amount§¥t2,270 billion, W
13,670 billion and#12,865 billion during 2016, 2017 and 2018, respetyi

We have diversified our funding sources by borrgairom various overseas sources and issuing lamg-te
floating-rate notes and fixed-rate debentures énintiternational capital markets. These issues wei@eign currencies,
including the U.S. dollar, Thai Baht, Malaysia RyitgJapanese Yen, Australian Dollar, Euro, Hongé¢t®ollar,
Singapore Dollar, Swiss Franc, Brazilian Real, Tshrikira, Mexican Peso, Peruvian Sol, Indian Rufregonesian
Rupiah, Chinese Yuan, New Zealand Dollar, SaudaRiyaiwan Dollar, Philippine Peso, Russian RuBleuth African
Rand, Deutsche Mark, Danish Krone, Swedish Kroracli Koruna, Norwegian Krone, British Pound andadzm
Dollar and have original maturities ranging fronedo thirty years.

During 2018, we issued Eurobonds in the aggregateipal amount of US$5,395 million in various tgpef
currencies under our existing medium term notegnara, an 11% increase from US$4,857 million in 20tvese bond
issues consisted of offerings of US$1,291 millidikD 1,300 million, BRL 2,606 million, EUR 850 mitih, CNY
4,920 million, INR 21,100 million, AUD 91.8 milligiDR 5,683,000 million, CHF 800 million and MXN @3nillion. In
addition, we issued global bonds during 2018 inahgregate amount of US$2,500 million under our. Sh®lf
registration statement (the “U.S. Shelf Prograngihpared with US$3,500 million in 2017. As of Dec&mnB1, 2018,
the outstanding amounts of our notes and debentiees US$34,888 million, JPY 143,820 million, HKDD&1 million,
BRL 3,534 million, EUR 3,537 million, THB 10,300 Hivn, CHF 1,200 million, AUD 3,726 million,

INR 32,042 million, CNY 10,693 million, IDR 9,328)8 million, PEN 266 million, NZD 1,097 million, ZAR
654 million, NOK 2,250 million, GBP 60 million, CAB90 million, SEK 250 million, MXN 150 million an8GD
200 million

We also borrow from foreign financial institutiomsthe form of loans that are principally made pydicates of
commercial banks at floating or fixed interest sadad in foreign currencies, with original matestranging from two to
five years. As of December 31, 2018, the outstamdimount of such borrowings from foreign finanamestitutions was
US$1,500 million.

Our capital stock has increased from time to timeesour establishment. From January 1998 to Deee2®18,
the Government contributé& 10,435 billion to our capital. As of December 3Q18, our total capital stock amounted to
W11,815 billion, and the Government, The Bank ofééoand The Korea Development Bank owned 66%, 1@P24%,
respectively, of our capital stock.

In connection with our fund raising activities, tvave from time to time sold third parties promigsootes,
including related guarantees, acquired as collaiter@nnection with export credit financings.
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The KEXIM Act provides that the aggregate outstagdrincipal amount of all of our borrowings, inding the
total outstanding export-import financing debensune issued in accordance with the KEXIM Decreey mat exceed
an amount equal to thirty times the sum of ourtehgtock plus our reserves. As of December 31820t aggregate
outstanding principal amount of our borrowings ljiging export-import financing debentures), whichsiv
70,945 billion, was equal to 19% of the authoriaetbunt of#370,020 billion.

We are not permitted to accept demand or time d&spos

Each year we must submit to the Government fapi@oval an operating plan which includes our talegeels for
different types of funding. The following tabletige part of the operating plan dealing with funiirey for 2019:

Sources of Fund (billions of Won)

(0F=T o] 1 £= I OFo 01111 o 11 11 o TSP —

270 £ (o)1 oo OO P PP PPPPPPRTRRR 24,000

N[ A O] | =Yoo ] g o) I - | PP 25,000
(070 L=Tod 1 To] o o) 0 T- T o P 45,676
REPAYMENT OF DBE...... e ettt e e e e e e e e e ennneeeee (20,676)

L 11 1= Y —

LI ] = LR W 49,000
Debt

Debt Repayment Schedule

The following table sets out the principal repayirsshedule for our outstanding debt (consistingarsfowings
and debentures) as of December 31, 2018:

Debt Principal Repayment Schedule

Maturing on or before December 31,

Currency ® 2019 2020 2021 2022 Thereafter
(billions of Won)
VO L W 10,570 W 890 W 595 W 210 W 2,400
FOr@IgN®.. ... e 10,024 10,165 9,944 7,103 19,543
Total Won EqQUIVaAIE!..........ccouuiiiiiiiiieeeee e W 20,594 W 11,055 W 10,539 W 7,313 W 21,943

(1) Borrowings and debentures in foreign currengyenbeen translated into Won at the market avezageange rates
on December 31, 2018, as announced by the SeoutWRiokerage Services Ltd.
(2) This figure includes debentures, bank loansirmercial papers and repurchase agreements.

Normally we determine the level of our foreign emcy reserves based upon an estimate, at any tjivenof
aggregate loan disbursements to be made over séweto three months. Our average foreign curlyerserves in
2017 and 2018 were approximately US$3,671 milliod 8S$3,246 million, respectively.

Although we currently believe that such reservegether with additional borrowings available under
uncommitted short-term backup credit facilities andhmercial paper programs, will be sufficienteépay our
outstanding debt as it becomes due, there can bssusance that we will continue to be able todverinder such credit
facilities, or that the devaluation of the Won wiit adversely affect our ability to access fundfigent to repay our
foreign currency denominated indebtedness in theduln addition to maintaining sufficient foreigorrency reserves,
we monitor the maturity profile of our foreign cency assets and liabilities to ensure that thereafficient maturing
assets to meet our liabilities as they become due.
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As of December 31, 2018, our foreign currency assetturing within three months, six months and yee
exceeded our foreign currency liabilities coming avithin such periods by US$4,374 million, US$5, Ti7i8ion and
US$6,049 million, respectively. As of December 3018, our total foreign currency assets exceededotel foreign
currency liabilities by US$303 million

Internal and External Debt of the Bank

The following table summarizes, as of Decemberf3heyears indicated, the outstanding internat déthe

Bank:
Internal Debt of the Bank

(billions of Won)
20 8,670
20 1 Y 9,700
20 1 3 12,080
20 1 2 14,120
20 1 2 14,665

The following table sets out, by currency and theiealent amount in U.S. Dollars, the outstandirgeenal debt
of the Bank as of December 31, 2018:

External Debt of the Bank

Amount in Equivalent

Original Amount in

Currency U.S. Dollars®

(billions)

LU T TP P PP P PPPPPPPPPP US$ 34.9 uss$ 34.9
BUFO (EUR ..ttt e e e EUR 3.5 4.0
JAPANESE YN (JF ..t JPY 143.8 01.3
Brazilian real (BRL .........uuiiee e BRL 35 0.9
AUSEralian DOIlArs (AUD.........ouiiiiiie ettt e e e e e e eens AUD 3.7 2.6
BritiSh POUNT (GBF.......oeiiii e GBP 0.1 0.1
Thai BaNt (THB......eeiiiii e e et et e e bbb e e e e THB 10.3 0.3
HONg KoNg dolar (HKD ..........uiiiieeeiieieeeee ettt e e e, HKD 6.0 0.8
SWISS fTANC (CHEF ... e e CHF 1.2 1.2
SWEdiSh Kroni (SEK).......ooeuiiiiiiiiie ettt ettt e e e e e e e e e e e eeeee SEK 0.3 0.0
Indonesian rupiahn (IDF.........coooiiiiiiieiii e IDR 9,328.4 0.6
ChiINESE YUAN (CND.. ittt e e e e e et e e e e e b n e e CNY 10.7 1.6
Norwegian Krone(NOK).........oooiiiiiiiiiiiiii et NOK 2.3 0.3
MeXICaN PESO (IMXIN ... ... MXN 0.2 0.0
New Zealand DOollar (NZL..........cooeuiiiiiiiie e e NzD 1.1 0.7
INAIAN RUPEE (INF ... ettt e e e e e e e e e e e e INR 32.0 0.5
South ATFICAN RAN (ZAF ... ZAR 0.7 0.0
Peru NUEVO SOl (PEL......ccoiiiiiiiiiiiii et PEN 0.3 0.1
Canadian Dollar (CAL ........uuiiee ettt e e e e e e e e e e e nreeennnne CAD 0.7 0.5
SiNGAPOre DOHAI (SGL......uueeiiiiieeeiee it e e e e e e e e e eeennne SGD 0.2 0.1

uUs$ 50.6

(1) Amounts expressed in currencies other than dblar are converted to U.S. dollar at the exclearage announced
by the Seoul Money Brokerage Services, Ltd. inatféen December 31, 2018 or the prevailing markiet oa
December 31, 2018.
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The following table summarizes, as of Decemberf3h@years indicated, the outstanding externat dethe
Bank:

External Debt of the Bank

(billions of Won)

................................................................................................................................................... 48,411
................................................................................................................................................... 54,631
................................................................................................................................................... 59,847
................................................................................................................................................... 52,710
................................................................................................................................................... 56,594

For further information on the outstanding indebtesk of the Bank, see “—Tables and Supplementary
Information.”

Debt Record

We have never defaulted in the payment of prinajbabr interest on, any of our obligations.

Credit Policies, Credit Approval and Risk Managemen
Credit Policies

The Credit Policy Department functions as our @dizied policy-making and planning division with pest to our
lending activities. The Credit Policy Departmentfalates and revises our internal regulations an jorograms, sets
basic lending guidelines on a country basis ankegatdata from our various operating groups andymes various
internal and external reports.

Credit Approval

We have multiple levels of loan approval authoritgpending on the loan amount and other factoits asi¢he
nature of the credit, the conditions of the tratisacand whether the loan is secured. Our Boaliir&ctors can approve
loans of any amount. The Chief Executive Credit @uttee, Credit Committee, Loan Officer Committeér,dotor
Generals and Directors each have authority to apdaans up to a specified amount. The amountrdifiepending on
the type of loan and certain other factors, fomepi®, whether a loan is collateralized or guarahtee

At each level of authority, loan applications azeiewed on the basis of the feasibility of the pcojfrom a
technical, financial and economic point of viewaiidition to evaluating the probability of recoveliryconducting such a
review, the following factors are considered:

» eligibility of the transaction under our finangiwriteria;
» country risk of the country of the borrower ahd tountry in which the related project is located;
» creditrisk of the borrower;
* asupplier’s ability to perform under the relasegbply contract;
» legal disputes over the related project and supmhtract; and
» availability of collateral.
When the credit rating of a prospective borrowezsdoot meet our internal rating criteria, our polgto ensure

that the loans are either guaranteed or made artially or fully secured basis. As of December 3118, approximately
13% of our total outstanding loans were guaranteedade on a partially or fully secured basis.
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Risk Management

Our overall risk management policy is set by thekRflanagement Committee, which meets on a quattadis
and from time to time to establish tolerance linfitsvarious exposures, whereas the overall riskagament is overseen
by the Risk Management Department, which is resgpnfr monitoring risk exposure.

The Risk Management Department reports our loatigtiorto the Financial Supervisory Service on arerly
basis. The Risk Management Department also morotarsperating groups’ compliance with internaldglines and
procedures. To manage liquidity risk, we reviewstrategy for the sources and uses of funds, with elivision
submitting projected sources and uses to the Tre&woup. The Risk Management Department and teasury Group
continually monitor our overall liquidity and theéasury Group prepares both weekly and monthly teshforecasts.
Our policy is to maintain a liquidity level, whidan cover loan disbursements for a period of twihitee months going
forward. We protect ourselves from potential ligiyidqueezes by maintaining sufficient amount g@ild assets with
additional back-up of short-term credit lines.

Our core lending activities expose us to markdt nsostly in the form of interest rate and forem@mrency risks.
The Risk Management Department reports interestarad foreign exchange gap positions to the Riskagament
Committee on a quarterly basis. We also monitongka in, and matches of, foreign currency assetdiailities in
order to reduce exposure to currency fluctuations.

One of the key components of our risk managemditypavhich also affects our fund-raising efforisto monitor
matches of asset maturities and liability matusitiehe average maturity as of December 31, 2018uokVon- and
foreign currency-denominated loans was 16 montdsAi@months, respectively, and for Won- and foregmency-
denominated liabilities was 25 months and 49 momspectively.

We follow an overall risk management process where
» determine the risk management objectives;
* identify key exposures;
* measure key risks; and

* monitor risk management results.

Our risk management system is a continuous sysdtatig frequently evaluated and updated on an agdaasis.

Capital Adequacy

Under the Financial Supervisory Service’s guidedior risk-adjusted capital which were introduced in
consideration of the standards set by the Bankfernational Settlements, all banks in Korea,udgeig us, are required
to maintain a capital adequacy ratio (Tier | aner Ti) of at least 8% on a consolidated basis.heoextent that we fail to
maintain this ratio, the Korean regulatory authesitmay require corrective measures ranging fromagement
improvement recommendations to emergency measucbsas disposal of assets.

The current capital adequacy requirements of tharféial Services Commission are derived from a sevof
bank capital measures, referred to as Basel llictwthe Basel Committee on Banking Supervisionahit introduced in
2009 and began phasing in starting from 2013. Cameing in July 2013, the Financial Services Comrissi
promulgated a series of amended regulations impigngeBasel 111, pursuant to which Korean banks|uding us, were
required to maintain a minimum ratio of Tier | commequity capital (which principally includes equtiapital, capital
surplus and retained earnings less reserve foit ¢osdes) to risk-weighted assets of 3.5% and lTeapital to risk-
weighted assets of 4.5% from December 1, 2013,winicimum ratios were increased to 4.0% and 5.8%pectively,
from January 1, 2014 and increased further to 46#06.0%, respectively, from January 1, 2015. $eghirements are
in addition to the pre-existing requirement for mimum ratio of Tier | and Tier Il capital (lessyaoapital deductions) to
risk-weighted assets of 8.0%, which remains unchdnghe amended regulations also require an additaapital
conservation buffer of 0.625% on January 1, 201th such buffer to increase to 1.25% on Janua301y, to 1.875%
on January 1, 2018 and to 2.5% on January 1, 2&18¢ll as a potential counter-cyclical capitaféubf up to 2.5%
starting in 2016, which will be determined on arterdy basis by the Financial Services Commissitmesently, the
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Financial Services Commission has set the couydical capital buffer at 0%. As of December 31120our capital
adequacy ratio, on a consolidated basis, was 1&a8%crease from 12.9% as of December 31, 201ichwias

primarily due to increases in retained earningsaswdimulated other comprehensive income and aaeeie total risk-
weighted assets.

The following table sets forth our capital base eaplital adequacy ratios (on a consolidated basjg)rted as of
December 31, 2016, 2017 and 2018:

As of December 31,

2016 2017 2018
(billions of Won, except for percentages)
THOE | e e W 11,239 W 12,447 W 13,203
Capital stock (including capital surplus and cdy
AJUSTMENTS) ..t eeeere e 10,405 11,686 11,686
Retained Earnin@® ...........ooooiiiiiii 606 623 828
Accumulated other comprehensive inCt...............c.c.uuenee.. 286 185 724
OtheIS. ... e 3 2 3
Deductions from Tier | Capit..........coeeeeieiiiiiiiiiin, (61) (49) (38)
Capital AdJUSIMEN.........cooviiiiiiiiii e, — — —
Deferred TaX ASS......uuveiiiiiieeeeeeieeieieeee e — — —
Other ... (61) (49) (38)
Tier 1l (General Loan LOSS RESEIVEs .......ccouuiiieiieiinieeeeieeceaenn 1,975 1,678 1,742
Total Capital .........coeiiiiiiiiiiii e 13,214 14,126 14,945
RISk AQJUSTEA ASSEL.......vviiiiiiiiie e 122,663 109,501 108,447
Capital Adequay Ratios
Tier | COMMON @QUIL.....uvreiiiiiee et 9.2% 11.4% 12.2%
THEE | 9.2% 11.4% 12.2%
Tier 1and TIer l....oeeeeiieiiieeee e 10.8% 12.9% 13.8%

(1) Net amount after deducting regulatory reseovébfd loans.
Source:Internal records

Overseas Operations

We maintain an international presence through 24s@as representative offices, which are locatéteim York
City, Tokyo, Beijing, S&o Paolo, Paris, Washingibg., Shanghai, New Delhi, Dubai, Moscow, MexictyCTashkent,
Hanoi, Manila, Jakarta, Yangon, Bogota, Istanbal; 85 Salaam, Maputo, Accra, Phnom Penh, Addisahald
Colombo.

We also have three wholly-owned subsidiaries: KEXBlhk (UK) Ltd. in London, KEXIM (Asia) Ltd. in Hap
Kong and KEXIM Vietnam Leasing Co., Ltd. in Ho QHinh City. These subsidiaries are engaged in thehagt
banking and lease financing businesses, and assistraising overseas financing. We also own 85% . Koexim
Mandiri Finance, a subsidiary in Jakarta, whichrisnarily engaged in the business of lease financin

The table below sets forth brief details of oursidiaries as of December 31, 2018:

Principal Place

of Business Type of Business Book Value Bank’s Holding
(billions of Won) (%)
Kexim Bank (UK) Ltd .........ccccooeeeeennnn, United Kingdom Commercial Banking W 48 100%
KEXIM (Asia) Ltd..........cooeeeiiiiiinn Hong Kong Commercial Banking 49 100
P.T. Koexim Mandiri Financ................ Indonesia Leasing and Factoring 25 85
Kexim Vietnarr Leasin(¢Co., Ltd.......... Vietnam Leasing and Lending 10 100
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Property

Our head office is located at 38 Eunhaeng-ro, Ydenggpo-gu, Seoul 07242, Korea, a 45,715 squarer met
building on a site of 9,110 square meters and ovayads. In addition to the head office, we ownadfgtaining center
located near Seoul on a site of 47,881 square smatel a marine finance center, a 4,423 square imgtding, located in
Busan on a site of 556 square meters. We also amaib8 branches in Busan, Gwangju, Daegu, Changiyaejeon,
Suwon, Incheon, Ulsan, Cheongju, Jeonju, Gumi, ¥emsl Wonju. Our domestic branch offices and oeerse
representative offices are located in facilitieelhader long-term leases.

Management and Employees
Management

Our governance and management is the responsitiilayr Board of Directors, which has authoritydexide
important matters relating to our business. Ther@oé Directors is chaired by our President ancbisiprised of six
members: the President, the Deputy President, emooSExecutive Directors and two Non-standing Sekixecutive
Directors. The Auditor may attend and state histipénion at the meetings of the Board of Directditse President of
Korea appoints our President upon the recommemndatithe Minister of Economy and Finance. The Meriof
Economy and Finance appoints the Deputy Presidehath Senior Executive Directors upon the recomaiagion of our
President. The Minister of Economy and Finance mytpthe Auditor. All Board members and the Audgerve for
three years and are eligible for re-appointmensiémcessive terms of office.

The members of the Board of Directors are curremljollows:

Name Age Board Member Since Position

SUNESO00 EUl...cccviiiiii 57 September 11, 2017 Chairman and President
SeUNEJOONG KAN(....utiiiiiiiiiieeeeee e 59 January 18, 2018 Deputy President
Deot-YoNg Shil........uuveeeiiiiiieeeiiieeeeceee e 58 January 18, 2018 Senior Executive Director
SUNEDAE KiM.ooeeiiiiiii e 64 December 30, 2016 External Director
GONE-PIl CHOL...cceviiiiiiiiei e 61 December 30, 2016 External Director
Meonc-heon Ni.........ouveeiiiiiiiiiiii e 63 June 1, 2018 External Director

Our basic policy guidelines for activities are éfished by the Operations Committee. AccordindheBy-laws,
the Operations Committee is composed of officiasiimated as follows:

*  President of KEXIM;

« official of the Ministry of Economy and Finangggminated by the Minister of Economy and Finance;

« official of the Ministry of Foreign Affairs, nomated by the Minister of Foreign Affairs;

» official of the Ministry of Trade, Industry & Engy, nominated by the Minister of Trade, Industr{&ergy;

»  official of the Ministry of Land, Infrastructur@nd Transport, nominated by the Minister of Land,
Infrastructure and Transport;

» official of the Ministry of Oceans and Fisheriea@minated by the Minister of Oceans and Fisheries;

« official of the Financial Services Commissionymoated by the Chairman of the Financial Services
Commission;

» executive director of The Bank of Korea, nominllty the Governor of The Bank of Korea;

» executive director of the Korea Federation of Bamominated by the Chairman of the Korea Fedaraif
Banks;

* representative of an exporters’ association (Kdnéernational Trade Association), nominated fgy th
Minister of Economy and Finance after consultatigth the Minister of Trade, Industry & Energy;

» officer of the Korea Trade Insurance Corporatstablished under the Trade Insurance Act, normirtate
the Chairman and President of the Korea Trade &nser Corporation; and
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* up to two persons who have extensive knowledgeeaperience in international economic cooperatiork,
recommended by our President and appointed by thistet of Economy and Finance.

The members of the Operations Committee are clyrastfollows:

Name Age Member Since Position

SUNESO0 EUl.cveeiii 57 Septembe 11,2017 Chairmanand President of KEXII

Hoe Jeong Kir........ccoeviiieeiiiiiiiiiiieiiiin, 52 January 1, 2019 Deputy Minister for International Econdc Affairs,
Ministry of Economy and Finance

Kanc-hyeon Yur.......ccoovviiiiin, 55 Septembe 22,2017 Deputy Minister for Economic Affairs, Ministry
Foreign Affairs

TaeSung Par.......cccooevvevviiiniiiiiiiii, 55 January 2, 2019 Deputy Minister for International Trade a
Investment, Ministry of Trade, Industry & Energy

Seong Hai Le.......ooovviiiiiiiiiiiiiee 52 January 31, 20: Assistant Minister for Construction Policy Bure
Ministry of Land, Infrastructure and Transport

Ki-do0 EON.....cooiiiiiiiiiiiiii e 52 Januar 25, 201 Director of Shippin & Logistics Bureau, Ministry o
Oceans and Fisheries

Byeong D00 Soh..........ccoovvieeeiiiiiiiiiiiens 54 Septembe 12,2017 Secretary General, Financial Services Commit

HO S00N Shi....ccooviiiiiiiiii 56 Septembe 26. 2017 Deputy Govrnor, The Bank of Kore

Jae Moon HON.........ccvvviiiiiiiiieniei, 58 March 7, 201 Senior Executive Director, Korea Federation of B

Jin Hyun Hal.........oooiii 59 Februar 27, 201¢  Executive Vice Chairman, Korea International Tr
Association

Employees

As of December 31, 2018, we had 1,195 employeesngiwhom 779 employees were members of our labor
union. We have never experienced a work stoppagesefious nature. Every two years, the manageamehtinion
negotiate and enter into a collective bargainingament. The most recent collective bargainingeagemt was entered

into in September 2018.
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Financial Statements and the Auditors

The Minister of Economy and Finance appoints oterital Auditor who is responsible for examining &oancial
operations and auditing our financial statementsatounting records. The present internal Audg&@ho, Yong Soon,
who was appointed for a three-year term on Janl@yrg018.

We prepare our financial statements annually forgasion to the Minister of Economy and Financepatpanied
by an opinion of the Auditor. Although we are negilly required to have financial statements addieexternal
auditors, an independent public accounting firmdnadited our separate financial statements sin88 48d consolidated
financial statements since 1998. As of the dathiefOffering Circular, our independent auditoKBMG Samjong
Accounting Corp., located at 27th Floor, Gangnamafce Center, 737 Yeoksam-dong, Gangnam-gu, S¢otda
which has audited our separate financial statenant$ and for the years ended December 31, 201.2@17/ included
in this Offering Circular.

Our separate financial statements and informatioluded in this Offering Circular were prepared emid-IFRS.
For a summary of financial statement preparati@hsagnificant accounting policies, see “—Notes gp&ate Financial
Statements as of and for the years ended Decertip2088 and 2017—Note 2.” These principles andqutores differ
in certain material respects from generally acakpteounting principles in the United States.

K-IFRS 1109 Financial Instrumentswhich is aimed at improving and simplifying thecaunting treatment of
financial instruments, is effective for annual pes beginning on or after January 1, 2018 and cepl&-IFRS 1039,
Financial Instruments: Recognition and Measurem@v have applied the new accounting standard,RSIE109,
which requires all financial assets to be classiiad measured on the basis of an entity's busimesel for managing
financial assets and the contractual cash flowasharistics of the financial assets, in our sepdiatincial statements as
of and for the year ended December 31, 2018 indlidéhis Offering Circular. As permitted by tharisition rules of K-
IFRS 1109, our comparative separate financial istemés as of and for the year ended December 3%,i@6luded in this
Offering Circular have not been restated to retivaky apply K-IFRS 1109 and are not directly comglae to our
separate financial statements as of and for thegreged December 31, 2018. For information regarthie impact of the
application of K-IFRS 1109 on our separate finansiatements, see “—Notes to Separate Financigdi8&nts as of and
for the year ended December 31, 2018 and 2017—NRatesl 39.”

We recognize interest income on loans and debtitieswsing the effective interest method. See ‘otds to
Separate Financial Statements as of and for the gealed December 31, 2018 and 2017—Note 3(14).”

We classify a non-derivative financial asset asl il trading if either it is acquired for the poge of selling it in
the near term, or it is part of a portfolio of itiéed financial instruments that are managed togetind for which there
is evidence of a recent actual pattern of shonjgrofit taking. We classify debt securities witked or determinable
payments and fixed maturities, and which we intenldold to maturity, as held-to-maturity securitiége classify
investments that are categorized as neither traglngrities nor held-to-maturity securities as labéde-for-sale
securities. We record our trading and availablestde securities at fair value. However, investra@mavailable-for-sale
securities that do not have readily determinalitevislues are recognized at cost. We record helaidturity securities at
amortized cost. We recognize impairment losseseoargies in current operations when the recoverablounts are less
than the carrying amount of equity securities oodined cost of debt securities.

We record debenture issuance costs as discountsbamtures and amortize them over the maturitypged the
debentures using the effective interest method.

Our financial statements are separate financitérstants prepared in accordance with the requiresyaérK-IFRS
1027 Separate Financial Statements, in which anpasean investor with joint control of, or sigicéint influence over,
an investee accounts for the investments basedueorost method or valuation methods in accordarntekv FRS 1039
Financial Instruments.

Since we initially adopted K-IFRS in 2013, our pises and equipment on the statements of finanogitipn as of
January 1, 2013 have been measured at their faie Wraaccordance with IFRS 1 paragraph 30(b),vemtiave chosen to
apply the cost model to the premises and equipmetcordance with IAS 16 paragraph 29.
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K-IFRS No. 1116, “Leases”, which was enacted on ®2y2017, is effective for annual periods begigron or
after January 1, 2019. For further information tietato K-IFRS No. 1116, “Leases”, see “—Notes &gp&rate Financial
Statements as of and for the years ended Decerttp2088 and 2017—Note 3(19).”
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THE REPUBLIC OF KOREA

Land and History
Territory and Population

Located generally south of the 38th parallel onkbeean peninsula, The Republic of Korea coversiaB8,000
square miles, approximately one-fourth of whichrable. The Republic has a population of approxetgdil million
people. The country’s largest city and capital,ubduas a population of about 10 million people.

Map of the Republic of Korea
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Political History

Dr. Rhee Seungman, who was elected President mad®48, 1952, 1956 and 1960, dominated the yates
the Republic’'s founding in 1948. Shortly after Rileat Rhee’s resignation in 1960 in response toestiiled
demonstrations, a group of military leaders hednjeBark Chung Hee assumed power by coup. The ryiléaders
established a civilian government, and the couslegted Mr. Park as President in October 1963.idesPark served
as President until his assassination in 1979 fatigva period of increasing strife between the Goweant and its critics.
The Government declared martial law and formechterim government under Prime Minister Choi Kyu Haho

78
[AS_ACTIVE 220051389 6]



became the next President. After clashes betweeGdvernment and its critics, President Choi resigand General
Chun Doo Hwan, who took control of the Korean artvggame President in 1980.

In late 1980, the country approved, by nationadn&idum, a new Constitution, providing for indireletction of
the President by an electoral college and for itedemocratic reforms, and shortly thereafter,anye1981, re-elected
President Chun.

Responding to public demonstrations in 1987, tyeslature revised the Constitution to provide foedt election
of the President. In December 1987, Roh Tae WooterPresidency by a narrow plurality, after oppasiparties led
by Kim Young Sam and Kim Dae Jung failed to unig¢aibd a single candidate. In February 1990, twasejtijon
political parties, including the one led by Kim YaySam, merged into President Roh’s ruling Demaxtaberal Party.

In December 1992, the country elected Kim Young &arRresident. The election of a civilian and farme
opposition party leader considerably lessened dn&aversy concerning the legitimacy of the paditicegime. President
Kim’s administration reformed the political sectord deregulated and internationalized the Koreanaray.

In December 1997, the country elected Kim Dae AmBresident. President Kim'’s party, the Millennium
Democratic Party (formerly known as the Nationah@ess for New Politics), formed a coalition wilte tUnited Liberal
Democrats led by Kim Jong Pil, with Kim Jong Pitbming the first prime minister in President Kina@ministration.
The coalition, which temporarily ended before thezon held in April 2000, continued with the apgimnent of Lee Han
Dong of the United Liberal Democrats as the Primeidfer in June 2000. The coalition again endefiaptember 2001.

In December 2002, the country elected Roh Moo HysiRresident. President Roh and his supporterth éeft
Millennium Democratic Party in 2003 and formed avrparty, the Uri Party, in November 2003. On Audlst 2007, 85
members of the National Assembly, previously beloggo the Uri Party, or the Democratic Party, fedithe United
New Democratic Party (the “UNDP”). The Uri Partymed into the UNDP on August 20, 2007. In Febr2098, the
UNDP merged back into the Democratic Party. In Ddwer 2011, the Democratic Party merged with thz€is Unity
Party to form the Democratic United Party, whiclarched its name to the Democratic Party in May 2013.

In December 2007, the country elected Lee Myung-&aRresident. He commenced his term on February 25
2008. On April 9, 2018, the Korean prosecutor’scefindicted former President Lee on 16 countsoofuption,
including bribery, abuse of power, embezzlementathdr irregularities.

In December 2012, the country elected Park Geurahyeresident. She commenced her term on Febrbary 2
2013. On December 9, 2016, the National Assemitigdvim favor of impeaching President Park for a henof alleged
constitutional and criminal violations, includinghation of the Constitution and abuse of powerbgwing her
confidant to exert influence on state affairs alholvang senior presidential aides to aid in herogtion from companies.
President Park was suspended from power immedjatéty the prime minister simultaneously taking iothee role of
acting President. On March 10, 2017, the Conatitati Court unanimously upheld the parliamentargtotimpeach
President Park, triggering her immediate dismig3alApril 17, 2017, the Korean prosecutor’s offiedicted former
President Park on charges of bribery, abuse of pan@ coercion, among others. On August 24, 2GE8Seoul High
Court found former President Park guilty on manthef charges, including bribery, abuse of power@micion, and
sentenced her to 25 years in prison and assessezlai \Won 20 billion.

A special election to elect a new President wag belMay 9, 2017 and the country elected Moon dasesi
President. He commenced his term on May 10, 200&.Moon administration’s key policy priorities inde:

* investigating corruption involving high-ranking\gernment officials, anti-corruption and reformcbfaebol
(Korean conglomerates);

» denuclearization of and establishing peace orktrean Peninsula and enhancing Korea’s core myilita
strength in response to North Korea'’s nuclear céipes;

* reducing fine dust emissions, closing old nucfgawrer plants and reexamining the constructionesi n
nuclear power plants;
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* creating new jobs, resolving youth unemploymerd anacting laws prohibiting discrimination agaimsh-
regular workers;

»  creating jobs for senior citizens, increasingdasnsion and providing government subsidies for
Alzheimer’s disease treatment; and

» protecting small business owners and restriastgblishment of large-scale stores and multi-cerpl
shopping malls.

Government and Politics

Government and Administrative Structure

Governmental authority in the Republic is centedizand concentrated in a strong Presidency. Treederd is
elected by popular vote and can only serve one oéifive years. The President chairs the State €igumhich consists
of the prime minister, the deputy prime ministéng respective heads of Government ministries la@aninisters of
state. The President can select the members &téte Council and appoint or remove all other Gowemnt officials,
except for elected local officials.

The President can veto new legislation and take'geney measures in cases of natural disasterusdigzal or
economic crisis, state of war or other similar einstances. The President must promptly seek theuo@mce of the
National Assembly for any emergency measures takdrfailing to do so automatically invalidates émeergency
measures. In the case of martial law, the Presideytdeclare martial law without the consent of fagional Assembly;,
provided, however, that the National Assembly nmexyuest the President to rescind such martial law.

The National Assembly exercises the country’s lagjiee power. The Constitution and the ElectionFaiblic
Offices Act provide for the direct election of albb®4% of the members of the National Assembly #eddistribution of
the remaining seats proportionately among partiaging more than 5 seats in the direct electioreoeiving over 3% of
the popular vote. National Assembly members sesue-year terms. The National Assembly enacts laatdies treaties
and approves the national budget. The executivechrdrafts most legislation and submits it to tlaidhal Assembly
for approval.

The country’s judicial branch comprises the Supré&uert, the Constitutional Court and lower couftsarious
levels. The President appoints the Chief Justite®Supreme Court and appoints the other Jusifddée Supreme
Court upon the recommendation of the Chief JusAdeappointments to the Supreme Court requireciresent of the
National Assembly. The Chief Justice, with the @mof the conference of Supreme Court Justicemiats all the
other judges in Korea. Supreme Court Justices gersx years and all other judges serve for teary. Other than the
Chief Justice, justices and judges may be reapgubitat successive terms.

The President formally appoints all nine judgethef Constitutional Court, but three judges mustiésignated by
the National Assembly and three by the Chief Jastiche Supreme Court. Constitutional Court judsgse for six
years and may be reappointed to successive terms.

Administratively, the Republic comprises eight pnmes, one special autonomous province (Jeju)speeial city
(Seoul), six metropolitan cities (Busan, Daeguhbkuan, Gwangju, Daejon and Ulsan) and one spediahamous city
(Sejong). From 1961 to 1995, the national goverriroentrolled the provinces and the President agediprovincial
officials. Local autonomy, including the electiohpoovincial officials, was reintroduced in June9%9

Political Parties

The 20th legislative general election was held pnilA3, 2016 and the term of the National Assenthgmbers
elected in the 20th legislative general electiome@nced on May 30, 2016. Currently, there are fioajor political
parties: The Minjoo Party of Korea, or MPK, the &ity Korea Party, or LKP, the Bareun Future PamtyBFP, and the
Party for Democracy and Peace, or PDP.
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As of March 31, 2019, the parties control the failog number of seats in the National Assembly:

MPK LKP BFP PDP Others Total
NUMDEr Of SEA .. ..ot 128 113 29 14 14 298

Relations with North Korea

Relations between the Republic and North Korea lbaea tense over most of the Republic’s historg Kbrean
War began with the invasion of the Republic by camist forces from the north in 1950, which was fiepkby the
Republic and the United Nations forces led by tinéiddl States. Following a military stalemate, amiatice was reached
establishing a demilitarized zone monitored bylinéed Nations in the vicinity of the 38th paralliel1953.

North Korea maintains a military force estimatednatre than a million regular troops, mostly concat®d near the
northern side of the demilitarized zone, and 7iamlkeserves. The Republic’s military forces, cosgmbof
approximately 630,000 regular troops and 3 millieserves, maintain a state of military prepareda&sgy the southern
side of the demilitarized zone. In addition, thateesh States has maintained its military presendharRepublic since the
signing of the armistice and currently has appratety 28,500 troops stationed in the Republic. Republic and the
United States share a joint command structure thvegr military forces in Korea. In October 2014e tbnited States and
the Republic agreed to implement a conditions-baggdoach to the dissolution of their joint commatrdcture at an
appropriate future date, which would allow the Rejauto assume the command of its own armed foircéise event of
war on the Korean peninsula.

The level of tension between the two Koreas hadifhted and may increase abruptly as a resultroféruand
future events. In particular, since the death ehKbng-il in December 2011, there has been incdeaseertainty with
respect to the future of North Korea'’s politicaddiership and concern regarding its implicationgfuitical and
economic stability in the region. Kim Jong-il'stthison, Kim Jong-eun, has assumed power as hiarfaithesignated
SUCCesSor.

In addition, there have been heightened securitg@ms in recent years stemming from North Koreatdear
weapons and ballistic missile programs as weltsalsastile military and other actions against Ko&ame of the
significant incidents in recent years include thiéofving:

* From time to time, North Korea has conductedi&tat missile tests. In February 2016, North Kdisaached
a long-range rocket in violation of its agreemeithvthe United States as well as United Nationssans
barring it from conducting launches that use hiadlisissile technology. Despite international camdation,
North Korea released a statement that it intendsrdinue its rocket launch program and it condiiete
series of ballistic missile tests in 2016 and 204 fesponse, the United Nations Security Coussiied
unanimous statements condemning North Korea areigy to continue to closely monitor the situatorm
to take further significant measures, and in De@m2017, unanimously passed a resolution extending
existing sanctions that were imposed on North Korea

* North Korea renounced its obligations under tluelisiar Non-Proliferation Treaty in January 2003 and
conducted three rounds of nuclear tests betweeob@cP006 and February 2013. In January 2016, North
Korea conducted a fourth nuclear test, claiming tiha test involved its first hydrogen bomb. In
September 2016, North Korea conducted a fifth rardiest, claiming to have successfully detonated a
nuclear warhead that could be mounted on ballsigsiles. In September 2017, North Korea annouittad
it successfully conducted its sixth nuclear testiéfpnating a hydrogen bomb designed to be mowmtesh
intercontinental ballistic missile, which resultedncreased tensions in the region and elicitemhst
objections worldwide. In response to such testsvidkas North Korea’'s long-range ballistic missile
program), the United Nations Security Council unamisly passed several rounds of resolutions conitgmn
North Korea'’s actions and significantly expandihg scope of the sanctions applicable to North Kosbile
the United States and the European Union also ietpadditional sanctions on North Korea.

* In August 2015, two Korean soldiers were injuired landmine explosion near the Korean demilitdiz
zone. Claiming the landmines were set by North Kiosethe Korean army re-initiated its propaganda
program toward North Korea utilizing loudspeakeeamthe demilitarized zone. In retaliation, thetNor
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Korean army fired artillery rounds on the loudspakresulting in the highest level of military degess for
both Koreas.

* In March 2010, a Korean naval vessel was destirbyean underwater explosion, killing many of the
crewmen on board. The Government formally accusathNKorea of causing the sinking, while
North Korea denied responsibility. Moreover, in Mmber 2010, North Korea fired more than one hundred
artillery shells that hit Korea’s Yeonpyeong Islarehr the Northern Limit Line, which acts as thdat#o
maritime boundary between Korea and North Koretherwest coast of the Korean peninsula, causing
casualties and significant property damage. TheeGouent condemned North Korea for the attack and
vowed stern retaliation should there be furthevpeation.

North Korea’s economy also faces severe challenwg@sh may further aggravate social and politic&@ssures
within North Korea. Although bilateral summit meejs were held between Korea and North Korea inlApd May
2018 and between the United States and North Kor&ane 2018 and February 2019, there can be nicaage that the
level of tension on the Korean peninsula will netadate in the future or that such escalationmatihave a material
adverse impact on the Republic’'s economy and ug.féather increase in tension, which may occur,egroample, if
North Korea experiences a leadership crisis, higlellcontacts between the Republic and North Kbreak down or
further military hostilities occur, could have aterdal adverse effect on the Republic’s economyandver the longer
term, reunification of the two Koreas could ocdreunification may entail a significant economic coitment by the
Republic.

Foreign Relations and International Organizations
The Republic maintains diplomatic relations withshioations of the world, most importantly with tdeited
States with which it entered into a mutual defansaty and several economic agreements. The Replbb has
important relationships with Japan and Chinaaitgést trading partners together with the UnitedeSt
The Republic belongs to a number of supranatiorgdrizations, including:
*  United Nations;
» the International Monetary Fund, or the IMF;
* the World Bank;
» the Asian Development Bank, or ADB;
» the Multilateral Investment Guarantee Agency;
» the International Finance Corporation;
» the International Development Association;
» the African Development Bank;
» the European Bank for Reconstruction and Devetagm
» the Bank for International Settlements;
» the World Trade Organization, or WTO;
» the Inter-American Development Bank, or IDB; and

» the Organization for Economic Cooperation andddgyment, or OECD.
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The Economy

The following table sets forth information regamglicertain of the Republic’'s key economic indicatfiorsthe

periods indicated.

As of or for the year ended December 31,
2014 2015 2016 2017 2018®
(billions of dollars and trillions of Won, except grcentages)

GDP Growth (at Current pricé.........ceevvveeeeeeeeeeeeeneeennnnns 4.0% 5.3% 5.0% 5.4% 3.0%
GDP Growth (achained 2010 year prict............c.......... 3.3% 2.8% 2.9% 3.1% 2.79%
INFIALION ... 1.3% 0.7% 1.0% 1.9% 1.5%
UNemploymer® ... 3.5% 3.6% 3.7% 3.7% 3.8%
Trade SUrplu®..........oooiiiiiiee e $ 472 % 90.3 % 89.2 $ 95.2 $ 69.7
Foreign Currency RESEr..........coovviiiiiiiiiiiiieiieeeeeeeeeeen, $ 3636 $ 3680 $ 3711 $ 3893 $ 403.7
External Liabilitie® ...........ccooiiiiiii $ 4243 $ 3961 $ 3822 $ 4120 $ 440.6
Fiscal Balanc..............cccoooiiiiiii W 85 W (02 W 16.9 W 2400 W 31.®
Direct Internal Debt of the Governint®
(8S % Of GDP))...cooiiiiiiiiieteee e 34.6% 37.3% 38.5% 39.8% N/A®
Direct External Debt of the Governm®
(BS % Of GDP))...ooiiiiiii it 0.5% 0.5% 0.4% 0.59%® N/A®
(1) Average for year.
(2) Derived from customs clearance statistics @nhld. basis, meaning that the price of goods uelmsurance and
freight cost.
(3) Calculated under the criteria based on thén @gition of Balance of Payment Manual, or BPM&lghed by the
International Monetary Fund in December 2010.
(4) Does not include guarantees by the Governngad.“—Debt—External and Internal Debt of the Gowsent—
Guarantees by the Government” for information otsanding guarantees by the Government.
(5) At chained 2010 year prices.
(6) Preliminary.
(7) Not available.

Source:The Bank of Korea

Worldwide Economic and Financial Difficulties

In recent years, the global financial markets haygerienced significant volatility as a resultafong other

things:

» the financial difficulties affecting many goverents worldwide, in particular in southern Europd &atin
America,;

* the slowdown of economic growth in China and ptajor emerging market economies;

* interest rate fluctuations as well as the pobgilof increases in policy rates by the U.S. Feti&eserve and
other central banks;

» political and social instability in various coues in the Middle East and Northern Africa, inchgllraq,
Syria and Yemen, as well as in the Ukraine and iRuasd

» fluctuations in oil and commodity prices.

In light of the high level of interdependence d tjlobal economy, any of the foregoing developmeatsd have a

material adverse effect on the Korean economy isagh¢ial markets.

As a result of adverse global financial and ecoraronditions, there has been significant volatilityhe Korea

Composite Stock Index in recent years. See “—Tharkgial System—Securities Markets”. There is noguae that
the stock prices of Korean companies will not dexkgain in the future. Future declines in thexraled large amounts
of sales of Korean securities by foreign investord subsequent repatriation of the proceeds of saigls may continue
to adversely affect the value of the Won, the fymeturrency reserves held by financial institutionKorea, and the
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ability of Korean companies and banks to raisetahpn addition, the value of the Won relativemiajor foreign
currencies in general and the U.S. dollar in paldichas fluctuated widely in recent years. A dejaten of the Won
generally increases the cost of imported goodssandces and the required amount of the Won revéugorean
companies to service foreign currency-denominagdd. d

In the event that difficult conditions in the gldloaedit markets continue or the global economedetates in the
future, the Korean economy could be adversely tdftkand Korean banks may be forced to fund thedradjons at a
higher cost or may be unable to raise as much fignas they need to support their lending and @bevities.

In addition to the global developments, domesticettoments that could lead to contribute to a material adverse
effect on the Korean economy include, among othiags, the following:

» steadily rising household debt consisting of lgidoans and merchandise credit, which increaged t
approximately-W1,534.6 trillion as of December 32218 from-W843.2 trillion as of December 31, 2010,
primarily due to increases in mortgage loans andhases with credit cards;

* aslowdown in consumer spending and depresseslinmr sentiment, due in part to national tragedies
including the sinking of the Sewol passenger ferrgpril 2014, which led to the death of hundredls o
passengers, and the outbreak of infectious disesisels as the outbreak of the Middle East Respirato
Syndrome (*“MERS”) in May 2015, which resulted irettieath of over 30 people and the quarantine of
thousands;

* asubstantial increase in the Korean governmenxpenditures for pension and social welfare progradue
in part to an aging population (defined as the faimn of people aged 65 years or older) that actofor
14.3% of the Republic’s total population as of Deber 31, 2018, an increase from 7.2% as of DeceBiher
2000, and is expected to surpass 15.6% in 202Q&ar1d6 in 2026, which could lead to a Korean govesmnim
budget deficit;

* increasing delinquencies and credit defaultsdnsamer and small- and medium-sized enterpris@wers;
* decreases in the market prices of Korean reatesst
» the occurrence of severe health epidemics, imofudpidemics that affect the livestock industryda

+ deterioration resulting from territorial or tradisputes or disagreements in foreign policy (saglhe
ongoing controversy between Korea and China reggrttie decision to allow the United States to defie
Terminal High Altitude Area Defense system in Kgrea

Gross Domestic Product

GDP measures the market value of all final goodssanvices produced within a country for a giverigaeand
reveals whether a country’s productive output riegills over time. Economists present GDP in lmtirent market
prices and “real” or “inflation-adjusted” terms. March 2009, the Republic adopted a method knowhe%chain-
linked” measure of GDP, replacing the previousdikase, or “constant” measure of GDP, to showdhégrowth of the
aggregate economic activity, as recommended bgyiseem of National Accounts 1993. GDP at currenketeprices
values a country’'s output using the actual pridesach year, whereas the “chain-linked” measut@DP is compiled by
using “chained indices” linking volume growth betmeconsecutive time periods. In March 2014, theuBkp published
a revised GDP calculation method by implementirggSlgstem of National Accounts 2008 and updatingeference
year from 2005 to 2010 to align Korean nationabaats statistics with the recommendations of thve iméernational
standards for compiling national economic accoantsto maintain comparability with other nationsteunts. The main
components of these revisions include, among difiegs, (i) recognizing expenditures for reseantt development
and creative activity for the products of entemaémt, literary and artistic originals as fixed istraent, (ii) incorporating
a wide array of new and revised source data sutieasconomic census, the population and housinguseand 2010
benchmark input-output tables, which provide thgtoand detailed information on the structure ofKloeean economy,
(iiif) developing supply-use tables, which providstatistical tool for ensuring consistency amorgtoduction,
expenditure and income approaches to measuringd@DRiv) recording merchandise trade transacti@sgd on
ownership changes rather than movements of goadssathe national border.

The following table sets out the composition of Republic’'s GDP at current market and chained 3@ED prices
and the annual average increase in the RepublioB.G
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Gross Domestic Product

As % of GDP

2014 2015 2016 20179 2018Y 2018Y
(billions of Won)
Gross Domestic Product at Current
Market Prices:
PrvVate........cooovieieiiiiiee e, 748,200. 771,239. 798,728. 832,234. 867,042. 48.¢
GOVEIMMET .. ..oeiieeiiieiee e, 224,724. 234,766. 249,166.! 265,347. 286,730. 16.1
Gross Capital Formati................ 435,078. 452,315. 480,261. 537,732. 537,935. 30.2
Exports of Goods and Servit....... 747,134. 709,122. 694,216. 745,645. 784,379. 44 .C
Less Imports of Goocand
SErVICES ..o (669,058.0) (600,239.3) (581,662.3) (652,156.8) 94(873.9) (39.0)
Statistical Discrepant................... — (3,079.9 1,074.¢ 1,595.! 1,154.. 0.1
Expenditures on Gross Domes
Product ..o 1,486,079.3 1,564,123.9 1,641,786.0 1,730,398.5 1,782,268.9 100.0
Net Factor Income from the Rest
the World.........ccccooiiiiiin 4,684.5 4,259.2 4,422.8 62.9 (1,177.9) (0.2)
Gross National Incon® ................ 1,490,763. 1,568,383. 1,646,208. 1,730,461. 1,781,091. 99.¢
Gross Domestic Product at Chained
2010 Year Prices:
PrvVate........cooovveeeiiiiiiie e, 692,236.! 707,492 725,362.. 744,284.. 765,417. 47.¢
GOVEIMMET.....uiiieeiiieeee e, 205,869.. 212,021. 221,514. 229,100. 241,919. 15.1
Gross Capital Formati................ 430,685.! 462,14.2 488,039. 537,370. 527,195. 33.C
Exports of Goods and Servit....... 804,797. 803,746. 824,330. 840,019. 875,264. 54.¢
Less Imports of Goods at
SEIVICES ..o (706,938.4) (721,740.4) (755,861.0) (808,985.5) 22(891.8) (51.5)
Statistical Discrepant................... 1,019.: 2,481.: 3,261.¢ 3,366.¢ 1,444.¢ 0.1
Expenditures on Gross Domes
Produc®.........oocoeeiiiiiiiiiee, 1,426,972.4 1,466,788.3 1,509,755.0 1,555,995.3 1,597,514.1 100.0
Net Factor Income from the Rest
the World in the Terms of
Trade ..o 4,706.4 4,249.8 4,293.6 261.0 (1,049.0) (0.2)
Trading Gains and Losses frc
Changes in the Terms of Trade ... (14,000.4) 38,787.9 59,905.0 65,729.0 42,198.1 2.6
Gross National Incon@................ 1,417,814. 1,51(,005.¢ 1,574,137. 1,622,212. 1,638,879. 102.¢
Percentage Increase (Decrease) of (
over Previous Year:
At Current Prices........c.cccoeeeveeeueenn. 4.0 5.3 5.0 5.4 3.0
At Chained 2010 Year Pric.......... 3.2 2.€ 2.¢ 3.1 2.7

(1)
(2)
(3)
(4)

[AS_ACTIVE 220051389 6]

Preliminary.

GDP plus net factor income from the rest ofweeld is equal to the Republic’s gross nationabime.
Under the “chain-linked” measure of GDP, thenponents of GDP will not necessarily add up totttal GDP.
Under the “chain-linked” measure of Gross Nadidncome, the components of Gross National Incaitienot
necessarily add up to the total Gross Nationalrireo
Source:The Bank of Korea.
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GDP per capita (thousands of W
GDP per capita (U.S. doll:
Average Exchange Rate (in Won per U.S. dc

The following table sets out the Republic’'s GDPelopnomic sector at current market prices:

Gross Domestic Product by Economic Sector
(at current market prices)

Industrial SECtOr........ccvviiiiiiiiee e

Agriculture, Forestry and Fisher...........
Mining and Manufacturin......................
Mining and Quarryin....................
Manufacturing............ccc.cceeeeennn.n.
Electricity, Gas and Water Sup ............

CONSITUCHIOL . ..cenieeceeieieeee e
SBIVICES ittt

Wholesale and Retail Trade, Restaur:

and Hotels ...

Transportation and Store......................
Finance and Insuran............cooeeevvennen.
Real Estate and Leas............ccooeeevneenn.

Information and Cmmunicatior..............
Business ACIVItIE........cccevuiiniiniiieiieannes

Public Administration and Defen...........
Education.......cccccoveeviiiiiiieiceee,
Health and Social Wo..........................
Cultural and Other Servic.....................

Taxes Less Subsidies on Prod.....................
Gross Domestic Product at Current Mar

(1) Preliminary.
Source:The Bank of Korea.

Net Factor Income from t Rest of the Worl....
Gross National Income at Current Market F..

The following table sets out the Republic’s GDP qepita:

As % of
GDP
2014 2015 2016 2017 2018w 2018w
(billions of Won)
547,231.2 578,352.0 608,403.1 654,616.6661,339.9 37.1
31,560.3 32,612.2 31,647.0 33,935.4 35,348.0 2.0
411,030.4 426,228.8 442,502.4 479,927.3488,053.3 27.4
2,520.2 2,577.1 2,802.1 2,815.2 2,7721 0.2
408,510.2 423,651.7 439,700.3 477,112.1485,281.2 27.2
37,373.8 44,988.9 49,879.4 47,531.0 43,780.6 2.5
67,266.7 74,522.1 84,374.3 93,222.9 94,158.0 5.3
807,624.1 845,294.8 882,458.9 914,424.9954,651.7 53.6
152,205.2 156,363.1 164,350.4 168,423.0173,940.3 9.8
50,306.8 56,154.6 59,230.7 56,987.2 54,721.1 3.1
75,859.8 78,699.7 81,075.7 85,784.4 94,582.7 5.3
109,549.0 114,618.7 118,359.9 122,262.5125,357.3 7.0
52,510.8 54,257.2 56,710.7 57,581.0 58,265.4 3.3
100,936.7 106,944.2 110,894.2 115,417.2120,751.9 6.8
98,333.5 102,848.3 107,601.0 114,832.9121,821.4 6.8
74,007.8 76,237.2 77,664.4 79,432.7 82,936.4 4.7
57,129.7 61,980.4 68,100.9 74,356.4 81,116.2 4.6
36,784.7 37,1914 38,471.0 39,347.6 41,159.0 2.3
131,224.0 140,477.2 150,924.2 161,356.9166,277.4 9.3
1,486,079.3 1,564,123.9 1,641,786.0 1,730,39815/82,268.9 100.0
4,684.5 4,259.2 4,422.8 62.9 (1,177.9) (0.1)
1,490,763.9 1,568,383.1 1,646,208.9 1,730,46114/81,091.0 99.9
Gross Domestic Product per capita
(at current market prices)
2014 2015 2016 2017 2018Y
............................................. 29,284 30,660 32,038 33,635 34,517
27,805 27,097 27,607 29,744 31,370
.......................... 1,053.2 1,131.5 1,160.5 1,130.8 1,100.3

(1) Preliminary.
Source:The Bank of Korea.
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The following table sets out the Republic’'s Grosgidhal Income, or GNI, per capita:

Gross National Income per capita
(at current market prices)

GNI per capita (thousands of Wi........ccccueiiiiiiiiniiiiniinnnnn.
GNI per capita (U.S. dolle.........coeiiiiiiiiiiii i,
Average Exchange Rate (in Won per U.S. dc...................

(1) Preliminary.
Source:The Bank of Korea.

The following table sets out the Republic’s GDPelopnomic sector at chained 2010 year prices:

Gross Domestic Product by Economic Sector

(at chained 2010 year prices)

2014 2015 2016 2017 2018Y
....... 29,377 30,744 32,124 33,636 34,494
....... 27,892 27,171 27,681 29,745 31,349
....... 1,053.2 1,131.5 1,160.5 1,130.8 1,100.3

As % of GDP

10.0

2014 2015 2016 20179 2018Y 2018Y
(billions of Won)

Industrial SECtOr..........eeeeeeeeeeiiiiiiiiiiiiceeees, 527,016. 538,722. 554,601. 578,753. 592,775. 37.1
Agriculture, Forestry and Fisher......... 29,378.. 29,251. 28,441.1 28,530.! 28,946.. 1.6
Mining and Manufacturin..................... 413,839. 421,057. 430,968.! 449,483.¢ 465,349. 29.1

Mining and Quarryin.................. 2,344.41 2,314t 2,357.. 2,221.; 2,081.¢ 0.1
Manufacturing............cccceeeeeeenn... 411,494, 418,743., 428,611. 447,262, 463,267.. 29.C
Electricity, Gas and Water Sup .......... 27,327 28,722.. 29,49t0 30,399.. 31,076. 1.¢
CONStrUCLION.......ccevvviiiiiieeeee e, 56,470.! 59,691.. 65,696.. 70,339.. 67,404.. 4.2
SEIVICES. ..o i 764,283. 786,394.. 806,312.. 823,800. 847,416. 53.C
Wholesale and Retail Trade, Restaur:
and Hotels ..., 149,150.5 152,013.0 156,323.0 157,472.7 159,604.0
Transportation and Store.................... 48,646.! 49,486.. 50,616.! 51,765.. 52,761.: 3.2
Finance and Insurar-........................... 83,020.! 88,568. 90,844. 94,249 98,811.. 6.2
Real Estate and Leas ...........ccc.uu...... 97112.¢ 98,773. 99,559.: 100,496.! 102,651. 6.4
Information and Communicati............ 55,164. 56,532.. 58,282.: 59,743.. 61,362.. 3.8
Business Activitie............ccccvvvvceeeeenes 91,424.1 95,713.! 97,986.. 99,948.: 101,890.! 6.4
Public Administraion and Defen:......... 87,052. 88,495.. 90,625. 93,008.! 96,277.! 6.C
Educatioln...........ooovvviiiiieeeeeeiie, 64,865.. 65,158. 65,234.. 65,574.! 66,970.. 4.2
Health and Social Wo ........................ 54,740.: 58,653.: 63,157. 67,738.. 72,806. 4.€
Cultural and OtheService.................... 33,106.! 32,999 33,682.! 33,803.. 34,281. 2.1
Taxes Less Subsidies on Prod.................... 136,454. 142,688.. 149,817. 154,793. 160,329.! 10.C
Gross Domestic Product at Chained 2010 ®
PHICE®) ..t 1,426,972.4 1,466,788.3 1,509,755.1,555,995.3 1,597,514.1

(1) Preliminary.

100.0

(2) Under the “chain-linked” measure of GDP, thenponents of GDP will not necessarily add up tottital GDP.

Source:The Bank of Korea.

GDP growth in 2014 was 3.3% at chained 2010 yeaegras aggregate private and general government
consumption expenditures increased by 2.0%, expbgseods and services increased by 2.0% and dgaasstic fixed
capital formation increased by 3.4%, which morenthtiset an increase in imports of goods and sesviry 1.5%, each

compared with 2013.
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GDP growth in 2015 was 2.8% at chained 2010 yeaegras aggregate private and general government
consumption expenditures increased by 2.4% and glamestic fixed capital formation increased by&.Which more
than offset a decrease in exports of goods andcssrisy 0.1% and an increase in imports of goodssernvices by 2.1%,
each compared with 2014.

GDP growth in 2016 was 2.9% at chained 2010 yeaegras aggregate private and general government
consumption expenditures increased by 3.0%, grasestic fixed capital formation increased by 5.68 axports of
goods and services increased by 2.6%, which maredffset an increase in imports of goods and sesvby 4.7%, each
compared with 2015.

Based on preliminary data, GDP growth in 2017 wa863at chained 2010 year prices, as aggregatet@iaveal
general government consumption expenditures inetelbyg 2.8%, gross domestic fixed capital formatramneased by
8.6% and exports of goods and services increasédBy, which more than offset an increase in ingoftgoods and
services by 7.0%, each compared with 2016.

Based on preliminary data, GDP growth in 2018 wa@8aat chained 2010 year prices, as aggregatet@iavel
general government consumption expenditures inetelbyg 3.5% and exports of goods and services isecehy 4.2%,
which more than offset a decrease in gross domestitt capital formation by 2.2% and an increasenports of goods
and services by 1.7%, each compared with 2017.

Principal Sectors of the Economy
Industrial Sectors

The following table sets out production indicestfoe principal industrial products of the Repulaid their
relative contribution to total industrial productio

Industrial Production

(2015 = 100)
Index
Weight® 2014 2015 2016 2017  2018®
Al TNAUSEIIS ettt 10,000.¢ 100.: 100.C 102.z 104.7 106.]
Mining and ManufaCturin.............oiiiiiiiiie e 9,611.¢ 100.. 100.C 102.% 104.¢ 105.¢
MINING e 33.¢ 98.£ 100.C 103.2 100.Z 89.4
Petroleum, Crude Petroleum and Natural.................. 8.7 120.« 100.( 96.¢ 86.5 73.
Metal OF€.....cceiieiiiiieii i 0. 126.¢ 100.(C 95.C 84.C 104.¢
Non-metallic Mineral ... 24.: 93.¢ 100.C 105.z 103.¢ 93.1
MANUFACTUIIN{. ...ttt 9,5777 100.. 100.C 102.% 104.¢ 105.¢
FOOA ProduC .......cceviiiiiiiiiiiiiiii e 434.« 98.z 100.C 102.¢ 103.: 104.]
Beverage ProduC.............iiiiiiiiiiiiiiiiiieieeeee 82.4 97.z 100.C 103.¢ 105.7 105.
TObACCO ProdUC.......cvviiiiiiiiiiiieieee e 43.z 107.¢ 100.C 113.C 122.z 101.(
TEXUIES . 160.¢ 106.¢ 100.( 98.1 951 88.7
Wearing Apparel, Clothing Accessories and Fur Aet... 145.2 104.C 100.C 96.: 95.t 93.C
Tanning and Dressing of Leather, Luggage and Fao.. 42.1 105.¢ 100.( 93.: 82.t 84.€
Wood and Products of Wood and Cork (Exc
FUMNITUFE)....coe et 31.7 96.4 100.0 101.5 1062 95.9
Pulp, Paper and Paper Prod..........cccccooevieiiiiiiiieniennnn, 126.¢ 101.17 100.( 99.4 97.2 97.2
Printing and Reproduction of Recorded M:e................ 50.z 102.7 100.C 100.¢ 101.% 101t
Coke, har-coal and lignite fuel briquettes and Refir
PELFOIEUM PrOUCES ..........rooeeerersseoeeeeeeesesesereseeser 471.0 943 1000 1069 1130 1137
Chemicals and Chemical Prodt............ccccevvviiiiiinnnnns 847.t 97.6 100.C 105.7 109.¢ 111.¢
Pharmaceuticals, Medicinal Chemicals and Botat
ProduCtS.......uueeiiiiiiiiiiieii e 144.1 98.1 100.0 109.9 1186 1281
Rubber and Plas Product.............cccccoooiiiiiiiiiiiiieee, 421.7 100.1 100.C 100.t 99. 94.¢
Non-metallic Mineral ..o 271.5 93.6 100.C 109.z 111.« 107.
BasiC Metal.........ccooieiiiiiiiiiiii e, 827.¢ 101.7 100.C 101.7 102.¢ 99./
Fabricated Metal Produt............cccuuvviiiiiiiieineeeeeannen, 557.& 104.¢ 100.C 102.z 96.7 89.(
Electronic Comonents, Computer, Radio, Television ¢
Communication Equipment and Apparatuses........... 1,794.3 98.7 100.0 105.1 112.6 125.3
88
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Index
Weight ® 2014 2015 2016 2017 20182

Medical, Precision and Optical Instruments, Watcired 999 1190 136.8

ClOCKS ..ot 148.1 104.2 100.0

Electrical EQUIPMET .........cccooiiiiiiiiiiiiiiiiiieceeee e 479.t 103.« 100.C 102.¢ 105.t 105.

Other Machinery and EQUipMe.........cccovviieiiiiiiinnnnnn, 803.¢ 103.. 100.C 101.z 115.1 111

Motor Vehicles, Trailers and Semitrail ....................... 1,076. 98.7 100.( 97.€ 95.C 93.7

Other Transport EQUIPME.........coovieiiiiiiiiiiiiieeeeeeeiinnn, 506.5  109.¢ 100.( 88.¢ 68.2 63.2

FUPNIEURE ..o 69.5 94.5 100.C 107.C 110.% 102.:

Other ProduC.........eeeeeeiiiiiiiiiiieee e 42.« 103.¢ 100.C 104.F 108.2 103.1

EIECHICILY, GaA ..eevviiiiiiiiiiiiiiii it 388.« 100.7 100.C 100.6 106.% 110.Z

TOtAl INAE ... 10,000.¢ 100.: 100.C 102.z 104.7 106.]

(1) Index weights were established on the basssmahdustrial census in 2015 and reflect the awesamual value
added by production in each of the classificatsmawvn, expressed as a percentage of total valieaddhe
mining, manufacturing and electricity and gas inidas in that year.

(2) Preliminary.

Source:The Bank of Korea; Korea National Statistical C¢fi

Industrial production increased by 0.2% in 2014mprily due to increased exports. Industrial praducdecreased
by 0.3% in 2015, primarily due to decreased expamttustrial production increased by 2.2% in 2Qd@marily due to
increased domestic consumption. Industrial prodadticreased by 2.4% in 2017, primarily due toéased domestic
consumption and exports. Based on preliminary dadaistrial production increased by 1.3% in 2018nprily due to
increased domestic consumption and exports.

Manufacturing

The manufacturing sector increased production 8%6dn 2014, primarily due to increased demand &sid
metals, machinery and equipment and motor vehitigters and semitrailers. The manufacturing sedéereased
production by 0.3% in 2015, primarily due to deseshdemand for other transport equipment, fabucatetal products,
other machinery and equipment, and basic metaksnTdnufacturing sector increased production by 2r82016 and by
2.2% in 2017, primarily due to increased demana@mrsumer electronics products, electronic compisn@mcluding
semiconductors), communication equipment and chamroducts, which more than offset decreased ddrfaarmotor
vehicles, trailers and semitrailers. Based on imiakry data, the manufacturing sector increasedymtton by 1.2% in
2018, primarily due to increased demand for conswateetronics products and electronic componentdy@ding
semiconductors).

Automobilesin 2014, automobile production increased by 0.1 @mestic sales volume recorded an increase of
4.6%, compared with 2013, primarily due to increiedemestic demand for recreational vehicles, aporsales
volume recorded a decrease of 0.8%, compared @it8,2rimarily due to decreased demand for autoie®bi Eastern
Europe and South America. In 2015, automobile pctdn increased by 0.7% and domestic sales vol@r@ded an
increase of 7.7%, compared with 2014, primarily thueontinued increase in domestic demand for agiomal vehicles,
and export sales volume recorded a decrease of 2@%pared with 2014, primarily due to decreasedate for
automobiles in China, Russia, Eastern Europe anthSamerica. In 2016, automobile production decedasy 7.2% and
export sales volume recorded a decrease of 11.@¥pared with 2015, primarily due to the slowdownhaf global
economy, and domestic sales volume recorded aeaserof 1.0%, compared with 2015, primarily dughéoreduction of
individual consumption tax on cars. Based on prielary data, in 2017, automobile production decrédne?.7%,
domestic sales volume recorded a decrease of 118%xorts sales volume recorded a decrease of 8d@¥pared with
2016, primarily due to decreased domestic prodoaifaautomobiles resulting mainly from partial ls&$ by unionized
workers of automobile manufacturers, increasedsaas production and decreased exports to the USlzind. Based
on preliminary data, in 2018, automobile productiecreased by 2.1%, domestic sales volume recerdedrease of
0.5% and exports sales volume recorded a decr&ds2%, compared with 2017, primarily due to dessshdomestic
production of automobiles resulting mainly from tparstrikes by unionized workers of automobile matcturers and
the restructuring of GM Korea’s production unitslatecreased exports to countries in South AmeridaMiddle East.
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Electronics In 2014, electronics production amounteeo W389,billion, an increase of 1.2% from the previous
year, and exports amounted to US$176.2 bhilliorninarease of 2.0% from the previous year, primatilg to increases in
demand for mobile phones and semiconductors. 14,284port sales of semiconductor memory chips domet
approximately 10.9% of the Republic’s total expoins2015, electronics production amountee-to W8Qa6,billion, a
decrease of 3.9% from the previous year, and exponbunted to US$172.9 billion, a decrease of Gr68n the
previous year, primarily due to adverse global eooie conditions and the expansion of overseas ptamu In 2015,
export sales of semiconductor memory chips constitapproximately 11.9% of the Republic’s total @xg. In 2016,
electronics production amounted+te W309,016 billimmlecrease of 4.7% from the previous year, apdréexamounted
to US$162.5 billion, a decrease of 6.0% from thevjmus year, primarily due to continued adverséall@conomic
conditions and the expansion of overseas produdtic2016, export sales of semiconductor memorgshonstituted
approximately 12.6% of the Republic’s total expois2017, electronics production amounted-to W344 billion, an
increase of 10.4% from the previous year, and ég@onounted to US$197.6 billion, an increase dd%ifrom the
previous year, primarily due to increases in denfandemiconductors, organic light-emitting diode OLED, display
panels and computers. In 2017, export sales ofcegrductor memory chips constituted approximateld%of the
Republic’s total exports. Based on preliminary datdhe first eleven months of 2018, electroniazdpiction amounted
to W310,698 billion, an increase of 0.2% from tleresponding period of 2017, and in 2018, exportewnted to
US$220.3 billion, an increase of 11.5% from thevjmes year, primarily due to increases in demamdémiconductors
and lithium-ion batteries. In 2018, export salesavhiconductor memory chips constituted approxilp&®.2% of the
Republic’s total exports.

Iron and Steel.In 2014, crude steel production totaled 71.5 orillions, an increase of 8.3% from 2013, and
domestic sales volume and export sales volumenfand steel products increased by 7.3% and 10&sbectively,
primarily due to the recovery of domestic and glalsmand for crude steel products. In 2015, craeel production
totaled 69.7 million tons, a decrease of 2.6% f&fii4, and domestic sales volume of iron and steelyets increased
by 0.6% but export sales volume of iron and steadlpcts decreased by 2.2%, primarily due to exsegply from China
and adverse conditions in the global shipbuildind eonstruction industries. In 2016, crude steetlpction totaled
68.6 million tons, a decrease of 1.6% from 2018, @xport sales volume of iron and steel produatsedesed by 1.8%,
primarily due to intensified export competition aadlverse conditions in the global shipbuilding aodstruction
industries, but domestic sales volume of iron ardlgroducts increased by 2.2%, primarily duéeorecovery of the
domestic construction industry. In 2017, crudelgismduction totaled 71.1 million tons, an increa$8.7% from 2016,
and export sales volume of iron and steel prodacteased by 2.3%, primarily due to an increagglabal demand for
crude steel products but domestic sales volumeonfand steel products decreased by 1.2%, prinduiyto adverse
conditions in the domestic shipbuilding and autoiteabdustries. Based on preliminary data, in 2Gk8de steel
production totaled 72.5 million tons, an increas.6% from 2017, primarily due to the recoveryttoé domestic
shipbuilding industry but export sales volume ohiand steel products decreased by 3.9%, prim@uiyto restrictions
on imports of steel products imposed by the Un8&tes, Canada and the European Union.

Shipbuilding.In 2014, the Republic’s shipbuilding orders ameudlnb approximately 13 million compensated gross
tons, a decrease of 31.6% compared to 2013, ptintareé to a downturn in the domestic and globaplshilding
industry. In 2015, the Republic’s shipbuilding arslamounted to approximately 11 million compensgteds tons, a
decrease of 15.4% compared to 2014, primarily dukd continued downturn in the domestic and glshgbuilding
industry. In 2016, the Republic’s shipbuilding arslamounted to approximately 2 million compensareds tons, a
decrease of 81.8% compared to 2015, primarily dukd continued adverse conditions in the domesiitglobal
shipbuilding industry. In 2017, the Republic’s dtufding orders amounted to approximately 8 millmmmpensated
gross tons, an increase of 300% compared to 20igagly due to increased demand for LNG carrierdk carriers and
container carriers. Based on preliminary data0ih& the Republic’s shipbuilding orders amountedgproximately
13 million compensated gross tons, an increas@.6b6 compared to 2017, primarily due to increassdahd for LNG
carriers, oil tankers and container carriers.

Agriculture, Forestry and Fisheries
The Government’s agricultural policy has traditiiméocused on:
e grain production;

» development of irrigation systems;
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* land consolidation and reclamation;
* seed improvement;
* mechanization measures to combat drought and flamage; and

* increasing agricultural incomes.

Recently, however, the Government has increaseth@sigpon cultivating profitable crops and strengithg
international competitiveness as a result of thrginaed opening of the domestic agricultural market

In 2013, rice production increased 5.0% from 2@12.2 million tons. In 2014, rice production renmedrat
4.2 million tons. In 2015, rice production increa2e4% from 2014 to 4.3 million tons. In 2016, rfm@duction
decreased 2.3% from 2015 to 4.2 million tons. IhZ20ice production decreased 5.3% from 2016 tovliibn tons.
Due to limited crop yields resulting from geogragaiiand physical constraints, the Republic dependmports for
certain basic foodstuffs.

The Government is seeking to develop the fishimgstry by encouraging the building of large fishiegsels and
modernizing fishing equipment, marketing techniqared distribution outlets.

In 2014, the agriculture, forestry and fisherieduisiry increased by 3.6% compared to 2013, prigndrtik to
increases in the price of certain livestock itemisich led to increases in production and the estaflent of new
agriculture and fishery companies. In 2015, thécatiure, forestry and fisheries industry decredsg®.4% compared to
2014, primarily due to unfavorable weather condgidn 2016, the agriculture, forestry and fishemalustry decreased
by 2.8% compared to 2015, primarily due to unfabtgaveather conditions and a decrease in fishibghc®ased on
preliminary data, in 2017, the agriculture, forgstnd fisheries industry increased by 0.3% compar @16, primarily
due to an increase in aquafarming production. Basgateliminary data, in 2018, the agricultureekiry and fisheries
industry increased by 1.5% compared to 2017, priyndwe to an increase in livestock production.

Construction

In 2014, the construction industry increased bgy®ddmpared to 2013, primarily due to an increaghén
construction of private residential buildings. 18, the construction industry increased by 5.7#pared to 2014,
primarily due to an increase in the constructioprofate residential and commercial buildings. €1, the construction
industry increased by 10.1% compared to 2015, piliyndue to an increase in the construction of @tévresidential and
commercial buildings. Based on preliminary dat&2@17, the construction industry increased by 7cb#apared to 2016,
primarily due to an increase in the constructionesidential and commercial buildings. Based ofirpieary data, in
2018, the construction industry decreased by 4.@%tpared to 2017, primarily due to a decrease ircdimstruction of
residential and commercial buildings.

Electricity and Gas
The following table sets out the Republic’s depe&mgeon imports for energy consumption:

Dependence on Imports for Energy Consumption

Total Primary Imports Dependence
Energy Supply Imports Ratio

(millions of tons of oil equivalent§l), except ratios)
.................................................................................................. 282.5 268.9 95.2
P20 ) R TP URP PR PPN 286.9 272.0 94.8
.................................................................................................. 293.8 277.9 94.6
.................................................................................................. 302.1 284.0 94.0
2 e 307.3 287.3 93.5

(1) Conversion to tons of oil equivalents was glated based on energy conversion factors undefrieegy Act
Enforcement Decree as amended in July 2017.

91
[AS_ACTIVE 220051389 6]



(2) Preliminary.
Source:Korea Energy Economics Institute; Korea NatiortatiStical Office.

Korea has almost no domestic oil or gas produdiwhdepends on imported oil and gas to meet itggne
requirements. Accordingly, the international prioésil and gas significantly affect the Korean momy. Any
significant long-term increase in the prices ofamid gas will increase inflationary pressures imgd&cand adversely affect
the Republic’s balance of trade.

To reduce its dependence on oil and gas imposGtivernment has encouraged energy conservatioerangy

source diversification emphasizing nuclear enefgne following table sets out the principal primapurces of energy
supplied in the Republic, expressed in oil equivi@nd as a percentage of total energy consumption

Primary Energy Supply by Source

Coal Petroleum Nuclear Others® Total

Quantity % Quantity % Quantity % Quantity % Quantity %

(millions of tons of oil equivalents?, except percentages)

............................. 84,399 29.9 104,702 37.1 33,002 11.7 60,379 21.4  282,481100.0
............................. 85,401 29.8 109,094 38.0 34,765 12.1 57,675 20.1  286,936100.0
............................. 81,499 27.7 117,605 40.0 34,181 11.6 60,493 20.6  293,778100.0
............................. 86,177 28,5 119,400 39.5 31,615 10.5 64,873 21.5 302,065100.0
B e 88,210 28.7 118,143 38.4 28,437 9.3 72,501 23.6  307,291100.0

(1) Includes natural gas, hydroelectric power and retésvenergy.

(2) Conversion to tons of oil equivalents was calcddtased on energy conversion factors under theglgiet
Enforcement Decree as amended in July 2017.

(3) Preliminary.

Source:Korea Energy Economics Institute; The Bank of kore

The Republic’s first nuclear power plant went ifutb operation in 1978 with a rated generating @ityeof 587
megawatts. As of December 31, 2018, the Repubticdanuclear plants with a total estimated nugbeaver installed
generating capacity of 21,850 megawatts and sileauplants under construction. In December 201& Government
released the “Eighth Basic Plan relating to thed-Germ Supply and Demand of Electricity” which ss\as the
guideline for stable medium- and long-term supflglectric power. The objectives of the Eighth BaBian include,
among other things, (i) increasing efforts to addrenvironmental and safety concerns, includingagied greenhouse
gas emission and yellow dust, (ii) decreasing thréigm of electricity supplied using nuclear andlcenergy sources
including through suspension of construction of mewglear power plants, permanent closing of old-fioed generation
units and converting coal-fired generation unite ItNG-fired generation units, (iii) increasing tpertion of electricity
supplied from renewable energy, in particular safadt wind power, and (iv) promoting the replacenafroal with
LNG as an energy source by reducing the gap innsgseincurred in using the respective fuel typasexample, by
adjusting the consumption tax rates applicabléeaespective fuel types. The Government plangpared infrastructure
to supply natural gas to households, pursue atemg-strategy of overseas energy development psdieensure supply
stability, increase clean and renewable energypaodde support for research and development panigito green
technologies. Since the release of the Eighth Balsic, the Government has reiterated its policstdaly phase out
power generation from nuclear and coal energy &suaad increase the use of renewable energy sotifees
Government plans to establish more detailed guidsland set specific targets for reducing reliamceuclear and coal
power generation for the next 15 years. To that #grelGovernment commenced preparation of the NBattic Plan in
March 2019 and aims to issue the finalized plathkeyend of 2019.

Services Sector

In 2014, the service industry increased by 3.3%pamed to 2013 as the health and social work seutoeased by
6.8%, the finance and insurance sector increas&d@® and the business activities sector increbgdd8%, each
compared with 2013. In 2015, the service industcy@ased by 2.8% compared to 2014 as the finarttmanrance
sector increased by 6.7%, the business actividem®sincreased by 4.7% and the health and sooid sector increased
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by 7.1%, each compared with 2014. In 2016, theiceimdustry increased by 2.5% compared to 20kBeakealth and
social work sector increased by 7.7%, the wholesateretail trade, restaurants and hotels seatoeased by 2.8% and
the finance and insurance sector increased by 26&h, compared with 2015. Based on preliminary, dat2017, the
service industry increased by 2.1% compared to 281t6e health and social work sector increaseti3s, the finance
and insurance sector increased by 3.7% and thembhinistration and defense sector increased@$2each
compared with 2016. Based on preliminary dataQibh8& the service industry increased by 2.8% congpiar@017 as the
health and social work sector increased by 7.5&fittance and insurance sector increased by 4.8Pthapublic
administration and defense sector increased by,3&&h compared with 2017.

Prices, Wages and Employment

The following table shows selected price and wagéees and unemployment rates:

Increase Increase Increase
(Decrease) (Decrease) (Decrease)
Producer Over Consumer Over Over
Price Previous Price Previous Wage Previous Unemployment
Index ® Year Index ® Year Index ® @ Year Rate® @)
(2010=100) (%) (2015=100) (%) (2015=100) (%) (%)
.............................. 105.2 (0.5) 99.3 1.3 97.1 4.1
.............................. 101.0 (4.0) 100.0 0.7 100.0 2.9
.............................. 99.1 (1.8) 101.0 1.0 104.2 4.2
.............................. 102.5 3.5 102.9 1.9 106.4 2.1
.............................. 104.6 2.0 104.5 1.5 N/A® N/A®

(1) Average for year.

(2) Nominal wage index of average earnings in mactufing industry.
(3) Expressed as a percentage of the economiaailyegpopulation.
(4) Not available.

Source:The Bank of Korea; Korea National Statistical C¢fi

In 2014, the inflation rate remained at 1.3%, priflgalue to increases in the prices of electriaifgts, water supply,
food products and education, which were offsetdwelr oil prices. In 2015, the inflation rate deesdto 0.7%,
primarily due to lower oil prices. In 2016, thelatfon rate increased to 1.0%, primarily due toéases in agricultural
and livestock product prices and private servies fevhich more than offset a decrease in oil price2017, the inflation
rate increased to 1.9%, primarily due to incre@séise prices of agricultural and livestock produand oil. In 2018, the
inflation rate decreased to 1.5%, primarily dua &lowdown in the growth rate of agricultural goadsl oil prices.

In 2014, the unemployment rate increased to 3.5% 8.1% in 2013, primarily due to the sluggishnegthe
domestic economy. In 2015, the unemployment ratieeased to 3.6%, primarily due to the continuedgikhness of the
domestic economy. In 2016, the unemployment ratieeased to 3.7%, primarily due to the continuedgikhness of the
domestic economy. In 2017, the unemployment rateireed unchanged at 3.7%. In 2018, the unemploynagat
increased to 3.8%, primarily due to the contindadgishness of the domestic economy.

From 1992 to 2009, the economically active popatatf the Republic increased by approximately 24t8%
24.3 million, while the number of employees inceshby approximately 23.7% to 23.5 million. The emmically active
population over 15 years old as a percentage dbthkover-15 population has remained between 8t#664% over the
past decade. Literacy among workers under 50 issilomiversal. As of December 31, 2018, the ecooaliyiactive
population of the Republic was 27.9 million and tluenber of employees was 26.8 million.
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The following table shows selected employment imi@tion by industry and by gender:

2014 2015 2016 2017 2018
(all figures in percentages, except as indicated)
Labor force (in thousands Of PersC...........uuuveuiiiiiiiieeeieeeieiiieeei, 25,897 26,178 26,409 26,725 26,822
Employment by Idustry
Agriculture, Forestry and Fishi.............ccccoiiiiiiiiiiiiiiiiiin 5.6 51 4.9 4.8 5.0
Mining and ManufacCturin............oouuuueiiiiiiie e 17.3 17.6 17.2 17.2 16.9
S 0.0 & SBIVICR ...ttt 77.1 77.2 77.9 78.0 78.1
Electricity, Transport, Communication and Fine.................. 11.8 11.8 11.8 11.4 11.8
Business, Priva & Public Service and Other Servi.............. 35.3 35.4 36.3 36.4 36.5
CONSITUCTION 1.ttt 7.1 7.0 7.0 7.4 7.6
Wholesal & Retail Trade, Hotels and Restaurs................... 23.0 23.0 22.9 22.8 22.2
Total EMPIOYer......cooviiiiiii e 100.0 100.0 100.0 100.0 100.0
Employment by Gende
MIE. ... 58.0 57.7 57.6 57.5 57.3
FeMalt...coc e 42.0 42.3 42.4 42.5 42.7
Total EMPIOYer.....ccooviiiiiii e 100.0 100.0 100.0 100.0 100.0

Source:The Bank of Korea

Pursuant to certain amendments to the Labor Stdedest that became effective on July 1, 2018, tlagimum
working hours of employees has been and is beithgcesl from 68 hours per week to 52 hours per waretk the number
of special industries that are exempt from restrict on maximum working hours will be significantlgduced. This new
maximum working hours restriction under the amenid®abr Standards Act is in effect for workplace#m800 or more
workers from July 1, 2018, and it will be extendedvorkplaces with not fewer than 50 but fewer tl380 workers from
January 1, 2020 and further extended to workplatsnot fewer than 5 but fewer than 50 workersrfrauly 1, 2021.

Approximately 10.7% of the Republic’s workers wergonized as of December 31, 2017. Labor unrest in
connection with demands by unionized workers fdatebavages and working conditions and greater guisty occur
from time to time in the Republic. Some of the figant incidents in recent years include the falilog:

* In November 2014, unionized workers at HyundaaWelndustries went on a series of partial strikes
demanding higher wages.

* In April 2015, tens of thousands of members efkorean Confederation of Trade Unions, which ideki
teacher and civil servant union groups, went oregarstrike demanding that the Government scraplaiss
to reform the labor market and pension progranpédslic workers.

* In September 2016, unionized subway and railmadkers launched a joint nationwide strike, thetfin 22
years, demanding that the Government scrap itopsgpmerit pay system for subway and railroad westke

* In October 2016, unionized workers at Hyundai ddatent on full strike, the first in 12 years, derdang
higher wages, while unionized workers at Kia MotGsporation (“Kia Motors”) went on partial strike
protesting the wage gap between workers at Kia Maod workers at Hyundai Motor.

* In September 2017, several thousand unionizeersrat KBS and MBC, Korea's two largest televisiord
radio broadcasters, went on strike, which lastedrs¢ months, to protest against alleged management
interference in news coverage and unfair labortjues

* In 2017, unionized workers at Hyundai Motor wenta series of partial strikes demanding higheresamd
bonuses.

In July 2018, unionized workers at Hyundai Helwgustries went on full strike demanding higher esg
Actions such as these by labor unions may hindpteémentation of the labor reform measures and pligshe

Government’s plans to create a more flexible labarket. Although much effort is being expendedesntve labor
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disputes in a peaceful manner, there can be nosas=ithat further labor unrest will not occurhie future. Continued
labor unrest in key industries of the Republic rhaye an adverse effect on the economy.

In 1997, the Korean Confederation of Trade Uniamgmoized a political alliance, which led to thenf@tion of the
Democratic Labor Party in January 2000. The Demiactabor Party merged with The New People’s Parditton Party
and changed its name to The Unified Progressivey P&PP”) in December 2011. In October 2012, tHéRJsplit and
seven UPP members of the National Assembly andshpporters formed a new party, the ProgressisgcéuParty,
which changed its name to the Justice Party in 20l38. In December 2014, the Constitutional Cordered the
dissolution of the UPP and the removal of the paiuftye lawmakers from the National Assembly fooleiting the
Republic’'s Constitution after certain of its mengerere convicted of trying to instigate an armezkliegon and
supporting North Korea. In the legislative genelattion held on April 13, 2016, the Justice Party six seats in the
National Assembly, and the members-elect began fingi-year terms on May 30, 2016. As of Decen3ier2018, the
Justice Party holds five seats in the National Adsg.

The Financial System
Structure of the Financial Sector
The Republic’s financial sector includes the folilogvcategories of financial institutions:
* The Bank of Korea;
*  banking institutions;
* non-bank financial institutions; and
« other financial entities, including:
« financial investment companies;
» credit guarantee institutions;
* venture capital companies; and

* miscellaneous others.

To increase transparency in financial transactérsenhance the integrity and efficiency of tharicial markets,
Korean law requires that financial institutions fion that their clients use their real names whrangacting business. To
ease the liquidity crisis, the Government altetedreal-name financial transactions system dur@81to allow the sale
or deposit of foreign currencies through domestiarfcial institutions and the purchase of certands, including
Government bonds, without identification. The Goweent also strengthened confidentiality protectarprivate
financial transactions.

In July 2007, the Korean National Assembly paskedFinancial Investment Services and Capital Market or
the FSCMA, under which various industry-based edpitarkets regulatory systems were consolidateddrgingle
regulatory system. The FSCMA, which became effedtivFebruary 2009, expands the scope of permiittexstment-
related financial products and activities througpamsive definitions of financial instruments anddtion-based
regulations that allow financial investment comjgartio offer a wider range of financial servicesywal as strengthening
investor protection and disclosure requirements.

Prior to the effective date of the FSCMA, sepalates regulated various types of financial instdos depending
on the type of the financial institution (for exampsecurities companies, futures companies, busihess companies
and asset management companies) and subjectedifihastitutions to different licensing and onggiregulatory
requirements (for example, under the Securitieskarthange Act, the Futures Business Act and thiedaidnvestment
Asset Management Business Act). By applying onéumiset of rules to financial businesses havirggséime economic
function, the FSCMA attempts to improve and addiesses caused by the previous regulatory systetarwhich the
same economic function relating to capital marketated business were governed by multiple regnatiTo this end,
the FSCMA categorizes capital markets-related lassies into six different functions as follows:

* investment dealing (trading and underwritinginfhcial investment products);
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* investment brokerage (brokerage of financial §tveent products);

» collective investment (establishment of colleetimvestment schemes and the management thereof);
* investment advice;

» discretionary investment management; and

» trusts (together with the five businesses sehfabove, “Financial Investment Businesses”).

Accordingly, all financial businesses relatingittahcial investment products are reclassified &sarmmore of the
Financial Investment Businesses described aboefirsencial institutions are subject to the regolas applicable to
their relevant Financial Investment Businessesspective of what type of financial institutionst For example, under
the FSCMA, derivative businesses conducted by gegicompanies and future companies are subjebeteame
regulations, at least in principle.

The banking business and the insurance busines®aseabject to the FSCMA and will continue to bgulated
under separate laws; provided, however, that thegabject to the FSCMA if their activities involaay Financial
Investment Businesses requiring a license basédeoRSCMA.

Banking Industry

The banking industry comprises commercial banksspedialized banks. Commercial banks serve therglene
public and corporate sectors. They include natideviaanks, regional banks and branches of foreighsdregional
banks provide services similar to nationwide babks$,operate in a geographically restricted regBmanches of foreign
banks have operated in the Republic since 196prowtde a relatively small proportion of the coyfdrbanking
services. As of December 31, 2018, there wereatiomwide banks, six regional banks, two interraetks and 38
foreign banks with branches operating in the Rapubl

Specialized banks meet the needs of specific seofdhe economy in accordance with Governmentypolhey
are organized under, or chartered by, special I8pscialized banks include (i) The Korea DevelopnBamk, (ii) The
Export-Import Bank of Korea, (iii) The IndustriabBk of Korea, (iv) SuHyup Bank and (v) NongHyup Bafhe
Government has made capital contributions to tbfékese specialized banks as follows:

» The Korea Development Bank: the Government ovirestlly all of its paid-in capital and has madeitap
contributions since its establishment in 1954. Reezamples include the Government’s contributitaniss
capital of-W2,055 billion in 2015,-W308 billion 2016, W395 billion in 2017 and-W170 billion in 2018
Taking into account these capital contributiorstatal paid-in capital was-W18,108 billion as of
December 31, 2018.

* The Export-Import Bank of Korea: the Governmenhs, directly and indirectly, all of its paid-inp#al and
has made capital contributions since its estabksiiim 1976. Recent examples include the Government
contributions to its capital 6£W1,130 billion i®25,-W1,620 billion in 2016 and-W1,417 billion i027.
Taking into account these capital contributiorstatal paid-in capital was-W11,815 billion as of
December 31, 2018.

* The Industrial Bank of Korea: the Government osrdirectly and indirectly, 55.2% of its common s
and all of its preferred shares as of Decembe@17. The Government had owned all of the issuadesh
capital of The Industrial Bank of Korea until 19%4it the Government’s minimum share ownership
requirement was repealed in 1997, and the Governingansince periodically adjusted its ownership
percentage in the Industrial Bank of Korea throtrghsactions involving the purchase and sale of its
common shares. In 2014, the Industrial Bank of Kassued an aggregate of 3,022,240 new commonsshare
to the Government foW36 billion in cash and thev&nment sold 49,009,880 common shares of the
Industrial Bank of Korea forW675 billion in cadh.addition, in April 2014, the Industrial Bank kibrea
disposed of 26,200,882 of its common shares helgasury shares through an international offefing
W?294 billion. In 2015, the Industrial Bank of Koresued an aggregate of 3,184,713 new common stwares
the Government for-W40 billion in cash. In MarchlB0the Industrial Bank of Korea issued an aggeeght
3,576,857 new common shares to the Government-#dy billion in cash. Taking into account such
transactions, the Government’s total paid-in chpites&/1,674 billion as of December 31, 2018.
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The economic difficulties in 1997 and 1998 causedharease in Korean banks’ non-performing assedsaa
decline in capital adequacy ratios of Korean bakksm 1998 through 2002, the Financial Services @@sion
amended banking regulations several times to adope stringent criteria for non-performing assktt tmore closely
followed international standards.

The following table sets out the total loans (imldhg loans in Won and loans in foreign currencés) non-
performing assets of Korean banks as of the datksated.

Non-Performing Percentage
Total Loans Assets) of Total
(trillions of won) (percentage)
DeCemMBE 31, 200 .. e 1,557.9 24.2
Decembe 31, 200 ... 1,664.3 30.0 1.8
DeCeMBDE 31, 200 .. e 1,732.9 24.6 14
DecembE 31, 207 ... e 1,775.9 211 1.2
Decembe 31, 20T ... 1,872.6 18.2 1.0

(1) Assets classified as substandard or below.
(2) Preliminary.
Source:Financial Supervisory Service.

In 2014, these banks posted an aggregate net pf&6.8 trillion, compared to an aggregate nefipod W4.5
trillion in 2013, primarily due to decreased loasd provisions. In 2015, these banks posted aregatgr net profit of
WA4.4 trillion, compared to an aggregate net praff#¥6.8 trillion in 2014, primarily due to increasian loss
provisions. In 2016, these banks posted an aggregatprofit of W3.0 trillion, compared to an aggmte net profit of
W4.4 trillion in 2015, primarily due to increaseshh loss provisions. In 2017, these banks postedjgregate net profit
of W11.2 trillion, compared to an aggregate nefipod W3.0 trillion in 2016, primarily due to deeased loan loss
provisions and increased net interest income. Basgureliminary data, in 2018, these banks postealygregate net
profit of W13.8 trillion, compared to an aggrega#t profit ofW11.2 trillion in 2017, primarily due increased net
interest income and decreased loan loss proviswanish more than offset a decrease in net nonesténcome.

Non-Bank Financial Institutions
Non-bank financial institutions include:

e savings institutions, including trust accountdahks, mutual savings banks, credit unions, mueait
facilities, community credit cooperatives and pbstvings;

* life insurance institutions; and

» credit card companies.

As of September 30, 2018, 79 mutual savings b&tkife insurance institutions, which includes joienture life
insurance institutions and wholly-owned subsidgéforeign life insurance companies, and eightlitrcard companies
operated in the Republic.

Money Markets

In the Republic, the money markets consist of @ilencarket and markets for a wide range of othertsterm
financial instruments, including treasury bills, metary stabilization bonds, negotiable certificaikdeposits, repurchase
agreements and commercial paper.

Securities Markets

On January 27, 2005, the Korea Exchange was estelllpursuant to the now repealed Korea Secusitiés
Futures Exchange Act by consolidating the Kore&lSExchange, the Korea Futures Exchange, the KOSB#Gk
Market, Inc., or the KOSDAQ, and the KOSDAQ Comaetbf the Korea Securities Dealers Associationclivhad
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formerly managed the KOSDAQ. There are three nragnkets operated by the Korea Exchange: the KRXRKOS
Market, the KRX KOSDAQ Market, and the KRX Derivags Market. The Korea Exchange has two tradingdloo
located in Seoul, one for the KRX KOSPI Market amé for the KRX KOSDAQ Market, and one trading flao Busan
for the KRX Derivatives Market. The Korea Exchamga joint stock company with limited liability, ¢nshares of which
are held by (i) financial investment companies thate formerly members of the Korea Futures Exchanghe Korea
Stock Exchange and (i) the stockholders of the RAQ. Currently, the Korea Exchange is the only stexchange in
Korea and is operated by membership, having asdtabers Korean financial investment companies ancdorean
branches of foreign financial investment companies.

The Korea Exchange publishes the Korea Compogiiek $rice Index every ten seconds, which is anxirudell
equity securities listed on the Korea Exchange. Rbrea Composite Stock Price Index is computedgutfie aggregate
value method, whereby the market capitalizatioralldfsted companies are aggregated, subjectrtaineadjustments,
and this aggregate is expressed as a percenttye ajgregate market capitalization of all listethpanies as of the base
date, January 4, 1980.

The following table shows the value of the Koreanposite Stock Price Index as of the dates indicated
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As liquidity and credit concerns and volatilitytime global financial markets increased significasthce
September 2008, there was a significant overalirdem the stock prices of Korean companies dutiregfourth quarter
of 2008 and first half of 2009 and the index hastflated since then. The index was 2,168.0 on M2p89.

Supervision System

The Office of Bank Supervision, the Securities Suisery Board, the Insurance Supervisory Boardalhdther
financial sector regulatory bodies merged in Jan@8e9 to form the Financial Services Commissidme Financial
Services Commission acts as the executive bodythedFinancial Supervisory Service. The Financabviges
Commission reports to, but operates independeftihe Prime Minister’s office.

The Ministry of Economy and Finance focuses onrfaia policy and foreign currency regulations. Bank of
Korea manages monetary policy focusing on priceilgation.

Deposit Insurance System

The Republic’s deposit insurance system insuresiate@n deposit with banks, non-bank financialifasons,
securities companies and life insurance companies.

Since January 2001, deposits at any single finhimgatution are insured only up t& W50 millionrg@erson
regardless of the amount deposited.

The Government excluded certain deposits, suchmschase agreements, from the insurance schepsnded
the definition of unsound financial institutionswich the insurance scheme would apply and graduedreased the
insurance premiums payable by insured financidituri®ns.

Monetary Policy
The Bank of Korea

The Bank of Korea was established in 1950 as Kereantral bank and the country’s sole currencyingsbank. A
seven-member Monetary Policy Committee, chairethbyGovernor of The Bank of Korea, formulates aowtrols
monetary and credit policies.

Inflation targeting is the basic system of operafir Korean monetary policy. The consumer prickeinis used as
The Bank of Korea's target indicator. To achiegeastablished inflation target, the Monetary Poiommittee of The
Bank of Korea determines and announces the “Bailonéa Base Rate,” the reference rate appliedamstictions such
as repurchase agreements between The Bank of Kodeis financial institution counterparts. The BafiKorea uses
open market operations as its primary instrumeRegp the call rate in line with the Monetary Pplitommittee’s target
rate. In addition, The Bank of Korea is able t@bBsh policies regarding its lending to banks mré&a and their reserve
requirements.
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Interest Rates

On October 9, 2008, The Bank of Korea cut its polate to 5.0% from 5.25%, and continued to lowéarither to
4.25% on October 27, 2008, 4.0% on November 7, 28086 on December 11, 2008, 2.5% on January 9 2060 2.0%
on February 12, 2009, in order to address finameaket instability and to help combat the slowdafthe domestic
economy. On July 9, 2010, The Bank of Korea ratkedolicy rate to 2.25% from 2.0%, which was ferthaised to
2.5% on November 16, 2010, in response to sigirglationary pressures and the continued growttoohestic
economy. On January 13, 2011, The Bank of Koresedaihe policy rate to 2.75%, which was furthereased to 3.0%
on March 10, 2011 and to 3.25% on June 10, 20Ir&siponse to inflationary pressures driven maiglyiges in the
prices of petroleum products and farm products. Béwek of Korea lowered its policy rate to 3.0% fr8r25% on
July 12, 2012, which was further lowered to 2.75%Qxtober 11, 2012, 2.5% on May 9, 2013, 2.25% oguAt 14,
2014, 2.0% on October 15, 2014, 1.75% on Marct2@25, 1.5% on June 11, 2015 and 1.25% on Junel8, #0order
to address the sluggishness of the global and danee®nomy. On November 30, 2017, The Bank of Haoegsed its
policy rate to 1.5% from 1.25%, which was furth&ised to 1.75% on November 30, 2018, in responsgns of
inflationary pressures and the continued growttinefglobal and domestic economy.

With the deregulation of interest rates on bankshdnd deposits on February 2, 2004, The Bank aéd&or

completed the interest rate deregulation based tifgotFour-Stage Interest Rate Liberalization Planfiounced in 1991.
The prohibition on the payment of interest on cadinchecking accounts was, however, maintained.

Money Supply
The following table shows the volume of the Repeiblimoney supply:

December 31,

2014 2015 2016 2017 2018
(billions of Won)
Money Supply (M1® ... 585,822.6 708,452.9 795,531.1 849,862.4 5,88.8
QUAS-MONEY@ ........coeeiiiiiieiiii 1,491,411.4 1,538,922.1 1,611,928.0 1,680249  1,834,510.6
Money Supply (M2® ... 2,077,234.0 2,247,375.0 2,407,459.1 25385 2,700,362.4
Percentage Increase Over Previ
Y A uuiuiiiiiiiiiiiiiiieiiae e 8.1% 8.2% 7.1% 5.1% 6.7%

(1) Consists of currency in circulation and demand instant access savings deposits at finangaiutions.

(2) Includes time and installment savings depositketable instruments, yield-based dividend imsénts and
financial debentures, excluding financial instrutsesith a maturity of more than two years.

(3) Money Supply (M2) is the sum of Money Supplyl(Mind quasi-money.

Source:The Bank of Korea.

Exchange Controls

Authorized foreign exchange banks, as registeréd twe Ministry of Economy and Finance, handleifgpre
exchange transactions. The ministry has desigraitest types of financial institutions to handleeign exchange
transactions on a limited basis.

Korean laws and regulations generally require antep either the Ministry of Economy and Finanthee Bank of
Korea or authorized foreign exchange banks, ascayié, for issuances of international bonds ahe@roinstruments,
overseas investments and certain other transadtivolving foreign exchange payments.

In 1994 and 1995, the Government relaxed regulsittdrioreign exchange position ceilings and foresgonhange
transaction documentation and created free Woruatsavhich may be opened by non-residents at Kdieraign
exchange banks. The Won funds deposited into #&Won accounts may be converted into foreign oares and
remitted outside Korea without any governmentalaygl. In December 1996, after joining the OEC[2 Republic
freed the repatriation of investment funds, divideand profits, as well as loan repayments andestt@ayments. The
Government continues to reduce exchange controksponse to changes in the world economy, inadiuttie new trade
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regime under the WTO, anticipating that such fareagchange reform will improve the Republic’s cotitpeeness and
encourage strategic alliances between domestitoaeidn entities.

In September 1998, the National Assembly passeBdheign Exchange Transactions Act, which becarfeetefe
in April 1999 and has subsequently been amendectrous times. In principle, most currency and capigamsactions,
including, among others, the following transactidmes/e been liberalized:

» the investment in real property located overggalsorean companies and financial institutions;
» the establishment of overseas branches and satssdby Korean companies and financial institgio
» the investment by non-residents in deposits arst products having more than one year maturitied;

* theissuance of debentures by non-residentsiiKtnean market.

To minimize the adverse effects from further opgrohthe Korean capital markets, the Ministry obRemy and
Finance is authorized to introduce a variable dépeguirement system to restrict the influx of ghierm speculative
funds.

The Government has also embarked on a second lfaraflization initiatives starting in January 20@nder
which ceilings on international payments for Koreasidents have been eliminated, including overseasl expenses,
overseas inheritance remittances and emigratioaresgs. Overseas deposits, trusts, acquisitiorsefh securities and
other foreign capital transactions made by res&lant the making of deposits in Korean currencydy-residents have
also been liberalized. In line with the foregoinggtalization, measures will also be adopted tb diggal foreign
exchange transactions and to stabilize the foreighange market.

Effective as of January 1, 2006, the Governmestidilized the regulations governing “capital tratisas.” The
regulations provide that no regulatory approvaésraguired for any capital transactions. The chp@asactions
previously subject to approval requirements are solject only to reporting requirements.

In January 2010, the Financial Supervisory ServieEsasedX Derivative Transaction®RiskManagement
Guidelineto prevent over-hedging of foreign exchange riglcdirporate investors. According to the guidelise a
amended in July 2010, if a corporate investor, roth&n a financial institution or a public entegeri wishes to enter into
a foreign exchange forward, option or swap agreémih a bank, the bank is required to verify wrestthe corporate
investor’s assets, liabilities or contracts faaeiign exchange risks that could be mitigated byrein exchange
forward, option or swap agreement. In addition,ldhek is required to ensure that the corporatestovis risk hedge
ratio, which is the ratio of the aggregate noticrabunt to the aggregate amount of risk, doesxusesl 100%.

Foreign Exchange
The following table shows the exchange rate betweerwwon and the U.S. Dollar (in Won per U.S. Dolks
announced by the Seoul Money Brokerage Services astof the dates indicated:

Won/U.S. Dollar
Exchange Rate

DTt 0] o L= N O 1,099.2
JANUAE B0, 20 .. ittt e e e e e e e et a b e eete et e e eet— e aarar e aaaearaan 1,090.8
FEDOIUAT 27, 200 .ot a e e e aaaaaas 1,099.2
Y= T ol ol 3 2 O PSP UUPPPPPPR 1,105.0
Y o1 0 2 0 USSP 1,068.1
= Y24 TR 0 SR 1,108.0
JUNEB0, 200! oottt e et e e et e e e et et e e e e et a e eeeee et aeeeetr e aeeat e aaaaearaas 1,124.1
B 11 T 3 I 0 PSSR 1,166.3
AUGUS 3L, 200! ittt i it e ettt et e e e e e e e e e et e e e te e e e e tb et e e e e e e e e ettt et te e e ettt ttnaaaaeeeaeeeeeateaaaaaes 1,176.3
Y= o1 (=] 101 o130 0 o 0 1 TSSO 1,194.5
(@ ox (0] o TSICT U 0 i PP PIPPRPR 1,142.3
NOVEMDBDE 30, 200! . .eeeiiiiii et e e e e et e e e e e et e e e e et e e e e e e eabaa e e eeeran e e e eerraaanas 1,150.4
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Won/U.S. Dollar
Exchange Rate

[ L=Tod=T 0T o T<C 3 2 PSS 1,172.0
JANUAE 29, 20 L0 e iitiii ittt e e et e e e e e e e e e e e et e et e et et e et et e aa et a et arnaaan 1,208.4
=T (0T T T 0 TSP 1,235.4
Y=o g 1 D~ 0 PP 1,153.5
F Y o] |2 2 0 OSSP 1,143.9
Y 3 R 0 SO 1,190.6
U T30 T2 0 PP PRRPPTRPRRR 1,164.7
[ TS 3 2 0 ST URUPPUTPR 1,125.7
0 Lo [ LS 2 0 TSP 1,118.5
Y= o1 (=] 101 o T30 0 2 0 1 PSPPSR 1,096.3
(@ el (o] o TSI 1 FZd 0 i S URPPPPRR 1,145.2
[N L0)Y/=T 0ol o TSI T T2 PSSP 1,168.5

[ L=Tod=T 0T o T=IC {0 I ) P SN 1,208.5
N F= LT = T 2t 0 PSPPI 1,157.8
FEDIUAI 28, 200 ... .o a s 1,132.1
Y = o g 1 D~ O PR 1,116.1
F Y o |22 < T 0 RO 1,130.1
Y 3 R 0 PSPPSR 1,123.9
U T30 T2 0 PP PRRPPTRPRRR 1,139.6
[ TS 3 D 0 TSP 1,119.1
0 Lo [ LS 2 0 TSP 1,122.8
SEPIEMIE 29, 200 ... . ittt — e e e e e e e e e e ar e 1,146.7
(@ el (o] o TSI 1 D~ 0 i R URPRPPTR 1,125.0
NOVEMDE B0, 20 ..oe ittt et e e et e et e e s e et e e s e st e et e et e et e st e et e et earans 1,082.4

(B L=Tod=T g Y o <i2d S I PPN 1,071.4
=T [ F= T 0 2 O TP 1,071.5
=T (0T T T 0 TSP 1,071.0
Y = e T O T2 O PO 1,066.5
F Y o |10 2 0 K USSP 1,076.2
T 3 R 0 SO 1,081.3
VT 134 T O PP URRPTRPRRR 1,121.7
[ TS 3 2 0 R TSP 1,116.7
F 0 [0 [ LS 2 1 PP 1,108.8
SEPLEMDE 28, 2001 ... .ot e et e e et e et e e e et aeeaa e e 1,112.7
(@ el (o] o TSI 1 HZd 0 i S ORPPPPTR 1,140.6
[N L0)Y/=T ol o TSI T 2 PSSP 1,121.8

[ L=Tod=T 0T o T<C 3 2 ) PSS 1,118.1
JANUAIY 3L, 20 ittt a e e 1,117.2
FEDIUAIY 28, 201 .. et e s 1,117.8
Y oo g a2 O PR 1,137.8
F Y o | IS0 2 0 K O SUTUTPPTR 1,158.2

During the period from January 2, 2008 through Ap8i, 2009, the value of the Won relative to th&.Wollar
declined by approximately 29.9%, due primarily tiveérse economic conditions resulting from liquidityd credit
concerns and volatility in the global credit antbficial markets and repatriations by foreign inwesof their
investments in the Korean stock market. The exchaate between the Won and the U.S. Dollar hasuited since
then. The market average exchange rate-was W1,i688%1.00 on May 8, 2019.
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Balance of Payments and Foreign Trade
Balance of Payments

Balance of payments figures measure the relatbve dif goods, services and capital into and ouhefdountry as
represented in the current balance and the cdgaitahce. The current balance tracks a countryetia goods and
services and transfer payments and measures wizetioaintry is living within its income from tradirsond investments.
The capital balance covers all transactions inngj\the transfer of capital into and out of the dogrincluding loans and
investments. The overall balance represents theo$tine current and capital balances. An overd#ifi@e surplus
indicates a net inflow of foreign currencies, threncreasing demand for and strengthening thé mgaency. An
overall balance deficit indicates a net outflowfakign currencies, thereby decreasing demandidmaeakening the
local currency. The financial account mirrors tiverall balance. If the overall balance is positi, surplus, which
represents the nation’s savings, finances the twsficit of the country’s trading partners. Acdangly, the financial
account will indicate cash outflows equal to thera¥ surplus. If, however, the overall balancaegative, the nation has
an international deficit which must be financedcéwingly, the financial account will indicate casfflows equal to the
overall deficit.

The following table sets out certain informatiorttwiespect to the Republic’s balance of payments:

Balance of Payment®

Classification 2014 2015 2016 2017 2018%
(millions of dollars)
CUIMTENT ACCOUN ...ttt 83,029.6 105,118.6 97,923.7 75,230.9 76,408.5
GO0 et 86,145.0 120,275.0 116,461.7 113,592.9 111,866.6
EXPOrtS@ ....ccoiiiiiiiii e 613,396.5 543,082.5 511,926.1 580,310.2 625,437.4
IMPOMS®@ ..o 527,251.5 422,807.5 395,464.4 466,717.3 513,570.8
SEIVICE...ciiiiiiii e (3,290.1) (14,625.8) (17,338.4) (36,734.1) (29,737.1)
INCOME ... 5,159.4 4,454.6 4,567.1 5,336.9 2,777.7
Current Transfel.........oooeeeiiiiiiiii e (4,984.7) (4,985.2) (5,766.7) (6,964.8) (8,498.7)
Capital and Financial ACCOL.............uvvuiiiiiiiieeeineeeenne. 86,340.5 102,724.3 99,765.1 84,398.5 70,678.2
Capital ACCOUN......ccvviiiiiiiiiie e (8.9) (60.2) (46.2) (26.8) 188.9
Financial ACCOUN® ............ciiiiiiiiiiiiiiiieii, 86,349.4  102,784.5 99,811.3 84,425.3 70,489.3
Net Errors and OmiSSIiO .........cvvvveeeiiiveeiiiiiiiiiiiieeeees, 3,328.7 (2,273.9) 1,933.8 9.221.2 (6,108.1)

(1) Figures are prepared based on the sixth edifi@alance of Payment Manual, or BPM6, publishgdiniternational
Monetary Fund in December 2010 and implementedhéyaovernment in December 2013. In December 2018, T
Bank of Korea revised the Republic’s balance ohpayts information to capture new economic actisiiad
reflect the changes in raw data.

(2) These entries are derived from trade statisticsare valued on a free on board basis, meamitde insurance
and freight costs are not included.

(3) Includes borrowings from the IMF, syndicatedb#ans and short-term borrowings.

(4) Preliminary.

Source:The Bank of Korea.

The current account surplus in 2017 decreased Y518 billion from the current account surplus of
US$97.9 billion in 2016, primarily due to an incsedn deficit from the service account. Based aiimpinary data, the
Republic recorded a current account surplus of@pprately US$76.4 billion in 2018. The current amebsurplus in
2018 increased from the current account surpllS$75.2 billion in 2017, primarily due to a decreasdeficit from
the service account which more than offset decsgiassurpluses from the current transfers accoodtlae goods
account.

Foreign Direct Investment

Since 1960, the Government has adopted a broaeé minglated laws, administrative rules and reguha,
providing a framework for the conduct and regulaiod foreign investment activities. In Septembe®8,2he
Government promulgated the Foreign Investment Ptiomé\ct, or the FIPA, which replaced previous fgredirect
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investment related laws, rules and regulationpréonote inbound foreign investments by providincgmtives to, and
facilitating investment activities in the Repullig, foreign nationals. The FIPA prescribes, amathgrs, procedural

requirements for inbound foreign investments, itiwes for foreign investments such as tax redustiand requirements

relating to designation and development of foreigestment target regions. The Government beligvaisproviding a
stable and receptive environment for foreign direcestment will accelerate the inflow of foreigapital, technology

and management techniques.

The following table sets forth information regamgliannual foreign direct investment in the Repufdicthe periods

indicated.

Foreign Direct Investment

2014 2015 2016 2017 2018
(billions of dollars)
Contracted and Reported Investn
Greenfield INVESIMEM ... ... e 11.0 14.1 15.0 15.7 20.0
Mergel & ACUISITION ........iieeeeeiiiiiiie it e e 8.0 6.8 6.3 7.2 6.9
1] = LSOO 19.0 209 213 229 26.9
ACLUAL INVESINENT. .. et et e et e e e e e e aaaas 12.2 16.6 10.8 13.6 17.0?

(1) Includes building new factories and operatidaallities.
(2) Preliminary.
Source:Ministry of Trade, Industry and Energy

In 2017, the contracted and reported amount ofgardirect investment in the Republic increased to
US$22.9 billion from US$21.3 billion in 2016, prinilg due to an increase in foreign investment ia thanufacturing

sector to US$7.2 hillion in 2017 from US$5.0 bitli;m 2016, which more than offset a decrease igidorinvestment in
the electricity, gas and construction sector to@S%illion in 2017 from US$0.7 billion in 2016.

In 2018, the contracted and reported amount ofgardirect investment in the Republic increased to
US$26.9 billion from US$22.9 billion in 2017, priniig due to an increase in foreign investment ia thanufacturing

sector to US$10.0 billion in 2018 from US$7.2 bifliin 2017.

The following table sets forth information regarglitne source of foreign direct investment by regiod country

for the periods indicated:

Foreign Direct Investment by Region and Country

2014 2015 2016 2017 2018
(billions of dollars)
North Americi
U S A et e 3.6 5.5 3.9 4.7 5.9
Ot 1.4 2.9 1.4 1.6 1.9
5.0 8.4 5.3 6.3 7.8
Asia
JAPAI. et 2.5 1.7 1.2 1.8 1.3
HONG KON 11 1.5 2.1 1.8 1.5
ST o= oL SO PP PP TP PPTUPPPPTRS 1.7 2.5 2.3 1.8 15
CRINE. e 1.2 2.0 2.0 0.8 2.7
Ot e 0.3 0.7 0.5 2.0 2.4
6.8 8.4 8.1 8.2 9.4
European Unia
= L v T PP PPPPPPPRPUPPPPPPIPN 0.4 0.7 4.1 1.1 2.6
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Source:Ministry of Trade, Industry and Energy

Trade Balance

Trade balance figures measure the difference betaesuntry’s exports and imports. If exports edoeeports

2014 2015 2016 2017 2018
(billions of dollars)
2.4 0.5 1.5 1.7 1.4
0.4 0.3 0.4 2.2 1.2
0.2 0.5 0.3 0.7 0.5
0.2 0.1 0.2 0.3 0.7
1.9 0.2 0.2 0.2 0.2
1.2 0.4 0.8 11 2.4
6.7 2.7 7.5 7.3 9.0
0.5 1.4 0.4 11 0.6
19.C 20.¢ 21.¢ 22.C 26.¢

the country has a trade balance surplus whileirts exceed exports the country has a deficiteffctd, indicating that
a country’s receipts from abroad fall short offitgyments to foreigners, must be financed, rendéhiegountry a debtor

nation. A surplus, indicating that a country’s liptg exceed its payments to foreigners, allowscthetry to finance its

trading partners’ net deficit to the extent of Hueplus, rendering the country a creditor nation.

The following table summarizes the Republic’s tradiance for the periods indicated:

Trade Balance

As % As %
of of Balance of Exports as %
Exports® GDP® Imports © GDP® Trade of Imports
(billions of dollars, except percentages)
572.7 40.6% 5255 37.2% 47.2 109.0
526.8 38.1% 436.5 31.6% 90.3 120.7
495.4 35.0% 406.2 28.7% 89.2 122.0
573.7 37.5% 478.5 31.3% 95.2 119.9
604.9 37.3% 535.2 33.0% 69.7 113.0

(1) These entries are derived from customs clearatatistics on a C.I.F. basis, meaning that tfee of goods include

insurance and freight cost.
(2) At current market prices.

(3) These entries are derived from customs clearatatistics on a C.I.F. basis, meaning that tfee pf goods include

insurance and freight cost.
(4) Preliminary.

Source: The Bank of Korea; Korea Customs Service.

The Republic, due to its lack of natural resouroelggs on extensive trading activity for growtlhelcountry meets
virtually all domestic requirements for petroleungod and rubber with imports, as well as much®tdal and iron
needs. Exports consistently represent a high pexgerof GDP and, accordingly, the internationaheoaic environment
is of crucial importance to the Republic’s economy.
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The following tables give information regarding fRepublic’'s exports and imports by major commodityups:

Exports by Major Commadity Groups (C.I.LF.)®

As % of As % of As % of As % of As % of
2014 2015 2016 2017 2018
2014 Total 2015 Total 2016 Total 2017 Total 2018 Total
(billions of dollars, except percentages)

Food: & Consumer Gooc............... 7.0 1.2 6.8 1.3 7.4 1.5 7.8 1.4 7.9 1.3

Raw Materials and Fuk................. 59.2 10.3 39.5 7.5 33.0 6.7 43.1 7.5 55.1 9.1

Petroleun & Derivatives......... 51.2 8.9 32.4 6.1 26.8 5.4 354 6.2 47.0 7.8

Others.....cooeeiiiiiieeeee, 8.0 1.4 7.1 1.3 6.2 1.3 7.7 1.3 8.1 1.3

Light Industrial Produc................. 38.6 6.7 35.4 6.7 35.4 7.1 36.0 6.3 35.8 5.9
Heavy & Chemical Industria

Products.......cccceeeeeeeeieveeennnene..... 467.9 81.7 4451 845 419.7 84.7 486.8 84.9 506.1 83.7
Electronic & Electronic

Products........cccccoveiiiieennnnn. 174.4 30.5 1705 324 1594 32.2 192.0 335 2148 35.5
Chemical & Chemical

Products........cccccoveiiiinennnnn. 65.6 115 559 10.6 55.3 11.2 65.7 115 74.0 12.2

Metal Good...........ccceeeennneeee. 47.5 8.3 41.4 7.9 39.9 8.1 46.9 8.2 48.1 8.0
Machinen & Precision

Equipment .........cccooeiiiiinnnnn. 57.9 10.1 57.3 10.9 55.2 11.1 63.3 11.0 69.4 11.5

Transport Eqipmen............... 116.5 20.3 112.8 21.4 101.0 20.4 108.8 19.0 87.4 14.4

Passenger Ce............... 44.8 7.8 41.7 7.9 37.5 7.6 38.8 6.8 38.2 6.3

Shig & Boat.................. 38.7 6.8 38.8 7.4 33.5 6.8 41.4 7.2 20.7 3.4

Othert.....coooevvivivinnn, 33.0 5.8 32.3 6.1 30.0 6.1 28.6 5.0 28.4 4.7

Other......ooeeviiiiieeeee, 6.0 1.0 7.2 1.4 8.9 1.8 10.1 1.8 12.5 2.1

Total...ooeeiieiee e, 572.7 100.0 526.8 100.0 495.4 100.0 573.7 100.0 604.9 100.0

(1) These entries are derived from customs clearatatistics. C.I.F. means that the price of gaodsides insurance
and freight costs.

(2) Preliminary

Source:The Bank of Korea; Korea Customs Service.

Imports by Major Commodity Groups (C.I.F.)®

As % of As % of As % of As % of As % of
2014 2015 2016 2017 2018
2014 Total 2015 Total 2016 Total 2017 Total 2018 Total
(billions of dollars, except percentages)

Industrial Materials and Fu.......... 311.2 59.2 219.0 50.2 191.0 47.0 233.1 48.7 279.0 52.1
Crude Petroleu..................... 94.9 18.1 55.1 12.6 44.3 10.9 59.6 125 80.4 15.0
Mineral........cooeeiieiiiiiiiiiin, 24.6 4.7 17.6 4.0 155 3.8 20.3 4.2 22.0 4.1
Chemical.........cccccoeeeiiiennnnnn. 43.9 8.4 39.6 9.1 39.1 9.6 44.0 9.2 50.0 9.3
Iron & Steel Product.............. 27.0 5.1 21.2 4.9 18.9 4.7 20.3 4.2 19.7 3.7
Non-ferrous Mete................. 12.8 2.4 11.6 2.7 10.7 2.6 12.1 2.5 12.8 2.4
Othert....oiiiieeieee, 108.0 20.5 74.0 16.9 62.5 154 76.8 16.1 94.1 17.6

Capital GoOd........cceuevieieiiiiiaaiienns 149.0 28.3 150.8 345 147.8 36.4 171.8 359 1746 32.6
Machinen & Precision

Equipment .........cccooeiiiiinnnnn. 50.8 9.7 49.1 11.2 47.8 11.8 63.1 13.2 60.5 11.3
Electric & Electronic
Machines ..........ccccceeieeiiennnn. 84.5 16.1 875 20.0 84.9 20.9 95.8 20.0 1004 18.8
Transport Equipme............... 11.6 2.2 12.4 2.8 13.0 3.2 10.8 2.3 11.5 2.1
Othert....iiieee e, 2.1 0.4 1.9 0.4 2.1 0.5 21 0.4 2.2 0.4
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As % of As % of As % of As % of As % of

2014 2015 2016 2017 2018
2014 Total 2015 Total 2016 Total 2017 Total 2018 Total
(billions of dollars, except percentages)

Consumer GOO(........ccevvevvneevnnnnnn. 65.3 12.4 66.7 15.3 67.4 16.6 73.6 15.4 81.6 15.2
Cereal ...coooovveeviiiiiiiiiennn, 7.9 1.5 6.9 1.6 6.2 1.5 6.0 1.3 6.8 1.3
Goods for Direc

Consumption.........ccceeeeeennn.. 16.7 3.2 171 3.9 17.8 4.4 19.7 4.1 22.3 4.2
Consumer Durable Gocg....... 24.7 4.7 26.6 6.1 27.0 6.6 30.0 6.3 32.2 6.0
Consumer Nondurable Goc .. 16.0 3.0 16.0 3.7 16.4 4.0 17.9 3.7 20.3 3.8

TotaAl. i, 525.5 100.0 436.5 100.0 406.2 100.0 478.5 100.0 535.2 100.0

(1) These entries are derived from customs clearatatistics. C.I.F. means that the price of gaodsides insurance
and freight costs.

(2) Preliminary.

Source:The Bank of Korea; Korea Customs Service.

In 2014, the Republic recorded a trade surplus3$47.2 billion. Exports increased by 2.3% to US$3Hlion
in 2014 from US$559.6 billion in 2013, primarilyeto increased demand for semiconductors, wirel@ssnunication
devices, iron and steel from the United StatesFliend the Southeast Asian nations. Imports isaeéy 1.9% to
US$525.5 billion in 2014 from US$515.6 billion i@23, primarily due to increased imports of carspponents for
wireless communication devices and beef.

In 2015, the Republic recorded a trade surplus3$90.3 billion in 2015. Exports decreased by 8.6% t
US$526.8 billion in 2015 from US$572.7 billion i®24, primarily due to adverse global economic com. Imports
decreased by 16.9% to US$436.5 billion in 2015 ftd&$525.5 billion in 2014, primarily due to a dexse in oil prices,
which also decreased unit prices of major raw nedser

In 2016, the Republic recorded a trade surplus3$89.2 billion in 2016. Exports decreased by 6.6% t
US$495.4 billion in 2016 from US$526.8 billion i0D5, primarily due to the continued slowdown of thebal
economy. Imports decreased by 6.9% to US$406.ipith 2016 from US$436.5 billion in 2015, primgrdue to a
continued decrease in oil prices, which also ledetcreased unit prices of other major raw materials

In 2017, the Republic recorded a trade surplus3$35.2 billion. Exports increased by 15.8% to US$3 billion
in 2017 from US$495.4 billion in 2016, primarilyeto increased demand for semiconductors andstealcts. Imports
increased by 17.8% to US$478.5 billion in 2017 fid®$406.2 billion in 2016, primarily due to an iease in oil prices,
which also led to increased unit prices of othejomaw materials, and increased imports of maclyin@ecision
equipment and electronic machines.

Based on preliminary data, the Republic recordedde surplus of US$69.7 billion in 2018. Exportsreased by
5.4% to US$604.9 billion in 2018 from US$573.7ibillin 2017, primarily due to increased demandstmiconductors
and petroleum products. Imports increased by 11B¥E5$535.2 billion in 2018 from US$478.5 billiam 2017,
primarily due to an increase in oil prices, whitépded to increased unit prices of other major naaterials.

The following table sets forth the Republic’s expdrading partners:

Exports
As % of As % of As % of As % of As % of
2014 2015 2016 2017 2018
2014 Total 2015 Total 2016 Total 2017 Total 2018 Total
(millions of dollars, except percentages)

Chine................ 145,287.7 25.4 137,123.9 26.0 124,432.9 25.1 142,120.0 24.8 162,125.1 26.8
Unitec State ...... 70,284.9 12.3 69,832.1 13.3 66,462.3 13.4 68,609.7 12.0 72,719.9 12.0
Japal................ 32,183.8 5.6 25,576.5 4.9 24,355.0 49 26,816.1 4.7 30,528.6 5.0
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As % of As % of As % of As % of As % of
2014 2015 2016 2017 2018
2014 Total 2015 Total 2016 Total 2017 Total 2018 Total
(millions of dollars, except percentages)
Honc Kong........ 27,256.4 4.8 30,418.2 5.8 32,782.4 6.6 39,112.3 6.8 45,996.4 7.6
Singapor .......... 23,749.9 4.1 15,011.2 2.8 12,458.9 25 11,6519 2.0 11,782.2 1.9
Vietnanm............. 22,351.7 3.9 27,770.8 5.3 32,630.5 6.6 47,753.8 8.3 48,622.1 8.0
Taiwar .............. 15,077.4 2.6 12,004.3 2.3 12,220.5 2.5 14,898.4 2.6 20,7835 3.4
India................. 12,782.5 2.2 12,029.6 2.3 11,596.3 2.3 15,055.5 2.6 15,606.2 2.6
Indonesi........... 11,360.7 2.0 7,872.4 1.5 6,6085 1.3 8,403.7 15 8,833.2 1.5
Mexica.............. 10,846.0 1.9 10,891.9 2.1 9,720.8 2.0 10,9326 1.9 11,458.2 1.9
Australic............ 10,282.5 1.8 10,830.6 2.1 7,500.7 1.5 19,861.6 3.5 9,610.4 1.6
RuUSSii.............. 10,129.2 1.8 4,685.7 0.9 4,768.8 1.0 6,906.6 1.2 7,320.9 1.2
German............ 7,570.9 1.3 6,220.2 1.2 6,443.0 1.3 8,483.8 15 9,372.7 1.5
Other®............. 173,501.0 30.3 156,489.1 29.7 143,445.3 29.0 153,088.4 26.7 150,100.2 24.8
Total................. 572,664.6 100.0 526,756.5 100.0495,425.9 100.0 573,694.4 100.0 604,859.7 100.0
(1) Preliminary
(2) Includes more than 200 countries and regions.
Source:The Bank of Korea; Korea Customs Service.
The following table sets forth the Republic’'s imgsarading partners:
Imports
As % of As % of As % of As % of As % of
2014 2015 2016 2017 2018
2014 Total 2015 Total 2016 Total 2017 Total 2018 Total
(millions of dollars, except percentages)
Chine................ 90,082.2 17.1 90,250.3 20.7 86,980.1 19.9 97,860.1 20.5 106,488.6 19.9
Japal................ 53,768.3 10.2 45,853.8 10.5 47,466.6 10.9 55,124.7 11.5 54,603.7 10.2
Unitec State ...... 45,283.3 8.6 44,024.4 10.1 43,215.9 9.9 50,749.4 10.6 58,868.3 11.0
Saud Arabie...... 36,694.5 7.0 19,561.5 45 15,741.7 3.6 19,590.5 4.1 26,335.8 4.9
Qata................ 25,723.1 4.9 16,474.8 3.8 10,081.3 2.3 11,267.1 2.4 16,293.6 3.0
Australic............ 20,413.0 3.9 16,437.8 3.8 15,175.9 3.5 19,159.7 4.0 20,718.6 3.9
German............ 21,298.8 4.0 20,956.5 4.8 18,917.0 4.3 19,748.7 4.1 20,854.0 3.9
Kuwait............... 16,892.0 3.2 8,973.4 21 7,262.3 1.7 9,594.0 2.0 12,794.3 2.4
Taiwar .............. 15,689.8 3.0 16,653.9 3.8 16,403.1 3.8 18,073.0 3.8 16,7384 3.1
United Arab
Emirates......... 16,194.3 3.1 8,614.7 20 69411 1.6 9,557.1 2.0 9,287.4 1.7
Indonesi........... 12,266.3 2.3 8,850.4 2.0 8,285.3 1.9 9,571.0 20 11,161.2 2.1
Malaysie............ 11,097.9 2.1 8,609.4 20 7,507.8 1.7 8,714.7 1.8 10,205.7 1.9
Other®............. 160,111.0 30.5 131,238.1 30.1 122,214.8 34.9 149,468.3 31.2 170,852.9 31.9
Total................. 525,514.5 100.0 436,499.0 100.0406,192.9 100.0 478,478.3 100.0 535,202.4 100.0

(1) Preliminary
(2) Includes more than 200 countries and regions.
Source:The Bank of Korea; Korea Customs Service.

In the past, the outbreak of severe health epidemi&orea and various parts of the world increageckrtainty

about prospects for international trade and ecoagmuwth for affected countries, as well as worddremic prospects
in general. In response to these outbreaks, thet@ment issued advisories on disease preventioc@ralicted special
monitoring. In May 2015, an outbreak of Middle ERstspiratory Syndrome, or MERS, resulted in theétdefover 30
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people and the quarantine of thousands. The Gowwrhoontinues to cooperate with regional and irgonal efforts to
develop and implement additional measures to comtad prevent MERS and other diseases. Anothereaklnf MERS
or similar incidents in the future, however, maydan adverse effect on Korean and world econoaridson
international trade.

In recent years, the value of the Won relativdhntoW.S. dollar and Japanese Yen has fluctuatedywille
appreciation of the Won against the U.S. dollar dmghnese Yen increases the Won value of the Resubtport sales
and diminishes the price-competitiveness of exgoads in foreign markets in U.S. dollar and Japanes terms,
respectively. However, it also decreases the dastfmorted raw materials in Won terms and the ao&¥/on of servicing
the Republic’s U.S. dollar and Japanese Yen deraiedndebt. In general, when the Won appreciatpsredependent
sectors of the Korean economy, including automepiéectronics and shipbuilding, suffer from thguténg pressure on
the price-competitiveness of export goods, whicly tead to reduced profit margins and loss in maskere, more than
offsetting a decrease in the cost of imported ratenmils. If the export dependent sectors of theeiw economy suffer
reduced profit margins or a net loss, it could iteaua material adverse effect on the Korean enono

Since the Government announced its plans to pdreedrade agreements, or FTAS, in 2003, the Raphbhbk
entered into FTAs with key trading partners. Theugic has had bilateral FTAs in effect with Crslace 2004,
Singapore since 2006, India since 2010, Peru £6té, the United States since 2012, Turkey sind8 28ustralia since
2014, Canada, China, New Zealand and Vietham &6&6 and Colombia since July 2016. In March 20i& Republic
signed a regional FTA with each of Panama, Costa,Rbuatemala, Honduras, El Salvador and Nicarath&Republic
is currently in negotiations with a number of otkey trading partners. In addition, the Republis had regional FTAs
in effect with the European Free Trade Associasioge 2006, the Association of Southeast Asianddatsince 2009
and the European Union since 2011 and is currestytiating additional regional FTAs, including ami¢h China and
Japan. The Republic and the United States havattg@®mpleted revisions to their bilateral FTA, ialin became
effective in January 2019.

Non-Commodities Trade Balance

The Republic had non-commodities trade deficitd 8$4.5 billion in 2014, US$16.3 billion in 2015,
US$19.7 billion in 2016 and US$38.4 bhillion in 20B&ased on preliminary data, the Republic had acoonmodities
trade deficit of US$35.5 billion in 2018.

Foreign Currency Reserves

The foreign currency reserves are external adsatate readily available to and controlled by nianeauthorities
for meeting balance of payments financing needsf@nother related purposes. The following tablevei the Republic’s
total official foreign currency reserves:

Total Official Reserves
December 31,

2014 2015 2016 2017 2018
(millions of dollars)

(0] [ $ 47947 $ 47948 $ 47948 $ 47948 $ 4,794.8
Foreign Exchanc®........ccccooooiiiiiiiiiiiiinnn, 353,600.5 358,513.8 361,701.4 379,476.6 393,332.5
Total Gold and Foreign Exchae................... 358,395.2 363,308.6 366,496.2 384,271.3 398,127.2
Reserve Position at IN..........oooviiiiiiiieinnns 1,917.1 1,411.8 1,727.5 1,621.1 2,140.4
Special Drawing Righ.............cccooiiiiiiiiinnn, 3,280.5 3,241.4 2,878.0 3,374.3 3,426.6
Total Official Reserve ........ccooevevieiiieniinnnnn. $ 363,592.7 $ 367,961.9 $ 371,101.6 $ 389,266.7 $ 403,694.3

(1) More than 95% of the Republic’s foreign curngneserves are comprised of convertible foreigmenuaies.
Source:The Bank of Korea; International Monetary Fund
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The Government'’s foreign currency reserves incibas&)S$262.2 billion as of December 31, 2007 from
US$8.9 billion as of December 31, 1997, primariygdo continued balance of trade surpluses andatagfiows. In
2008, the Government'’s foreign currency reservesedsed, falling to US$201.2 billion as of Decentiier2008,
partially as a result of the Government’s use efftreign currency reserve to provide foreign aueydiquidity to
Korean financial institutions. The Government'seign currency reserves increased to US$363.6 iidloof
December 31, 2014, US$368.0 billion as of Decertie2015, US$371.1 billion as of December 31, 2016,
US$389.3 hillion as of December 31, 2017 and US$4billion as of December 31, 2018, primarily daeontinued
trade surpluses and capital inflows. The amoutit@Government’s foreign currency reserve was US$4billion as of
March 31, 2019.

Government Finance

The Ministry of Economy and Finance prepares thee@onent budget and administers the Government’s
finances.

The Government'’s fiscal year commences on JanuaFlid Government must submit the budget, whichraftet!
by the Minister of Economy and Finance and apprdnethe President of the Republic, to the Natigkgdembly not
later than 90 days prior to the start of the figegr and may submit supplementary budgets revibimgriginal budget
at any time during the fiscal year.

2017 budgeted revenues increased by 5.8% to Wadlidh from W369.9 trillion in 2016, led by an anease in
budgeted tax revenues (including revenues fromakeecurity contributions, taxes on goods and sesvand taxes on
income, profits and capital gains). 2017 budgetgubrditures and net lending increased by 2.9% t@&\Z3trillion from
W367.4 trillion in 2016, led by increases in budgkéxpenditures on welfare services for seniarasits, children,
unemployed people and temporary workers, militaryises, infrastructure and community developméhe 2017
budget anticipated-a-W13.0 billion budget surplus.

2018 budgeted revenues increased by 6.4% to W4rlléah from W391.2 trillion in 2017, led by an dnease in
budgeted tax revenues (including revenues fromakeecurity contributions, taxes on goods and sesvand taxes on
income, profits and capital gains). 2018 budgetestrditures and net lending increased by 5.2% t&  A\#3trillion from
W378.2 trillion in 2017, led by increases in budgkéxpenditures on the agriculture, forestry astukiiies industry,
welfare services for senior citizens, children,mptoyed people and temporary workers, health andlcakservices,
education services and military services. The 20i&yet anticipated -a-W18.4 billion budget surplus.

2019 budgeted revenues increased by 7.3% to W4dlBah from WA416.1 trillion in 2018, led by an danease in
budgeted tax revenues (including taxes on incomafitpand capital gains). 2019 budgeted expenetand net lending
increased by 10.6% te-W439.9 trillion from W397illibn in 2018, led by increases in budgeted exjiemes on
economic growth (including job creation and reseamd development), child care and education, veeHarvices for
senior citizens, children, disabled people, uneygalgeople and temporary workers and military sesi The 2019
budget anticipated-a-W®6.5 billion budget surplus.

The following table shows consolidated Governmerénues and expenditures:

Consolidated Central Government Revenues and Expeitdres

Actual Budget
2014 2015 2016 2017 2018Y 2017 2018 2019
(billions of Won)
Total REVENUE.........eeiiiiieiiieecieee e, 320,89! 339,18t 371,26: 403,83¢ 438,26. 391,17! 416,08' 446,39
Current Revenut..........ccoeceeeerieeennnes 318,18' 335,91: 367,88!{ 400,65¢ 435,58 387,37t 413,30: 443,27:
Total Tax Revenuk................... 255,31: 270,97 299,45. 325,84! 358,42: 313,08t 337,40. 36453¢
Taxes on income, profi
and capital gains........... 95,976 105,751 120,612 134,242  155,399126,847 135,942 159,618
Social security
contributions................. 49,793 53,089 56,889 60,460 64,854 62,010 69,273 69,747
110
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Actual Budget
2014 2015 2016 2017 2018Y 2017 2018 2019
(billions of Won)
Tax on propert............... 9,05« 11,118 11,118 12,94¢ 15,470  11,45¢ 11,93: 14,61:
Taxes on goods ar
SEIVICES ....uvvieeiiiiieeaaans 79,055 79,442 89,221 95,535 99,056 90,282 97,390 97,263
Taxes on irernationa
trade and transaction .... 8,721 8,495 8,045 8,529 8,815 8,991 9,418 9,056
Otherta......ccceevvveeeenns 12,71t 13,08« 13,57: 14,13: 14,82¢  13,49¢ 13,45( 14,24
Non-Tax Revenue.................... 62,87 64,93¢ 68,43’ 74,81 77,134 74,29( 75,90: 78,732
Operating surpluses
departmental enterprise
sales and property
INCOME ..o, 23,112 22,129 24,489 27,692 28,616 26,981 27,154 28,692
Administration fee &
charges and non-
industrial sales.............. 7,997 8,664 8,469 9,067 9,004 8,978 9,460 9,940
Fines and forfeif.............. 19,55¢ 20,77" 22,26t 23,76¢ 24.45¢  22.87¢ 23,14( 23,72¢
Contributions tc
government employee
pension fund................. 9,915 10,929 11,289 12,311 13,206 12,370 13,200 6,476
Current revenue of n-
financial public
EeNterprises .......covvveeens 2,292 2,437 1,924 1,974 1,853 3,082 2,947 2,929
Capital Revenue............cccceeevuveeeeeen. 2,71( 3,27¢ 3,37¢ 3,18( 2,70: 3,80( 2,781 3,127
Total Expenditures and Net Lend.............. 312,39 339,35 354,35. 379,80¢ 407,09¢ 378,19t 397,73¢ 439,86!
Total Expenditure.........c.ccoeeeeevienenn. 311,500 330,53 342,61 363,67. 389,61( 367,70! 388,13: 425,27
Current Expenditure................ 280,46( 296,21t 309,98. 332,71¢ 360,17( 336,20¢ 358,91. 394,56
Expenditure on goods al
SEIVICE ..eiiieeiiiieee e 59,616 63,160 65,145 67,536 71,459 71,542 75,281 80,219
Interest paymei............... 14,05: 14,05¢ 13,96¢ 13,97¢ 14,28°  14,48¢ 14,33« 14,36
Subsidies and other curre
transfers........ccoceeeenee. 203,649 216,189 228,349 248,513 272,080246,987 265,631 295,970
Current expenditure ¢
non-financial public
EeNterprises .......covvveeens 3,143 2,810 2,524 2,694 2,350 3,193 3,666 4,016
Capital Expenditure................. 31,04: 34,32; 32,63 30,95 29,43:  31,49¢ 29,22 30,70
Net Lending........ccceeeeiiiieeeeeneeennee 88¢ 8,81« 11,74: 16,13¢ 1748¢  10,49( 9,60¢ 14,59:

(1) Preliminary.
Source:Ministry of Economy and Finance; The Bank of Kgrikarea National Statistical Office

The consolidated Government account consists a@reef@al Account, Special Accounts (including a nioasicial
public enterprise special account) and Public Fulide Government segregates the accounts of céutaitions of the
Government into Special Accounts and Public Fundsrore effective administration and fiscal contiigie Special
Accounts and Public Funds relate to business tgpetees, such as economic development, road aitdaty
construction and maintenance, monopolies, and cornations developments and the administration afisoreceived
from official international financial organizatioasd foreign governments.

Revenues derive mainly from national taxes andtagmevenues. Taxes in Korea can be roughly cledsifito the
following types:

income tax and capital gains tax,
property tax,
value-added tax,

customs duty tax, and
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e other taxes.

Income tax and capital gains tax are imposed oonirecderived from labor, business operation and ostriye of
assets and profits derived from capital appreciafioccome tax and capital gains tax, dependindneriype of taxpayer,
can be further classified into corporate incomeataa individual income tax. Property tax is imposedexchange or
ownership of property and includes inheritanceataa gift tax. Value-added tax is imposed on valleed to goods and
services. Customs duty tax is imposed on importelg. Other taxes include tax on certain secufitiessactions and a
stamp tax for certain documents.

Expenditures include general administration, naialefense, community service, education, heatitiak
security, certain annuities and pensions and liacahce, which involves the transfer of tax reventeelocal
governments.

For 2014, the Republic recorded total revenues-82WP trillion and total expenditures and net lagddf W312.4
trillion. The Republic had a fiscal surplus-ef W&Hlion in 2014.

For 2015, the Republic recorded total revenues- 83832 trillion and total expenditures and net lagddf W339.4
trillion. The Republic had a fiscal deficit of WOt2llion in 2015.

For 2016, the Republic recorded total revenues-87 83 trillion and total expenditures and net lagddf \W354.4
trillion. The Republic had a fiscal surplus-ef WA &illion in 2016.

For 2017, the Republic recorded total revenues4®3\8 trillion and total expenditures and net lagddf W379.8
trillion. The Republic had a fiscal surplus-ef WR4rillion in 2017.

Based on preliminary data, the Republic record&al tevenues 0f\W438.3 trillion and total expenditiand net
lending ofW407.1 trillion in 2018. The Republiccha fiscal surplus 6fW31.2 trillion in 2018.

Debt

The Government estimates that the total outstandiig of the Government (including guarantees by th
Government) as of December 31, 2016 amounted t@gppately-W616.1 trillion, an increase of 5.7% ottee previous
year. The Government estimates that the totalandatg debt of the Government (including guaranksethe
Government) as of December 31, 2017 amounted t@gippately-W648.5 trillion, an increase of 5.3% otee previous
year. The Ministry of Economy and Finance admimgstke national debt of the Republic.

External and Internal Debt of the Government

The following table sets out, by currency and theiealent amount in U.S. dollars, the estimatedtaumding direct
external debt of the Government as of DecembeR@17:

Direct External Debt of the Government

Amount in Equivalent
Original Amount in
Currency U.S. Dollargb
(millions)
USE e US$ 4,900.0 Us$ 4,900.0
Chinese Yuan (CNDY.....ooiiiieeiiiiiiiei e CNY 3,000.0 458.2
EUuro (EUR ... EUR 1,125.0 1,343.2
B o) - LR uss$ 6,701.4

(1) Amounts expressed in currencies other than &i8&onverted to US$ at the arbitrage rate anndumgéhe Seoul
Money Brokerage Services, Ltd. in effect on Decanddg 2017.
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The following table summarizes, as of Decemberf3heyears indicated, the outstanding direct imdedebt of
the Republic:

Direct Internal Debt of the Government

(billions of Won)

20 453,674.0
2002 493,584.9
20 547,625.6
2006 i 584,785.0
200 619,971.9

The following table sets out all guarantees by@Goeernment of indebtedness of others:

Guarantees by the Government

December 31,

2013 2014 2015 2016 2017
(billions of Won)
DOMESI ...t 32,978.5 29,1584 26,393.8 24,241.6 21,130.5
EXternal®. ... ..o — — — — —
TOtAL e 32,978.5 29,158.4 26,393.8 24,241.6 21,130.5

(1) Converted to Won at foreign exchange banksgrelphed transfer selling rates to customers amtr&et average
exchange rates in effect on December 31 of eadah yea

External Liabilities

The following tables set out certain informatiogaeding the Republic’'s external liabilities caldelh under the
criteria based on the sixth edition of Balance ajrRent Manual, or BPM6, published by the IntermetidMonetary
Fund in December 2010 and implemented by the Gavenhin December 2013. Under BPM6, in particular,
prepayments received in connection with the constm of ships are excluded from the external lig®s.

December 31,

2014 2015 2016 2017 2018Y
(billions of dollars)

LONG-term LIabilitIEs ......eevvieiiies e 307.9 291.7 277.4 296.1 314.0
GENEIAGOVEIMIME .. ...ttt e e e et e et e e e ans 65.2 62.8 645 78.0 83.5
Monetary AUTNOITIE.........oooiiiii e 25.9 20.1 10.8 145 15.2
BaANKS ..o 104.0 103.1 93.8 91.7 100.3
(O 11 g 1T =T o RSP 112.9 105.7 108.2 111.8 115.1

Shor-term Liabilities. ... coun e 116.4 104.3 104.8 116.0 126.6
GENEIAl GOVEIMIMIE. .. cuiiiiieii et e e e e et e e et e et e e e eaanns 1.8 2.3 2.5 2.0 1.0
Monetary AUTNOIITIE.........oooiiiii e 12.2 12.0 6.9 8.1 12.8
BaANKS .. 79.9 74.8 78.4 85.5 90.3
(O 11 g 1T ST o AP 225 15.2 17.0 20.4 22.5

Total External Liabilitie S..........ccoeiiiiiiiiiii e 424.3 396.1 382.2 412.0 440.6

(1) Preliminary
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Debt Record

The Government has always paid when due the fubiustnof principal of, interest on, and amortizatafrsinking
fund requirements of, all of its indebtedness.
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TAXATION
United States Federal Income Taxation Consideratian

The following is a summary of certain United Stafederal income tax considerations that may bevaeleto a
beneficial owner of a Note that is a citizen oiident of the United States or a domestic corpanatiothat otherwise is
subject to United States federal income taxatiom ot income basis in respect of the Notelaited States holdef).
This summary is based on laws, regulations, rulargs decisions now in effect, all of which are sebjo change. This
summary deals only with United States holders thiit hold Notes as capital assets, and does notesddtax
considerations applicable to investors that maysbkject to special tax rules, such as banks, tarpk entities,
insurance companies, nonresident alien individwhis are present in the United States for 183 daysave in a taxable
year, entities taxed as partnerships or the partherein, dealers in securities or currenciesetisiin securities electing
to mark to market, persons that will hold Notesagsosition in a “straddle” or conversion transattior as part of a
“synthetic security” or other integrated finandednsaction or persons that have a “functionaleney” other than the
U.S. dollar. This summary does not address theiddeel tax on certain investment income or the @dtve minimum
tax. Any special United States federal income damsiderations relevant to a particular issue dfeBloincluding any
Zero Coupon Notes, will be provided in the applieaBricing Supplement. Because Bearer Notes camnoffered or
sold in connection with their initial distributiam U.S. citizens or residents (or to other perdorated in the United
States), this summary does not discuss specialdiasiderations relevant to the ownership and dadpafsBearer Notes
by United States holders.

Investors should consult their own tax advisersgletermining the tax consequences to them of holbtlioges,
including the application to their particular sitioa of the United States federal income tax cagrsitions discussed
below, as well as the application of state, lofmakign or other tax laws.

United States holders that use an accrual methadagfunting for tax purposesa¢crual method holders)
generally are required to include certain amoumieéome no later than the time such amounts #lexted on certain
financial statements (thd6ok/tax conformity rule”). The application of the book/tax conformity ethus may require
the accrual of income earlier than would be the casler the general tax rules described belovs not clear to what
types of income the book/tax conformity rule apglier, in some cases, how the rule is appliedsféipplicable. Accrual
method holders should consult with their tax ad@segarding the potential applicability of the kitax conformity rule
to their particular situation.

Payments of Interest

Payments of qualified stated interest (as defined below under “Original Issue Discoynth a Note, but
excluding any pre-issuance accrued interest, wiltdxable to a United States holder as ordinasrést income at the
time that such payments are accrued or are recdimedccordance with the United States holder'shmetof tax
accounting). If such payments of interest are nveitterespect to a Note denominated in a singleenuny other than the
U.S. dollar (a “Foreign Currency Note”), the ambohinterest income realized by a United Statdsldrathat uses the
cash method of tax accounting will be the U.S.atolalue of the Specified Currency payment basettherxchange rate
in effect on the date of receipt regardless of Wwhethe payment in fact is converted into U.S. atsll An accrual
method holder will accrue interest income on théeNn the relevant foreign currency and translageamount accrued
into U.S. dollars based on the average exchangarraffect during the interest accrual periodfdortion thereof within
the accrual method holder’s taxable year), orhataccrual method holder’s election, at the spet ohexchange on the
last day of the accrual period (or the last dayhef taxable year within such accrual period if #iverual period spans
more than one taxable year), or at the spot ragxafiange on the date of receipt, if such datettiniive business days
of the last day of the accrual period. An accruathod holder that makes such election must apggrisistently to all
debt instruments from year to year and cannot ahding election without the consent of the IntefRalenue Service
(the IRS”). An accrual method holder will recognize foneigurrency gain or loss, as the case may be, oretis#pt of
an interest payment made with respect to a For@ignency Note if the exchange rate in effect ondhte the payment is
received differs from the rate applicable to a fmes accrual of that interest income. Amountsilaitable to pre-
issuance accrued interest will generally not béuntetble in income, except to the extent of foreignrency gain or loss
attributable to any changes in exchange rates gluhia period between the date the United Statedehalcquired the
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Note and the first Interest Payment Date. Thisifpr currency gain or loss will be treated as adirincome or loss but
generally will not be treated as an adjustmennterest income received on the Note.

Purchase, Sale and Retirement of Notes

A United States holder’s tax basis in a Note gdhevall equal the cost of such Note to such holdecreased
by any amounts includible in income by the holderoaginal issue discount and market discount auticed by any
amortized premium (each as described below) andpagwnents other than payments of qualified staméerest (as
defined below under “Original Issue Discount”) mamtesuch Note. In the case of a Foreign Currenate Nthe cost of
such Note to a United States holder will be the.d@lar value of the foreign currency purchasegmn the date of
purchase. In the case of a Foreign Currency Nwikis traded on an established securities maskessh basis United
States holder (and, if it so elects, an accruahoteholder) will determine the U.S. dollar valuetloé cost of such Note
by translating the amount paid at the spot ratexchange on the settlement date of the purchabke. aimount of any
subsequent adjustments to a United States holtex’'dasis in a Note in respect of original issugcalint, market
discount and premium denominated in a Specifiedeéay will be determined in the manner describedeuriOriginal
Issue Discount” and “Premium and Market Discourdlolv. The conversion of U.S. dollars to a Spedifzurrency and
the immediate use of the Specified Currency tolmase a Foreign Currency Note generally will notiitsa taxable gain
or loss for a United States holder.

Upon the sale, exchange or retirement of a Noldnited States holder generally will recognize gainloss
equal to the difference between the amount realizethe sale, exchange or retirement (less anyiedajualified stated
interest, which will be taxable as such) and thé&ddhStates holder’s tax basis in such Note. Wngted States holder
receives a currency other than the U.S. dollarspect of the sale, exchange or retirement of a,foé amount realized
will be the U.S. dollar value of the Specified Gunrey received calculated at the exchange rateféctedn the date the
instrument is disposed of or retired. In the casa Foreign Currency Note that is traded on aal#ished securities
market, a cash basis United States holder, anddf élects, an accrual method holder will deteentire U.S. dollar value
of the amount realized by translating such amourtha@ spot rate on the settlement date of the sdlee election
available to accrual method holders in respecthef purchase and sale of Foreign Currency Notesedramh an
established securities market, discussed above, lmeuspplied consistently to all debt instrumenssnf year to year and
cannot be changed without the consent of the IRS.

Except as discussed below with respect to marlesdint, Short-Term Notes (as defined below) andidor
currency gain or loss, gain or loss recognized bintied States holder generally will be long-terapital gain or loss if
the United States holder has held the Note for nleae one year at the time of disposition. Lorgateapital gains
recognized by an individual holder generally arbjestt to tax at a lower rate than short-term chjgigans or ordinary
income. The deduction of capital losses is sultgetimitations.

Gain or loss recognized by a United States holdehe sale, exchange or retirement of a Foreigme@uay Note
generally will be treated as ordinary income osltisthe extent that the gain or loss is attribet&dchanges in exchange
rates during the period in which the holder heldhsNote. This foreign currency gain or loss witlt e treated as an
adjustment to interest income received on the Notes

Any gain or loss recognized by a United Statesdrotuh the sale, exchange, redemption or retirefemtNote
generally will be treated as United States sourceme. Consequently, United States holders mapaaiole to claim a
credit for any Korean tax imposed upon the salehamge, redemption or retirement of a Note unlash sredit can be
applied (subject to applicable limitations) agaitast due on other income treated as derived framida sources. In
addition, taxes are only eligible for the foreigux tcredit if they are compulsory. United Statetdbis who may be
eligible for an exemption from Korean taxation @spect of any gain realized on a disposition a shNotes due to an
applicable treaty or other exemption, as descriidw under “Taxation—Korean Taxation,” should adhsheir own
tax advisers with respect to their eligibility foenefits under such applicable tax treaty or otixemption and, if they are
not eligible, their ability to credit any Korearxtaithheld upon sale of Notes against their Unifdtes federal income
tax liability.

Original Issue Discount
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United States holders of Original Issue Discounteldas defined below) generally will be subjedhi® special
tax accounting rules for obligations issued witlgiorl issue discount @ID”) provided by the Internal Revenue Code of
1986, as amended, and certain regulations pronadighereunder (theO1D Regulations’). United States holders of
such Notes should be aware that, as describeceategrdetail below, they generally must include @i@rdinary gross
income for United States federal income tax purp@seit accrues, in advance of the receipt of edtstbutable to that
income.

If the Issuer issues Notes at a discount from thteired redemption price at maturity, and suchodistis equal
to or more than the product of one-fourth of onecget (0.25%) of the stated redemption price auntgtof the Notes
and the number of full years to their maturity (tile minimisThreshold”), the Notes will be Original Issue Discount
Notes” The difference between the issue price andstheed redemption price at maturity of the Notds lvé the OID.
The “issue price” of the Notes will be the firsigar at which a substantial amount of the Notessale to the publicife.,
excluding sales of Notes to underwriters, placenagyants, wholesalers, or similar persons). Thatédt redemption
price at maturity” will include all payments undére Notes other than payments of qualified statéerést (as defined
below).

In general, each United States holder of an Oridssue Discount Note, regardless of whether suittieh uses
the cash or the accrual method of tax accountinll,be required to include in ordinary gross incothe sum of the
“daily portions” of OID on the Note for all days dog the taxable year that the United States habsers the Note. The
daily portions of OID on an Original Issue DiscolNtdte are determined by allocating to each daynaccrual period a
ratable portion of the OID allocable to that actnqeriod. Accrual periods may be any length ang nary in length
over the term of an Original Issue Discount Notevjgled that no accrual period is longer than omaryand each
scheduled payment of principal or interest occur®ither the final day or the first day of an aetnoeriod. In the case
of an initial holder, the amount of OID on an Onigii ISsue Discount Note allocable to each accrerbg is determined
by (a) multiplying the “adjusted issue price” (afided below) of the Original Issue Discount Notdhe beginning of
the accrual period by the yield to maturity of su@higinal Issue Discount Note (appropriately adddsto reflect the
length of the accrual period) and (b) subtractiramf that product the amount (if any) of qualifigdted interest (as
defined below) allocable to that accrual periodhe ield to maturity of a Note is the discount riditat causes the present
value of all payments on the Note as of its oribissue date to equal the issue price of such Nétee ‘adjusted issue
price” of an Original Issue Discount Note at the begmunof any accrual period will generally be the sofnits issue
price (generally including accrued interest, if aagd the amount of OID allocable to all prior aadrperiods, reduced
by the amount of all payments other than paymehtgialified stated interest (if any) made with respto such Note in
all prior accrual periods. The terngualified stated interest generally means stated interest that is uncoordidly
payable in cash or property (other than debt instnis of the issuer) at least annually during thigre= term of an
Original Issue Discount Note at a single fixed ratanterest or, subject to certain conditions,dsh®en one or more
interest indices. In the case of an Original IBiszount Note that is a Floating Rate Note, bbthyyield to maturity”
and “qualified stated interest” will generally betermined for these purposes as though the Oritgeak Discount Note
will bear interest in all periods at a fixed ragngrally equal to the rate that would be applicabléhe interest payments
on the Note on its date of issue or, in the caseedfain Floating Rate Notes, the rate that refleébe yield that is
reasonably expected for the Note. (Additional suteay apply if interest on a Floating Rate Notbased on more than
one interest index.) As a result of this “constgietd” method of including OID in income, the anms includible in
income by a United States holder in respect of agir@l Issue Discount Note denominated in U.Sladslgenerally are
lesser in the early years and greater in the jeg@rs than the amounts that would be includibla straight-line basis.

A United States holder generally may make an ircatate election to include in its income its entiegurn on a
Note (i.e., the excess of all remaining paymentdbdoreceived on the Note, including payments oflifjec stated
interest, over the amount paid by such United Stht#der for such Note) under the constant-yieldhe described
above. For Notes purchased at a premium or beararget discount in the hands of the United Stiatdder, the United
States holder making such election will also bardEeto have made the election (discussed below-Rrémium and
Market Discount”) to amortize premium or to accroarket discount in income currently on a constaglg\basis.

In the case of an Original Issue Discount Note thatlso a Foreign Currency Note, a United Statdden
should determine the U.S. dollar amount includibléncome as OID for each accrual period by (aruwating the
amount of OID allocable to each accrual periodhia Specified Currency using the constant-yield webtdescribed
above, and (b) translating the amount of the SigeciCurrency so derived at the average exchangerratffect during
that accrual period (or portion thereof within aitdd States holder’s taxable year) or, at the Wnistates holder’s
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election (as described above under “—Paymentstefdat”), at the spot rate of exchange on thedagtof the accrual
period (or the last day of the taxable year withirtch accrual period if the accrual period spansenttwan one taxable
year), or at the spot rate of exchange on the afateceipt, if such date is within five businesygslaf the last day of the
accrual period. Because exchange rates may fligctadJnited States holder of an Original Issue@ist Note that is
also a Foreign Currency Note may recognize a @iffeamount of OID income in each accrual perioch thauld the

holder of an otherwise similar Original Issue DiscbNote denominated in U.S. dollars. All paymenrtsan Original

Issue Discount Note (other than payments of qedlistated interest) will generally be viewed fiast payments of
previously accrued OID (to the extent thereof),hwiiayments attributed first to the earliest-accr@B, and then as
payments of principal. Upon the receipt of an ama@itributable to OID (whether in connection wélpayment of an
amount that is not qualified stated interest ordhle or retirement of the Original Issue DiscoNnte), a United States
holder will recognize ordinary income or loss meaduby the difference between the amount receitreshglated into

U.S. dollars at the exchange rate in effect ordtite of receipt or on the date of disposition ef@riginal Issue Discount
Note, as the case may be) and the amount accraied the exchange rate applicable to such predoosial).

If a Note provides for a scheduled accrual petiad is longer than one year (for example, as altrea long
initial period on a Note with interest is generglid on an annual basis), then stated interete@hote will not qualify
as “qualified stated interest” under the OID Retjafes. As a result, the Note would be an Origisalie Discount Note.
In that event, among other things, a cash-methdtetrstates holders will be required to accrueestanterest on the
Note under the rules for OID described above, dhUdrated States holders will be required to acc@i® that would
otherwise fall under thée minimisthreshold.

A subsequent United States holder of an OrigimaldsDiscount Note that purchases the Note at desssthan
its remaining redemption amount (as defined bel@w)an initial United States holder that purchame<Original Issue
Discount Note at a price other than the Note’sagsuce, also generally will be required to includegross income the
daily portions of OID, calculated as described @&ovowever, if the United States holder acquihes @riginal Issue
Discount Note at a price greater than its adjussde price, such holder is required to reduceetsodic inclusions of
OID income to reflect the premium paid over theuathd issue price. Theemaining redemption amount for a Note
is the total of all future payments to be madehmnNote other than payments of qualified stateel@st.

Floating Rate Notes generally will be treated agriable rate debt instruments” under the OID Rédgpria.
Accordingly, the stated interest on a Floating Rédte generally will be treated as “qualified sthieterest” and such a
Note will not have OID solely as a result of thetfthat it provides for interest at a variable raliea Floating Rate Note
does not qualify as a “variable rate debt instrutyiesuch Note will be subject to special rules (tmntingent Payment
Regulations’) that govern the tax treatment of debt obligasidhat provide for contingent payment€¢htingent Debt
Obligations”). The timing, amount and character of incomarfra Note subject to the Contingent Payment Reguilstti
may differ significantly from the timing, amount carcharacter of income that would otherwise appBurchasers of
Notes subject to the Contingent Payment Regulatshrmaild consult their own tax advisers with resgecthe tax
consequences of holding such Notes.

Certain of the Notes may be subject to specialmgdien, repayment or interest rate reset feat@esndicated
in the applicable Pricing Supplement. Notes caorigi such features, in particular Original Issueddunt Notes, may be
subject to special rules that differ from the gaheules discussed above. Purchasers of Notesswith features should
carefully examine the applicable Pricing Supplenserd should consult their own tax advisers witlpeesto such Notes
since the tax consequences with respect to sutiirésa and especially with respect to OID, will deg, in part, on the
particular terms of the purchased Notes.

The book/tax conformity rule, discussed above ufidaited States Federal Income Taxation Considenatl
applies to OID in some cases, and therefore amalcorethod holder may be required to include OIBDoiginal Issue
Discount Notes in a more accelerated manner thseritbed above if the holder does so for finanaiabanting
purposes. It is uncertain what adjustments, if ahpuld be made in later accrual periods wherbtaxacome exceeds
income reflected on the accrual method holderarfeial statements to reflect the accelerated alcofuacome in earlier
periods. In addition, it is possible, althougtslékely, that an accrual method holder may be ireguo include OID that
would otherwise fall under thee minimighreshold in gross income as such OID accruel®halder’s financial
statements. The application of the book-tax canityrrule to OID, including OID that would otherwigall under thele
minimisthreshold, is uncertain, and accrual method taeqgashould consult with their tax advisors on hiogvriule may
apply to their investment in the Notes.
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Premium and Market Discount

A United States holder of a Note that purchaseditte at a cost greater than its remaining redemgimount
(as defined in the fourth preceding paragraph) lgliconsidered to have purchased the Note at ayrerand may elect
to amortize such premium (as an offset to intearegime), using a constant-yield method, over timeairing term of the
Note. Such election, once made, generally appdiedl bonds held or subsequently acquired by thigdd States holder
on or after the first taxable year to which theceten applies and may not be revoked without theseat of the IRS. A
United States holder that elects to amortize suelmjum must reduce its tax basis in a Note by tmeumt of the
premium amortized during its holding period. QmigiIssue Discount Notes purchased at a premiutmuaiilbe subject
to the OID rules described above. In the case@hpm in respect of a Foreign Currency Note, atééhStates holder
should calculate the amortization of such premianthe Specified Currency. Amortization deductiatisibutable to a
period reduce interest payments in respect ofpiaadd and therefore are translated into U.S. dol&the exchange rate
used by the United States holder for such intgpagments. Exchange gain or loss will be realizéth wespect to
amortized bond premium on such a Note based onliffezence between the exchange rate on the datiates such
premium is recovered through interest paymentfierNibte and the exchange rate on the date on wiécbinited States
holder acquired the Note. With respect to a UniBtates holder that does not elect to amortize hgedium, the
amount of bond premium will be included in the BulitStates holder’s tax basis when the Note maturissdisposed of
by the United States holder. Therefore, a UnitiadeS holder that does not elect to amortize suemipm generally will
be required to treat the premium as capital lossnwthe Note matures or is disposed of.

If a United States holder of a Note purchases thte Mt a price that is lower than its remainingeragdtion
amount, or in the case of an Original Issue Distddate, its adjusted issue price, by at least (&6 cent. of its
remaining redemption amount multiplied by the numbé remaining whole years to maturity, the Notdl viie
considered to have “market discount” in the harfdgioh United States holder. In such case, gailizesl by the United
States holder on the disposition of the Note gdiyevéll be treated as ordinary income to the extefthe market
discount that accrued on the Note while held by dugited States holder. In addition, the Unitedt&t holder could be
required to defer the deduction of a portion ofititerest paid on any indebtedness incurred or taiaied to purchase or
carry the Note. In general terms, market discamd Note will be treated as accruing ratably dlerterm of such Note,
or, at the election of the holder, under a consyaitl method. Market discount on a Foreign CuryeNote will be
accrued by a United States holder in the Specifiedency. The amount includible in income by ateaiStates holder
in respect of such accrued market discount willhgeU.S. dollar value of the amount accrued, gdiyeralculated at the
exchange rate in effect on the date that the Notissposed of by the United States holder.

A United States holder may elect to include madigstount in income on a current basis as it accfore®ither
a ratable or constant-yield basis), in lieu of tireaa portion of any gain realized on a sale dbfade as ordinary income.
If a United States holder elects to include madistount on a current basis, the interest deduckéberral rule described
above will not apply. Any accrued market discoomta Foreign Currency Note that is currently indielin income will
be translated into U.S. dollars at the average an@h rate for the accrual period (or portion thiergthin the United
States holder’s taxable year). Any such electiomade, applies to all market discount bonds aegluby the taxpayer
on or after the first day of the first taxable yéamwhich such election applies and is revocably with the consent of
the IRS.

Short-Term Notes

The rules set forth above will also generally agplNotes having maturities of not more than orar y&Short-
Term Notes’), but with certain modifications.

First, the OID Regulations treabneof the interest on a Short-Term Note as qualifiediesl interest. Thus, all
Short-Term Notes will be Original Issue Discountt®&n OID will be treated as accruing on a ShoriTBlote ratably,
or at the election of a United States holder, uradewnstant yield method.

Second, a United States holder of a Short-Term Mateuses the cash method of tax accounting andtis
bank, securities dealer, regulated investment capnpa common trust fund, and does not identify 3tert-Term Note
as part of a hedging transaction, will generallylm®required to include OID in income on a curfgdis. Such a United
States holder may not be allowed to deduct alhefihterest paid or accrued on any indebtednessratt or maintained
to purchase or carry such Note until the Maturft}he Note or its earlier disposition in a taxatslnsaction. In addition,
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such a United States holder will be required tatt@ny gain realized on a sale, exchange or retinemf the Note as
ordinary income to the extent such gain does notetk the OID accrued with respect to the Note duttire period the
United States holder held the Note. Notwithstagdime foregoing, a cash-basis United States halfler Short-Term
Note may elect to accrue OID into income on a curbasis or to accrue the “acquisition discount'ttoa Note under the
rules described below. If the United States hoklects to accrue OID or acquisition discount, lihetation on the

deductibility of interest described above will ragply.

Accrual method holders and certain cash-basis Un@tates holders (including banks, securities dgale
regulated investment companies and common trustsjugenerally will be required to include origimsdue discount on
a Short-Term Note in income on a current basigerAatively, a United States holder of a Short-T&tate can elect to
accrue the “acquisition discount,” if any, with pest to the Note on a current basis. If such aatien is made, the OID
rules will not apply to the Note. Acquisition dimt is the excess of the Short-Term Note’s stegddmption price at
maturity (i.e., all amounts payable on the ShomaT &lote) over the purchase price. Acquisition olist will be treated
as accruing ratably or, at the election of the &bhiStates holder, under a constant-yield methoegdbas daily
compounding.

Finally, the market discount rules will not applya Short-Term Note.
Indexed Notes and Other Notes Providing for Contarg Payments

The Contingent Payment Regulations, which goveentdlx treatment of Contingent Debt Obligations,egalty
require accrual of interest income on a constagldybasis in respect of such obligations at a yilgttrmined at the time
of their issuance, and may require adjustmentuth sccruals when any contingent payments are maddetailed
description of the tax considerations relevant tatédl States holders of any contingent debt ohbgatwill be provided
in the applicable Pricing Supplement.

Information Reporting and Backup Withholding

Information Returns are required to be filed while IRS with respect to payments made to, and theepds of
dispositions of Notes effected by, certain Unitadt&s taxpayers. In addition, certain United Staéepayers may be
subject to backup withholding tax in respect oftrspayments if they do not provide their taxpayeniification numbers
to the person from whom they receive payments.sdperholding Notes who are not United States taeqsamay be
required to comply with applicable certificatioropedures to establish that they are not UnitedeStaixpayers in order
to avoid the application of such information repatrequirements and backup withholding taXhe amount of any
backup withholding from a payment to a United &aienon-United States taxpayer will be allowedhasedit against
the taxpayer’s U.S. federal income tax liabilitydamay entitle the holder to a refund, provided ttte¢ required
information is timely furnished to the IRS.

Specified Foreign Financial Assets

Certain United States holders that own “specifi@eifn financial assets” with an aggregate valuexcess of
US$50,000 are generally required to file an infafamastatement along with their tax returns, cutlgean Form 8938,
with respect to such assets. “Specified foreigrarfcial assets” include any financial accounts tetlda non-U.S.
financial institution, as well as securities issumda non-U.S. issuer (which would include Notdsgttare not held in
accounts maintained by financial institutions. t#greporting thresholds apply to certain individuaving abroad and
to certain married individuals. Regulations extémd reporting requirement to certain entities #hr@ treated as formed
or availed of to hold direct or indirect interestsspecified foreign financial assets based onagembbjective criteria.
United States Holders who fail to report the regghinformation could be subject to substantial figgsa In addition, the
statute of limitations for assessment of tax wdoddsuspended, in whole or part. Persons consglénm purchase of
Notes are encouraged to consult with their own adwisers regarding the possible application oféheses to their
investment in Notes, including the applicationha# tules to their particular circumstances.

Foreign Currency Notes and Reportable Transactions
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A United States holder that participates in a “réggae transaction” will be required to disclosg articipation to the

IRS. The scope and application of these rules isentrely clear. A United States holder may beuregl to treat a

foreign currency exchange loss relating to a For€lgrrency Note as a reportable transaction ifdee exceeds $50,000
in a single taxable year if the United States holdean individual or trust, or higher amounts @ther United States
holders. In the event the acquisition, ownershiglisposition of a Foreign Currency Note constitytesticipation in a

“reportable transaction” for purposes of thesegubeUnited States holder will be required to diselits investment to
the IRS, currently on Form 8886. Persons considdhie purchaser of Notes should consult their thssars regarding

the application of these rules to the acquisitammership or disposition of Foreign Currency Notes.

Korean Taxation

The information provided below does not purporb®a complete summary of Korean tax law and practic
currently applicable. Prospective investors who areany doubt as to their tax position should cdnsith their own
professional advisers.

The taxation of non-resident individuals and norrdém corporations’flon-Residents”) generally depends on
whether they have a “permanent establishment” éisetl under Korean law) in Korea to which the vate Korean
source income is attributable or with which sudevant Korean source income is effectively conrekcdon-Residents
without such a permanent establishment in Koreatated in the manner described below. Non-Residertts such
permanent establishment are taxed in accordanbediffiérent rules.

Income Tax and Corporation Tax on Interest

Interest on the Notes paid to Non-Residents is gxdiram income tax and corporation tax (whetherghde by
withholding or otherwise) pursuant to the Speciak Treatment Control Law of Korea (th8TTCL ") subject to the
discussion below applicable to the Notes, so fathasNotes are “foreign currency denominated baesised outside
Korea” under the STTCL. In this regard, the Kor&mnauthority issued a ruling on 1st Septemberp183he effect that
“Notes Issuance Facility, USCP, Euro CP and Basketceptance, etc.” are not treated as “foreignrecary
denominated bonds.”

If not exempt under STTCL, the rate of income taxarporation tax applicable to interest or anyngten on
the Notes, for a Non-Resident without a permanstabishment in Korea, is currently 14 per centadidition, a tax
surcharge, called a local income tax is imposetthetrate of 10 per cent. of the income or corponatax (raising the
total tax rate to 15.4 per cent.).

Capital Gains Tax

The Korean tax laws currently exclude from Koreamation gains made by a Non-Resident without a
permanent establishment in Korea from the sala@fNotes to a Non-Resident (other than to its peemiaestablishment
in Korea). In addition, capital gains earned by enMResident without a permanent establishment filoentransfer
outside Korea of the Notes are currently exempmftaxation by virtue of STTCL, provided that theuance of the
Notes is deemed to be an overseas issuance uedsf rCL.

In the absence of an applicable tax treaty or @hgrospecial tax laws eliminating the capital gams the
applicable rate of tax is the lower of 11 per cdmcluding local income tax) of the gross reali@atproceeds (the
“Gross Realization Proceeds) and (subject to the production of satisfactoridence of the acquisition cost and the
certain direct transfer cost of the relevant No#&per cent. (including local income tax) of the@ngmade. The gain is
calculated as the Gross Realization ProceedsHesacquisition cost and the certain direct transfst (including taxes,
dues and brokerage commissions paid in direct atimmewith the acquisition and transfer of the NdteThere is no
provision under the relevant Korean law for offegftgains and losses or otherwise aggregating acioss for the
purpose of computing the net gain attributableatesof securities of Korean companies.

The purchaser or any other designated withholdgentiof Notes is obliged under Korean law to wilkhtbe
applicable amount of Korean tax and make paymesredf to the relevant Korean tax authority no ldem the tenth
day of the month following the month in which theesof the relevant Notes occurred. Unless therselin claim the
benefit of an exemption from the tax under an apjplie tax treaty or in the absence of the selledyxing satisfactory
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evidence of his acquisition cost and the trangfst i relation to the Notes being sold, the pusehar such withholding
agent must withhold an amount equal to 11 per ¢erduding local income tax) of the Gross Reali@atProceeds.

Inheritance Tax and Gift Tax

Korean inheritance tax is imposed upon (a) all tasGegherever located) of the deceased if at the tfnhis
death he was domiciled in Korea and (b) all proplertated in Korea which passes on death (irresmeof the domicile
of the deceased). Gift tax is imposed in similacwinstances to the above. The taxes are impodbe Walue of the
relevant property is above a certain limit andréite varies from 10 per cent. to 50 per cent. aliegrto the value of the
relevant property and the identity of the partreslved.

Under the Korean inheritance and gift tax laws, Biojes are deemed located in Korea irrespectivehare
they are physically located or by whom they are edyrhowever, holders of any Notes will not be degtoebe resident,
domiciled or carrying on business by reason onliyadfling such Notes.

Stamp Duty and Securities Transaction Tax

No stamp, issue or registration duties will be fgan Korea by the Noteholders or the Couponhalder
connection with the issue of the Notes. A secwitiansaction tax will not be imposed on the transf Notes.

Tax Treaties

At the date of this Offering Circular, Korea has teeaties with over 80 countries includimger alia Australia,
Austria, Belgium, Canada, Denmark, Finland, Frar@ermany, Hong Kong, Ireland, Italy, Japan, Luxeurgo the
Netherlands, New Zealand, Norway, the People’s Blapwf China, Singapore, Sweden, Switzerland, tated
Kingdom and the United States of America whereuniderrate of withholding tax on interest is redyogenerally to
between 5 per cent. and 15 per cent. includind incame tax, and the tax on capital gains is oétminated.

Each Non-Resident Noteholder should enquire forsklfrwhether he is entitled to the benefit of a trepaty
with respect to this transaction. It is the respulity of the party claiming the benefits of a téweaty in respect of
interest payments to file with the Issuer a cedife as to his tax residence. In the absence fi¢isnt proof, the Issuer
must undertake to withhold taxes in accordance thighabove discussion.

In addition, subject to certain exceptions, in oritereceive the benefit of a tax exemption avédamder any
applicable tax treaty, you may also be requireslitamit to the payer of such Korean source incomapgfication for tax
exemption under a tax treaty, together with a ftesite as to your country of tax residence. Suljedertain exceptions,
the Korean tax laws also require an overseas imeest vehicle (which is defined as an organizatistaldished in a
foreign jurisdiction that manages funds collectbdotigh investment solicitation by way of acquirirdisposing or
otherwise investing in proprietary targets and tHistributes the outcome of such management testor®) to obtain the
application for tax exemption from the beneficiainers together with a certificate of tax residentdéhe beneficial
owner and submit a report of overseas investmedritheeto the payer, together with a detailed stat@non the beneficial
owner of the income and the obtained applicationefemption from the beneficial owner. The payeswth Korean
source income, in turn, will be required to subsoith exemption application to the relevant distagtoffice in Korea by
the ninth day of the month following the date of first payment of such income. Furthermore, thep@@tion Income
Tax Law (the “CITL") and Individual Income Tax Lafthe “lITL") require the beneficial owner to subnaih application
for entitlement to a preferential tax rate togetieh evidence of tax residence (including a ciexdife of tax residence of
the beneficial owner issued by a competent authafitthe country of tax residence of the benefi@ainer) to a
withholding obligor paying Korean source incomeoider to benefit from the available reduced tar gairsuant to the
relevant tax treaty. Subject to certain exceptitims,CITL and IITL also require an overseas investovehicle to obtain
the application for entittement to a preferentad tate together with evidence of tax residencel(ding a certificate of
tax residence of the beneficial owner issued byrapetent authority of the country of tax residentehe beneficial
owner) from the beneficial owners and submit a repboverseas investment vehicle to the withhajdabligor, together
with a detailed statement on the beneficial owri¢gh@ income.

If there is no change in the contents of applicatar a tax exemption or preferential tax rate hsapplication is
not required to be submitted again within 3 yehesaafter. And if the beneficial owner was unableeteive the benefit
of a tax exemption or preferential tax rate dukisoor her failure to timely submit such applicatithe beneficial owner
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may still receive tax treaty benefits by claimirax refund with evidentiary documents to the relévan office within
five years of the last day of the month during wehite payment of such income occurred.

At present, Korea has not entered into any taxig®eegarding its inheritance or gift tax.
The Proposed Financial Transaction Tax

On 14 February 2013, the European Commission halsspad a proposal (th&€bmmission’s Proposdl) for a
Directive for a common financial transaction takTT”) in Austria, Belgium, Estonia, France, Germanye&e, Italy,
Portugal, Slovenia, Slovakia and Spain (tRarticipating Member States). However, Estonia has since stated that it
will not participate.

The Commission’s Proposal has very broad scopeanld, if introduced in its current form, imposgaa at not
less than 0.1%, generally determined by refereadbdé amount of consideration paid on certain dgalin the Notes
(including secondary market transactions) in cert@rcumstances. The issuance and subscription abdésNshould,
however, be exempt. The mechanism by which thewtaxld be applied and collected is not yet knownt, ibuhe
proposed directive or any similar tax is adoptedngactions in the Notes would be subject to higlosts, and the
liquidity of the market for the Notes may be dinsiméd.

Under the Commission’s Proposal, the FTT could yjpplcertain circumstances to persons both withid a
outside of the Participating Member States. Gehgrialwould apply to certain dealings in the Notesere at least one
party is a financial institution, and at least qragty is established in a Participating Memberestatfinancial institution
may be, or be deemed to be, "established" in achRating Member State in a broad range of circamesgs, including
(a) by transacting with a person established iartidpating Member State or (b) where the finahicistrument which is
subject to the dealings is issued in a Particigatiember State.

The Commission’s Proposal remains subject to natjoti between the Participating Member States (ebcd
Estonia) and the scope of such tax is uncertaimmaly therefore be altered prior to any impleméonatthe timing of
which remains unclear. Additional EU Member Statesy decide to participate and/or certain of theti€pating
Member States (in addition to Estonia which alreaiizdrew) may decide to withdraw.

Prospective holders of the Notes are advised tk Hsa&r own professional advice in relation to tRET.
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SUMMARY OF DEALER AGREEMENT

Subject to the terms and on the conditions condiainean amended and restated Dealer Agreement dated

13 May 2016 between the Issuer and the Dealerhéwhole Programme (th®&aler Agreement), the Notes

will be offered on a continuous basis by the Issaghe Dealers for the whole Programme. However J$suer has
reserved the right to sell Notes directly on itsxdvehalf to Dealers that are not Dealers for thelevfProgramme.
The Notes may be resold at prevailing market prioesat prices related thereto, at the time of stedale, as
determined by the relevant Dealer. The Notes msy laé¢ sold by the Issuer through the Dealers,qesmagents of

the Issuer. The Dealer Agreement also providedNfiies to be issued in syndicated Tranches thajpary and
severally, or severally, underwritten by two or mm@ealers.

The Issuer will pay each relevant Dealer such cassiom for each issue of Notes under the Progranzme a
may be agreed between themselves. The Issuer heedaip reimburse the Arranger for its expensesried in
connection with the establishment and maintenahtieeoProgramme and the Dealers for certain of thélivities
in connection with the Programme. The commissionespect of an issue of Notes on a syndicated vélibe
stated in the relevant Pricing Supplement.

The Issuer has agreed to indemnify the Dealersaigaertain liabilities in connection with the offend
sale of the Notes. The Dealer Agreement entitlebalers to terminate any agreement that they rteagebscribe
Notes in certain circumstances prior to paymenstmh Notes being made to the Issuer.
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SUBSCRIPTION AND SALE
United States of America

The Notes have not been and will not be registaneter the Securities Act and may not be offeresot
within the United States or to, or for the accoanbenefit of, U.S. persons except in certain @watisns exempt
from, or not subject to the registration requiretsasf the Securities Act. Terms used in this paaply have the
respective meanings given to them by Regulationdguuthe Securities Act.

The Dealer Agreement provides that the Dealersdnagtly or through their respective agents oriattes
which are U.S. registered broker-dealers arrangedsales of Notes in registered form in the Uniftdtes to
qualified institutional buyers in reliance on Ra#¥4A.

Notes in bearer form are subject to U.S. tax laguirements and may not be offered, sold or deltvere
within the United States or its possessions or tinded States person, except in certain transaxtp@rmitted by
U.S. tax regulations. Terms used in this paragfaple the meanings given to them by the U.S. IntdResenue
Code of 1986 and regulations thereunder.

Each Dealer has agreed that, except as permittégebPealer Agreement, it will not offer, sell celider
the Notes of any identifiable Tranche, (i) as p&their distribution at any time or (ii) otherwis@til the expiration
of 40 days after completion of the distributionsoich Tranche as determined, and certified to thegels by the
Fiscal Agent, or in the case of Notes issued oyndisated basis, the Lead Manager, within the dn&8&tes or to,
or for the account or benefit of, U.S. personsdpthan a sale pursuant to Rule 144A), and ithdlle sent to each
dealer to which it sells Notes during the distribatcompliance period a confirmation or other netsetting forth
the restrictions on offers and sales of the Notiéisinvthe United States or to, or for the accounbenefit of, U.S.
persons. Terms used in this paragraph have theimgsagiven to them by Regulation S under the SeesrAct.

In addition, until the expiration of 40 days aftive commencement of the offering of any identigabl
Tranche of Notes, an offer or sale of such Notekiwihe United States by any dealer (whether opadicipating
in the offering) may violate the registration ragunents of the Securities Act if such offer or salmade otherwise
than in accordance with Rule 144A or another exemgtom registration under the Securities Actafigilable).

European Economic Area

In relation to each Member State of the Europeaon&mic Area which has implemented the Offering
Circular Directive (each, a “Relevant Member Stateach Dealer has represented and agreed, andustodr
Dealer appointed under the Programme will be reguio represent and agree, that with effect froohiaoluding
the date on which the Prospectus Directive is implged in that Relevant Member State (the “Relevant
Implementation Date”) it has not made and will natke an offer of Notes which are the subject ofdfiering
contemplated by this Offering Circular as compldbgdthe pricing supplement in relation theretohte public in
that Relevant Member State except that it may, wifact from and including the Relevant ImplemeptatDate,
make an offer of Notes to the public in that Retevdember State:

(a) if the pricing supplement in relation to thetékspecify that an offer of those Notes may beenad
other than pursuant to Article 3(2) of the ProspedDirective in that Relevant Member State (a
“Non-exempt Offer”), following the date of publi¢an of a prospectus in relation to such Notes
which has been approved by the competent authorithat Relevant Member State or, where
appropriate, approved in another Relevant Membate Stnd notified to the competent authority in
that Relevant Member State, provided that any guokpectus has subsequently been completed by
the pricing supplement contemplating such Non-exe®ffer, in accordance with the Prospectus
Directive, in the period beginning and ending oa ttates specified in such prospectus or pricing
supplement, as applicable and the Issuer has daasenwriting to its use for the purpose of that
Non-exempt Offer;

(b) atanytime to any legal entity which is a d¢fied investor as defined in the Prospectus Dixegti
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(©)

(d)

at any time to fewer than 150 natural or Iguaisons (other than qualified investors as defined
the Prospectus Directive), subject to obtaining gher consent of the relevant Dealer or Dealers
nominated by the Issuer for any such offer; or

at any time in any other circumstances fallvithin Article 3(2) of the Prospectus Directive,

provided that no such offer of Notes referred tg¢hjnto (d) above shall require the Issuer or aeglBr to
publish a prospectus pursuant to Article 3 of thespectus Directive or supplement a prospectusupots
to Article 16 of the Prospectus Directive.

For the purposes of this provision, the expresaiorioffer of Notes to the public” in relation toyahotes
in any Relevant Member State means the communicatiany form and by any means of sufficient infation on
the terms of the offer and the Notes to be off@@a@s to enable an investor to decide to purchasebscribe the
Notes, as the same may be varied in that Membeée Syaany measure implementing the Prospectus Wiesin
that Member State and the expression “Prospectiectdie” means Directive 2003/71/EC (as amendezlydhing
by Directive 2010/73/EU), and includes any relevarglementing measure in the Relevant Member State.

The EEA selling restriction is in addition to artyer selling restrictions set out below.

United Kingdom

Each Dealer has represented and agreed, and e#oty iDealer appointed under the Programme will be
required to represent and agree, that:

(@)

(b)

(©)

France

in relation to any Notes which have a matuoityess than one year, (i) it is a person whosargt
activities involve it in acquiring, holding, managior disposing of investments (as principal omage
for the purposes of its business and (ii) it haisaffered or sold and will not offer or sell any tde
other than to persons whose ordinary activitieolwves them in acquiring, holding, managing or
disposing of investments (as principal or as agfmtthe purposes of their businesses or who it is
reasonable to expect will acquire, hold, managdigpose of investments (as principal or agent) for
the purposes of their businesses where the issuéheofNotes would otherwise constitute a
contravention of Section 19 of the Financial Sesiand Markets Act 2000 (th&SMA”) by the
Issuer;

it has only communicated or caused to be conicated and will only communicate or cause to be
communicated an invitation or inducement to engaggvestment activity (within the meaning of

Section 21 of the FSMA) received by it in connectiwith the issue or sale of any Notes in
circumstances in which Section 21(1) of the FSM&snot apply to the Issuer; and

it has complied and will comply with all apgigle provisions of the FSMA with respect to anythin
done by it in relation to any Notes in, from or@tise involving the United Kingdom.

Each Dealer has represented, warranted and agrdeshah further Dealer appointed under the
Programme will be required to represent, warradtagree that:

(@)

(b)

no prospectus (including any amendment, supaémr replacement thereto) has been prepared
in connection with the offering of the Notes thastbeen approved by theitorité des marchés
financiersor by the competent authority of another Stateitha contracting party to the
Agreement on the European Economic Area and natiieheAutorité des marchés financiers

no Notes have been offered or sold nor wilbfiered or sold, directly or indirectly, to the piab
in France; and
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(©) the prospectus or any other offering mategdting to the Notes have not been distributed or
caused to be distributed and will not be distridutie caused to be distributed to the public in
France; such offers, sales and distributions haea land shall only be made in France to persons
licensed to provide the investment service of pitfmanagement for the account of third parties
and/or qualified investorsnjvestisseurs qualifi@sn each case investing for their own account, all
as defined in Articles L. 411-2, D. 411-1, D. 4112 734-1, D.744-1, D. 754-1 and D. 764-1 of
the Code monétaire et financier

The direct or indirect distribution to the publickrance of any so acquired Notes may be madeagnly
provided by Articles L. 411-1, L. 411-2, L. 412-Achl.. 621-8 to L. 621-8-3 of th@éode monétaire et financiand
applicable regulations thereunder.

The Netherlands

In addition and without prejudice to the EEA regidns above, Zero Coupon Notes in bearer form on
which interest does not become due and payablagitiveir term but only at maturity and other Natebearer
form that qualify as savings certificatepéarbewijzenwithin the meaning of the Dutch Savings CertifgsaAct
(Wet inzake spaarbewijzemay be transferred or accepted only through tediation of either the Issuer or a
member of Euronext Amsterdam N.V. and with due olzsece of the Dutch Savings Certificates Act ard it
implementing regulations, provided that no such iatesh is required in respect of (i) the initiabige of such Notes
to the first holders thereof, (ii) any transfer algdivery by natural persons who do not act indbeduct of a
profession or trade, and (iii) the issue and traaihsuch Notes, if such Notes are physically idsmgside the
Netherlands and not distributed in the Netherlandie course of primary trading or immediatelyrtadter; in
addition (i) certain identification requirementsreation to the issue and transfer of, and payroensuch Notes
have to be complied with, (ii) any reference in lpations concerning such Notes to the words "@rég' is
prohibited, (iii) so long as such Notes are ndetisat Euronext Amsterdam N.V., each transactigoliing a
transfer of such Notes must be recorded in a trtiosanote, containing, at least, the name andesddof the
counterparty to the transaction, the nature ofrfresaction, and a description of the amount, tedisn nhumber(s),
and type of the Notes concerned, and (iv) the requent described under (jiii) must be printed orh Suctes.

Switzerland

Each Dealer has represented and agreed that saehofSNotes denominated in Swiss Francs will bdema
in compliance with the guidelines of the Swiss Niadil Bank in force from time to time regarding isswf Swiss
Franc denominated debt securities.

Korea

Each Dealer has represented and agreed that Nt bed by it will be subscribed by it as priradipnd
that it will not, directly or indirectly, offer, deor deliver any Notes in the Republic of Koreatorany resident of
the Republic of Korea or to others for re-offerorge-sale, directly or indirectly, in the RepubtitKorea or to any
resident of the Republic of Korea except as othemviermitted by applicable Korean laws and reguiati Each
Dealer has undertaken that it will ensure that essturities dealer to whom it sells Notes will &gtkat it is
purchasing such Notes as principal and that it mall re-offer or re-sell any Notes, directly or imedtly, in the
Republic of Korea or to any resident of the RepubfiKorea except as aforesaid.

Japan

Each Dealer has represented and agreed, and eticdr iDealer appointed under the Programme will be
required to represent and agree, that (i) no Nutes been and will be registered under the Finahmsauments
and Exchange Law of Japan (Law No. 25 of 1948nsenaed; theFinancial Instruments and Exchange Law);
and (ii) it will not offer or sell any Notes, diréy or indirectly, in Japan or to, or for the beihef, any resident of
Japan (which term as used herein means any persiolent in Japan, including any corporation or oémsity
organized under the laws of Japan), or to othersefoffering or resale, directly or indirectly, dJapan or to a
resident of Japan except pursuant to an exemptom the registration requirements of, and othenivise
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compliance with, the Financial Instruments and Exgde Law and any other applicable laws, regulatioms
ministerial guidelines of Japan.

Hong Kong

Each Dealer has represented, warranted and agrdeshah further Dealer appointed under the
Programme will be required to represent, warradtagree that:

(a) it has not offered or sold and will not oftersell in the Hong Kong Special Administrative
Region of the People’s Republic of Chin&l¢hg Kong”), by means of any document, any Notes
(except for Notes which are a “structured prodact'defined in the Securities and Futures
OrdinancgCap. 571) of Hong Kong (th&sFQO")) other than (i) to “professional investors” as
defined in the SFO and any rules made under the 8F@®) in other circumstances which do not
result in the document being a “prospectus” aseefin the Companies (Winding Up and
Miscellaneous Provisions) Ordinance (Cap. 32) afigdong (‘CO”) or which do not constitute
an offer to the public within the meaning of the ;&@d

(b) it has not issued or had in its possessiothi@ipurposes of issue, and will not issue or fas
possession for the purposes of issue, whether g Hmng or elsewhere, any advertisement,
invitation or document relating to the Notes, whisldirected at, or the contents of which are
likely to be accessed or read by, the public indi&iong (except if permitted to do so under the
securities laws of Hong Kong) other than with respe Notes which are or are intended to be
disposed of (i) only to persons outside Hong Kongiponly to “professional investors” as
defined in the SFO and any rules made thereunder.

Singapore

Each Dealer has acknowledged that this Offeringular has not been and will not be registered as a
prospectus with the Monetary Authority of Singapameder the Securities and Futures Act (Chapter @89
Singapore) (theSFA”). Accordingly, this Offering Circular and any @hdocument or material in connection with
the offer or sale, or invitation for subscription murchase, of the Notes may not be circulatedigrilduted, nor
may the Notes be offered or sold, or be made thgsuof an invitation for subscription or purchasdether
directly or indirectly, to any person in Singapatier than (i) to an institutional investor undecton 274 of the
SFA; (ii) to a relevant person pursuant to Sec®d®(1), or any person pursuant to Section 275(BAY in
accordance with the conditions specified in Sect®ib, of the SFA; or (iii) otherwise pursuant tmdain
accordance with the conditions of, any other applie provision of the SFA.

Where the Notes are subscribed or purchased urdé&on® 275 of the SFA by a relevant person which is

(a) a corporation (which is not an accreditecestor (as defined in Section 4A of the SFA)) thie so
business of which is to hold investments and th&esshare capital of which is owned by one or
more individuals, each of whom is an accredite@dtor; or

(b) a trust (where the trustee is not an acedditvestor) whose sole purpose is to hold investse
and each beneficiary of the trust is an individulab is an accredited investor,

securities or securities-based derivatives cordréeach term as defined in the SFA) of that cotpmraor the
beneficiaries’ rights and interest (howsoever dbsd) in that trust shall not be transferred within months after
that corporation or that trust has acquired theeblpuursuant to an offer made under Section 27%e0EEA except:

(1) to an institutional investor or to a relevartgpn defined in Section 275(2) of the SFA, orrtg a
person arising from an offer referred to in Sec@5(1A) or Section 276(4)(i)(B) of the SFA,

(2) where no consideration is or will be given tloe transfer;
3) where the transfer is by operation of law;
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(4) as specified in Section 276(7) of the SFA; or

(5) as specified in Regulation 37A of the Secesitand Futures (Offers of Investments) (Securities
and Securities-based Derivatives Contracts) Regna®018 of Singapore.

General

Other than with respect to the admission to listingding and/or quotation by such one or morénlist
authorities, stock exchanges and/or quotation systes may be specified in the Pricing Supplemengtation has
been or will be taken in any country or jurisdictiby the Issuer or the Dealers that would pernpitiblic offering
of Notes, or possession or distribution of any rifig material in relation thereto, in any countnyjorisdiction
where action for that purpose is required. Persoms whose hands this Offering Circular or any Rdc
Supplement comes are required by the Issuer anDehkers to comply with all applicable laws andulagons in
each country or jurisdiction in or from which theyrchase, offer, sell or deliver Notes or havehgirtpossession or
distribute such offering material, in all casetha&ir own expense.

The Dealer Agreement provides that the Dealerd sloalbe bound by any of the restrictions relating
any specific jurisdiction (set out above) to théeex that such restrictions shall, as a resulhahge(s) or change(s)
in official interpretation, after the date hereof, applicable laws and regulations, no longer bpliegble but
without prejudice to the obligations of the Deal@escribed in the paragraph headed “General” above.

If a jurisdiction requires that the offering of Metbe made by a licensed broker or dealer anceteeant
Dealer or any affiliate of the relevant Dealer ikcansed broker or dealer in that jurisdictiorg thffering shall be
deemed to be made by that relevant Dealer orfitetd on behalf of the Issuer in such jurisdictio

Selling restrictions may be supplemented or madifigith the agreement of the Issuer. Any such
supplement or modification will be set out in theewant Pricing Supplement (in the case of a supghe or
modification relevant only to a particular TranabfeNotes) or (in any other case) in a supplemerthiwo Offering
Circular.

Other Relationships

From time to time, in the ordinary course of busiecertain of the Dealers and their affiliatesehav
provided advisory and investment banking serviaesl entered into other commercial transactions thighlssuer
and their respective affiliates, including comma¥d&anking services, for which customary compepsatias been
received. It is expected that the Dealers and tiféirates will continue to provide such servides and enter into
such transactions, with the Issuer and their resge@ffiliates in the future. The Dealers or cartaf their
respective affiliates may, subject to the selliegtrictions described above, purchase the Notesbarallocated
Notes for asset management and/or proprietary gegpand not with a view to distribution.
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GENERAL INFORMATION

1 The Issuer has obtained all necessary conseptsowals and authorisations in Korea in
connection with the establishment and update of Rhegramme. The establishment of the Programme was
authorised by a resolution of the Board of Exeauiirectors of the Issuer passed on 19 SeptemI8at. 19

2. Approval in-principle has been received from 8irgapore Stock Exchange in connection with
the Programme and application will be made forligieng and quotation of Notes that may be issuedspant to
the Programme and which are agreed at or pridnédiine of issue thereof to be so listed on th@&ore Stock
Exchange. Such permission will be granted when $utes have been admitted for listing and quotatiorthe
Singapore Stock Exchange.

3. Except as disclosed in this Offering Circular, hbas been no significant change infinancial
or trading position of the Issuer or of the Groupce 31 December 2018 and no material adverse ehanthe
financial position or prospects of the Issuer othef Group since 31 December 2018.

4. Except as disclosed in Note 36 of the notebaddsuer’s separate financial statements as of and
for the years ended 31 December 2018 and 201hendhtie Issuer nor any of its subsidiaries is in@dlin any
legal or arbitration proceedings that may havéyaawe had during the 12 months preceding the dat@oDffering
Circular, a significant effect on the financial fiims of the Group or of the Issuer nor is the ssaware that any
such proceedings are pending or threatened.

5. Each Bearer Note, Receipt, Coupon and Talonbedir the following legend: “Any United States
person who holds this obligation will be subjectitaitations under the United States income taxslawcluding the
limitations provided in Sections 165(j) and 128&)he Internal Revenue Code”.

6. Notes have bin accepted for clearance through EuroclClearstrear and DTC. The Comma
Code, the International Securities Identificationnfber (ISIN) and the CUSIP (if any) for each SedeBlotes and
an identification number for any other clearingtsys as shall have accepted the relevant Noteddarance will be
set out in the relevant Pricing Supplement. The aledentity Identifier (LEI) of the Issuer is
549300APVP4R32PI3Y06.

7. For so long as Notes may be issued pursuatigdffering Circular, the following documents
will be available, during usual business hours ay weekday (Saturdays and public holidays excepttet)
inspection at the specified office of the FiscakAg

(@ the Agency Agreement (which includes the form oé tBlobal Notes, theGlobal
Certificates, the definitive Bearer Notes, the {fiedtes, the Coupons, the Receipts and

the Talons);
(b) the Dealer Agreement;
(c) the Deed of Covenant;

(d) the KEXIM Act, the KEXIM Decree and the Articles lfcorporation of the Issut

(e) the most recent publicly available audited separatantial statements of the Issi
beginning with such financial statements for thargeended 31 December 2018 and
2017,

® any Pricing Supplement relating to Notes whatle admitted to listing, trading and/or

guotation by any listing authority, stock exchaage/or quotation system (in the case of
any Notes which are not admitted to listing, tradi&nd/or quotation by any listing
authority, stock exchange and/or quotation systeppies of the relevant Pricing
Supplement will only be available for inspectiontbg relevant Noteholders);
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(9) the current listing particulars in relation the Programme, together with any
amendments; and

(h) all reports, letters and other documents, balaheets, valations and statements by &
expert any part of which is extracted or refer@htthis Offering Circular.

8. Copies of the latest annual report and audimtaonsolidated accounts of the Issuer may be
obtained, and copies of the Agency Agreement ardDibed of Covenant will be available for inspectianthe
specified offices of each of the Paying Agents myrnormal business hours, so long as any of thedNs
outstanding. The Issuer does not publish intenmarftial statements.
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Independent Auditors’ Report

The Board of Directors and Stockholder
The Export-Import Bank of Korea:

Opinion

We have audited the accompanying separate finasteit#ments of the Export-Import Bank of Korea (fBank”),
which comprise the separate statement of finapasition as of December 31, 2018 and 2017, theagpstatements
of comprehensive income, changes in equity and ftesls for the year ended December 31, 2018 and,28dd
notes, comprising significant accounting policied ather explanatory information.

In our opinion, the accompanyirsgparatdinancial statements present fairly, in all materespects, theeparate
financial position of the Bank as of December 3M &and 2017, and iteparatdinancial performance and #sparate
cash flows for the years then ended in accordaritte Korean International Financial Reporting Standa(“K-
IFRS").

Basis for Opinion

We conducted our audits in accordance with Kordandards on Auditing (KSAs).  Our responsibilitiesler those
standards are further described in falitors’ Responsibilities for the Audit of the Segte Financial Statements
section of our report. We are independent of taekBn accordance with the ethical requirementsdtarelevant
to our audit of theseparatdinancial statements in the Republic of Korea, arehave fulfilled our other ethical
responsibilities in accordance with these requirdme We believe that the audit evidence we haveimdd is
sufficient and appropriate to provide a basis far @pinion.

Other Matter

The procedures and practices utilized in the RépablKorea to audit such financial statements may
differ from those generally accepted any appliedther countries.

Responsibilities of Management and Those Charg#d®avernance for the Separdmancial Statements

Management is responsible for the preparation ainghfesentation of the separate financial statésriaraccordance
with K-IFRS, and for such internal control as maeagnt determines is necessary to enable the ptepact
separate financial statements that are free froramaamisstatement, whether due to fraud or error.

In preparing the separate financial statementsagement is responsible for assessing the BanKigyahbi continue

as a going concern, disclosing, as applicable,amatelated to going concern and using the goimgemm basis of
accounting unless management either intends tmltgeithe Bank or to cease operations, or hasatistie alternative
but to do so.

Those charged with governance are responsiblevnseeing the Bank’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Sigte Financial Statements

Our objectives are to obtain reasonable assurance about whether the separate financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with KSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
separate financial statements.

As part of an audit in accordance with KSAs, wereise professional judgment and maintain profesdiskepticism
throughout the audit. We also:
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Identify and assess the risks of material misstaterof the separate financial statements, whetherta fraud
or error, design and perform audit procedures resige to those risks, and obtain audit evidenceistaufficient
and appropriate to provide a basis for our opiniomhe risk of not detecting a material misstatenteatilting
from fraud is higher than for one resulting fromoer as fraud may involve collusion, forgery, irtienal
omissions, misrepresentations, or the overridatefial control.

Obtain an understanding of internal control relévanthe audit in order to design audit procedutet are
appropriate in the circumstances, but not for thep@se of expressing an opinion on the effectiveraéghe
Bank’s internal control.

Evaluate the appropriateness of accounting policses! in the preparation of the separate finarstéements
and the reasonableness of accounting estimatezkated disclosures made by management.

Conclude on the appropriateness of management’sfube going concern basis of accounting and,hase
the audit evidence obtained, whether a materiabniainty exists related to events or conditions thay cast
significant doubt on the Bank’s ability to contina®a going concern. If we conclude that a matenieertainty
exists, we are required to draw attention in owlitaus’ report to the related disclosures in theesate financial
statements or, if such disclosures are inadeqtatapdify our opinion. Our conclusions are basedhenaudit
evidence obtained up to the date of our audit@gbrt. However, future events or conditions mayseathe
Bank to cease to continue as a going concern.

Evaluate the overall presentation, structure amtertt of the separate financial statements, inolydhe
disclosures, and whether the separate financitdmtnts represent the underlying transactions amdt®in a
manner that achieves fair presentation.

We communicate with those charged with governaagerding, among other matters, the planned scapéraimg
of the audit and significant audit findings, indlogl any significant deficiencies in internal corttieat we identify

during our audit.

We also provide those charged with governance witstatement that we have complied with relevanicath

requirements regarding independence, and commenigith them all relationships and other matterd thay

reasonably be thought to bear on our independamncewhere applicable, related safeguards.

KPMG Samjong Accounting Corp.
Seoul, Korea
March 29, 2019

This report is effective as of March 29, 2019,dhélit report date. Certain subsequent events arostances
which may occur between the audit report date hadime of reading this report, could have a maké@mpact
on the accompanying separate financial statememtaates thereto. Accordingly, the readers of tiditg
report should understand that the above audit teps not been updated to reflect the impact oh g

subsequent events or circumstances, if any.
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THE EXPORT-IMPORT BANK OF KOREA
SEPARATE STATEMENTS OF FINANCIAL POSITION
AS OF DECEMBER 31, 2018 AND 2017

Korean won
December 31, December 31,
2018 2017
(In millions)
ASSETS:
Cash and due from financial institutions (Note§ and 7) W 3,682,863 W 2,091,920
Financial assets at fair value through profit @slo
(“FVTPL") (K-IFRS 1039) (Notes 4, 5, 8 and 20) - 1,616,973
Financial assets at fair value through profit @slo
(“FVTPL") (Notes 4, 5, 8 and 20) 2,298,223 -
Hedging derivative assets (Notes 4, 5 and 20) 13,7 228,121
Loans at amortized cost (Notes 4, 5, 10 and 37) , 1980721 68,223,32(
Financial investments (Notes 4, 5 and 9) 8,844,756 6,781,95¢
Investments in associates and subsidiaries (Ngte 11 2,511,497 2,598,607
Tangible assets, net (Note 12) 266,102 268,465
Intangible assets, net (Note 13) 38,454 47,622
Deferred tax assets (Note 34) 902,252 1,126,19¢
Retirement benefit assets, net (Note 18) - 12,227
Other assets (Notes 4, 5, 14 and 37) 979,628 950,531

W 89,799,239 W 83,945,940

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES:
Financial liabilities at FVTPL (Notes 4, 5 and 20) W 905,901 W 911,778
Hedging derivative liabilities (Notes 4, 5 and 20) 1,628,303 1,058,19¢
Borrowings (Notes 4, 5 and 15) 4,893,478 6,013,457
Debentures (Notes 4, 5 and 16) 65,942,970 60,685,09¢
Provisions (Note 17) 751,882 675,118
Retirement benefit liabilities, net (Note 18) a)35 -
Other liabilities (Notes 4, 5, 19 and 37) 2,182,74 2,088,95(
76,316,626 71,432,597
STOCKHOLDERS' EQUITY:
Capital stock (Note 21) 11,814,963 11,814,963
Additional paid-in capital - -
Capital adjustments (129,339) (129,339)
Other components of equity (Notes 20 and 22) 68D,3 119,739
Retained earnings (Note 23)
(Regulatory reserve for loan losses as of DeceBb&018 anc
2017: W302,248 million andw206,330 million) 1,116,660 707,980
13,482,613 12,513,343

W 89,799,239 W 83,945,940
(*1) The separate statement of financial positisroaDecember 31, 2018 was prepared in accordarthekiv
IFRS No0.1109. However, the comparative separatersent of financial position as of December 31
2017 was not retrospectively restated.

See accompanying notes to separate financial statem



THE EXPORT-IMPORT BANK OF KOREA

SEPARATE STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017

OPERATING INCOME:
Net interest income (Notes 24 and 37):
Interest income
Interest expenses

Net commission income (Notes 25 and 37):
Commission income
Commission expenses

Dividend income (Note 26)

Loss (gain) on financial assets at FVTPL (K-IFRS9)0(Note 27)
Loss (gain) on financial assets at FVTPL (Note 27)

Loss (gain) on hedging derivative assets (NotearzD28)

Loss (gain) on financial investments (Note 29)

Gain (loss) on foreign exchange transaction

Other net operating income (loss) (Note 30)

Impairment loss on credit (Note 31)

General and administrative expenses (Note 32)

NON-OPERATING INCOME (EXPENSES) (Note 33):
Net gain on investments in associates and subigisliar
Net other non-operating income (expenses)

INCOME BEFORE INCOME TAX
INCOME TAX EXPENSES (Note 34)
NET INCOME
(Adjusted income after reserve for bad loanstierytears ended
December 31, 2018 and 201% 725,015 million
and W595,796 million) (Note 23)
OTHER COMPREHENSIVE INCOME (LOSS)
FOR THE PERIOD (Note 22)

Items not reclassified subsequently to profit @slo
Loss on disposal of financial assets at FVOCI
Remeasurements of net defined benefit liability
Income tax effect

Items that are or may be reclassified subsequemyofit or loss:

Loss on valuation on available-for-sale (“AFS”) weties
Gain on valuation of financial assets at FVOCI

Cash flow hedging gains or losses

Income tax effect

TOTAL COMPREHENSIVE INCOME

Korean won
2018 2017
(In millions)

W 2,951,416 W 2,683,728
(1,968,269) (1,603,753)
983,147 1,079,975
323,614 401,102
(8,348) (9,373)
315,266 391,729
36,710 35,352

- 263,982

(7,626) -
(755,066) 1,208,274
04B) 16,143
599,89 (1,528,844)
208,81 54,270
(422,737) (1,080,828)
,8207 (210,715)
741,528 229,338
1,526 9,670
10,040 (10,156)

11,566 (486)
753,094 228,852
156,055 56,058
597,039 172,794
(9,606) -
(9,566) (3,207)
4,640 776
- (179,477)
1,062,901 -
(954) (467)
(256,991) 22,097
790,424 (160,278)
W1,387,463 W 12,516

(*1) The separate statement of comprehensive indonmtbe year ended December 31, 2018 was prejrared

accordance with K- IFRS No0.1109.

for the year ended December 31, 2017 was not petctisely restated.

See accompanying notes to separate financial seattm

However, the carapve separate statement of comprehensive income



THE EXPORT-IMPORT BANK OF KOREA
SEPARATE STATEMENTS OF CHANGES IN STOCKHOLDERS’ EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017

Other components of equity

Gain or loss ol

Capital Add'rliona_l paidin F\\//glé?:‘:ﬁ;:cr;m Valuation of Rsé?%?z:rﬁnngﬁm, dispo_sal of_ Reta_ined Total
stock capital instruments cash-flow hedge benefit assets Fvinos?rlumgr?tcslal earnings
(Korean won in millions)
January 1, 2017 W 10,398,055 W 6,723 W 259,564 W 854 W 19,599 W - W 535,186 W 11,219,981
Paid-in capital increase 1,416,90¢ (136,062) - - - - - 1,280,846
Total comprehensive Income 12,516
Net income - - - - - - 172,794 172,794
Other comprehensive income: (160,278)
Loss on valuation of AFS
securities, net of tax - - (157,579) - - - - (157,579)
Loss on valuation of cash
flow hedge, net of tax - - - (268) - - - (268)
Remeasurement elements of
defined benefit planset of
tax - - - - (2,431) - - (2,431)
December 31, 2017 W 11,814,963 W (129,339) W 101,985 W 586 W 17,168 W - W 707,980 W 12,513,343
January 1, 2018 W 11,814,963 W (129,339) W 101,985 W 586 W 17,168 W - W 707,980 W 12,513,343
Adjustments on initial
application of K-IFRS
No0.110¢ (Note 39) - - (216,017) - - (13,817) (128,763) (358,597)
January 1, 2018 (restated) 11,814,963 (129,339) (114,032) 586 17,168 (13,817) 579,216 12,154,746
Payment of dividends - - - - - - (59,596) (59,596)
Total comprehensive Income 1,387,463
Net income 597,039 597,039
Other comprehensive income: 790,424
Gain on valuation of FVOCI
financial instrumentsnet of
tax - - 805,679 - - - - 805,679
Loss on valuation of cash
flow hedge, net of ta: - - - (723) - - - (723)
Remeasurement elements of
defined benefit planset of
tax - - - - (7,251) - - (7,251)
Loss on disposal of FVOCI
financial instrumentsnet of
tax - - - - - (7,281) - (7,281)
December 31, 2018 W 11,814,963W (129,339) W 691,647 W (137) W 9,917 W (21,098 W 1,116,660 W 13,482,613

(*1) The separate statement of changes in stoc&hsildquity for the year ended December 31, 2018 wepared in

accordance with K- IFRS No.1109.
equity for the year ended December 31,

2017 wasetrmspectively restated.

However, the camafive separate statement of changes in stockisolde

See accompanying notes to separate financial setem
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THE EXPORT-IMPORT BANK OF KOREA
SEPARATE STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017

(Continued)

Korean won
2018 2017
(In millions)
CASH FLOWS FROM OPERATING ACTIVITIES:

Net income W 597,039 W 172,794

Adjustments to reconcile net income to net caskl useperating
activities:
Income tax expense 156,055 56,058
Interest income (2,951,416) (2,683,728)
Interest expenses 1,968,269 1,603,753
Dividend income (36,710) (35,352)
Dividend received from subsidiaries and associates (4,883) (9,905)
Loss on financial assets at FVTPL 4. 807 -
Loss on financial assets at FVOCI 5,364 -
Loss on financial assets held for trading - 808
Loss on AFS financial assets - 4722
Transfer to derivatives’ credit risk provision 61,404 41,204
Loss on redemption of debentures - 2,455
Loss on foreign exchange transactions 796,800 1,986,736
Impairment loss on credit 422 737 1,080,828
Impairment loss of investments in subsidiaries asgbciates - 236
Loss on investments in subsidiaries and associates 3,356 -
Loss on fair value hedged items 200,634 184,212
Depreciation and amortization 20,058 18,159
Loss on disposals of tangible, intangible and o#ssets 5 24
Impairment loss on tangible, intangible and otlesets - 217
Loss on valuation of derivative assets 1,483,283 1,054,473
Retirement benefits 9,047 9,098
Provision for others - 1,344
Gain on financial assets at FVTPL (13,130) -
Gain on financial assets at FVOCI (321) -
Gain on financial assets held for trading - (5,046)
Gain on AFS financial assets - (20,865)
Reversal of derivatives’ credit risk provision (42,217) (9,525)
Gain on foreign exchange transactions (1,395,173) (492,192)
Gain on fair value hedged items (430,152) (277,508)
Gain on valuation of derivative assets (542,259) (1,802,086)
Gain on disposals of tangible assets, intangitdetasand other

assets (141) (60)
Reversal of impairment loss on tangible, intangitfel other
assets - (50)

Changes in operating assets and liabilities:
Due from financial institutions (1,304,270) 1,032,475
Financial assets and liabilities at FVTPL(K-IFRS32D - 481,539
Financial assets and liabilities at FVTPL (592,657) -
Hedging derivative net assets (154,432) (733,261)
Loans at amortized cost (1,086,911) (1,854,328)
Other assets (8,019) (27,447)
Provisions (16,741) (910,287)
Payment of retirement benefits (35) (26,624)
Other liabilities (283,530) 93,906
Other provisions - (1,724)



THE EXPORT-IMPORT BANK OF KOREA
SEPARATE STATEMENTS OF CASH FLOWS (CONTINUED)
FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017

Korean won
2018V 2017
(In millions)
Payment (Refund) of income tax W (18,272) W (4,660)
Interest received 2,703,902 2,304,960
Interest paid (1,718,725) (1,395,738)
Dividend received 41,593 45,257
Net cash used in operating activities (2,125,641) (115,128)
CASH FLOWS FROM INVESTING ACTIVITIES:
Disposal of investment instruments 829,035 -
Disposal of AFS and HTM financial assets - 912,204
Disposals of investment instruments in subsidiaaies associates 1,025 44
Disposals of tangible assets 42 101
Disposals of intangible assets 380 536
Acquisitions of investment instruments (902,061) -
Acquisitions of AFS and HTM financial assets - (973,564)
Acquisitions of investment instruments in subsigisiand
associates (48,365) (365,283)
Acquisitions of tangible assets (5,897) (4,314)
Acquisitions of intangible assets (2,916) (14,965)
Net cash used in investing activities (128,757) (445,241)
CASH FLOWS FROM FINANCING ACTIVITIES:
Increase in call money 68 316
Proceeds from borrowings 4,568,261 4,915,469
Proceeds from debentures 23,295,958 24,094,658
Repayment of borrowings (5,990,207) (7,655,267)
Repayment of debentures (19,146,697) (20,809,262)
Expense related to issuance of capital - (6,810)
Payment of dividends (59,596) -
Decrease in deposits (2) -
Net cash provided by financing activities 2,667,785 539,104
NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS 413,387 (21,265)
CASH AND CASH EQUIVALENTS, BEGINNING OF THE
PERIOD 815,994 1,354,694
EFFECTS OF FOREIGN EXCHANGE RATE CHANGES ON
THE BALANCE OF CASH AND CASH EQUIVALENTS IN
FOREIGN CURRENCIES (209,314) (517,435)
CASH AND CASH EQUIVALENTS, END OF THE PERIOD
(Note 7, 35) W 1,020,067 W 815,994

(*1) The separate statement of cash flows for gealed December 31, 2018 was prepared in accoraathci-
IFRS No0.1109. However, the comparative separatersent of cash flows for the year ended December

31, 2017 was not retrospectively restated.

See accompanying notes to separate financial statem



THE EXPORT-IMPORT BANK OF KOREA

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED DECEMBER 31, 2018 AND2017

1. GENERAL:

(1) Summary of The Export-lmport Bank of Korea

The Export-Import Bank of Korea (the “Bank” or tH@ompany”) was established in 1976 as a speciahfiral
institution under The Export-Import Bank of KoreatAthe “EXIM Bank Act”) to grant financial facilies for
overseas trade (i.e., export and import), investenand resources development activities. As of Dbes 31,
2018, the Bank operates ten domestic branches ttomestic offices, four overseas subsidiariestaedty-

four overseas offices.

The Bank’s authorized capital i%715,000,000 million, and through numerous capitareases since the
establishment, its paid-in capital 11,814,963 million as of December 31, 2018. The égowent of the
Republic of Korea (the “Government”), the Bank dfr&a (“BOK”), and the Korea Development Bank hold

66.27%, 9.86%, and 23.87%, respectively, of thearalmp of the Bank as of December 31, 2018.

The Bank, as a trustee of the Government, has rednfite Economic Development Cooperation Fund
(“EDCPF”) since June 1987 and the Inter-Korean Caaipen Fund (“IKCF”) since March 1991. These furads
accounted for separately and are not includedeilBdnk’s separate financial statements. The Bargives fees
from the Government for the trustee services.

(2) Summary of subsidiaries and associates

1) Subsidiaries of the Bank as of December 31, 2088817, are as follows (Korean won in millions):

(December 31, 2018)

Number of Percentage  Financial
Main shares of owner- statements
Subsidiaries Location Capital stock business owned ship (%) as of
- United
KEXIM Bank UK Limited Kingdom GBP  20mil. Finance 20,000,000  100.00 Dec. 31, 2018
KEXIM Vietnam Leasing C@*1) Vietnam USD 13 mil. Finance 100.00 Dec. 31, 2018
PT.KOEXIM Mandiri Finance Indonesia IDR 52,000 mil. Finance 442 85.00 Dec. 31, 2018
KEXIM Asia Limited Hong Kong USD 30 mil. Finance 30,000,000 100.00 Dec. 31, 2018
(*1) This entity does not issue share certificates.
(December 31, 2017)
Number of Percentage Financial
Main shares of owner-  statements
Subsidiaries Location  Capital stock business owned ship (%) as of
United
KEXIM Bank UK Limited Kingdom GBP 20 mil. Finance 20,000,000 100.00 Dec. 31, 2017
KEXIM Vietnam Leasing C@*1) Vietnam USD 13 mil. Finance 100.00 Dec. 31, 2017
PT.KOEXIM Mandiri Finance Indonesia IDR 52,000 mil. Finance 442 85.00 Dec. 31, 2017
KEXIM Asia Limited Hong Kong USD 30 mil. Finance 30,000,000 100.00 Dec. 31, 2017

(*1) This entity does not issue share certificates.



(December 31, 2018)

2) Associates of the Bank as of December 31, 20126aad, are as follows :

Percentage
Number of of owner- Financial
Associates Location Capital stock Main business shares owned ship (%) statements as of
Korea Asset Management, . KRW 860,000 mi, ' nancil 44,482,396 25.86  Dec. 31,2018
Corporatlon service
Credit Guarantee and o o ines Usp gsomil. nancial 106000,000 11.64  Sep. 30, 2018
Investment Fund service
SUNGDONG
Shipbuilding & Marine  Korea KRW 1,391,693 mil. Shipbuilding 113,075,200 81.25 Dec. 31, 2018
Engineering Co., Ltd.
DAESUN Shipbuilding & KRW 6,262 mil. Shipbuilding 1,040,000 83.03  Dec. 31,2018
Engineering Co., Ltd.
KTB Newlake Global -\ . KRW  35180mi. "aM¢@l 00500000 25.00  Dec. 31,2018
Healthcare PEF service
KBS-KDB Private Equity o4 KRW 29,713 mil. [nancal o 01875000 2030 Dec. 31,2018
Fund service
Korea Shipping and KRW 25,000 mil, Fnancal 2,000,000 40.00  Dec. 31,2018
Maritime Transportation service
Korea Aerospace Korea KRW 487,376 mil. Manufacturing 25,745,964 2641  Dec. 31, 2018
Industries. Ltd.
(December 31, 2017)
Percentage
Number of of owner- Financial
Associates Location Capital stock Main business shares owned ship (%) statements as of
Korea Asset Management, KRW 860,000 mi, | nancal 44,482,396 2586  Dec. 31, 2017
Corporatlon service
Credit Guarantee and i e Usp 700mi, Fnanc@l 00000000 1429 Sep. 30, 2017
Investment Fund service
KoreaMarine Guarantee | KRW 322357 mi, | nancial 26,099,999 41.88  Dec. 31, 2017
Incorporated Company service
SUNGDONG
Shipbuilding & Marine  Korea KRW 1,319,693 mil. Shipbuilding 113,075,200 81.25 Sep. 30, 2017
Engineering Co., Ltd.
DAESUN Shipbuilding & KRW 7,730 mil. Shipbuilding 1,040,000 67.30  Sep. 30, 2017
Engineering Co., Ltd.
KTB Newlake Global -\ KRW  10280mi. [ nanci@l o oe 000,000 2500 Dec. 31,2017
Healthcare PEF service
KBS-KDB Private Equity | oq KRW  11,361mil. nancal o, oe6 875000 2083  Dec. 31,2017
Fund service
Korea Shipping and KRW  22.625mil, Fnancil 1,810,000 40.00  Dec. 31, 2017
Maritime Transportation service
Korea Aerospace Korea KRW 487,376 mil. Manufacturing 25,745,964 26.41  Dec. 31, 2017

Industries. Ltd.
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BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING PO LICIES:

Basis of Financial Statement Presentation
The Bank’s separate financial statements are pedpander K-IFRS.

Basis of measurement
The separate financial statements have been preparg¢he historical cost basis, except for theofeihg
material items in the statement of financial positi

- Derivative financial instruments measured at Yailue

- Financial assets measured at fair value througfit pr loss

- Financial instruments measured at fair valueuginoprofit or loss (K-IFRS 1039)

- Financial instruments measured at fair valueughoother comprehensive income

- Financial liabilities designated as hedged items fair value hedge accounting of which changegir value
attributable to the hedged risk are recognized afitpor loss

- Liabilities for defined benefit plans, which aexognized as net of the total present value ohelef

benefit obligations less the fair value of plaretss

Functional and presentation currency

These separate financial statements are presenkatéan won, which is the currency of the primacgnomic
environment in which the Bank operates.

Significant Estimates and Judgments

The preparation of separate financial statemergaines the application of accounting policies aedtan
critical accounting estimates and assumptions naag la significant impact on assets (liabilities)l amcome
(expenses). The management’s estimate may diffen the actual outcome if the management’s estiamate
assumption based on its best judgment at the regatate are different from an actual environment.

Estimates and assumptions are continually evaluatedthe change in an accounting estimate is réoedn
prospectively by including it in profit or loss the period of the change, if the change affectspbeaod only,
or the period of the change and future period$igfchange affects both.

Uncertainty in estimates and assumptions with Semit risk that will result in material adjustmeate as
follows:

1) Fair value of financial instruments

The fair value of financial instruments where ntwecmarket exists or where quoted prices are tiaravise
available are determined by using valuation tealmsqg Financial instruments that are not activelgied in the
market and with less transparent market price, hveille less objective fair value and will requirdgment in
liquidity, concentration, uncertainty in markettfas and assumption in price determination andrathks.

As described in the significant accounting policiRecognition and Measurement of Financial Instrotee
diverse valuation techniques are used to deterthméir value of financial instruments, from gealenarket
accepted valuation model to internally developeduation model that incorporates various types of
assumptions and variables.

A-10



2) Provision of credit losses (allowances for |t@sses, provisions for acceptances and guararfieascial
guarantee contracts and unused loan commitments)

The Bank recognizes credit loss allowance for ebquberedit losses on debt instruments, loans aredvables
that are measured at amortized cost, loan commignagnl financial guarantee contracts in accordeuitbek-
IFRS No. 1109Financial Instruments. The allowance is determined by techniques, agsioms and input
variables used by the Bank to measure expectedefgash flows of individual financial instrumentsdato
measure expected credit losses in a collective erann

3) Defined benefit obligation

The present value of defined benefit obligationseasured by the independent actuaries using pedjeait
credit method. It is determined by actuarial asdionp and variables such as future increases anisg] rate
of retirement, discount rate and others.

4) Income taxes

The Bank has recognized current and deferred tageseflect tax consequences based on the béshest
in which the Bank expects, at the end of the rampperiod, to recover or settle the carrying antafrits
assets and liabilities. However, actual incomedgar the future may not be identical to the reczegh
deferred tax assets and liabilities, and this difiee can affect current and deferred tax at thegpavhen the
final tax effect is determined.

5) Hedging relationship
The Group expects a high hedge effectiveness thomigthe hedging period in designating the hedging
relationship and it is probable that the hedgedstetion will be highly probable in the cash floadge.

(5) Changes in Accounting Policies

The Bank has adopted the same accounting policighé year ended December 31, 2018, except for the
application of the first amendment standard, effedrom January 1, 2018, as explained below.

1) K-IFRS No. 1115'Revenue from Contracts with Customers’

Effective January 1, 2018 the Bank has applied R9Mo. 1115,Revenue from Contracts with Customers’
which replaces existing revenue recognition guidaimrluding K-IFRS No. 1018Revenue’K-IFRS No.
1011, Construction Contracts’K-IFRS No. 2031,Revenue-Barter Transactions Involving Advertising
Services K-IFRS No. 2113,Customer Loyalty ProgrammeX-IFRS No. 2115Agreement for the
Construction of Real Estateand K-IFRS No. 2118 Transfers of Assets from Customers

K-IFRS No. 1018 and other standards outlined regeraognition for different types of transactionstsas
sales of goods and services, interest income,thopabgrams, dividend income and construction G,
however, according to K-IFRS No.1115, all typesaftracts recognize revenue through five-step nexen
recognition model® ‘ldentifying the contraét — @  ‘Identifying performance obligatiohns — @

‘Determining the transaction price — @  ‘Allocating the transaction price to performance
obligations — (& ‘Recognizing the revenue by satisfying performaridigations ).

The effect of applying K-IFRS 1115 on the finanatdtements is not significant.
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2) K-IFRS No.1109'Financial Instruments’

The Bank has applied K-IFRS No. 1109 ‘Financiatrinsients’, which was published on September 255201
from the year starting on January 1, 2018. K-IFR& 1109 replaced K-IFRS No. 1039, ‘Financial
Instruments: Recognition and Measurement.’

The main characteristics of K-IFRS No. 1109 araessification and measurement of financial instrusien
based on characteristics of contractual cash flmwdsbusiness model, impairment model based on ®gec
credit losses, the expansion of the types of quatifhedging instruments and hedged items, andgefsaim
hedge effectiveness tests, etc.

In principle, K-IFRS No. 1109 should be appliedaspectively. However, there are exemptions for
restating the comparative information with respeatlassification, measurement of financial instemts, and
impairment. In addition, for hedge accounting, rleev standard will be applied prospectively exdept
certain cases such as accounting for the time dloptions.

As permitted by the transition requirements of R81109, comparative periods have not been restated
The effects of the first application of K-IFRS NbOP on equity items, the reconciliation of the giag

amount of financial assets and financial liabiitiand the adjustment of loss provisions under R9F
No0.1039 are included in note 39.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

General

The significant accounting policies applied in teparation of these separate financial statemefités
transition to K-IFRS are set out below.

Foreign Currency

1) Foreign currency transactions

In preparing the separate financial statementhefBank, transactions in currencies other thanBiuek’s
functional currency (foreign currencies) are reedrdy applying the rates of exchange at the ddtekeo
transactions.

At the end of each reporting period foreign curgemmonetary items are translated using the closatg which
is the spot exchange rate at the end of the regopeériod. Non-monetary items that are measurdairatalue
in a foreign currency are translated using the sgohange rates at the date when the fair valuele@smined
and non-monetary items that are measured in tefinistorical cost in a foreign currency are tratesfausing
the spot exchange rate at the date of the transadxchange differences arising on the settlememonetary
items or on translating monetary items at rateferdift from those at which they were translatednitial
recognition during the period or in previous fin@hstatements are recognized in profit or losthaperiod in
which they arise. When gains or losses on a nonetaoyitem are recognized in other comprehensivene,
any exchange component of those gains or lossage@wgnized in other comprehensive income. Conkerse
when gains or losses on a non-monetary item aognézed in profit or loss, any exchange componéthase
gains or losses are recognized in profit or loss.
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2) Foreign operations

The results and financial position of all foreigmeoations, whose functional currency differs frdra Bank’s
presentation currency, are translated into the Bagmksentation currency using the following praged;

Assets and liabilities for each statement of finanposition presented are translated at the djosite at the
date of that statement of financial position. Ineoand expenses for statement of comprehensive aécom
presented are translated at average exchangdoaths period.

Any fair value adjustments to the carrying amowftassets and liabilities arising from the acqigsitof that
foreign operation are treated as assets and tiabilof the foreign operation. Thus they are exg®dsn the
functional currency of the foreign operation ane tanslated into the presentation currency atligng rate.

On the disposal of a foreign operation, the cundamount of the exchange differences relatirntgabforeign
operation, recognized in other comprehensive incanteaccumulated in the separate component ofyequoét
reclassified from equity to profit or loss (as elassification adjustment) when the gains or logsedisposal
are recognized. On the partial disposal of a sidigithat includes a foreign operation, the Bardttréoutes the
proportionate share of the cumulative amount ofekehange differences recognized in other competen
income to the non-controlling interests in thatefgn operation. In any other partial disposal dbeeign
operation, the Bank reclassifies to profit or lossy the proportionate share of the cumulative amhaf the
exchange differences recognized in other comprébteiecome.

Cash and cash equivalents

Cash and cash equivalents include cash on hamigriocurrency, and highly liquid short term inveshts that
are readily convertible to known amounts of cashictvare subject to an insignificant risk of chamgevalue.

Non-derivative Financial Assets

Financial assets are recognized when the Bank becarparty to the contractual provisions of thé&umsent.
In addition, a regular way purchase or sale (atmge or sale of a financial asset under a contrifaote terms
require delivery of the asset within the time fragstablished generally by regulation or convenitidhe market
concerned) is recognized on the trade date

A financial asset is measured initially at its featue plus, for an item not at Fair Value Thro®ybofit or Loss
(“FVTPL"), transaction costs that are directly dttitable to its acquisition of the financial assbtansaction
costs on the financial assets at FVTPL that aectir attributable to the acquisition are recogdizeprofit or
loss as incurred.

1) Financial assets designated at FVTPL

Financial assets can be irrevocably designatedeasumed at FVTPL despite of classification starglatdted
below, if doing so eliminates or significantly reds an accounting mismatch that would otherwisse drom
measuring assets or liabilities or recognizingghms or losses on them on different bases.

2) Equity instruments

For the equity instruments that are not held faditrg, at initial recognition, the Bank may makeragvocable
election to present subsequent changes in faievalother comprehensive income. Equity instrumérasare
not classified as financial assets at Fair Valueugh Other Comprehensive Income (“FVOCI”) are siftead
as financial assets at FVTPL.

The Bank subsequently measures all equity invedsranfair value. Valuation gains or losses of ¢geity
instruments that are classified as financial asaetSVOCI previously recognized as other compreivens
income is not reclassified as profit or loss onedegnition. The Bank recognizes dividends in profioss
when the Bank’s right to receive payments of thideind is established.

Valuation gains or losses due to changes in féirevaf the financial assets at FVTPL are recognasedains or

losses on financial assets at FVTPL. Impairmers (osversal) on equity instruments at FVOCI isreobgnized
separately.
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3) Debt instruments

Subsequent measurement of debt instruments dementlee Bank’s business model in which the asset is
managed and the contractual cash flow characterisfithe asset. Debt instruments are classifidthascial
assets at amortized cost, at FVOCI, or at FVTPLbtDestruments are reclassified only when the Bank’
business model changes.

(D  Financial assets at amortized cost

Assets that are held within a business model whbgetive is to hold assets to collect contractaah flows
where those cash flows represent solely paymentziotipal and interest are measured at amortized. ¢
Impairment losses, and gains or losses on derettmgof the financial assets at amortized costrecegnized
in profit or loss. Interest income on the effectimerest method is included in the ‘Interest inedin the
separate statement of comprehensive income.

@  Financial assets at FVOCI

Assets that are held within a business model whbgective is achieved by both collecting contrattugesh
flows and selling financial assets, where the assesh flows represent solely payments of prircigred
interest, are measured at FVOCI. Other than impaitntosses, interest income amortized using effecti
interest method and foreign exchange differencamsgor losses of the financial assets at FVOCI are
recognized as other comprehensive income in edDityderecognition, gains or losses accumulatedhero
comprehensive income are reclassified to profibss. The interest income on the effective intemesthod is
included in the ‘Interest income’ in the separat&tesnent of comprehensive income. Foreign exchange
differences and impairment losses are includetiériflet foreign currency transaction gain’ and ‘&irment

loss on financial assets’ in the separate stateofatmprehensive income, respectively.

(3> Financial assets at FVTPL

Debt securities other than financial assets at #readr costs or FVOCI are classified at FVTPL. Uslbgdge
accounting is applied, gains or losses from fingnassets at FVTPL are recognized as profit or éogkare
included in ‘Net gain on financial assets at faalue through profit or loss’ in the separate stat@nmof
comprehensive income.

4) Embedded derivatives

Financial assets with embedded derivatives arsiild regarding the entire hybrid contract, areléimbedded
derivatives are not separately recognized. Theeshyibrid contract is considered when it is detaadiwhether
the contractual cash flows represent solely paysnefprincipal and interest.

5) Derecognition of financial assets

The Bank derecognizes a financial asset when thieamtual rights to the cash flows from the asszgtre, or it
transfers the rights to receive the contractuah démws on the financial asset in a transactionwinich
substantially all the risks and rewards of owngrshi the financial asset are transferred. Any &gerin
transferred financial assets that is created airred by the Bank is recognized as a separate @skatility.

If the Bank retains substantially all the risks amdiards of ownership of the transferred finanesdets, the
Bank continues to recognize the transferred firenessets and recognizes financial liabilities toe
consideration received.

6) Offsetting
Financial assets and financial liabilities are efffand the net amount is presented in the sepstatement of

financial position only when the Bank currently ladggally enforceable right to set off the recagdiamounts,
and intends either to settle on a net basis aedlize the asset and settle the liability simultasty.

(5) Derivative Financial Instruments

Derivatives are initially recognized at fair valueSubsequent to initial recognition, derivatives measured at
fair value, and changes therein are accountedsfdeacribed below
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1) Hedge accounting

The Bank holds forward exchange contracts, intesetswaps, currency swaps and other derivatingracts

to manage interest rate risk and foreign exchaisgge The Bank designated derivatives as hedgirtguments

to hedge the risk of changes in the fair valuesskts, liabilities or firm commitments (a fair valbnedge) and
foreign currency risk of highly probable forecastethsactions or firm commitments (a cash flow @dg

On initial designation of the hedge, the Bank fdiynalocuments the relationship between the hedging
instrument(s) and hedged item(s), including thk n@anagement objectives and strategy in undertatkiag
hedge transaction, together with the methods thihtbe used to assess the effectiveness of theihgdg
relationship.

(D  Fair value hedg Fair value hedge

Changes in the fair value of a derivative hedgimgirument designated as a fair value hedge argmiesal in
profit or loss. The gain or loss from remeasuthmghedging instrument at fair value for a derivatiedging
instrument and the gain or loss on the hedged dtémbutable to the hedged risk are recognizedafitpr loss
in the same line item of the separate statemerwroprehensive income.

The Bank discontinues fair value hedge accounfiiigel hedging instrument expires or is sold, teated or
exercised, or if the hedge no longer meets ther@itAny adjustment arising from G/L on the hedgech
attributable to the hedged risk is amortized tdipoo loss from the date the hedge accountinggsahtinued.

(2 cCash flow hedge

When a derivative is designated to hedge the \iditiaim cash flows attributable to a particulaskiassociated
with a recognized asset or liability or a highlplpable forecasted transaction that could affeditmploss, the

effective portion of changes in the fair valuelé derivative is recognized in other comprehenisiveme, net
of tax, and presented in the hedging reserve iityequAny ineffective portion of changes in therfaalue of

the derivative is recognized immediately in profitioss.

If the hedging instrument no longer meets the matér hedge accounting, expires or is sold, teatg@d,
exercised, or the designation is revoked, thendedgounting is discontinued prospectively. Thmdative
gain or loss on the hedging instrument that has beeognized in other comprehensive income is ssiflad

to profit or loss in the periods during which tloeefcasted transaction occurs. If the forecastetsaction is
no longer expected to occur, then the balancehieraomprehensive income is recognized immediatgbyofit

or loss.

(3 Net investment hedge

The portion of the change in fair value of a finahinstrument designated as a hedging instrunfettrheets
the requirements for hedge accounting for a netstment in a foreign operation is recognized ireoth
comprehensive income and the ineffective portiothefhedge is recognized in profit or loss Recagnihe
portion recognized as other comprehensive incomieisteffective as a hedge is recognized in thersint of
comprehensive income as a result of reclassifica@justments in accordance with K-IFRS No. 10£fett
of Changes in Foreign Exchange Rates" at the tifréisposing of its overseas operations or disposihg
portion of its overseas operations To profit oslos

2) Other derivative financial instruments

Changes in the fair value of other derivative ficiahinstrument not designated as a hedging ingnirare
recognized immediately in profit or loss.
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3) Unobservable valuation differences at initialagnition

Any difference between the fair value of over tberter derivatives at initial recognition and tmecaint that
would be determined at that date using a valudagohnique in a situation in which the valuatiordépendent
on unobservable parameters is not recognized fit prdoss but is recognized on a straight-linsibaver the
life of the instrument or immediately when the featue becomes observable.

(6) Impairment: Financial assets and contract assets

The Bank measures expected credit loss and re@mioss allowance at the end of the reporting geioo
financial assets measured at amortized cost amdvdlie through other comprehensive income with the
exception of financial asset measured at fair vetloeugh profit or loss.

Expected credit losses are a probability-weightstithmte of credit losses (i.e. the present valuallo€ash
shortfalls) over the expected life of the finandiatrument. The Group measures expected crediesoby
reflecting reasonable and supportable informatia is reasonably available at the reporting déteowt undue
cost or effort, including information about pasterts, current conditions and forecasts of futurenemic
conditions.

The Bank uses the following three measurement tqaka in accordance with Korean IFRS:

- General approach: for financial assets and dfiflze-sheet unused credit line that are not applébolw two
approaches

- Credit-impaired approach: for purchased or oaggd credit-impaired financial assets

Different measurement approaches are applied demermh significant increase in credit risk. 12 niont
expected credit losses is recognized when creskithas not significantly increased since initiaognition. A
loss allowance at an amount equal to lifetime etqubcredit losses is recognized when credit risk ha
significantly increased since initial recognitidifetime is presumed to be a period to the contracmaturity
date of a financial asset (the expected life ofithencial asset).

One or more of the following items is deemed sigaift increase in credit risk. 30 days past dusypmgption
is applicable for all consolidated subsidiariesd asther standards are selectively applied consideri
applicability of each subsidiary with its specificlicators. When the contractual cash flows ofharicial asset
are renegotiated or otherwise modified, the Greetprinines whether the credit risk has increasetftigntly
since initial recognition using the following infoation.

- more than 30 days past due;

- decline in credit rating at period end by morarticertain notches as compared to that at ing@gnition;

- the soundness of the assets is under precautifmeen the grade table by Korean Financial Superyis
service

The Bank generally deems one or more of the folgwiems credit-impaired:

- noless than 90 days past due;

- legal proceedings related to collection;

- a borrower that has received a credit-warningifiGorea Credit Information Services
- corporate borrowers that are considered impdirgdrnally rating S, D, or F);

- a borrower with the external auditor’s opiniomttis qualified or disclaimer;

- refinancing; and

- debt restructuring.

1) Forward-looking information
The Bank uses forward-looking information, wheméasures expected credit losses.
The Bank assumes the risk component has a ceraialation with the business cycle, and calculdbes

expected credit loss by reflecting the forward-iagkinformation with macroeconomic variables on the
measurement inputs.
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2) Measuring expected credit losses on financial asgeamortized cost

The amount of the loss on financial assets at @#modricost is measured as the difference betweensbet's
carrying amount and the present value of estimiitedle cash flows discounted at the financial asseiginal
effective interest rate.

The Group estimates expected future cash flowfirfancial assets that are individually significgimdividual
assessment of impairment).

For financial assets that are not individually #igant, the Group collectively estimates expeatestlit loss by
grouping loans with homogeneous credit risk prqfilalective assessment of impairment).

(@D Individual assessment of impairment

Individual assessment of impairment losses areifzbd using management's best estimate on presertof
expected future cash flows. The Group uses albtiadlable information including operating cash flofvthe
borrower and net realizable value of any collatbedd.

2 Collective assessment of impairment

Collective assessment of loss allowance involvettital loss experience along with incorporatibfoovard-

looking information. Such process incorporatesdecsuch as type of collateral, product and borreyweredit
rating, size of portfolio and recovery period anqblaes ‘probability of default’(PD) on a group ofsets and
‘loss given default’(LGD) by type of recovery methdAlso, the expected credit loss model involvetate

assumption to determine input based on loss experiand forward-looking information. These modeid

assumptions are periodically reviewed to reducelgdyween loss estimate and actual loss experience.

Lifetime expected credit loss as at the end ofdéiperting period is calculated by product basethencarrying
amount net of expected repayment, PD for each ghamd LGD adjusted by change in carrying amount.

3) Measuring expected credit losses on financial asgehir value through other comprehensive income
Measuring method of expected credit losses on fiahassets at fair value through other comprelveriscome
is equal to the method of financial assets at drsattcost, except for loss allowances that aregrized as

other comprehensive income. Amounts recognizedthieracomprehensive income for sale or repayment of
financial assets at fair value through other cotmgnsive income are reclassified to profit or loss.
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(7) Tangible assets

1) Recognition and measurement

All property and equipment that qualify for recdgmm as an asset are measured at their cost asdcuugntly
carried at their cost less any accumulated depiegiand any accumulated impairment losses.

The cost of property and equipment includes angsatisectly attributable to bringing the assette ocation
and condition necessary for it to be capable ofatpea in the manner intended by management anuhitiied
estimate of the costs of dismantling and removirggitem and restoring the site on which it is ledat

Subsequent expenditures are capitalized only wiengrolong the useful life or enhance values efabsets
but the costs of the day-to-day servicing of theetsssuch as repair and maintenance costs arenieeddn

profit or loss as incurred. If part of an item of @sset has a useful life different from that ef éimtire asset, it
is recognized as a separate asset.

2) Depreciation

Land is not depreciated whereas other propertyeguibment are depreciated using the method thacref

the pattern in which the asset’s future economitebts are expected to be consumed by the Bank. The

depreciable amount of an asset is determined @gghucting its residual value.

The depreciation method is straight-line and edechaseful lives of the assets are as follows.

Property and equipment Estimated useful lives
Buildings and structures 10-60 years
Vehicles 4 years
Tools, furniture and fixtures 4-20 years

The residual value, the useful life and the deptémi method applied to an asset are reviewechat & each
financial year-end and, if expectations differ frpnevious estimates or if there has been a sigmifichange
in the expected pattern of consumption of the fugoonomic benefits embodied in the asset, thegelsaare
accounted for as a change in an accounting estimate

(8) Intangible assets

Intangible assets are measured initially at cost subsequently carried at its cost less any acatadil
amortization and any accumulated impairment losses.

Intangible assets are amortized using the stréiilghtnethod with no residual value over their estied useful
economic life since the assets are available fer us

Intangible assets Estimated useful lives
Software 5 years
System development costs 5 years
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The amortization period and the amortization metfadintangible assets with a definite useful ldee
reviewed at least at each financial year-end. Bedull life of an intangible asset that is not beangprtized is
reviewed each period to determine whether everdscmoumstances continue to support an indefirseful
life assessment for that asset. If there is ang@hait is accounted for as a change in an acauyestimate.

(9) Impairment of non-financial assets

The Bank assesses at the end of each reportirgdpehiether there is any indication that a non-fai@rasset,
except for deferred tax assets, assets arisingdrapioyee benefits and non-current assets (or grbagsets
to be sold) classified as held for sale, may beained. If any such indication exists, the Bankreates the
recoverable amount of the asset. However, irresgeof whether there is any indication of impairmehe

Bank tests goodwill acquired in a business comlinagn intangible asset with an indefinite usdfel and

an intangible asset not yet available for userfgrairment annually by comparing its carrying amauith its

recoverable amount.

The recoverable amount is estimated for the indaidasset. If it is not possible to estimate tteoverable
amount of the individual asset, the Bank determihesecoverable amount of the cash-generatingamihich
the asset belongs (the asset's cash-generating unit

The recoverable amount of an asset is the highis €dir value less costs to sell and its valuaise. If the
recoverable amount of an asset is estimated tesgetthan its carrying amount, the carrying amotititeoasset
is reduced to its recoverable amount and such hmeait loss is recognized immediately in profit asd.

(10) Financial liabilities at FVTPL

Financial liabilities at FVTPL include contingemrsideration that may be paid by an acquirer asqfaa
business combination to which K-IFRS No.1103 agpléhort-term financial liabilities and financiabilities
recognized as financial liabilities at FVTPL inlhaFinancial liabilities at FVTPL are stated afrfvalue, with
any gains or losses arising on remeasurement rezeom profit or loss. Otherwise, the transactiast is
recognized in current profit or loss.

(11) Provisions

A provision is recognized if the Bank has a preséfigation (legal or constructive) as a resulthef past event
and it is probable that an outflow of resources adying economic benefits will be required to sette
obligation and a reliable estimate can be madé@®famount of the obligation. The risks and unowits
that inevitably surround many events and circuntearare taken into account in reaching the beshagst of
a provision, and where the effect of the time valimoney is material, the amount of a provisiothespresent
value of the expenditures expected to be requaetttle the obligation.

Provisions on confirmed and unconfirmed acceptaaoesguarantees, unfunded commitments of credit car
and unused credit line of consumer and corporaesiare recognized using valuation model that epplie
credit conversion factor, default rates, and lasergdefault. Provisions are reviewed at the endaih
reporting period and adjusted to reflect the curbest estimate.  If it is no longer probable gmautflow of
resources embodying economic benefits will be megliio settle the obligation, the provisions arersed.

(12) Financial guarantee contracts

A financial guarantee contract is a contract teguires the issuer (the Bank) to make specifiedneays to
reimburse the holder for a loss it incurs becauspexified debtor fails to make payments when due i
accordance with the original or modified terms ofedot instrument.
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(13)

(14)

(15)

(16)

Financial guarantee contracts are initially recegdiat fair value and are amortized over the fith® contract.
After initial recognition, financial guarantee crarts are measured at the greater of:

- The amount determined in accordance with K-IFRSLN®@9, ‘Financial Instrumentsand
- The initial amount recognized, less, when approg@rieumulative amortization recognized in accordanc
with K-IFRS No.1115!Revenue from Contracts with Customers’

Equity and Reserve

Equity and Reserve are any contract or agreemahttidences a residual interest in the asseta ehtity
after deducting all of its liabilities

Interest income and expenses

Interest income and expenses are recognized usineffective interest method. Effective interesthuod is a
method of calculating the amortized cost of a feianasset or a financial liability (or groups ofdncial assets
or financial liabilities) and of allocating the @mest income or interest expenses over the relg@eaiad.

The effective interest rate is the rate that eyaidcounts estimated future cash receipts or patgrtarough

the expected life of the financial instrument ohene appropriate, a shorter period, to the neyicaramount

of the financial asset or financial liability. Whealculating the effective interest rate, the Bastimates cash
flows considering all contractual terms of the fin&l instrument but does not consider future ¢riedises.

The calculation includes all fees and points paiceoeived between parties to the contract thadmriategral

part of the effective interest rate, transactiostgoand all other premiums or discounts. In thase cases
when it is not possible to estimate reliably thehcliows or the expected life of a financial instent (or group
of financial instruments), the Bank uses the cattia@ cash flows over the full contractual ternthaf financial

instrument (or group of financial instruments).

Interest on impaired financial assets is recognidag the rate of interest used to discount theéucash flows
for the purpose of measuring the impairment loss.

Fee and commission income

The Bank recognizes financial service fee in acaoncd with the accounting standard of the finano&tument
related to the fees earned.

1) Fees that are an integral part of the effedtiterest of a financial instrument

Such fees are generally treated as adjustmentfeatige interest. Such fees may include compeasdir
activities such as evaluating the borrower's firgreondition, evaluating and recording guaranteeHateral
and other security arrangements, negotiating ttmastef the instrument, preparing and processingicents
and closing the transaction and origination feegix@d on issuing financial liabilities measuredatortized
cost.

However, fees relating to the creation or acqusitdf a financial asset at FVTPL are recognizedeasnue
immediately

2) Fees earned as services are provided

Such fees are recognized as revenue as the seavecpsovided.

3) Fees that are earned on the execution of &fisigmti act

Such fees are recognized as revenue when theisagifict has been completed.

Dividend income
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Dividend income is recognized in profit or loss whie right to receive payment is established. dgind
income from financial assets at FVTPL and finanicisbstment is recognized in profit or loss as padividend
income in the separate statements of comprehemgivme.

(17) Employee compensation and benefits

1) Defined contribution plans

When employees render service related to definettibation plans, contributions related to emplay/eervices
are recognized in current profit or loss withouttcibutions included in cost of assets. Contritngiavhich are
supposed to be paid are recognized in accrued sepeafter deducting any amount already paid. Afso,
contributions already paid exceed contributionsalvhirould be paid at the end of period, the amotiekoess
is recognized in prepaid expenses.

2) Defined benefit plans

The Bank’s net obligation in respect of defineddfirplans is calculated separately for each phaadtimating
the amount of future benefit that employees haweszhin the current and prior periods, discountirag amount
and deducting the fair value of any plan assets.

The calculation of defined benefit obligations &fprmed annually by a qualified actuary using phgjected
unit credit method. When the calculation resulta potential asset for the Bank, the recognizeet asdimited
to the present value of economic benefits availabthe form of any future refunds from the planreductions
in future contributions to the plan. To calculdie present value of economic benefits, considerasigiven to
any applicable minimum funding requirements.

Remeasurements of the net defined benefit liapityich comprise actuarial gains and losses, themen
plan assets (excluding interest) and the effe¢hefasset ceiling (if any, excluding interest), ereognized
immediately in OCI. The Bank determines the netriggt expense (income) on the net defined bemadiitity
(asset) for the period by applying the discourg teted to measure the defined benefit obligatitimegteginning
of the annual period to the then-net defined befiafility (asset), taking into account any chasigre the net
defined benefit liability (asset) during the periasla result of contributions and benefit paymexé&t.interest
expense and other expenses related to defineditygliaek are recognized in profit or loss.

When the benefits of a plan are changed or whdaraip curtailed, the resulting change in benéfit relates

to past service or the gain or loss on curtailmergcognized immediately in profit or loss. ThenBaecognizes
gains and losses on the settlement of a defineeffib@an when the settlement occurs.

3) Short-term employee benefits

Short-term employee benefits are employee bertbfitsare due to be settled within 12 months afterend of
the period in which the employees render the relagzvice.

Short-term employee benefits are recognized irectiprofit and loss when employees render theablservice.
Short-term employee benefits are not discounted.
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(18) Income taxes
Income tax expense represents the sum of the teently payable and deferred tax.
1) Current tax

Current income tax is the amount of income taxgsipi@ (recoverable) in respect of the taxable pftdix loss)
for a period. The difference between the taxabdditprnd accounting profit may arise when incomexgenses
are included in accounting profit in one periodt isuncluded in taxable profit in a different pati and if there
is revenue that is exempt from taxation, expersasare not deductible in determining taxable piodix loss).
Current income tax liabilities (assets) for therent and prior periods are measured at the amoypeicted to
be paid to (recovered from) the taxation authajtiesing the tax rates (and tax laws) that have beacted or
substantively enacted by the end of the reportargpgd.

The Bank offsets current income tax assets ancrumcome tax liabilities if, and only if, the Bahas a
legally enforceable right to set off the recogniaeabunts and intends either to settle on a nes$ basto realize
the asset and settle the liability simultaneously.

2) Deferred tax

Deferred tax is recognized, using the asset-lighitiethod, on temporary differences arising betwientax
base amount of assets and liabilities and theiyicey amount in the financial statements. Defeteediabilities
are recognized for all taxable temporary differenard deferred tax assets are recognized for diiatible
temporary differences to the extent that it is piib that taxable profit will be available agaimstich the
deductible temporary difference can be utilizedwieeer, deferred tax liabilities are not recogni#atey arise
from the initial recognition of goodwill; deferreex is not accounted for if it arises from initratognition of
an asset or liability in a transaction other thdmusiness combination that at the time of the &reisn affects
neither accounting nor taxable profit or loss.

Deferred tax is provided on temporary differencesirg on investments in subsidiaries, associatelsjaint
ventures, except for deferred tax liabilities whitle timing of the reversal of the temporary difece is
controlled by the Bank and it is probable thattdraporary difference will not reverse in the foessae future.

The carrying amount of a deferred tax asset ievestl at the end of each reporting period. The Badkces
the carrying amount of a deferred tax asset t@thent that it is no longer probable that suffitiexxable profit
will be available to allow the benefit of part df af the deferred tax asset to be utilized.

Deferred tax assets and liabilities are measuréukeabx rates that are expected to apply to thedehen the
asset is realized or the liability is settled, lobge tax rates (and tax laws) that have been ethactubstantively
enacted by the end of the reporting period. Thesoresment of deferred tax liabilities and deferr@xd dssets
reflects the tax consequences that would follownftbe manner in which the Bank expects, at thecaéride
reporting period, to recover or settle the carryangpunt of its assets and liabilities.

The Bank offsets deferred tax assets and defearelibbilities when the Bank has a legally enfoteaight to
set off current tax assets against current taditials; and the deferred tax assets and the defdax liabilities
relate to income taxes levied by the same taxatithority on either the same taxable entity; diedint taxable
entity which intend either to settle current tabliities and assets on a net basis or to redizadsets and settle
the liabilities simultaneously, in each future pdrin which significant amounts of deferred tasbilidies or
assets are expected to be settled or recovered.
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(19) New standards and interpretations not yet adopted

The following new standards and amendments toiegistandards have been published and are mandatory
for the Bank to adopt for annual periods beginrongor after January 1, 2018, and the Bank has amty e
adopted them.

1) Amendments to K-IFRS No.1116l-eases
K-IFRS No. 1116, "Leases", which was enacted on Ry2017, is effective for annual periods begigron
or after January 1, 2019, but may be applied early.

The Standard is based on current Korean IFRS 1Qgases", K-IFRS 2104, "Determining whether an
arrangement contains a lease", K-IFRS No. 2015 r@ipg lease: Incentive" It will replace Interpriasa No.
2027, "Evaluating the substances of transactionslvimg the legal form of a lease".

At the date of commitment, the Bank determines twiethe contract is a lease or whether the coritrelcides
a lease, and identifies whether the contract imdual lease or a lease in accordance with thisathnidihe
lessee and lessor must account for each leaserdlehtbe lease as a lease, separate from theciase-Element
in an agreement that includes a lease or lease.

The lessee is required to recognize an assetehesents the right to use the underlying assetdiadbility
that represents the obligation to pay the leasenpats. However, in the case of short-term leasesamall
asset lease, the lessee is not required to sepghetron-lease component from the lease compoment i
accordance with the simplified method, and canyafig@ method of accounting for each lease compaareht
related non-lease component as one lease component.

The accounting treatment of lessor is not signifigadifferent from the accounting treatment of therent
K-IFRS 1017.

(I Accounting treatment as a lessee
- Application method of K-IFRS 1116 "Lease"

The lessee recognizes the cumulative effect ofyampthe retrospective application (full retroaetimethod)
to each past reporting period presented in accoedaith K-IFRS No. 1008, "Accounting Policies, Ches
in Accounting Estimates and Errors " (CumulativéeEf Batch Reconciliation Action).

The Bank plans to apply CAS Statement No. 1116tter first time by applying cumulative effect and
cumulative temporary adjustment measures as ofajanly 2019. Accordingly, the cumulative effect of
applying K-IFRS No. 1116 is adjusted in the retdimarnings (or, where appropriate, other componeits
equity) at the date of initial application and tteenparative financial statements are not goincetoeistated.

- Financial effect of K-IFRS No. 1116 "Lease"
The Bank is on the process of estimating the imppptying K-IFRS 1116 to the financial statemeats] it is
not practically available to provide the reasonastmation of its effect before the completionoider to

estimate, the Bank has gathered lease paymentstfaerdinformation, and analyzing them.

(2 Accounting treatment as a lessor

- Application method and financial impact of K-IFR$16 "Lease"

As a lessor, the Bank has specifically assesseeffibet of accounting for the identification of ésacontracts,
separation of lease components on the financigmsents in accordance with K-IFRS No. 1116. Thenead
impact on finance lease payment receivables aanfaiy 1, 2019.

A-23



2) Amendment of K-IFRS N0.1109 “Financial instrurtgn

Financial assets that are redeemable with reimbl&rdfinancial assets are remeasured to be measiired
amortized cost. When the financial liabilities maasl at amortized cost are changed but not elimihahe
effect of the change should be recognized in poofloss. These amendments will be effective frbenftscal
year beginning on or after January 1, 2019 andagect to early adoption.

3) Amendment of K-IFRS N0.1019 “Employee benefits”

If the change in the defined benefit plan resultshe revision, reduction or settlement of the pltdre
assumptions used in remeasurement of the net ddfiereefit obligation (asset) to estimate the cursernvice
cost and net interest for the remaining periochefpieriod after the adjustments in the plan . itamh, the
decrease in excess of the amount of unrecognizadré gain or loss is reflected in profit or Iassa part of
past service cost or settlement profit or loss. aimendments are applied prospectively to the amentim
reduction, and settlement of systems that havermtsince the fiscal year beginning on or afteruday 1,
2019.

4) Establishment of K-IFRS N0.2123 “Uncertainty oirecome tax treatments”

The interpretation is applied to the recognitiod ameasurement of deferred tax and deferred inceméf t
there is uncertainty about whether or not thermattment applied by the entity will be recognizgdhe taxing
authority. Guidance on accounting units of uncetyain taxation and circumstances requiring reeatibm
Includes. The interpretation is effective from Jamyul, 2019, and it can choose between retroagtivel
reclassifying comparative financial statementsefiect the effect of the change on the basis ofiteeyear

of adoption.

5) K-IFRS N0.1012 “Income taxes”

If most of the necessary activities to enable ussto(or sell) our qualifying assets has been cetexb) it will
include the funds borrowed for specific purposesoidinary borrowings to acquire those assets. This
amendment applies to borrowing costs incurred spues# to the first year of the application of theemdment
and may be applied early in the financial year tweigig after January 1, 2019.
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4.

4-1.

RISK MANAGEMENT:

Summary

(1) Overview of Risk Management Policy

@)
1)

2)

3)

4-2.

(€

)

©)

The financial risks that the Bank is exposed tocaedit risk, market risk, liquidity risk, operatial risk, interest
risk, credit concentration risk, strategy/reputadiorisk, outsourcing risk, settlement risk andeosh Credit risk,
market risk, liquidity risk, and operational risk\® been recognized as the Bank’s key risks.

The Bank’s risk management system focuses on isicigatransparency, developing risk management
environment and preemptive response to risks draptd changes in financial environment to supgf@tBank’s
long-term strategy and business decision effigjentl

The note regarding financial risk management prewitiformation about the risks that the Bank isoseg to,

the objective, policies and process for managirgyribk, the methods used to measure the risk apithca
adequacy. Additional quantitative information isaosed throughout the separate financial statement

Risk Management Group

Risk Management Committee

The Risk Management Committee establishes risk geamant strategies in accordance with the directofes
the board of directors and determines the Bankietaisk appetite, approves significant risk mattend reviews

the level of risks that the Bank is exposed to tedappropriateness of the Bank’s risk managemeerations
as an ultimate decision-making authority.

Risk Management Council

The Risk Management Council is a consultative gthapreviews and makes decisions on matters dele:dpy
the Risk Management Committee and discusses théeatkissues relating to the Bank’s risk management

Risk Management Practices Committee

The Risk Management Practices Committee assisRitfkeManagement Committee and the Risk Management
Council. It performs practical work process relgtito risk management plan, including targeted Bfotk
International Settlements (“BIS”) ratio, risk maeagent strategy, risk measurement, risk analysimaanic
capital limit and others.

Credit risk

Overview of Credit Risk

Credit risk is the risk of possible losses in ageagortfolio in the events of counterparty’s défabreach of
contract and deterioration in the credit qualitylaf counterparty. For the risk management regpgurposes,
the individual borrower’s default risk, countrykjspecific risks and other credit risk exposureponents are
considered as a whole.

Credit Risk Management

The Bank controls the credit concentration riskasxge by applying and managing total exposure dirtot

prevent the excessive risk concentration to smedifdustry and specific borrowers. The Bank man#ai
allowances for loan losses associated with creglitan loans and receivables to manage its crisit r

Maximum exposure to credit risk

The Bank’s maximum exposure of financial instrurseotcredit risk as of December 31, 2018 and 231ds
follows (Korean won in millions):
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Dec. 3., 2018 Dec. 31, 2077

Cash and due from financial institutions W 3,682,863 W 2,091,920
Financial assets at FVTPL (K-IFRS

1039) - 891,360
Financial assets at FVTPL(*1) 904,273 -
Hedging derivative assets 75,743 228,121
Loans at amortized cost (*2) 71,741,225 71,486,133
Financial investments(*3) 1,059,067 1,000,995
Other financial assets 1,135,012 1,102,062
Acceptances and guarantee contracts 40,010,549 42,808,774
Commitments (*4) 17,619,116 19,737,788

W 136,227,848 W 139,347,153

(*1) Financial assets at FVTPL exclude debt se@gitelated to marketable securities and paid-iitaa

(*2) Loans at amortized cost exclude loans valuaéidjustment related to fair value hedging, allovesfor
loan losses.

(*3) Allowances for loan losses for debt securitiémortized cost is excluded.

(*4) Commitments exclude commitments on purchadeeogficiary certificatewhich are included in other
commitments in Note 36.
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(4) Credit risk of loans
The Bank maintains allowances for loan losses &stsokwith credit risk on loans to manage its dredk. The
Bank writes off on non-profitable loans, non-rea@iee loans, loans classified as estimated lossbgt quality
category, loans requested to be written off by ke Supervisory Service (“FSS”) and others upppraval
of Loan Management Committee.

Loans are categorized as follows (Korean won irioni):

(December 31, 2018)

Credit
12 month Lifetime impaired
expected expected financial
credit losse credit losse asset Total
Collective ssessmer
Best W 18,155,827 W 9,489 W 5,596 W18,170,912
Outstandin 24,374,63¢ - 40,00C 24,414,63!
Gooc 25,155,01¢ 1,458,851 49,921 26,663,79
Below normal 3,200 434,35€ 60,554 498,11(
Subtota 67,688,68: 1,902,69¢ 156,071 69,747 44
Individual assessmer:
Bes - - 513,941 513,941
Outstandin - - - -
Gooc - - 29,37C 29,37(
Below normal - 720,631 1,108,76¢ 1,829,39°
Subtota - 720,631 1,652,07% 2,372,70¢
67,688,68 2,623,32 1,808,14: 72,120,15
Net deferred origination fees and ct (378,93)
Total W71,741,225
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(December 31, 2017)

Individual Collective Ratio
assessme assessme Total (%)
Loans
Normal
Not past du W 2,123,302 W 66,023,655 W 68,146,957 94.7¢
Past du - 30 30 0.01
Impairec 3,610,39 126,86( 3,737,25 5.2C
Subtota 5,733,70 66,150,54 71,884,24 100.0(
Net ceferred origination ferand cost:
Normal
Not past du (37, (396,944 (396,981 99.7-
Past du - - - -
Impairec (1,139 6 (1,132 0.2¢
Subtota (1,175 (396,938 (398,113 100.0(
Carrying amounts befor
deducting allowanc:
Normal
Not past du 2,123,26! 65,626,71 67,749,97 94.71
Past du - 30 30 0.01
Impairec 3,609,26 126,86t 3,736,12 5.22
Subtota 5,732,52 65,753,60 71,486,13 100.0(
Allowance:;
Normal
Not past du (368,644 (254,029 (622,673 18.9¢
Percentage (9 17.3¢ 0.3¢ 0.92
Past du - (22) (22) 0.01
Percentage (9 - 73.3¢ 73.3¢
Impairec (2,601,057 (63,243 (2,664,30C 81.0¢
Percentage (9 72.07 49.8¢ 71.31]
Subtota (2,969,701 (317,294 (3,286,995 100.0¢
Percentage (9 51.80 048 4.6C
Carrying amount:
Normal
Not past du 1,754621 65,372,682 67,127,30¢ 98.4:
Past du - 8 8 0.01
Impaired 1,00¢,204 63,622 1,071,827 1.5¢€
Total W 2,762,825 W 65,436,313 W 68,199,138 100.00

The above carrying amounts exclude loan valuatdjusément related to fair value hedging amounting t
W12,801 million andW?24,182 million as of December 31, 2018 and 201sheetively.
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1) Credit quality of loans that are neither past doieimpaired

Credit quality of loans that are neither past doeimpaired as of December 31, 2017, are as foligtesean
won in millions):

(December 31, 2017)

Loans Deferred loan
P Loans it origination
Crit
rieria Loans in foreign Ratio fees and Carrying
local currency  currencies Others Total (%) costs Allowances amount
Best W 2,802,177 W 9,769,413 W 2,121,958 W 14,693,548 21.56 W (62,402 W (9,752) W14,621,394
Outstandin 4,451,341 29,153,65 1,696,22. 35,301,25 51.8( (318,151 (72,267  34,910,84
Gooc 6,485,73 7,888,48 1,226,78 15,600,99 22.9( (13,665 (144,840  15,442,49
Below
normal 1,763,682 787,472 - 2,551,154 3.74 (2,763 (395,820) 2,152,571

W 15,502,970 W47,599,026 W 5,044,961 W 68,146,957 100.00 W (396,981 W (622,673) W67,127,303

2) Aging analysis of loans that are past due butmegired

Aging analysis of loans that are past due butmepgired as of December 31, 2017, are as followsg#owon
in millions):

(December 31, 2017)

Loan: Deferred loan
Loans it Loans in origination

local foreign Ratio fees and Carrying

currency  currencies  Others Total (%) costs Allowances amount
Within one

months W 30 W - W - W 30 100.00 W - W (22) W 8
Within two

months - - - - - - - -
Within three

months - - - - - - - -
Over three

months - - - - - - - -

W 30 W - W - W 30 100.00 W - W (22) W 8

3) Loans assessed for impairment on individual basis

Loans assessed for impairment on individual bagisduntry and industry of the Bank’s counterparties of
December 31, 2017, are as follows (Korean won itians):

(December 31, 2017)

Loans Allowance Allowance ratio (%)

Domestic Foreign Total Domestic Foreign Total Domestic Foreign  Total

Manufacturing W 3,449,650 W 35,365 W 3,485,015 W (2,484,785) W (35,365) W (2,520,150) 72.03 100.00 72.31

Transportation - 17,218 17,218 - - - - - -

Construction 1,187 - 1,187 (1,187) - (1,187) 100.00 - 100.00
Public Sector &

Others - 105,841 105,841 - (79,720) (79,720) - 7532 75.32

W 3,450,837 W 158,424 W 3,609,261 W(2,485,972) W (115,085) W(2,601,057) 72.04 7264 72.07
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(5) Credit quality of securities (debt securities)
1) Securities (debt securities) exposed to creditasskf December 31, 2018 are as follows (Koreaniwarillions):

(December 31, 2018)

Credit
12 month Lifetime impaired
expected expected financial
credit losse credit losse asset Total
Gradel W 1,059,06 W - W - W 1,059,06
Grade: - - - -
Grade: - - - -
Grade: - - - -
Gradet - - -

Total W 1,059,067 W - W W 1,059,067

Securities (debt securities) exposed to credit askof December 31, 2017 are as follows (Korean imon
millions):

(December 31, 2017)
Securities that are neither past due nor impaired W 1,039,660

1) Credit quality of securities (debt securities) thg neither past due nor impaired as Decembe2(®ll7, are as
follows (Korean won in millions):

(December 31, 2017)
Credit qualit(*1)

Grade : Grade ; Grade : Grade - Grade'! Total
Financial assets at
FVTPL W 38,665 W - W - W - W - W 38,665
AFS financial
assets 911,518 - - - - 911,518
HTM financial
assets 89,477 - - - - 89,477
W 1,039,660 W - W - W - W - W1,039,660
(*1) Credit quality is classified based on interoaddit quality grade as below:
Credit rating
Grade 1 AAA ~ BBB
Grade 2 BBB- ~ BB
Grade 3 BB-~B
Grade 4 B-~C
Grade 5 D

(6) Concentration of credit risk

The amounts disclosed below exclude loan valuatidjnstment related to fair value hedging amounting
W12,801 million andW24,182 million as of December 31, 2018 and 201sheetively.
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1) Loans by country where the credit risk belongss@BDecember 31, 2018 and 2017, are as followsg@dto

won in millions):

(Dec. 31, 2018)

Asia:
Koree
Chine
Saudi Araka
India
Indonesi:
Uzbekistal
Vietnarr
Australic
Philippines
Qata
Singapor
Omar
Hong Kong

The United Arak
Emirates

Other:
Subtota
Europe
Russi¢
United Kingdon
France
Netherland
Malta
Greect
Turkey
German'
Ukraine
Cyprus
Hungan
Other:
Subtota
America
Panam
United State

The British
Virgin Islands

Mexicc
Bermud:
Brazil
Other:
Subtota
Africa:
Marshall Island
Liberia
Madagasc:
Other:
Subtota
Total

Deferred
Loans in Loans in loan
local foreign Ratio  origination

currency currencies Others Total (%) fees Allowances
W16,809,80 W 7,440,791 W 912,80 W25,163,40 348 W (9,220 W (864,719
- 2,242,29 293,79: 2,536,08 3.52 (3,243 (26,273

- 3,673,67 38,31¢ 3,711,98 5.1¢ (45,036 (7,300

- 2,746,14. 47,92( 2,794,06: 3.87 (16,061 (3,218

17,00( 3,222,121 9,89 3,249,01: 451 (61,170 (12,972

- 671,11t 73,78¢ 744,90! 1.0¢ (5,758 (20,125

- 4,054,78 32,98( 4,087,76 5.67 (30,540 (21,282

- 2,075,51. 6,77 2,082,29 2.8¢ (17,989 (2,652

- 194,47 - 194,47  0.27 (150, (937,

- 776,78 25¢ 777,03 1.0¢ (2,766 (3,834

- 574,53 69,75! 644,29( 0.8¢ (2,410 (1,442

- 847,72: 3,16¢ 850,89: 1.1¢ (10,259 (3,917

- 733,77 420,67. 1,154,45 1.6C (318, (10,895
- 3,574,767 8,527 3,583,294 4.97 (24,914) (1,274)

9,80( 3,331,78. 1,293,73 4,635,32 6.42 (61,722 (47,791
16,836,60 36,160,29 3,212,38 56,209,28 77.9¢ (291,556 (1,028,631
- 331,56° - 331,567  0.4€ (3) (994

- 1,335,66. - 1,335,66. 1.8t (7,272 (123,812

- 175,03¢ 50,04¢ 225,08! 0.31 (1,661 (274,

- 48,60¢ 14,99: 63,60( 0.0¢ - (779,

- 1,18¢ - 1,18¢ 0.01 - -

- 846,34: - 846,34: 1.17 (4,485 (686,

- 851,06 33C 851,39¢ 1.1¢ (15,254 (27,158

- 274,92 6,81¢ 281,74.  0.3¢ (387 (883

- 82,86: - 82,86: 0.11 (1,290 -

- 16,94¢ 934 17,88: 0.0z (7) (372

- 1,496,52 95,77( 1,592,29 2.2C (10,422 (6,206

- 5,460,73! 168,89: 5,629,62 7.7¢ (40,781 (161,164

- 786,75! - 786,75! 1.0¢ (2,286 (3,441

- 2,680,09! 23,93¢ 2,704,03: 3.7¢8 (6,185 (30,348

- 25,509 - 25,509  0.04 (172) (19)

- 755,13: - 755,13: 1.0t (5,292 (2,140

- 242,30( - 242,30( 0.34 (1,358 (225,

- 1,927,501 - 1,927,501 2.67 (4,973 (7,514

- 1,307,33 8,77¢ 1,316,111 1.82 (5,267 (57,208

- 7,724,62 32,717 7,757,33 10.7¢ (25,533 (100,895

- 757,84! - 757,84¢ 1.0t (4,496 (2,216

- 11,46 - 11,46 0.0z (139 (15)

- 387,88! - 387,88t 0.54 (1,550 (128,883

- 1,358,41. 8,30¢ 1,366,72. 1.9C (14,876 (132,500

- 2,515,60' 8,30¢ 2,523,91 3.5C (21,061 (263,614

W 16,836,60 W51,861,25 W 3,422,291 W72,120,15 100.0( W (378,931 W (1,554,304
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(December 31, 2017)

Deferred
Loans in Loans in loan
local foreign Ratio  origination
currency currencies Others Total (%) fees Allowances
Asia:
Koree W 18,939,00 W 5,315,23. W 604,00. W 24,858,24 3458 W (6,410 W (2,995,14)
Chine - 1,833,92C 311,601 2,145,521 2.98 (366, (37,646
Saudi Araka - 3,795,68¢ 24,637 3,820,322 5.31 (52,670 (8,303
India - 2,743,764 26,628 2,770,392 3.85 (22,580 (4,003
Indonesii 17,000 3,234,65: 8,32¢ 3,259,98 4.54 (70,546 (10,627
Uzbekistal - 669,11: 155,89! 825,00t 1.1¢ (6,263 4,770
Vietnan - 3,250,47¢ 16,027 3,266,505 4.54 (22,466 (20,972
Australie - 2,170,414 836 2,171,25C 3.02 (19,996 (4,234
Philippines - 245,572 - 245,572 0.34 (50) (10,126
Qatal - 678,507 - 678,507 0.94 (2,832 (2,302
Singapor - 163,068 75,507 238,575 0.33 (851 (318
Omar - 975,651 10,707 986,358 1.37 (11,643 (3,121
Hong Kong - 999,457 387,148 1,386,605 1.93 (2,383 (2,491
The United Arat - 2,921,077 4,863 2,925,94C 4.08 (27,197 (6,928
Emirates
Other: - 2,296,22 3,168,74. 5,464,96! 7.61 (53,012 (16,618
Subtota 18,956,00 31,292,81 4,794,92. 55,043,74 76.5% (299,265 (3,127,608
Europe
Russit - 362,699 - 362,699 0.50 (15) (1,208
United Kingdon - 444,050 66,542 510,592 0.71 (1,469 (433,
France - 144,968 3,062 148,030 0.21 (2,188 (83)
Netherland - 2,642 12,918 15,560 0.02 - (44)
Malta - 125,602 - 125,602 0.17 (1,211 -
Greec - 237,504 - 237,504 0.33 (1,327 (114,
Turkey - 659,824 2,802 662,626 0.92 (9,059 (1,999
German' - 281,095 402 281,497 0.39 (478, (709
Ukraine - 119,102 - 119,102 0.17 (3,000 (91)
Cyprus - 232,689 - 232,689 0.32 (2,354 -
Hungan - 145,347 - 145,347 0.20 (1,095 (5,433
Other: - 568,42: 99,04 667,46! 0.94 (3,692 (2,097
Subtota - 3,323,94 184,76 3,508,71 4.8¢ (25,888 (12,211
America
Panam - 1,215,27¢€ - 1,215,27 1.6¢ (3,273 (6,440
United State - 2,540,97¢ 72,629 2,613,60. 3.64 (7,733 (80,463
The British
Virgin Islands - 219,215 - 219,215 0.30 (2,363) 47
Mexicc - 834,136 - 834,13t 1.1¢ (6,167 (2,194
Bermud: - 819,398 - 819,39¢ 1.14 (7,173 (16,533
Brazil - 2,097,64& - 2,097,64 2.92 (5,589 (4,117
Other: - 1,426,80¢ 3,299 1,430,10: 1.9¢ (5,843 (23,511
Subtota - 9,153,45¢€ 75,928 9,229,384 12.84 (38,141 (133,305
Africa:
Marshall Island - 1,903,65 - 1,903,65 2.6t (11,349 (8,025
Liberia - 444,80:. - 444,80 0.62 (3,344 (666,
Madagasc: - 371,68« - 371,68« 0.52 (1,832 (1,200
Other: - 1,382,26! - 1,382,26 1.92 (18,294 (3,980
Subtota - 4,102,40. - 4,102,40. 5.71 (34,819 (13,871
Total W 18,95¢,007 W 47,872,62 W 5,055,61 W 71,884,24 100.0( W (398,113 W (3,286,995
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(December 31, 2018)

2) Loans by industry as of December 31, 2018 and 2&7as follows (Korean won in millions):

Deferred
loan

origination
fees Allowances
W (161,406) W (1,252,691)
(36,927 (64,916
(4,827) (21,520)
(3,088) (20,891)
1,771 (783
(8,461 (6,912
(162,451) (186,591)

Loans
Loans it Loans in
local foreign Ratio
currency currencies Others Total (%)
Manufacturing W 11,044,184 W 23,492,659 W 212,280 W 34,749,132 48.18
Transportatio 501,18( 6,694,641 - 7,195,82 9.9¢
Financial 4,139,230 6,802,713 3,154,565 14,096,508 19.55
Institutions
Wt‘gt'gifa'e anc 562,053 1,214,089 46,664 1,822,806 2.53
Real estal - 115,17¢ - 115,17¢  0.1€
Constructiol 317,44 499,75 - 817,19¢ 1.1z
Public sector 272,519 13,042,210 8,778 13,323,507 18.47
and others
Total W 16,836,608 W 51,861,252 W3,422,296 W 72,120,156 100.00

W (378,931) W (1,554,304)

(December 31, 2017)

Loans Deferred
Loans ir Loans in loan
local foreign Ratio  origination
currency currencies Others Total (%) fees Allowances
Manufacturing W 14,316,259 W21,739,146 264,633 W 36,320,038 50.53 W (163,359) W(3,090,742)
Transportatio 273,90! 6,663,80. - 6,937,71 9.6t (39,566 (27,784
Financial 2,477,740  4,929310 4,762,571 12,169,621 16.93 (5,451) (17,960)
Institutions
W?gt'gifa'e ar 691,117 1,212,952 25,590 1,929,659 2.68 (3,447) (8,444)
Real estate 9,000 318,201 - 327,201  0.46 (1,917) (801)
Constructio 752,44; 599,98 447 1,352,87.  1.8¢ (588 (9,790
Public sectc 435545 12,409,218 2376 12,847,139 17.87  (183,785)  (131,474)
and others
Total W 18,956,008 W47,872,621 W5,055,617 W 71,884,246 100.00 W (398,113) W (3,286,995)
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3) Concentration of credit risk of financial assetsFMTPL and securities (debt securities) by industsy of

December 31, 2018 and 2017, are as follows (Koneamin millions):

(December 31, 2018)

Financial Assets at FVTPL

Government and government sponsored
institutions

Banking and insurance
Others
Subtota
Financial Assets at FVOCI

Government and government sponsored
institutions

Banking and insurance
Others
Subtotal
Financial Assets at amortized cost
Government and government sponsored

institutions
Banking and insurance
Others
Subtotal
Total

(December 31, 2017)

Financial Assets at FVTPL

Government and government sponsored
institutions

Banking and insurance
Others
Subtotal
AFS financial assets

Government and governmesponsore
institutions

Banking ancinsuranc
Others
Subtota
HTM financial asse
Government and government sponsored

institutions
Banking and insurance
Others
Subtota
Total

Amount Ratio (%)
W - -
45,272 67.83
21,469 32.17
66,74: 100.0(
102,096 12.11
709,109 84.10
32,013 3.79
843,218 100.00
4,476 2.07
187,419  86.83
23,954 11.10
215,849 100.00
W1,125,808
Amouni Ratio (%)
W - -
12,729 32.92
25,936 67.08
38,665 100.00
165,117 18.11
370,85¢ 40.6¢
375,542 41.20
911,51¢ 100.0(
5,356 5.98
61,076 68.26
23,045 25.76
89,477 100.0(
W1,039,660
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4) Concentration of credit risk of financial assetsF&MTPL and securities (debt securities) by courasyof

December 31, 2018 and 2017, are as follows (Koneamin millions):

(December 31, 2018)

Financial asse at FVTPL

Koree
Other:
Subtotal
Financial Assets at FOCI
Koree
Others
Subtota
Financial Assets @amortized cos
Koree
Other:
Subtotal
Total

(December 31, 2017)

Financial asse at FVTPL
United State:
Other:
Subtota
AFS financial assets
Korea
United State
Other:
Subtota
HTM financial asse
Koree
Ching
Others
Subtotal
Total

Dec. 3;, 201¢
Amouni Ratio %)

W 16,960 25.41
49,781 74.59
66,741 100.00

224,58l 26.6:
618,638 73.37
843,21 100.0(
84,613 39.2(
131,231 60.8(
215,849 100.00
W 1,125,808
Dec. 31, 201

Amouni Ratio %)

W 24,895 64.3¢
13,770 35.61
38,66t 100.00

323,725 35.51
427,44 46.8¢
160,34 17.6(

911,518 100.00

28,616 31.9¢

27,912 31.1¢

32,949 36.83

89,477 100.00
W 1,039,66!
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5) Credit enhancement and its financial effect as efénber 31, 2018 and 2017, are as follows (Koream iw
millions):

(December 31, 2018)

Acceptance Unuse( loar Ratic
Loans(*1) and guarantees commitments Total (%)

Maximum exposure to credit ri W 71,741,224 W 40,010,549 W 17,619,116 W 129,370,889 100.00
Credit enhancemel

Deposits and savin 91,577 40,833 7,003 139,413 0.11
Export guarantee insurar - 717,364 7,223 724,587 0.56
Guarante 4,666,963 1,935,334 1,565,600 8,167,897 6.31
Securitie: 145,978 378,069 12,400 536,447 0.41
Real estal 1,886,139 1,200,486 23,193 3,109,818 2.40
Ships 869,933 244,822 - 1,114,755 0.86
Other: 1,297,27 - 12,09¢ 1,309,37. 1.02

Subtota 8,957,863 4,516,908 1,627,518 15,102,289  11.67

Exposure to credit risk aft
deducting credit enhancement W 62,783,361 W 35,493,641 W 15,991,598 W 114,268,600 88.33

(*1) Loans exclude loans valuation adjustment egldb fair value hedging.

(December 31, 2017)

Acceptance Unuse( loar Ratic
Loans(*1) and guarantees commitments Total (%)

Maximum exposure to credit ri W 71,486,133 W 42,808,774 W 19,737,788 W 134,032,695 100.00
Credit enhancemel

Deposits and savin 93,112 93,168 7,840 194,120 0.15
Export guarantee insurar - 884,694 1,80¢ 886,500 0.6€
Guarante 3,851,033 1,902,263 1,381,731 7,135,027 5.32
Securitie! 149,004 410,282 17,450 576,736 0.43
Real estal 1,720,631 1,146,484 432,126 3,299,241 2.46
Ships 859,813 205,874 9,643 1,075,330 0.80
Other: 1,515,638 23,402 9,838 1,548,878 1.16

Subtota 8,189,231 4,666,167 1,860,434 14,715,832  10.98

Exposure to credit risk aft
deducting credit enhancement W 63,296,902 W 38,142,607 W 17,877,354 W 119,316,863 89.02

(*1) Loans exclude loans valuation adjustment egldb fair value hedging.
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4-3. Liquidity risk
(1) Overview of liquidity risk

Liquidity risk is the risk that the Bank is unalitemeet its payment obligations arising from firiahtabilities

as they become due. The Bank discloses all finbasset, financial liabilities and off-balance-shigems, such
as loan commitments and analysis of the contrachalrity, which are related to liquidity risk, inseven
categories. The cash flows disclosed in the matarialysis are undiscounted contractual amounttidimg

principal and future interest, which resulted isadjreement with the discounted cash flows includethe

separate statements of financial position. Howefagr derivatives, each discounted cash flow coirgisof

current fair value is presented.

(2) Principles of the liquidity risk management

1) Liquidity risk is managed with integration. The Bameasures, reports and controls liquidity risk by
guantification with reasonable method.

2) Liquidity risk reflects financing plans and fundiug plans, and the Bank reports the liquidity ngikh
preciseness, timeliness and consistency.

3) The Bank establishes liquidity risk managementtegyw by analyzing liquidity maturity, liquidity gap
structure and market environment.

(3) Liquidity risk management

Risk management department monitors changes hitigusk sources and compliance of risk limitsnaotifies
related departments to prepare countermeasureséntise measured liquidity risk is close to righitl. Also, it
analyzes crisis situations and effects of thessguations and reports to the Risk Managementrflitiee on a
regular basis. Each related department monitorsge®aof liquidity risk sources and compliance ek fimits
by itself and if exposure to new risk is expectiedjiscusses the matter with the head of risk mememt
department.

(4) Measurement of liquidity risk

The Bank measures liquidity ratio, liquidity gapi@aand others for local currency and foreign cocies and
simulates analysis reflecting market environmerdgdpct features and the Bank’s strategies.

A-37



(5) Analysis on remaining contractual maturity of fical liabilities and off-balance-sheet items

Remaining contractual maturity and amount of finaniabilities and off-balance-sheet items as acBmber
31, 2018 and 2017, are as follows (Korean won itians):

(December 31, 2018)

Within 1 1to3 3t06 6to 12 1 year Over 5
On deman montk monthg Months monthg to 5 year year: Total
Financial liabilities

Financial liabilities

at EVTPL W 905,901 W - W - W - W - W - W - W 905,901
Hﬁggi'lﬂigege”"a“"e - 11,405 17,721 140,390 229,816 691,997 536,974 1,628,303
Borrowings - 68,965 45,916 448,363 632,663 3,864,588 173,063 5,233,558
Debenture - 1,051,111 3,281,75! 5,681,67 10,742,55 35,635,97 17,715,42 74,108,49
Other financial

o - 719,647 - 329 2,332 167,861 947,509 1,837,678

liabilities

W 905,901 W 1,851,131 W 3,345,387 W 6,270,761 W11,607,367 W 40,360,417 W 19,372,973 W 83,713,937

Off-balance sheet

items(*1):
Commitments W 17,619,116 W - W - W - W - W - W - W 17,619,116
Financial 14,500,508 ; ; ; ; ; - 14,500,508
guarantee contracts
W 32,119,624 W - W - W - W - W - W - W 32,119,624

(*1) Guarantees and loan commitments and otheiitdeailities provided by the Bank have maturitiemwever, if
the counterparty requests the payment immedidtetypayment must be fulfilled.

(December 31, 2017)

Within 1 1to3 3t06 6to 12 1 year Over 5
On deman montk monthg Months monthg to 5 year year: Total
Financial liabilities:

Financial liabilities

at EVTPL W 911,778 W - W - W - W - W - W - W 911,778
Hﬁggi'lﬂigege”"a“"e - 206 57,322 91,587 45,610 449,538 413,933 1,058,196
Borrowings - 216,01: 15,77(C 1,139,70: 424,60: 3,936,52 575,56¢ 6,308,18
Debentures - 912,759 3,000,853 5,332,189 9,803,980 31,884,629 17,443,603 68,378,013
Other financial

L - 985,367 - - 65,689 34,810 708,632 1,794,498

liabilities

W 911,778 W 2,114,345 W 3,073,945 W 6,563,484 10,339,883 W 36,305,505 W 19,141,734 W 78,450,674

Off-balance sheet

items(*1):
Commitments W 19,737,788 W - W - W - W - W - W - W 19,737,788

Financial
guarantee contracts 14,493,065 - - - - - - 14,493,065
W 34,230,853 W - W - W - W - W - W - W 34,230,853

(*1) Guarantees and loan commitments and otheiitdeailities provided by the Bank have maturitiemwever, if
the counterparty requests the payment immedidtetypayment must be fulfilled.
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4-4. Market risk

(1) Overview of market risk
1) Definition of market risk

Market risk is the risk of possible losses thasefrom the changes of market factors, such aestteate, stock
price, foreign exchange rate, commodity value aheéromarket factors related to the fair value durfes cash
flows of the financial instruments. The Bank cléissiexposures to market risk into either foreigohange rate
risk or interest rate risk. Foreign exchange riglans that possible losses on assets and liabdigiesminated
in foreign currencies due to changes of foreigrharge rate. Interest rate risk means that poskibbes on
assets and liabilities due to changes of inteegst r

2) Market risk management group

The Bank operates the Risk Management Committe¢henRisk Management Council for managing risks and
risk limits. The Risk Management Practices Commaitissists the Risk Management Committee and the Ris
Management Council for practical matters, such asaging adequate assets and liabilities by ana) yaieign
exchange risk, interest rate risk, liquidity riskpney balance plan and effects by initiating nesdpct. Market
risk is managed by product and currency for miningzsegments exposed to changes of foreign exchange
interest rate and securities’ price. Foreign exgeaisk is measured by definite method and proisgiiimethod
and definite method is used for limits managemiatérest rate value at risk (“VaR”) and interegeraarning

at risk (“EaR”) are measured by BIS standardsnitefimethod and probabilistic method and definigthad is
used for limits management. Meanwhile, the Bankgpers financial crisis analysis supposing excetiphut
possible events for evaluating latent weakness.ahladysis is used for important decision makinghsas risk
mitigation, emergency plan development and limitiseThe results of the analysis are reported eédtiard of
directors and management on a quarterly basis.

(2) Foreign exchange risk

1) Management of foreign exchange risk

Foreign exchange risk management limit is set upianoluded in internal capital management limitrigk
management division head monitors changes of foreighange risk by source and compliance of riskdi
regularly. A finance division head also monitorsuebes of foreign exchange risk by source and campdi of
risk limits. The finance division head needs topmrate with the risk management division head &e dhis
expected that the Bank will be exposed to a ne Tise risk management division head orders relditédions
to prepare countermeasures in case it is appretighdeforeign exchange risk exceeds risk limitfolfeign
exchange risk exceeds the risk limit, the risk ng@maent division head orders related divisions &pare
countermeasures and reports to Risk Management @t@arafter resolving the exceeded limit problem.

2) Measurement of foreign exchange risk
Foreign exchange risk is managed by foreign exabh&adR and foreign exchange position. Foreign exgban
VaR is measured on a monthly basis and foreignasg position is measured on a daily basis. lteasured
separately by currency for assets and liabilitiesomninated in foreign currencies exceeding 5% tal tssets
and liabilities denominated in foreign currencies.

3) Measurement method

D VaR
The Bank uses a yearly VaR to measure marketTiskyearly VaR is a statistically estimated maximamount
of loss that could occur in one year under nornigtridution of financial variables. The Bank cakids VaR
using equal weighted-average method based oniketohanges in market rates, prices and volaslitver the

previous five years data and measures VaR at as@8fe tail confidence level. VaR is a commonlydisarket
risk management technique. However, the methoddmme shortcomings.
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VaR estimates possible losses over a certain patiagarticular confidence level using past mam@tement
data. Past market movement, however, is not nedgsaagood indicator of future events, as thereyrba
conditions and circumstances in the future thatrtteelel does not anticipate. As a result, the tinangl
magnitude of the actual losses can be differemtemiging on the assumptions made at the time ofilcaion.

In addition, the time periods used for the modehegally one day or 10 days, are assumed to béficient

holding period before liquidating the relevant umglag positions. If these holding periods are swfficient, or
too long, the VaR results may understate or overste potential loss.

(2 Stress testing

The stress testing is carried out to analyze thermbal market situation reflecting intrinsic voldyi of foreign
exchange that has significant influent on the valfiportfolio. The Bank mainly uses historical saga tool
and also uses hypothetical scenario tool for thalyais of an abnormal market situation. Stressnigss
performed at least once in every quarter.

(3 Results of measurement

©)

1)

2)

3)

Results of foreign exchange VaR as of DecembeR@18 and 2017, are as follows (Korean won in nmbio

Dec. 31, 201 Dec. 31, 207
Average  Minimum  Maximurr Ending Average  Minimum  Maximurr Endinc
Foreign exchancrisk W 27,714 W 4,635 W 68,602 W 26,897 W 55558 W 6,117 W 111,035 W 37,718

Interest rate risk

Management of interest rate risk

Interest rate risk management limit is set up amcluded in internal capital management limit. Akris
management division head monitors changes of sttesée risk by source and compliance of risk méitgularly.
A finance division head also monitors changes tfrast rate risk by source and compliance of iskd. The
finance division head needs to cooperate with iglemanagement division head in case it is expettatthe
Bank will be exposed to a new risk. The risk managrg division head orders related divisions to arep
countermeasures in case it is apprehended tha¢shteate risk exceeds risk limit. If interest reatk exceeds
the risk limit, the risk management division headieos related divisions to prepare countermeasumgseports
to Risk Management Committee after resolving theeesed limit problem.

Measurement of interest rate risk

Interest rate risk is managed by measuring inteadstEaR and interest rate VaR and uses intexessensitivity
gap and duration gap as supplementary index. bttemge EaR and interest rate VaR are measuredramtnly

basis, and interest rate sensitivity gap and camagap are measured on a daily basis. The BanKatiesu
analysis reflecting market environment, productdess and the Bank’s strategies.

Measurement method

@ VaR

The Bank uses a yearly VaR to measure marketTiskyearly VaR is a statistically estimated maximamount
of loss that could occur in one year under nornigtridution of financial variables. The Bank caktds VaR
using equal weighted-average method based oniketohanges in market rates, prices and volasliGver the
previous five years data and measures VaR at as@®§le tail confidence level. This means the actuabunt
of loss may exceed the VaR, on average, once al@®hbusiness days. VaR is a commonly used maistet r
management technique. However, the method has lsoitetions.
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4-5.

1)

2)

VaR estimates possible losses over a certain patiadarticular confidence level using past manetement
data. Past market movement, however, is not nedgsaagood indicator of future events, as thereyrba
conditions and circumstances in the future thatrtteelel does not anticipate. As a result, the tinangl
magnitude of the actual losses can be differenemi#ipg on the assumptions made at the time of legicn. In
addition, the time periods used for the model, gheone day or 10 days, are assumed to be aiftiholding
period before liquidating the relevant underlyirggiions. If these holding periods are not suffitier too long,
the VaR results may understate or overstate trenpat loss.

Stress testing

The stress testing is carried out to analyze thembal market situation reflecting intrinsic volagi of interest
rate that has significant influence on the valugatfolio. The Bank mainly uses historical sceadnol and
also uses hypothetical scenario tool for the afmabysan abnormal market situation. Stress tessimgrformed
at least once in every quarter.

Results of measurement

Results of interest rate VaR as of December 318 20l 2017, are as follows (Korean won in millions)

Dec. 31, 2018 Dec. 31, 2017
Average Minimum Maximum Ending Average Minimum Maxim Ending
Interest rate risk W 79,086 W 37,129W 112,921 W 37,129W112,024 W 58,413 W 179,886W 96,423

Capital risk

The Bank follows the standard of capital adequastpl#ished by the Financial Services Commissiore Th
standard is based on Basel lll, which was estaddligly Basel Committee on Banking Supervision in. BiS
Korea, this standard has been followed since Deee2®l3. According to the standard, domestic bahksild
maintain at least 8% or above of BIS capital ré&tiorisk-weighted asset, and quarterly report Bdpital ratio

to the FSS.

According to Korean Banking Supervision rules fpemtions, the Bank’s capitals are mainly dividei itwo
categories:

Tier 1 capital (basic capital): Basic capital isnpmsed of capital stock-common and other basidala@apital
stock-common includes common stock satisfied witkalifications, capital surplus, retained earnings,
accumulated other comprehensive income, othervesand non-controlling interests among the comstock

of consolidated subsidiaries. Other basic capitaludes securities and capital surplus satisfieth wi
qualifications

Tier 2 capital (supplementary capital): Supplemsntapital is composed of the securities and chpitgplus
satisfied with qualifications, non-controlling inésts among the securities of consolidated subidiand the
amounts of less than below 1.25% of credit riskgi#d asset like allowance for credit losses ipeetsof
credits classified as normal or precautionary.

The risk-weighted asset includes intrinsic risksotal assets, errors of internal operation preeeasd loss risk
from external events. It indicates a size of aseftecting the level of risks that the Bank bedrise Bank

computes the risk-weighted asset by risks (crézkt market risk and operational risk) and uséaritalculation

of BIS capital ratio.
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5. FEINANCIAL ASSETS AND FINANCIAL LIABILITIES:

5-1. Classification and fair value

(1) Carrying amounts and fair values of financial instents as of December 31, 2018 and 2017, are las/$ol
(Korean won in millions):

(December 31, 2018)

Carrying
Classification amount Fair value
Financial assets:

Cash and due from financial

institutions Non-recurring W 3,682,863 W 3,682,864
Financial assets at FVTPL Recurring 2,298,223 2,298,223
Hedging derivative assets Recurring 75,743 75,743
Loans at amortized cost Non-recurring 70,199,721 70,374,963
Financial assets at FVOCI Recurring 8,628,968 8,628,968
Financial assets at amortized codtion-recurring 215,788 217,237
Other financial assets Non-recurring 964,721 964,721

W 86,066,027 W 86,242,719

Financial liabilities:

Financial liabilities at FVTPL Recurring W 905,901 W 905,901
Hedging derivative liabilities Recurring 1,628,303 1,628,303
Borrowings Non-recurring 4,893,478 4,833,791
Debentures Non-recurring 65,942,970 66,493,992
Other financial liabilities Non-recurring 1,837,678 1,837,678

W 75,208,330 W 75,699,665

(December 31, 2017)

Carrying
Classification amount Fair value
Financial assets:

Cash and due from financial

institutions Non-recurring W 2,091,920 W 2,092,008
Financial assets at FVTPL Recurring 1,616,973 1,616,973
Hedging derivative assets Recurring 228,121 228,121
Loans Non-recurring 68,223,320 69,459,210
AFS financial assets Recurring 6,692,478 6,692,478
HTM financial assets Non-recurring 89,477 89,119
Other financial assets Non-recurring 933,510 933,510

W 79,875,799 W81,111,419

Financial liabilities:

Financial liabilities at FVTPL Recurring W 911,778 W 911,778
Hedging derivative liabilities Recurring 1,058,196 1,058,196
Borrowings Non-recurring 6,013,457 5,985,700
Debentures Non-recurring 60,685,098 61,193,068
Other financial liabilities Non-recurring 1,794,498 1,794,498

W 70,463,027 W 70,943,240

Fair value is the price that would be receivedelban asset or paid to transfer a liability incaderly transaction
between market participants at the measurement Eateeach class of financial assets and finatiahilities,
the Bank discloses the fair value of that clasasskts and liabilities in a way that permits therhe compared
with their carrying amount at the end of each répgrperiod. The best evidence of fair value offinial
instruments is quoted price in an active market.
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@)

Methods for measuring fair value of financial inshents are as follows:

Financial instrumentg Method of measuring fair ealu

As demand deposits and transferable deposits doavet maturity and are readi
convertible to cash, the carrying amounts of thdeggosits approximate their fai
values. Fair values of the deposits with the mgtwf more than one year are
determined by discounted cash flow model (“DCF niigpde
DCF model is also used to determine the fair vafleans. Fair value is determined
by discounting the cash flows expected from eacttractual period by applying
the discount rates for each period.
Trading financial assets and liabilities and AR®ficial assets are measured at [fair
value using a quoted market price in an active etarlk a quoted market price |s
not available, they are measured by using a prictegl by a third party, such as a
pricing service or broker or using the DCF model.
For exchange traded derivative, quoted price iivacharket is used to determine
fair value and for OTC derivative, fair value igetenined primarily using the DCF
model. The Bank uses internally developed valuathadlels that are widely used
by market participants to determine fair value lalirpOTC derivatives including
option, interest rate swap and currency swap basedobservable market
parameters. However, some complex financial instntenare valued using the
results of independent pricing services, where parall of the inputs are nat
observable in the market.
Fair value is determined using DCF model discountontractual future cash
flows by appropriate discount rate.
Fair value of debentures denominated in local cuyrés determined by using the
valuation of independent third-party pricing seeddn accordance with the market
Debentures prices that are quoted in active markets.
Fair value of debentures denominated in foreigmerwies is determined by DCF
model.

=<

Loans and
receivables

Investment securities

Derivatives

Borrowings

Fair values of financial assets and financial liies classified as fair value Level 3 of the faalue hierarchy
are determined by using the valuation of indepentlerd-party pricing services. Meanwhile, carryiagnounts
of other financial assets and financial liabilite® regarded as an approximation of fair values.

Fair value hierarchy

Fair value hierarchy of financial assets and liab#, which are not measured at fair value as efdbnber 31,
2018 and 2017, is as follows (Korean won in mil&ipn

(Dec. 31, 2018)

Level 1 Level 2 Level Total
Financial assets:
Cash and due from financial
Institutions (*) W 950,067 W - W 2,732,797 W 3,682,864
Loans at amortized cost - - 70,374,963 70,374,963
Financial assets at amortized cost - 217,237 - 217,237
Other financial assets - - 964,721 964,721
Total W 950,067 W 217,237 W 74,072,481 W 75,239,785
Financial liabilities:
Borrowings W - W 483379 W - W 4,833,79
Debentures - 66,493,992 - 66,493,992
Other financial liabilities - - 1,837,678 1,837,678
Total W - W71,327,783 W 1,837,678 W 73,165,461
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(December 31, 2017)

Level 1 Level 2 Level 3 Total
Financial assets:
Cash and due from financial
institutions (*) W 647,521 W - W 1,444,487 W 2,092,008
Loans - - 69,459,210 69,459,210
HTM financial assets - 89,119 - 89,119
Other inancial asse - - 933,51( 933,51(

W 647,52] W 89,11¢ W 71,837,200 W 72,573,84

Financial liabilities:

Borrowings W - W 5,985,700 W - W 5,985,700
Debentures - 61,193,068 - 61,193,068
Other financial liabilities - - 1,794,498 1,794,498

W - W67,178,768 W 1,794,498 W 68,973,266

(*) Cash and due from financial institutions as &k are consist of deposits for over-the-counter
derivatives to Central Counterparty, and otherrfaial institutions.

Fair value hierarchy of financial assets and liib# measured at fair value as of December 31828ad
December 31 2017, is as follows (Korean won iniomh):

(December 31, 2018)

Level 1 Level 2 Level 3 Total
Financial asse:
Financial assets at FVTPL W - W 2,032,246 W 265,977 W 2,298,223
Hedging derivative assets - 75,743 - 75,743
Financial assets at FVOCI 283,102 743,304 7,602,562 8,628,968

W 283,102 W 2,851,293 W 7,868,539 W 11,002,934

Financial liabilities:

Financial liabilities at FVTPL W - W 905,901 W - W 905,901
Hedging derivative liabilities - 1,628,303 - 1,628,303
- W 2,534,204 W - W 2,534,204

(December 31, 2017)

Level 1 Level 2 Level Z Total
Financial asse:
Financial assets at FVTPL W 725,613 W 891,360 W - W 1,616,973
Hedging derivative assets - 228,121 - 228,121
AFS financial assets 319,416 812,471 3,906,416 5,038,303

W 1,045,029 W 1,931,952 W 3,906,416 W 6,883,397

Financial liabilities:

Financialliabilities at FVTPL W - W 911,77¢ W - W 911,77¢
Hedging derivative liabilities - 1,058,196 - 1,058,196
W - W 1,969,997 W - W 1,969,97.

The Bank classifies financial instruments as thegel of fair value hierarchy as below:

Level 1: Financial instruments measured at quotent® from active markets are classified as faine/d.evel
1. This level includes listed equity securitiesriwiives, and government bonds traded in an active
exchange market.

Level 2: Financial instruments measured using velnaechniques where all significant inputs areesable
market data are classified as Level 2. This lemeludes the majority of debt and general OTC
derivatives such as swap, futures and options
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Level 3: Financial instruments measured using Yedndechniques where one or more significant in@ue not
based on observable market data are classifiedad B. This level includes unlisted equity sedesit

structured bonds and OTC derivatives.

The valuation techniques and input variables ofel@financial instruments subsequently not measatdair

value as of December 31, 2018 and December 31, @17s follows (Korean won in millions):

(December 31, 2018)

Financial asse

Financial asse at amortizec
cost

Debt securitie

Financial liabilitie:
Borrowings
Debenture

(December 31, 2017)

Financial asse
HTM financial asse
Debt securitie
Financial liabilitie:
Borrowings
Debenture

The valuation techniques and input variables ofel&/financial instruments subsequently not measatdair

Valuation
Fair value techniques Input variables
217,23 DCF Mode Discount rat
4,833,791 DCF Model Discount rate
66,493,992 DCF Model Discount rate
Valuation
Fair value techniques Input variables
89,119 DCF Model Discount rate
5,985,700 DCF Model Discount rate
61,193,068 DCF Model Discount rate

value as of December 31, 2018 and December 31, @17s follows (Korean won in millions):

(December 31, 2018)

Financial asse
Loans at amortized co
Other financial asse
Financial liabilitie:
Other financial liabilitie

(December 31, 2017)

Financial asse

Loans

Other financial asse
Financialliabilities

Other financial liabilitie

Valuation
Fair value techniques Input variables
70,374,96 DCF Mode Discount rat
964,721 DCF Model Discount rate
1,837,678 DCF Model Discount rate
Valuation
Fair value techniques Input variables
69,459,210 DCF Model Discount rate
933,510 DCF Model Discount rate
1,794,498 DCF Model Discount rate
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The valuation techniques and input variables oflL@financial instruments, measured at fair valfter initial
recognition, as of December 31, 2018 and Decenthe2@®L7 are as follows (Korean won in millions):

(December 31, 2018)

Financial asse
Financial assets at FVTE
Debt securitie

Derivative assets for tradi

Hedging derivative asst
Financial assets at FVC:
Debt securitie
Financial liabilitie:

Financial liabilities at FVTP:

Derivative liabilities for
trading

Hedging derivative liabilitie

(December 31, 2017)

Financial asse
Financial assets at FVTI
Debt securitie

Derivative assets for tradi

Hedging derivative asst
AFSfinancial asse
Debt securitie
Financial liabilitie:

Financial liabilities at FVTP

Derivative liabilities for
trading

Hedging derivative liabilitie

Valuation
Fair value techniques Input variables
W 1,194,714 DCF Model Discount rate
837,532 DCF Model Discount rate
75,743 DCF Model Discount rate
743,304 DCF Model Discount rate
905,901 DCF Model Discount rate
1,628,303 DCF Model Discount rate
Valuation
Fair value techniques Input variables
W 38,665 DCF Model Discount rate
852,695 DCF Model Discount rate
228,121 DCF Model Discount rate
812,471 DCF Model Discount rate
911,778
DCF Model Discount rate
1,058,196 DCF Model Discount rate

Below table accounts for quantitative informatiohfair value using input factor, which is signifitabut
unobservable, and relation between unobservablg faptor and estimate of fair value.

(December 31, 2018)

Fair value Significant Relationship between
(Korean won Valuation unobservable unobservable input factors and fair
in million) techniques input factors Range value estimates
Financial assets at FVTPL:
Unlisted stock W 17,223
Marketable DCE Model Discount rate 7.85% If discount rate is decreased
securities 159,765 NAV Methods -(mcreased)/ if growth ratells .
o ) CCA Methods increased (decreased), fair value is
Paid-in capital 72,029 Growth rate ) increased (decreased).
Loans 16,96(
Financial assets at FVOCI:
Unlisted stock  W7,585,686 Discount rate 3.87~ i ) discount rate is decreasgd
DCFE Model 16.21% (increased)/ if growth rate is
NAV Methods increased (decreased), fair value is
Paid-in capital 16,876 CCA Methods Growth rate ) increased (decreased).
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(December 31, 2017)
Relationship between

Fair value Significant
(Korean won Valuation unobservable unobservable input factors and fair
in millions) techniques input factors Range value estimates
AFS financial assets:
DCF Model Discount rate  5.49%~19.31% If discount rate is decreased
Unlisted CCA Methods (increased)/ if growth rate is increased
(decrease), fair value is increased

W 3,906,416 NAV Methods
FTE Methods

stock Growth rate -

(decreased).

1) Changes in Level 3 financial assets that are medsalr fair value for the years ended December 318 and
2017 are as follows (Korean won in millions):

(2018)
Transfer
Other into Level 3/
Beginning Profit comprehen- Purchases  Sales/ Transfers out  Ending
balance (*1)  (loss) sive income /issues settlements of Level 3 balance
Financial asse
Sﬁ\‘ﬁgl'_esa W 134,325W 3,750 W - W114,491W  (3,549) W - W 249,017
Loans a
FVTPL 13,577 (117) - 3,500 - - 16,960
Financial
assets at 6,292,539 - 1,115,904 194,134 (15) - 7,602,562
FVOCI
Total W6,440,441 W 3,633 W1,115904 W312,125 W (3,564) W - W 7,868,539
(*1) The beginning balance was restated in accaelavith K-IFRS No. 1109.
(2017)
Transfer
Other into Level 3/
Beginning Profit comprehen- Purchases  Sales/ Transfers out  Ending
balance (Loss) siveincome /issues settlements of Level 3 balance
Financial asse
AFS
W - W 3,906,416

financial assets ¥3,931,733 W  (80) W (87,259) W 64,366 W (2,344)

2) In relation to changes in Level 3 of the fair vahierarchy, total gains or losses recognized ifitppoloss for the
period and total gains or losses for financialrinstents held at the end of the reporting periothanseparate
statement of comprehensive income for the yearsdeBecember 31, 2018 and 2017 are as follows (Korea
in millions):

Net incomi (loss) from
financial investments
201¢ 2017

Total gains (losses) on financial instruments latlthe end of

the reporting period
Total gains (losses) included in profit or losstfoe period

W 3633 W (80)
3,633 (80)
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3) The sensitivity of fair value analysis for the Le@dinancial instruments

The Bank performed the sensitivity analysis forltegel 3 financial instruments for which fair valweuld be
measured differently upon reasonably possible ratere assumptions. The Bank classified the effiexh
changes upon the alternative assumptions into &lereffect and unfavorable effect and presentedtbst
favorable effect or the most unfavorable effedhimtable hereunder. Stocks are the financialingnts subject

to sensitivity analysis, which are classified asdle3 and of which changes in fair value are recmphas other
comprehensive income. Meanwhile, equity instrumewntsich are recognized as cost among the financial
instruments and are classified as Level 3 are drddrom the sensitivity analysis.

Sensitivity analysis details per market risk vaeatf each Level 3 financial instrument held anchsuged at
fair value as of December 31, 2018 and 2017, afallasvs (Korean won in millions):

(December 31, 2018)

Net income (loss) Other comprehensive income (loss)
Favorable Unfavorable Favorable Unfavorable
Financial assets:
Financial assets at
FVTPL(*1) W 1,356 W (507) W - W -
Financial assets at
FVOCI(*1) - 5,923,204 (1,222,886)
(December 31, 2017)
Net income (loss) Other comprehensive income (loss)
Favorable Unfavorable Favorable Unfavorable
Financial assets:
AFS Financial assets(*1) W - W - W 3,175,806 W (936,590)

(*1) Changes in fair value of stocks are computed@with the increases or decreases in eithertyroate from
nil to 1% and discount rate, which are unobservaigats.
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5-2. Carrying amounts of financial instruments

Carrying amounts of financial instruments as of &sber 31, 2018 and 2017, are as follows (Korean iwon

millions):

(December 31, 2018)

Financial assets Financial assets Financial assets

Hedging

FVTPL FVOCI amortized cost derivative assets Total
Financial assets:
Cash and due from
financial institutions W - W 3,682,863 W - W - W 3,682,863
Financial assets at FVTPL 2,298,223 - - - 2,298,223
Hedging derivative assets - - - 75,743 75,743
Loans at amortized cost - 70,199,721 - - 70,199,721
Financial investments - 215,788 8,628,968 - 8,844,756
Other financial assets - 964,721 - - 964,721
Total W 2,298,223 W 75,063,093 W 8,628,968 W 75,743 W 86,066,027
Financial Financial Hedging
liabilities at liabilities at derivative
FVTPL amortized cost liabilities Total
Financial liabilities:
Financial liabilities at FVTPL W 905,901 W - W - W 905,901
Hedging derivative liabilities - - 1,628,303 1,628,303
Borrowings - 4,893,478 - 4,893,478
Debentures - 65,942,970 - 65,942,970
Other financial liabilities - 1,837,678 - 1,837,678
Total W 905,901 W 72,674,126 W 1,628,303 W 75,208,330
(December 31, 2017)
Financial Hedging
assets at AFS financial HTM financial  derivative
FVTPL Loans assets assets assets Total
Financial assets:
Cash and due from
financial institutions W - W 2,091,920 W - W - W - W 2,091,920
Financial assets at FVTPL 1,616,973 - - - - 1,616,973
Hedging derivative assets - - - - 228,121 228,121
Loans - 68,223,320 - - - 68,223,320
Financial investments - - 6,692,478 89,477 - 6,781,955
Other financial assets - 933,510 - - - 933,510
Total W1,616,973 W 71,248,750W 6,692,478 W 89,477 W 228,121 W 79,875,799
Financial Financial Hedging
liabilities at liabilities at derivative
FVTPL amortized cost liabilities Total
Financial liabilities:
Financial liabilities at FVTPL W 911,778 W - W - W 911,778
Hedging derivative liabilities - - 1,058,196 1,058,196
Borrowings - 6,013,457 - 6,013,457
Debentures - 60,685,09¢ - 60,685,098
Other financial liabilities - 1,794,498 - 1,794,498
Total W 911,778 W 68,493,053 W 1,058,19€ W 70,463,027
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5-3. Offset of financial instruments

The Bank has conditional rights of setoff that enéorceable and exercisable only in the events ioreed in
agreements regardless of meeting some or all afffeetting criteria in K-IFRS 1032 for financialstruments.
Cash collaterals do not meet the offsetting caténi K-IFRS 1032, but they can be set off with aetount of
financial instruments.

The effects of netting agreements as of Decemhe2(@®l8 and 2017, are as follow (Korean won in woil$):

(December 31, 2018)
Net amounts ¢ Amount that is not offset i
Gross financial assets  the financial statements
amounts of (liabilities)
recognized presented in the

Gross amounts  financial separate
of recognized liabilities statement of
financial assets (assets) to be  financial Financial Cash Net
(liabilities) setoff position instruments  collateral amount
Financial asset
Derivatives W 913,275 W - W 913,275 W (292,132) W  (3,488) W 617,655
Financial liabilities
Derivatives 2,5634,20. - 2,534,20. (292,132 (1,380,90) 861,16

(December 31, 2017)
Net amounts o
Gross financial assets
amounts of (liabilities) Amount that is not offset in
recognized presented inthe the financial statements

Gross amounts  financial separate
of recognized liabilities statement of
financial assets (assets) to be  financial Financial Cash Net
(liabilities) setoff position instruments  collateral amount
Financial asset
Derivatives W 1,080,816 W - W 1,080,816 W (535,438) W (38,009) W 507,369
Financial liabilities
Derivatives 1,969,97. - 1,969,97. (535,439 (667,220 767,31

5-4. Transfer of financial assets

The Bank has securities sold under repurchaseragres (“RP”), and it refers to the financial assbtt have
been transferred, but presented in the separatedial statements since the assets do not meeotigétions of
derecognition. In case of securities sold undeRResecurities are disposed, but the Bank agoeeptirchase
at the fixed amount, so that the Bank retains sultistly all the risks and rewards of ownershiphef securities.
There are no carrying amounts of transferred assedsrelevant liabilities as of December 31, 20h8 a
December 31, 2017.

6. OPERATING SEGMENT:

Though the Bank conducts business activities mlkatdéinancial services, in accordance with relévaws, such

as the Export-Import Bank of Korea Act, it does neport separate segment information, as management

considers the Bank to be operating under one agsiméss. The Bank determines geographic informatiots
revenue and non-current assets based on originagedion. As the Bank’s originating location foll a
transactions is in Korea, the geographical inforomafor revenue and non-current assets is omitted.
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7. CASH AND DUE FROM FINANCIAL INSTITUTIONS:

(1) Cash and cash equivalents as of December 31, 2@l®ecember 31, 2017 are as follows (Korean won in

millions):
Detail Dec. 31, 208 Dec. 31, 207

Due from financial institutions in local currency W 604,28t W 439,11¢
Due fromfinancial institution in foreign currenies 3,078,57 1,652,80.
Subtota 3,682,86 2,091,92
Restricted due from financial institutic (2,132,79¢€ (985,926

Due from financial institutions with original matties of more
thar three months at acquisition d (530,000 (290,000
Subtota (2,682,79¢€ (1,275,926
Total(*1) W 1,020,067 W 815,994

(*1) Equal to the cash and due from financial tosibns as presented on the separate statemeceastoflows.

(2) Details of due from financial institutions as of d@enber 31, 2018 and 2017 are as follows (Korean iwon

millions):
. December 31, 2(8 December 31, 2(7
Detail Amount Interest (% Amount Interest (%
Due fromfinancial institutionsin
local currenc:
Demand deposits W 2,026 - W 1,439 -
Time deposit 600,00( 1.83~2.2 430,00 1,60~2.1
Other: 60C 1.1C 4,90( 1.1C
Margin for derivative 1,66( - 2,78( -
Subtota 604,28t 439,11¢
Due fromfinancial institutionsin
foreign currencies:
Demand deposi 43,37¢ - 44,057 -
Time deposit - - 28,47: -
On deman 865,38: - 572,13: -
Offshoredemancdeposit 38,68( - 24,99 -
Other: 1,836,341  0.0C~0.4¢ 784,43t 0.00~0.4
Margin for derivatives 294,78t - 198,70° -
Subtota 3,078,57 1,652,80.

Total W 3,682,863 W 2,091,920

(3) Restricted due from financial institutions as otBmber 31, 2018 and December 31, 2017 are as fo(l¢arean
won in millions):

Detail Financiallnstitutior Dec. 31, 2018 Dec. 31, 207 Reason for restrictic
DEUTSCHE BANK
Others TRUST COMPANY Credit support annex for

AMERICAS and others W 2,132,796 W 985,926 derivative transactions
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8.

FINANCIAL ASSETS AT FVTPL:

Details of financial assets at FVTPL as of Decen®ier2018 and 2017, are as follows (Korean wonillioms):

(December 31, 2018)

Debt securities in local currency
Paid-in capital
Beneficiary certificates
Subtotal
Debt securities in foreign currency
Debt securities
Paid-in capital
Beneficiary certificates
Equity securities in foreign currency stocks
Subtotal

Loans at FVPL
Privately placed corporate bonds
Derivative assets
Stocks
Interest product
Currency product
Others
Subtotal
Total

(December 31, 2017)

Equity securities

Beneficiary certificates
Debt securities

Debt securities in foreign currency
Derivative assets

Stocks

Interest product

Currency product

Others

Total

Amouni

W

67,614
1,212,517

1,280,131

49,781

4,415
92,181
17,223

163,600

16,960

583
445,329
391,596

24

837,532

W

2,298,223

Amouni

W

725,613

38,665

1,444

329,246

521,982
23

852,695

W

1,616,973
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9. FINANCIAL INVESTMENTS:

Details of financial investments as of December2R18 and 2017, are as follows (Korean won in omik):

(December 31, 2018)

Amount
Financial assets at FVOCI
Debt securities in local currency
National bond W 99,914
Derivative linked securities 50,000
Equity securities
Stocks 7,768,874
Paid-in capital 16,876
Subtotal 7,935,664
Debt securities in foreign currencies
Corporate bonds and etc. (*1) 693,304
Financial assets at amortized cost
Debt securities in foreign currencies
Corporate bonds and etc. (*1) 215,788
Total W 8,844,756
(December 31, 2017)
Amount
AFS securities in local currency
Equity securities
Marketable securities W 220,370
Non-marketable securities 5,410,644
Equity investments in unincorporated entities 62,117
Others 65,642
Debt securities
Debt securities 149,085
Subtotal 5,907,858
AFS securities in foreign currencies
Equity securities
Stocks 17,764
Paid-in capital 4,423
Debt securities
Debt securities (*1) 762,433
Subtotal 784,620
HTM securities in foreign currencies
Debt securities
Debt securities (*1) 89,477
Total W 6,781,955

(*1) Includes securities, which are pledged asatetbl amounting t6#% 60,229 million andW31,220 million
as of December 31, 2018 and 2017, respectively.
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10. LOANS AT AMORTIZED COST:

Loans as presented below exclude loan valuatiarstdent related to fair value hedging amounting#@2,801
million and W24,182 million as of December 31, 2018 and 201sheetively.

(1) Details of loans as of December 31, 2018 and Deeef3ib, 2017 are as follows (Korean won in millions)

Loans in local currency

Loans in foreign currencies

Others

Net deferred origination fees and costs

Allowance for loan losses

Detail Dec. 3., 2018 Dec. 31, 201

Loans for export W 11,509,858 W 12,027,416
Loans for foreign investments 1,290,77¢ 797,992
Loans for import 2,550,627 1,959,237
Troubled Debt Restructuring 951,800 2,161,537
Others 533,547 2,009,825
Subtotal 16,836,60¢ 18,956,007
Loans for export 26,938,88C 25,985,848
Loans for foreign investments 21,167,724 19,518,443

Loans for rediscounted trading notes 1,017,471 -
Loans for import 1,921,810 1,594,141
Overseas funding loans 585,160 546,938
Domestic usance hills 180,301 172,830
Others 49,906 54,422
Subtotal 51,861,252 47,872,622
Foreign-currency bills bought 876,098 1,063,717
Advance payments on acceptances and 30,473 10,656

guarantees

Call loans 2,515,725 2,056,086
Interbank loans in foreign currencies - 1,925,158
Subtotal 3,422,296 5,055,617
Total 72,120,15€ 71,884,246
(378,931) (398,113)
(1,554,304) (3,286,995)
Total W 70,186,920 W 68,199,138
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(2) Loans classified by type of customers as of Dece®bg2018 and 2017 are as follows (Korean wonilliams):

(December 31, 2018)

Loans ir
Loans in foreign Ratio
Detail local currency currencies Others Total (%)
Custome Large enterprise W 6,838,49: W 30,626,08( W 102,321 W 37,566,89: 60.73
Small and medium size 6,298,18¢ 5,637,75: 165411  12,101,34  19.56
enterprise
Public sector and othe 1,969,23: 10,218,76t - 12,187,99¢ 19.71
Subtota 15,105,91: 46,482,59 267,732 61,856,24( 100.0(
Net deferred origination
fees and costs (5,637) (371,438) - (377,075)
Allowance for loan loss: (706,023 (797,970 (31,573 (1,535,566
Subtota 14,394,25: 45,313,18¢ 236,15¢ 59,943,59¢
Financia Bank 1,730,697 2,941,25: 3,024,92¢ 7,696,87¢  74.9¢
institutior ~ Other: - 2,437,40: 129,64C 2,567,04. 25.01
Subtota 1,730,697 5,378,65¢ 3,154,56¢ 10,263,91¢ 100.0(
Net deferred originatic
fees and costs ) (1.856) ) (1.856)
Allowance for loan losst (948) (14,682 (3,109 (18,739
Subtota 1,729,74¢ 5,362,11¢ 3,151,45¢ 10,243,32
Total W 16,124,000 W 50,675,305 W 3,387,615 W 70,186,920
(December 31, 2017)
Loans ir
Loans in foreign Ratio
Detail local currency currencies Others Total (%)
Custome Large enterprise W 8,000,990 W 29,003,791 W 160,194 W 37,164,975 60.29
Small and medium size
enterprise 8,511,777 6,207,018 132,851 14,851,646 24.09
Public sector and others 1,083,874 8,545,395 - 9,629,269 15.62
Subtota 17,596,64 43,756,20 293,04! 61,645,89 100.0(
Net deferrecoriginatior
fees and costs (3,886) (392,432) - (396,318)
Allowance for loan loss: (2,891,97) (368,53() (9,700 (3,270,20)
Subtota 14,700,77 42,995,24 283,34! 57,979,36
Financia Bank 1,359,36 2,368,33! 4,494,98 8,222,69 80.31
institutior ~ Other: - 1,748,07' 267,58! 2,015,66. 19.6¢
Subtota 1,359,36 4,116,41: 4,762,57. 10,238,35 100.0(
Net deferred originatic
fees and costs - (1,795) - (1,795)
Allowance for loan loss: (800) (8,450 (7,539 (16,789
Subtota 1,358,56¢ 4,106,17: 4,755,03: 10,219,77
Total W 16,059,345 W 47,101,415 W 5,038,378 W 68,199,138
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(3) Changes in allowance for loan losses for the yeaded December 31, 2018 and 2017 are as followseéto
won in millions):

(2018)
12 month Lifetime
expected credit  expected credit  Credit-impaired
losses losses financial assets Total

Beginning balance(*1) W 240,653 W 415963 W 2,661,044 W 3,317,660
- Transfer to 12 month expected credit 6,436 (6,384) (52) i

losses
- Transfer to lifetime expected credit (4,482) 4,494 (12) i

losses
- Transfer to credit-impaired financial (994) (28.527) 29,521 i

assets
Written-off (1,091) - (2,018,447) (2,019,538)
Collection of written-off loans 8,742 - 2,056 10,798
Loan-for-equity swap - - (31,364) (31,364)
Others (38,592) - - (38,592)
Unwinding effect - (299) (34,048) (34,347)
Foreign exchange translation 3,418 13,987 4,896 22,301
Additional provisions, net of reversals 43,067 159,506 124,813 327,386
Ending balance W 257,157 W 558,740 W 738,407 W 1,554,304

(*1) The beginning balance was restated in accarelavith K-IFRS No. 1109.

(2017)

Individual Collective

assessment assessment Total
Beginning balance W 2,228,715 W 697,020 W 2,925,735
Written-off (205,540) (79,080) (284,620
Collection of written-off loans 445 18,094 18,539
Loan-for-equity swap (48,404) (4,093) (52,497
Others - (938,437) (938,437
Unwinding effect (74,103) (5,745) (79,848
Foreign exchange translation (10,137) (15,932) (26,069
Additional provisions, net of reversals 706,250 1,017,942 1,724,192
Transfer in (out) 372,475 (372,475) -
Ending balance W 2,969,701 W 317,294 W 3,286,995
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11. INVESTMENTS IN ASSOCIATES AND SUBSIDIARIES:

(1) Details of investments in associates and subsédiaas of December 31, 2018 and December 31, 2@1&sar

follows (Korean won in millions):

(December 31, 2018)

Ownership Carrying
Company Detail Location Business  Year-end (%) Net asset(*1)  amount
. Subsidiary United Financial December
KEXIM Bank UK Limited . . 100.00 W 45,874 W 48,460
Kingdom service
. Subsidiary ~ Vietnam Financial December
KEXIM Vietnam Leasing Co. X 100.00 17,316 10,275
service
- Subsidiary  Indonesia Financial December
PT.KOEXIM Mandiri Finance X 85.00 26,754 25,270
service
o Subsidiary Hong Kong Financial December
KEXIM Asia Limited . 100.00 64,034 49,139
service
Korea Asset Associate Korea Financial December
. ) 25.86 483,324 380,520
Management Corporation service
Credit Guarantee and Associate  Philippines Financial December
. 11.64 116,502 115,486
Investment Fund(*2,4) service
SUNGDONG Shipbuilding & Marin  Associate Korea Shipbuilding December
o 81.25 (1,216,974) -
Engineering Co., Ltd.(*5)
DAESUN Shipbuilding & Associate Korea Shipbuilding December
] ) 83.03 (270,822) -
Engineering Co., Ltd.(*6)
Associate Korea Financial December
KTB Newlake Global Healthcare PEF . 25.00 8,017 8,795
service
. . Associate Korea Financial December
KBS-KDB Private Equity Fund . 20.30 5,892 6,032
service
Korea Shipping and Maritime Associate Korea Financial December
) ) 40.00 421,440 400,000
Transportation service
Korea Aerospace Industries. Ltd. Associate Korea Manufacturing December 26.41 273,978 1,467,520
Total
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(December 31, 2017)

Ownership Carrying
Company Detail Location Business Year-end (%) Net asset(*1) amount
L Subsidiary United Financial December 100.00 W 45,079 W 48,460
KEXIM Bank UK Limited . .
Kingdom service
. Subsidiary ~ Vietnam Financial December 100.00 15,568 10,275
KEXIM Vietnam Leasing Co. .
service
L Subsidiary  Indonesia Financial December 85.00 27,359 25,270
PT.KOEXIM Mandiri Finance .
service
o Subsidiary Hong Kong Financial December 100.00 60,176 49,139
KEXIM Asia Limited .
service
Korea Asset Associate Korea Financial December 25.86 450,571 380,520
Management Corporation service
Credit Guarantee and Associate  Philippines Financial December 14.29 113,046 115,486
Investment Fund(*2,4) service
. Associate Korea Financial December 41.88 130,788 135,000
Korea Marine Guarantee Inc. .
service
SUNGDONG Shipbuilding & Marin  Associate Korea Shipbuilding December 81.25 (972,550) -
Engineering Co., Ltd.(*3,4)
DAESUN Shipbuilding & Associate Korea Shipbuilding December 67.30 (264,588) -
Engineering Co., Ltd.(*4,6)
Associate Korea Financial December 25.00 2,010 2,570
KTB Newlake Global Healthcare PEF .
service
. . Associate Korea Financial December 20.83 2,096 2,367
KBS-KDB Private Equity Fund .
service
Korea Shipping and Maritime Associate Korea Financial December 40.00 304,812 362,000
Transportation service
Korea Aerospace Industries. Ltd. Associate Korea Manufacturing December 26.41 301,181 1,467,520
Total

W 2,598,607

(*1) In cases of associates, the amounts represtrtsset after taking into account percentagevaéship.
(*2) As of December 31, 2018 and December 31, 2013 entity is classified into an associate beedhe Bank
has significant influence in the way of represeatabn the board of directors or equivalent govegrbody

of the investee.

(*3) As of December 31, 2017, this entity was unither creditor-led work out programs. The Bank waude:d
to have at least 75% of the total creditor’s ld@nisave substantive control based on the credisggrsement.
As the Bank had only 69.01% of the total credittwans, this was classified into associates.

(*4) The most recent financial statements were yge@ to the unavailability of the ones as of Deloen1,
2018) in which the significant transactions or ésewhich occurred between the end of precedingrtie

period of an associate and that of the Bank, had beflected.

(*5) Since the corporate restructuring processde@s initiated during the current year and majeisiens have
been made by the courts, the Bank classified thityers an associate not considering to have sotista

control over the entity.

(*6) This entity was under the creditor-led work puograms. The Bank should have at least 75%eofdtal
creditor’s loans to have a substantive control thasethe creditor’s agreement. As the Bank had only
70.60% of the total creditor’s loans, this was sifésd into associates.
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(2) Changes in investments in associates and subsislifari the years ended December 31, 2018 and 2813&6a
follows (Korean won in millions):

(2018)
Beginning Impairment  Ending
Company Detall balance  Acquisition Disposals loss balance

KEXIM Bank UK Limited Subsidiary W 48,460 W - W - W - W 48,460
KEXIM Vietnam Leasing Co. Subsidiary 10,275 - - - 10,275
PT.KOEXIM Mandiri Finance Subsidiary 25,270 - - - 25,270
KEXIM Asia Limited Subsidiary 49,139 - - - 49,139
K(ggrap,grs;(l)\/rl]anagemen Associate 380,520 ) ) ) 380,520
CrFel(erl]thuarantee and Investm Associate 115,486 i i i 115,486
Korea Marine Guarantee Inc. Associate 135,000 - (135,000) - -
SUNGDONG Shipbuilding &

Marine Engineering Co., Ltd. Associate . . . . .
DAESUN Shipbuilding &

Engineering Co., Ltd. Associate ) ) ) ) )
KTPBEgeWIake Global Healthca Associate 2,570 6,225 i i 8,795
KBS-KDB Private Equity Fun Associate 2,367 4,140 (475) - 6,032
K'(I?rr:r?sﬁg;?gtlirc])?] and Marin Associate 362,000 38,000 ) ) 400,000
Korea Aerospace Industries. Ltd.  Associate 1,467,520 - - - 1,467,520

Total W2,598,607 W 48,365 W(135,475) W - W2,511,497
(2017)
Beginning Impairment  Endinc
Company Detall balance  Acquisition  Disposals loss balance
KEXIM Bank UK Limited Subsidiar W 48,460 W - W - W - W 48,460
KEXIM Vietnam Leasing Co. Subsidiar 10,275 - - - 10,275
PT.KOEXIM Mandiri Finance Subsidiar 25,270 - - - 25,270
KEXIM Asia Limited Subsidiar 49,139 - - - 49,139
Korea Asse Managemen Associat 380,520 - - - 380,520

Corporation
Credit Guarantee and Investm Associat 115,486 - - - 115,486

Fund
Korea Marine Guarantdac. Associat 135,000 - - - 135,000
SUNGDONG Shipbuilding & Associat - 236 - (236) -

Marine Engineering Co., Ltd.

DAESUN Shipbuilding & Associat ; ; ; - -

Engineering Co., Ltd.

E%Fé FGIobaI Energy Infrastructu  Associat: 280 - (280) - -
KTB Newlake Global Healthca Associat 1,153 1,417 - - 2,570

PEF
KBS-KDB Private Equity Fun Associat 501 1,866 - - 2,367
Korea Shipping and Maritin Associat - 362,000 - - 362,000

Transportation
Korea Aerospace Industries. Ltd.  Associat - 1,467,520 - - 1,467,520
Total W 766,084 W 1,833,039 W (280) W (236) W2,598,607
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(3) Summarized financial information of associates sutusidiaries as of and for the years ended Decedih@018
and 2017 are as follows (Korean won in millions):

(December 31, 2018)

A-60

Net Comprehensivi
Operating income net income
Company Assets Liabilities income (loss) (loss) (loss)
KEXIM Bank UK Limited W 420,787 W 374,913 W 2,165 W 2,283 W 794
KEXIM Vietnam Leasing C. 16460C 147284 1,28t 1,05% 1,74¢
PT.KOEXIM Mandiri Financ 17937¢ 152623 1,42¢ 682 (87)
KEXIM Asia Limited 46489¢ 400.86& 2,991 3,371 4,163
Korea Asse Managemen
Corporation 4,059,409 2,190,405 85,974 72,143 (24,757)
Credit Guarantee and Investm 1,042,772 41,893 17,007 16,275 (18,694)
SUNGDONG Shipbuilding «
Marine Engineering Co., Ltd. 939,911 2,703,386 (33,332)  (111,591) (63)
DAESUN Shipbuilding ¢ 408,591 792,192 4164  (2,568) 14,001
Engineering Co., Ltd.
K'II;I?EEIeWIake Global Healthcat 32.380 311 (870) (870) (870)
KBS-KDB Private Equity Fun 29,24¢ 227 60¢ 60¢ 60¢
Korea Shipping and Maritim
Transportation 1,062,659 9,060 8,036 199,781 (3,347)
Korea Aerospace Industries. L 3,932,93 2,887,09 144,46 50,26: 42,37¢
(December 31, 2017)
Net Comprehensivi
Operating income net income
Compan' Assett Liabilities income (loss! (loss! (losg)
KEXIM Bank UK Limited W 453,47¢ W 408,400 W 3,470 W 2,831 W (1,129
KEXIM Vietnam Leasing C. 144,78 129,21¢ 1,78¢ 1,59¢ (2,166
PT.KOEXIM Mandiri Financ 176,43t 149,07 2,76¢ 2,391 (5,003
KEXIM Asia Limited 423,16t 362,98 3,452 3,09/ (13,969
Korea Asse Managemen 3,567,60: 1,825,25! 60,35( 45,13° 33,10¢
Corporation
Credit Guarantee and Investm: 837,19 46,10¢ 12,23 12,31( 15,26¢
Fund
Korea Marine Guarantelnc. 331,27 18,97¢ (849 (1,863 (1,785
SUNGDONG Shipbuilding « 1,294,31 2,703,60 43,96’ 7,97¢ 15,41
Marine Engineering Co., Ltd.
DAESUN Shipbuilding & 420,57 795,34 (10,398 (143 (143
Engineering Co., Ltd.
KTB Newlake Global Healthcar 8,27¢ 23¢ (671 (671 (671
PEF
KBS-KDB Private Equity Fun 10,51¢ 454 (915 (915 (915
Korea Shipping and Maritim 764,79t 2,767 27,64¢ (153,589 (142,856
Transportation
Korea Aerospace Industries. L 3,166,22. 2,025,811 (208,873 (235,186 (239,776



12. TANGIBLE ASSETS:

(1) Details of tangible assets for the years ended mbee 31, 2018 and 2017 are as follows (Korean won i
millions):

(December 31, 2018)

Accumulatec Governmen
Detail Acquisition cost depreciation grants Book value
Lands W 190,807 W - W - W 190,807
Buildings 100,778 (36,237) 17) 64,524
Vehicles 4,011 (3,411) - 600
Furniture and fixture 37,026 (26,855) - 10,171
Total W 332,622 W (66,503) W 17) W 266,102
(December 31, 2017)
Accumulatec Governmen
Detail Acquisition cost depreciation grants Book value
Lands W 190,807 W - W - W 190,807
Buildings 97,53¢ (33,834 a7 63,681
Vehicles 3,961 (3,088 - 874
Furniture and fixture 35,01« (21,917 - 13,09:
Total W 327,321 W (58,839) W 17 w 268,465

(2) Changes in tangible assets for the years endednibere31, 2018 and 2017 are as follows (Korean won i

millions):
(2018)
Beginning Ending
Detail balance Acquisitions Disposals  Depreciation balance
Lands W 190,807 W - W - W - W 190,807
Buildings 63,687 3,239 - (2,402) 64,524
Vehicles 874 200 - 474) 600
Furniture and fixture 13,097 2,458 (6) (5,378) 10,171
Total W 268,465 W 5897 W (6) W (8,254) W 266,102
(2017)
Beginning Ending
Detail balance Acquisitions Disposals  Depreciation balance
Lands W 190,807 W - W - W - W 190,807
Buildings 66,383 - - (2,696) 63,687
Vehicles 1,278 230 (41) (593) 874
Furniture and fixture 14,669 4,084 (5) (5,651) 13,097
Total W 273,137 W 4,314 W (46) W (8,940) W 268,465
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13. INTANGIBLE ASSETS:

(1) Details of intangible assets for the years endeceBwer 31, 2018 and 2017 are as follows (Korean iwon
millions):

(December 31, 2018)

Accumulatec Accumulatec
Detail Acquisition cost Depreciation Impairment Losse! Book value
Computer software W 23,795 W (12,792) W - W 11,003
Systemdevelopmen 47,821 (23,836) . 23,985
Memberships 3,683 - (217) 3,466
Total W 75,299 W (36,628) W (217) W 38,454
(December 31, 2017)
Accumulate: Accumulatec
Detail Acquisition cost Depreciation Impairment Losses  Book value
Computer software W 22,206 W (9,169) W - W 13,037
Systerrdevelopmen
fees 46,405 (15,566) - 30,839
Memberships 4,501 - (755) 3,746
Total W 73,112 W (24,735) W (755) W 47,622

(2) Changes in intangible assets for the years endedrbleer 31, 2018 and 2017 are as follows (Koreaniwon

millions):
(2018)
Beginning Ending
Detail balance Acquisitions Disposals Amortization Impairment balance
Computer software W 13,037 W 1,500 W - W (3,634) W - W 11,003
System évelopmen
fees 30,839 1,416 - (8,270) - 23,985
Memberships 3,746 - (280) - - 3,466
Total W 47,622 W 2,916 W (280) W (11,804) W - W 38,454
(2017)
Beginning Ending
Detail balance Acquisitions Disposals Amortization Impairment balance
Computer software W 12,400 W 3,939 W - W (3,302) W - W 13,037
System évelopmen
fees 26,066 10,690 - (5,917) - 30,839
Memberships 4,133 336 (506) - (217) 3,746
Total W 42599 W 14965 W (506) W (9,219) W (217) W 47,622
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14. OTHER ASSETS:

(1) Details of other assets as of December 31, 201&@hd, are as follows (Korean won in millions):

Dec. 3., 2018 Dec. 31, 207
Other financial asset
Guarantee deposits W 37,636 W 38,15
Accountsreceivablt 203,86t 238,044
Accruedincome 893,46! 825,80
Receivablespot exchang: 43 63
Allowances for loan losses on other as (170,291 (168,552
Subtota 964,72: 933,51
Other asset:
Advance paymen - 1
Prepaicexpense 1,697 2,04¢
Current income tax ast 852 4,702
Sundryasset: 12,362 10,26¢
Subtota 14,907 17,02:
Total W 979,62¢ W 950,53:

(2) Changes in allowances for loan losses on othetsafsethe years ended December 31, 2018 and 2@lasa
follows (Korean won in millions):

201¢ 2017
Beginning balance (*1) W 168,156 W 50,938
Collection of written-off loans 42 15
Foreign exchange translation - (8)
Additional provisions 2,136 117,622
Others (43) (15)
Ending balance W 170,291 W 168,552

(*1) The beginning balance was restated in accaslarnith K-IFRS No. 1109.
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15. BORROWINGS:
(1) Details of borrowings as of December 31, 2018 d@fV2are as follows (Korean won in millions):

(December 31, 2018)

Detail Lender Interest rate (%) Amount
Borrowings in foreign currencies:
Borrowings from the Government  MINISTRY OF STRATEGY AND LIBOR 3M+0.55 ~ W 2038 456
FINANCE LIBOR 3M+0.78 e
Long term borrowings from foreignCREDIT AGRICOLE CIB and others LIBOR 3M+0.52 ~ 1677 150
financial institutions LIBOR 3M+0.85 Y
Discount on borrowings (1,159)
Offshore commercial papers SOCIETE GENERALE, HONG KON
denominated in foreign currency  BR. and others (0.37 ~2.32 92,669
Others (Foreign banks) DBS BANK LTD, and others 0.00 ~0.03 180,302
Others (CSA) ING BANK N.V. AMSTERDAM and i 6.060
others '
Total W 4,893,478

(December 31, 2017)

Detail Lender Interest rate (%) Amount
Borrowings in foreign currencies:
Borrowings from the Government  MINISTRY OF STRATEGY AND LIBOR 3M+0.50 ~ W 2,976,435
FINANCE LIBOR 3M+0.78
Long term borrowings from foreignBANK OF AMERICA N.A and others LIBOR 3M+0.40 ~ 2,678,500
financial institutions LIBOR 3M+0.85
Discount on borrowings (2,224)
Commercial papers BRED BANQUE POPULAIRE (-)0.40 42,727
Offshore commercial papers BARCLAYS BANK PLC LONDONand (-)0.39 ~1.69 72,999
denominated in foreign currency  others
Others (Foreign banks) DBS BANK LTD, SINGAPORE 0.00 ~0.06 172,830
BRANCH and others
Others (CSA) CITIBANK N.A., - 72,190
HONG KONG and others
Total W 6,013,457
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(2) Details of the borrowings from other financial ihgions as of December 31, 2018 and 2017, arelbsve
(Korean won in millions):

(December 31, 2018)

Type Call-money qurowings in. Total
foreign currencies
Commercial banks W - W 1,955,022 W 1,955,022
(December 31, 2017)
Type Call-money qurowings in. Total
foreign currencies
Commercial banks W - W 3,037,022 W 3,037,022

The above borrowings excluded the present valumditing effect.

16. DEBENTURES:

Details of debentures as of December 31, 2018 ahd, 2re as follows (Korean won in millions):

Dec. 31, 2018 Dec. 31, 2017
Detail Interes rate (%) Amount Interes rate (%) Amount
Local currency:
Floating rate 1.98~2.01 W 480,000 1.67~183 W 1,100,000
Fixed rate 1.67~4.70 14,185,000 1.35~4.70 13,020,000
Subtotal 14,665,000 14,120,000
Fair value hedging adjusting (51,844) (80,211)
Discount on debentures: (81,024) (78,861)
Subtotal 14,532,132 13,960,928
Foreign currencies:
Floating rate LIBOR+0.26 LIBOR+0.30
~LIBOR+1.00 9,442,431 ~ LIBOR +1.00 7,685,330
Fixed rate 0.16 ~ 8.52 42,442,911 0.17~9.32 39,253,997
Subtotal 51,885,342 46,939,327
Fair value hedging adjusting (360,624) (98,744)
Discount on debentures (113,880) (116,413)
Subtotal 51,410,838 46,724,170
Total W 65,942,970 W 60,685,098
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17. PROVISIONS:

(1) Details of provisions as of December 31, 2018 d@ifV2are as follows (Korean won in millions):

Dec. 31, 2018 Dec. 31, 2017
Provisions for acceptances and guarantees W 602,435 W 509,038
Provisions for unused loan commitments 149,447 166,080
Total W 751,882 W 675,118

(2) Changes in provisions for the years ended DeceB1he2018 and 2017 are as follows (Korean won ifioni):

(2018)
Acceptances and guarantees
12 month Lifetime
expected credit  expected credit  Credit-impaired
losses losses financial assets Total

Beginning balance (*1) W 45,086 W 440,860 W 52,335 W 538,28:
- Transfer to 12 month expected credit 12.226 (12.226) i i

losses
- Transfer to lifetime expected credit ©) 6 i i

losses
- Transfer to credit-impaired financial (48) (424) 472 i

assets
Foreign exchange translation 1,355 6,104 172) 7,287
Addltlo_ngl provisions (reversal of (12.126) 70,343 (1,350) 56,867

provision)
Ending balance W 46,487 W 504,663 W 51,285 W 602,435

Unused loan commitments
12 month Lifetime
expected credit  expected credit  Credit-impaired
losses losses financial assets Total

Beginning balance (*1) W 16,961 W 89,674 W 84,441 W 191,076
- Transfer to 12 month expected credit 92 (90) @) i

losses
- Transfer to lifetime expected credit i 165 (165) i

losses
- Transfer to credit-impaired financial

assets ) ) ) )
Foreign exchange translation 112 258 4 374
Addltlo_ngl provisions (Reversal of 9,924 20,887 (81,814) (42,003)

provision)
Ending balance W 27,089 W 119,894 W 2,464 W 149,447

(*1) The beginning balance was restated in accmelavith K-IFRS No. 1109.
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18.

@)

(2017)
Acceptances and guarantees

Individual  Collective Unused loan Provision for
Detalil assessment assessment Subtotal commitments others Total

Beginning balance W 403,504 W1,004,406 ‘W1,407,910 W 228,839 W 15,198 W 1,651,947
Foreign exchange

translation (5,572) (14,047) (19,619) (104) - (19,723)
Additional provisions

(Reversal of provision) (314,764) (564,489) (879,253) (62,655) 1,344 (940,564)
Transfers in (out) 370,270  (370,270) - - (14,818) (14,818)
Payment - - - - (1,724) (1,724)
Ending balance W 453,438 W 55,600 W 509,038 W 166,080 W - W 675,118

RETIREMENT BENEFIT PLAN:

The Bank operates both defined benefit plan anideicontribution plan.
Defined benefit plan
The Bank operates defined benefit plans, which ltaedollowing characteristics:

- The entity has the obligation to pay the agresmklhts to all its current and past employees.
- The entity is liable for actuarial risk (excedsaotual payment against expected amount) and timess risk.

The present value of the defined benefit obligatiErognized in the separate statements of finaposition is
calculated annually by independent actuaries imrdenice with actuarial valuation method. The presatue
of the defined benefit obligation is calculatedngsihe projected unit credit method (“PUC”). Theéadased in
the PUC, such as interest rates, future salargaser rate, mortality rate, consumer price index exmcted
return on plan asset, are based on observable nuateeand historical data, which are annually tgztla

Actuarial assumptions may differ from actual resdltie to change in the market, economic trend amthfity
trend, which may affect defined benefit obligati@bilities and future payments. Actuarial gaingl dosses
arising from changes in actuarial assumptionseregnized in the period incurred through other aafmensive
income or loss.

(2) Details of defined benefit obligation as of Decentkit, 2018 and 2017, are as follows (Korean wamillions):

Dec. 37, 2018 Dec. 31, 207
Present value of defined benefit obligations W 97,160 W 79,956
Fair value of plan asst (90,810 (92,183
Defined benefit liabilities(assets), net W 6,350 W (12,227)
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(3) Changes in net defined benefit obligations for years ended December 31, 2018 and 2017 are awdollo
(Korean won in millions):

(2018)
Present value of the
defined benefit Net defined benefit
obligation Plan assets obligation
Beginning balance W 79,956 W (92,183) W (12,227)
Contributions from the employer - -
Current service cost 9,314 - 9,314
Interest expense (income) 3,103 (3,586) (483)
Return on p_Ian assets, excluding the interest i 1,768 1,768
expense (income)
Actuarial g_aln_s and_ losses arls!ng from 3,303 i 3,303
changes in financial assumptions
Actuarial ga!ns and Igsses arising 4,494 i 4,494
from experience adjustments
Management fee on plan assets - 215 215
Benefits paid (3,010) 2,976 (34)
Ending balance W 97,160 W (90,810) W 6,350
(2017)
Present value of the
defined benefit Net defined
obligation Plan assets benefit obligation
Beginning balance W 72,105 W (70,013) W 2,092
Contributions from the employer - (27,100) (27,100)
Current service cost 8,912 - 8,912
Interest expense (income) 2,612 (2,548) 64
Rgturn on plan asse;ts, excluding the ) 1,258 1,258
interest expense (income)
Actuarial gains and losses arising from (3,081) - (3,081)
changes in financial assumptions
Actuarial gains and losses arising 5,029 - 5,029
from experience adjustments
Management fee on plan assets - 122 122
Benefits paid (5,621) 6,098 477
Ending balance W 79,956 W (92,183) W (12,227)

(4) Details of plan assets as of December 31, 2012@ahd, are as follows (Korean won in millions):

Dec. 37, 2018 Dec. 31, 201
Cash and cash equival W 35,943 W 3
Debt securitie 5,551 15,07:
Other: 49,31¢ 77,10%
Total W 90,810 W 92,183

(5) Actuarial assumptions used in retirement benefigation assessment as of December 31, 2018 and&@las

follows:
Dec. 31, 208 Dec. 31, 207
Discount rat 3.38% 3.89%
Expecter wage growtt
rate 2.03% 2.43%
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(6) Assuming that all the other assumptions remain amgéd, the effect of changes in the significantiaxdl

@)

assumptions which were made within the reasonahledn retirement benefit obligations as of DecemBl,
2018 and 2017 are as follows (Korean won in milljon

(December 31, 2018)

Detail 1%p Increase 1%p Decrease
Change of discount rate W (10,651) W 12,674
Change of future salary increase rate 12,725 (10,887)

(December 31, 2017)

Detail 1%p Increase 1%p Decrease
Change of discount rate W (9,081) W 10,819
Change of future salary increase rate 10,883 (9,290)

The above sensitivity analysis does not presentatual changes in the retirement benefit obligatias there
is no change in actuarial assumptions which ispeddently made due to the correlation among thexgssons.
In addition, the actuarial present value of promhisgtirement benefits in the sensitivity analysisiétermined

using the projected unit credit method, which isdug the calculation of the retirement benefitigdtions in
the separate financial statements.

Retirement benefit cost incurred from the definedtdbution plan for the years ended December 8182nd
2017 are as follows (Korean won in millions):

2018 2017
Retirement benefits W 797 W 677
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OTHER LIABILITIES:

Details of other liabilities as of December 31, @hd 2017, are as follows (Korean won in millions)

Dec. 37, 2018 Dec. 31,2017
Other financial liabilities
Financial guarantee contract liabilities W 1,119,98. W 1,123,77.
Foreign exchang: payable 157 213
Accounts payab 14,13( 57,02:
Accrued expens: 703,24 613,32¢
Guarantee deposit recei 161 162
Subtota 1,837,67' 1,794,49
Other liabilities
Allowancefor creditloss in derivatives 89,097 69,91(
Unearnecncome 210,72¢ 220,44:
Current tax payab 42,917 -
Sundryliabilities 7,321 4,101
Subtota 350,06: 294,45;
Total W 2,187,742 W 2,088,950
DERIVATIVES:

The Bank operates derivatives both for trading laedging purposes. Derivatives held for trading paepare
included in financial assets and liabilities at FRLT

Fair value hedge

Fair value hedge is a hedge of the exposure togesam fair value of a recognized asset or ligbitit an
unrecognized firm commitment, or an identified gmrtof such an asset, liability or firm commitmetitat is
attributable to a particular risk and could affpabfit or loss. When applying fair value hedge, tfaén or loss
on the hedged item attributable to the hedgeddiisitl adjust the carrying amount of the hedged imch be
recognized in profit or loss.

The Bank shall discontinue prospectively the faitue hedge if the hedging instrument expires csoisl,
terminated or exercised, the hedge no longer niketsriteria for hedge accounting or the Bank regothe
designation. Any adjustment arising from the gaitoss on the hedged item attributable to the hetdig to
the carrying amount of a hedged financial instrumienwhich the effective interest method is usédlisbe
amortized to profit or loss.

The Bank uses interest rate swaps for hedging @saafjfair values in hedged items arising from ¢jenin
interest rates. The Bank also uses currency sveapeéiging changes of fair values in hedged itensghg from
changes in foreign exchange rates

Cash flow hedge

Cash flow hedge is a hedge of the exposure tohilitjain cash flows that is attributable to a pewtar risk

associated with a recognized asset or liabilitglisas all or some future interest payments on biariate debt)
or a highly probable forecast transaction and catfflect profit or loss. When applying cash flow gedthe

portion of the gain or loss on the hedging instroimiat is determined to be an effective hedgel il
recognized in other comprehensive income; and rieffeictive portion of the gain or loss on the hedgi
instrument are recognized in profit or loss. If edge of a forecast transaction subsequently resultse

recognition of a financial asset or a financiability, the associated gains or losses that wezegeized in other
comprehensive income are reclassified from equityrofit or loss as a reclassification adjustmenthie same
period or periods during which the hedged forecash flows affect profit or loss.
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The Bank shall discontinue prospectively the césh hedge if hedging instrument expires or is st#dninated
or exercised, the hedge no longer meets the eriferihnedge accounting or the Bank revokes thegdatbn.
The forecasted transaction is no longer expecteztear, any related cumulative gain or loss onhéeging
instrument that has been recognized in other camemstve income from the period when the hedge fectiee
are reclassified from equity to profit or loss agelassification adjustment.

The Bank uses interest rate swaps for hedging @saofjcash flows in hedged items arising from charig
interest rates. The Bank also uses currency sveapeéiging changes of cash flows in hedged iteremgrfrom
changes in foreign exchange.

(3) Details of derivative assets and liabilities asDeicember 31, 2018 and 2017, are as follows (Koveam in
millions):

(December 31, 2018)
Derivative asse

Fair value Cash flov
Detail Notional hedge hedge Trading Total
Interest:
Interest rate swaps W40,968,896 W 25,760 W - W 445,329 W 471,089
Currency:
Currency forwards 5,349,279 - - 49,230 49,230
Currency swaps 29,145,216 49,983 - 342,366 392,349
Subtotal 34,494,495 49,983 - 391,596 441,579
Stock:
Stock options 46,952 - - 583 583
Others:
Other derivatives - - - 24 24
Total W75,510,343 W 75,743 W - W 837,532 W 913,275
Derivative liabilities
Fair value Cast flow
Detail Notional hedge hedge Trading Total
Interest:
Interest rate swaps W40,968,896 W 504,584 W - W 376,328 W 880,912
Currency:
Currency forwards 5,349,279 - - 56,123 56,123
Currency swaps 29,145,216 1,123,719 - 473,222 1,596,941
Subtotal 34,494,495 1,123,719 - 529,345 1,653,064
Stock:
Stock options 46,952 - - 210 210
Others:
Other derivatives - - - 18 18
Total W75,510,343 W 1,628,303 W - W 905,901 W 2,534,204
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(December 31, 2017)

Derivative asse

Fair value Cash flov
Detail Notional hedge hedge Trading Total
Interest:
Interest rate swaps W 38,780,733 W 89,305 W - W 329,246 W 418,551
Currency:
Currency forwards 6,451,057 - - 113,466 113,466
Currency swaps 24,518,828 138,816 - 408,516 547,332
Subtotal 30,969,885 138,816 - 521,982 660,798
Stock:
Stock options 2,298,275 - - 1,444 1,444
Other:
Other derivative - - - 23 23
Total W 72,048,893 W 228,121 W - W 852,695 W 1,080,816
Derivative liabilities
Fair value Cash flov
Detail Notional hedge hedge Trading Total
Interest:
Interest rate swaps W 38,780,733 W 369,290 W - W 311,850 W 681,140
Currency:
Currency forwards 6,451,057 - - 152,478 152,478
Currency swaps 24,518,828 688,906 - 447,433 1,136,339
Subtotal 30,969,885 688,906 - 599,911 1,288,817
Stock:
Stock options 2,298,275 - - - -
Other:
Other derivative - - - 17 17
Total W 72,048,893 W 1,058,196 W - W 911,778 W 1,969,974

years ended December 31, 2018 and 2017 are aw$qlikorean won in millions):

(4) Gains and losses from fair value hedging instrumentd hedged items attributable to the hedgedfoisthe

201¢ 2017
Fair value hedg- hedged iters W 229,51¢ W 93,29¢
Fair value hedg- hedging instrumess (755,066 1,208,42.

(5) Applying cash follow hedge, the Bank recognizéf{954) million andw(467) million as other comprehensive
income (loss) (before tax effect) for the yearseehDecember 31, 2018 and 2017 and there is n@atiefeness
recognized for the years ended December 31, 204 2@t7.

(6) Hedge accounting

1) Purpose and strategy of hedge accounting

The Bank transacts with derivative financial instamts to hedge its interest rate risk and curreis&yarising
from the assets and liabilities of the Bank. ThalBapplies the fair value hedge accounting fordanges in
the market interest rates of the financial deb@stim Korean won and foreign currency and the lgarfareign
currency; and cash flow hedge accounting for isterate swaps to hedge cash flow risk due to istesges of
the debentures in Korean won.
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2) Nominal values and average hedge ratio for dévies as of December 31, 2018 are as follows @woxeon in
millions):

Within 1to 2to 3to 4to Over Total
1 year 2 years 3 years 4 years 5 years 5 years
Fair value hedes
Nominal values of
hedged items W5,796,262 W4,385,764 W6,015,128 4,309,897 W3,268,636 W10,362,632 W34,138,319
Nominal values of
hedging
derivatives 5,784,202 4,053,183 5,781,111 3,495,015 3,269,305 9,538,497 31,921,313
Average hedge ral 99.79% 92.42Y% 96.11% 81.09% 100.02% 92.05% 93.51%
Cash flow hedges
Nominal values of
hedged items 480,000 - - - - - 480,000
Nominal values of
hedging
derivatives 480,000 - - - - - 480,000
Average hedge ratio 100.00% - - - - - 100.00%

3) Effect of hedge accounting on financial statetnstatement of comprehensive income, statemectiariges in
equity

(D Effect of derivatives on statement financial piosit statement of comprehensive income, statenfesttamges
in equity
(Korean won in millions)

Changes if fair valu

Nominal amount BV of asset BV of liabilities in the period
Fair value hedges
Interest swap W 19,460,944 W 25,760 W 504,584 W (198,853)
Currency swap 12,460,369 49,983 1,123,719 (523,646)
Subtotal 31,921,313 75,743 1,628,303 (722,499)
Cash flow hedges 480,000 - - (954)
Total W 32,401,313 W 75,743 W 1,628,303 W (723,453)
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(2 Effect of hedging items on statement financialifpas, statement of comprehensive income, statement

changes in equity

(Korean won in millions)

Nominal Changewf fair valuein the
amount BV of asset BV of liabilities period
Fair value hedges
Loans in foreign
currencies W 108,470 W - W 3,183 W (3,370)
Debentures in local
currency 1,000,000 - 60,723 (28,368)
Debentures in foreign
currencies 33,029,849 75,743 1,564,397 187,629
Subtotal 34,138,319 75,743 1,628,303 155,891
Cash flow hedges 480,000
Total W 34,618,319 W 75,743 W 1,628,303 W 155,891

4) Gains (losses) on hedged items and hedgingimstits attributable to the hedged ineffectivenesthie year

ended December 31, 2018 were as follows (Koreaniwarillions):

Gains on Gains on Hedge ineffectivenes
hedged items hedging instruments  recognized in profit or loss
Fair value hedges W 221,226 W (250,605) W (29,379)
Cash flow hedges 954 (954) -
Total W 222,180 W (251,559) W (29,379)

21. CAPITAL STOCK:

As of December 31, 2018, the authorized capitalgaid-in capital of the Bank aré/15,000,000 million and
W11,814,963 million, respectively. The Bank doesiastie share certificates.
Changes in capital stock for the years ended DeeeB1h 2018 and 2017 are as follows (Korean waniliions):

201¢ 2017
Beginning balance W 11,814,963 W 10,398,055
Paid-in capital increase and investment in kind - 1,416,908
Ending balance W 11,814,963 W 11,814,963

22. OTHER COMPONENTS OF EQUITY:

(1) Details of other components of equity as of Deceartte2018 and 2017, are as follows (Korean wanillions):

Dec. 3;, 2018 Dec. 31, 207
Gain on valuatiorof AFS securitie W - W 101,985
Loss on valuationof financial assets at FVO 691,64 -
Gain on disposaof financial assets at FVO (21,098 -
Gain on valuation of cash flow hec (137 58€
Remeasurement of net defined benefit oblige 9,91¢ 17,16¢
Total W 680,329 W 119,739
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(2) Changes in other components for the years endednilesr 31, 2018 and 2017 are as follows (Korean iwon

millions):
(2018)
Beginning Increas: Ending
Balance (*1) (decrease)  Tax effect balance
Gain (loss) on valuation of financial assets
at FVOCI W (114,032) W 1,062,901 W (257,221) W 691,648
Loss on disposal of financial assets at
FVOCI (13,817 (9,606) 2,325 (21,098)
Gain (loss) on valuation of cash flow hedge 586 (954) 231 (137)
Remeasurement of net defined benefit
liability 17,168 (9,566) 2,314 9,916
Total W (110,095) W 1,042,775 W (252,351) W 680,329

(*1) The beginning balance was restated in accarelavith K-IFRS No. 1109.

(2017)
Beginning Increas: Ending
balance (decrease) Tax effect balance

Gain on valuation of AFS securities W 259,564 W (179,477) W 21,898 W 101,985
Gain (loss) on valuation of cash flow hedge 854 (467) 199 586

Remeasurement of net defined benefit
liability 19,599 (3,207) 776 17,168
Total W 280,017 W (183,151) W 22,873 W 119,739
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23. RETAINED EARNINGS:

(1) Details of retained earnings as of as of DecembeR@18 and 2017, are as follows (Korean won itionis):

Dec. 37, 2018 Dec. 31, 207
Legal reserve(*1) W 346,136 W 328,856
Reserve for bad loan 302,248 206,330
Adjustments on initial application of K-IFRS No.2BL0 (128,763) -
Unappropriated retained earnings 597,039 172,794
Total W 1,116,660 W 707,980

(*1) Pursuant to the EXIM Bank Act, the Bank appiafes 10% of separate net income for each accayinti
period as legal reserve, until the accumulatedvesequals to its paid-in capital.

(2) Changes in retained earnings for the years endedrblger 31, 2018 and 2017 are as follows (Koreaniwon

millions):
201¢ 2017
Beginning balance (*1) W 579,217 W 535,186
Net income for the period 597,039 172,794
Dividends (59,596) -
Ending balance W 1,116,660 W 707,980

(*1) The beginning balance was restated in accaslanth K-IFRS No. 1109.

(3) Details of dividends for the years ended DecemltePB18 and 2017 are as follows (Korean won iniomi):

201¢ 2017
The Government W 39,493 W -
BOK 5,876 -
Korea Development Bank 14,227 -
Total W 59,596 W -

(4) Statements of appropriations of retained earniagtht years ended December 31, 2018 and 2013 &okaavs
(Korean won in millions):

2018
(Expected date of 2017
appropriation: Mar. 29, (Date of appropriation:
2019) Mar. 30, 2018)
I. Retained earnings before appropriations: W 597,039 W 172,794
1. Unappropriated retained earnings carried over
from prior years W - W -
2. Net income 597,039 172,794
Il. Other reserve transferred 195,598 -
[ll. Appropriations: 792,637 172,794
1. Legal reserve 59,704 17,280
2. Dividend 62,656 59,596
3. Other reserve 670,277 -
4. Reserve for bad loans - 95,918
IV.Unappropriated retained earnings at the end of the
period W - W -
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(5) Reserve for bad loans

1)

2)

Reserve for bad loans is calculated and disclosenrding to Article 29 (1) and (2Regulation on Supervision
of Banking Businesdn accordance with Regulation on Supervision afl8ng Business, etc., if the estimated
allowance for credit loss determined by K-IFRStfee accounting purpose is lower than those forebalatory
purpose required by Regulation on Supervision afidBay Business, the Bank should reserve such diffeg as
the regulatory reserve for bad loans. Due to thetfeat regulatory reserve for bad loans is a walynreserve,
the amounts that exceed the existing reserve tbidams over the compulsory reserve for bad loatisegeriod-
end date are reversed in profit. In case of accatedldeficit, the Bank should recommence settifdgasserve
for bad loans at the time when accumulated defiaieduced to zero.

Reserve for bad loans

Details of reserve for bad loans as of DecembeB18 and 2017, are as follows (Korean won in omik):

Dec. 31, 2018 Dec. 31, 2017

Accumulated reserve for bad loans W 302,248 W 206,330
Expected reserve for(reversal of) bad loans 89y, 95,918
Reserve for bad loans W 106,650 W 302,248

Regulatory reserve for bad loans and net inconee aftjusting reserve for bad loans.

Details of regulatory reserve for bad loans andmmime after adjusting the reserve for years emEtbmber
31, 2018 and 2017 are as follows (Korean won itioni):

2018 2017
Net income for the period W 597,039 W 172,794
Regulatory reserve for bad loans 127,976 423,002
Net profit after adjusting the reserve for loarskes (*1) W 725,015 W 595,796

(*1) Adjusted profit considering reserves for bagbtlas above is calculated by assuming that thespoa in
reserves for bad debt before income tax is reftbicteet income.
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24. NET INTEREST INCOME:

Net interest income is the amount after deductioimterest expenses from interest income, and étaild are
as follows:

(1) Details of interest income for the years ended Ddxer 31, 2018 and 2017, are as follows (Korean imon

millions):
2018 2017
Interest of due from financial institutions:
Due from financial institutions in local currency W 12,159 W 3,318
Due from financial institutions in foreign curreasi 51,488 15,195
Subtotal 63,647 18,513
Interest of financial assets at FVTPL:
Interest of trading securities - 1,554
Interest of trading securities at FVTPL 1,393 -
Interest of loans at FVTPL 186 -
Subtotal 1,579 1,554
Interest of investments:
Interest of AFS securities - 17,760
Interest of securities at FVOCI 27,074 -
Interest of HTM securities - 2,045
Interest of securities at amortized cost 2,557 -
Subtotal 29,631 19,805
Interest of loans:

Interest of loans in local currency 617,409 713,638
Interest of loans in foreign currencies 2,165,524 1,856,733
Interest of advance for customers 23,440 25,373
Interest of bills bought 304 151
Interest of call loans 41,234 30,817
Interest of interbank loans 7,420 12,511
Subtotal 2,855,331 2,639,223

Other interest income 1,228 4,633
Total W 2,951,416 W 2,683,728

(2) Details of interest expenses for the years endextiber 31, 2018 and 2017, are as follows (Koream wo
millions):
2018 2017
Interest of borrowings:
Borrowings in local currencies W - W 2
Borrowings in foreign currencies 155,254 142,225
Interest of call money 1,468 4,462
Interest of debentures:

Interest of debentures in local currency 270,436 205,939
Interest of debentures in foreign currencies 1,532,844 1,233,202
Subtotal 1,803,280 1,439,141

Other interest expenses 8,267 17,923
Total W 1,968,269 W 1,603,753
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25. NET COMMISSION INCOME:

Net commission income is the amount after deduaf@ommission expenses from commission income tlaad
details are as follows.

(1) Details of commission income for the years endedeber 31, 2018 and 2017 are as follows (Koreaniwon

millions):
2018 2017
Commission income in local currency:
Commission income on management of EDCF W 16,176 W 15,383
Commission income on management of IKCF 2,270 2,279
Other commission income in local currency 6 -
Subtotal 18,452 17,662
Commission income in foreign currencies:
Commission income on letter of credit 1,821 2,239
Commission income on confirmation on export lettecredit 275 713
Commission income on loan commitments 34,853 38,027
Arrangement fee 4,641 7,223
Advisory fee 1,815 2,002
Cancellation fee - 22
Prepayment fee 5,831 5,299
Sundry commission income on foreign exchange 115 139
Structuring fee 1,233 9,914
Brokerage fee for foreign currencies exchange funds 1,827 2,681
Other commission income in foreign currencies 1,339 2,477
Subtotal 53,750 70,736
Others:
Other commission income 11,136 5,984
Guarantee fees in local currency:
Guarantee fees in local currency - 21,795
Guarantee fees in foreign currencies:
Guarantee fees in foreign currencies 166,882 224,281
Premium for guarantee 73,394 60,644
Subtotal 240,276 284,925
Total W 323,614 W 401,102
(2) Details of commission expenses for the years ebds@mber 31, 2018 and 2017 are as follows (Koreamiw
millions):
2018 2017
Commission expenses in local currency:
Commission expenses on domestic transaction W 387 W 447
Commission expenses in foreign currencies:
Service fees paid to credit-rating agency 2,394 3,458
Sundry commission expenses on foreign exchange 2,144 1,267
Sundry commissions expenses on offshore transaction - 1
Subtotal 4,538 4,726
Others:
Other commissions expenses 3,423 4,200
Total W 8,348 W 9,373
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26. DIVIDEND INCOME:

Details of dividend income for the years ended Ddwer 31, 2018 and 2017 are as follows (Korean won i

millions):
201¢ 2017
Financial assets at FVTPL W 2,938 W -
AFS securities - 35,352
Financial assets at FVOCI 33,772 -
Total W 36,710 W 35,352

27. GAIN (LOSS) ON FINANCIAL ASSETS AT FVTPL:

Details of gain (loss) on financial assets at FVTBILthe years ended December 31, 2018 and 20&7asar
follows (Korean won in millions):

2018
Securities at FVTPL:
Gain on valuation W 13,130
Loss on valuation (4,807)
Gain on disposal 12,290
Loss on disposal (805)
Others 2,990
Subtotal 22,798
Trading derivatives:
Gain on valuation 468,312
Loss on valuation (533,372)
Gain on transaction 695,385
Loss on transaction (660,749)
Subtotal (30,424)
Total W (7,626)
2017
Trading securities:
Gain on valuation W 5,046
Loss on valuation (808)
Gain on disposal 13,742
Loss on disposal (322)
Subtotal 17,658
Trading derivatives:
Gain on valuation 988,657
Loss on valuation (845,063)
Gain on transaction 635,756
Loss on transaction (533,026)
Subtotal 246,324
Total W 263,982
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28. GAIN (LOSS) ON HEDGING DERIVATIVES:

Details of gain (loss) on hedging derivatives foe tyears ended December 31, 2018 and 2017 ardlassfo
(Korean won in millions):

2018 2017
Gain on hedging derivatives W 278,348 W 1,456,521
Loss on hedging derivatives (1,033,413) (248,247)
Total W (755,065) W 1,208,274

29. GAIN (LOSS) ON FINANCIAL INVESTMENTS:

Details of gain (loss) on financial investments thoe years ended December 31, 2018 and 2017 dotaags
(Korean won in millions):

2018
Financial assets at FVOCI:
Gain on disposals W 321
Loss on disposals (5,364)
Total W (5,043)
2017
AFS securities:
Gain on disposals W 20,865
Loss on disposals (1,128)
Impairment loss (3,594)
Total W 16,143

30. OTHER OPERATING INCOME (EXPENSES):

Details of other operating income (expenses) ferytsars ended December 31, 2018 and 2017 arel@ssol
(Korean won in millions):

2018 2017
Other operating income:

Gains on sale of loans W - W 1,655
Gain on fair value hedged items 430,152 277,508
Others 485 1,064
Subtotal 430,637 280,227

Other operating expenses:
Loss on fair value hedged items 200,634 184,212
Contribution to miscellaneous funds 4,861 5,177
Loss on redemption - 2,455
Transfer of other provisions 162 1,344
Others 20,167 32,769
Subtotal 225,824 225,957
Total W 204,813 W 54,270
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31. IMPAIRMENT LOSS (REVERSAL) ON CREDIT:

Details of impairment loss (reversal) on credittfue years ended December 31, 2018 and 2017 &oboass
(Korean won in millions):

2018 2017

Loans at amortized cost W 327,386 W 1,724,192
Other financial assets 2,136 117,622
Guarantees 56,867 (879,253
Unused loan commitments (42,003) (62,655
Financial guarantee contract 80,069 180,922
Financial assets at FVOCI (1,739) -
Financial assets at amortized cost 21 -

Total W 422,737 W 1,080,828

32. GENERAL AND ADMINISTRATIVE EXPENSES:

Details of general and administrative expenseshielyears ended December 31, 2018 and 2017 aodavesf
(Korean won in millions):

Detail 2018 2017
General and administrative Short-term salaries W 103,839 W 99,072
Other expenses in
financing department  Office expenses 58,256 56,026
Subtotal 162,095 155,098
Office expenses of EDCF 1,737 1,731
General and administrative Postemployment benefit
- Others (defined contributions) 797 677
Postemployment benefit
(defined benefits) 9,047 9,098
Depreciation of tangible assets 8,254 8,940
Amortization of intangible assets 11,804 9,219
Taxes and dues 12,093 25,952
Donations and contributions 2,000 -
Subtotal 43,995 53,886
Total W 207,827 W 210,715
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33. NON-OPERATING INCOME (EXPENSES):

Details of non-operating income (expenses) forybars ended December 31, 2018 and 2017 are awdollo
(Korean won in millions):

Detail 2018 2017
Gain(loss) on investments
in associates and subsidiaries Dividend income W 4883 W 9,905
Impairment loss - (235)
Loss on disposal (3,357) -
Subtotal 1,526 9,670
Others income Gain on disposals of tangible assets 41 60

Reversal of impairment loss on

intangible assets - 50
Gain on disposals of intangible assets 100 -
Rental income 166 156
Damages paid for breach of contracts 2 5
Interest on other loans 123 85
Revenue on research project 19,090 2,912
Other miscellaneous income 7,015 1,790

Subtotal 26,537 5,058

Others expenses Loss on disposal of tangible assets 5 5
Loss on disposal of intangible assets - 20

Impairment loss on intangible assets - 217

Donations and contributions 4748 3,117

Court cost 5,505 3,571

Expenses on research project 6,171 7,202

Other miscellaneous expenses 68 1,082

Subtotal 16,497 15,214
Total W 10,040 W (10,156)
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34. INCOME TAX EXPENSE (BENEFIT):

(1) Details of income tax expenses (benefit) for theryended December 31, 2018 and 2017 are as fdlkKmvsan
won in millions):

2018 2017
Current income tax payable W 66,212 W 8
Changes in deferred income taxes due to tempoitieyathces 338,433 33,177
Changes in deferred income taxes directly recognizequity (248,590) 22,873
Income tax expense W 156,055 W 56,058

(2) Changes in temporary differences and deferred iedam assets (liabilities) for the years ended Dber 31,
2018 and 2017 are as follows (Korean won in miijon

(2018)
Temporary differences Deferred tax
Beginning Increase Ending assets (liabilities)
Detail balance(*1) (Decrease) balance - ending balance
Depreciation W 82 W 36 W 118 W 29
Fair value hedging income (loss)  (203,138) (222,130) (425,268) (102,915)
Fl'igiﬂﬁ';" guarantee contract 943,516 4,309 947,825 229,374
Loans (377,724) 237,123 (140,601) (34,025)
Allowance for loan losses 671,854 (654,823) 17,031 4121
Unused commitment provisions 166,080 (16,633) 149,447 36,166
Net deferred origination fees 398,113 (19,182) 378,931 91,701
and costs
Long-term income in advance (5,907) 1,518 (4,389) (1,062)
Provisions for acceptances and 509,037 93,398 602,435 145,789
guarantees
Loan-for-equity swap 1,719,839 308,339 2,028,178 490,819
Loss on valuation of derivatives (932,587) (391,213) (1,323,800) (320,360)
Gain on valuation of derivatives 881,283 719,663 1,600,946 387,429
Defined benefit liability (16,040) 18,782 2,742 664
Accrued interest and
interest receivables related to (219,183) (65,621) (284,804) (68,922)
swap transaction
Tangible assets (175,158) (167) (175,325) (42,429)
Others 412,903 984,641 1,397,544 338,205
Loss carried forward 1,341,870 (1,341,870) - -
Subtotal 5,114,840 (343,830) 4,771,010 1,154,584
Deferred income tax assets
(liabilities) directly adjusted in
equity (252,332)
Total W 902,252

(*1) The beginning balance was restated in accaelavith K-IFRS No. 1109.
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(2017)

Temporary differences

Deferred tax

Beginning Increase Ending assets (liabilities)
Detail balance (Decrease) balance - ending balance
Depreciation W 82 W - W 82 20
Fair value hedging income (loss)  (123,217) (79,921) (203,138) (49,159)
Financial guarantee contract
liability 805,555 137,961 943,516 228,331
Loans (196,157) (181,567) (377,724) (91,409)
Allowance for loan losses 208,405 463,449 671,854 162,589
Unused commitment provisions 228,839 (62,759) 166,080 40,191
Net deferred origination fees
and costs 426,935 (28,822) 398,113 96,343
Long-term income in advance (6,216) 309 (5,907) (1,430)
Provisions for acceptances and
guarantees 1,407,910 (898,873) 509,037 123,187
Loan-for-equity swap 1,723,573 (3,734) 1,719,839 416,201
Loss on valuation of derivatives  (2,286,929) 1,354,342 (932,587) (225,686)
Gain on valuation of derivatives 2,375,073 (1,493,790) 881,283 213,271
Defined benefit liability (1,061) (14,979) (16,040) (3,882)
Accrued interest and
interest receivables related to 74,517 (219,183) (53,042)
swap transaction (293,700)
Tangible assets (176,588) 1,430 (175,158) (42,388)
Others 215,931 11,215 227,146 54,968
Loss carried forward 851,792 490,078 1,341,870 324,733
Subtotal 5,160,227 (231,144) 4,929,083 1,192,838
Deferred income tax assets
(liabilities) directly adjusted in
equity (66,639)
Total W 1,126,199

(3) Details of the reconciliation between net incom@imincome tax and income tax expense (benefithiyears
ended December 31, 2018 and 2017 are as followse@tdovon in millions):

Net income (loss) before income tax

Income tax (benefit) calculated at statutory tde (21% up toWw200
million, 22% over w200 million to W20 billion, 24.2% over
W20 billion to ¥300 billion, and 27.5% ovel¥300billion)

Adjustments:
Effect on non-taxable income

Effect on non-deductible expense

Effect on tax deduction

Unrecognized temporary differences

Others

Subtotal
Adjustment recognized in the period for currentdaéprior periods

Income tax expense

Effective tax rate from operations
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2018 2017

W 753,094 228,852
196,739 54,920
(9,466) (1,215)

3,830 362

(12,265) -

- 57

(22,783) 6,302
(40,685) 5,506
- (4,368)

W 156,055 56,058
20.72% 24.50%



(4) Details of deferred tax relating to items that m@ognized directly in equity as of December 31,88nd 2017
are as follows (Korean won in millions):

Detail Dec. 31, 208 Dec. 31, 207
Loss on valuation of AFS securities W - W (60,971)
Loss on valuation of financial investments (249)21 -
Loss on valuation of cash flow hedge 44 (187)
Remeasurement of net defined benefit liability 168) (5,481)
Total W (252,332) W (66,639)

(5) Unrecognized deferred tax assets and liabilities

The Bank does not recognize deferred tax liabdifoe taxable temporary difference §¥48,818 million related
to investments in associates and subsidiaries Becémber 31, 2018 because the Bank is able toatahé
timing of the reversal of the temporary differeiare it is probable that the temporary differenckvat reverse
in the foreseeable future.

The Bank also does not recognize deferred taxsafwsetieductible temporary differences 4,469 million
related to impairment loss of AFS securities aBefember 31, 2018 because the realizable periodlfesly

passed.

35. STATEMENTS OF CASH FLOWS:

(1) Details of non-cash flow transactions for the yearded December 31, 2018 and 2017 are as followseég
won in millions):

Detall 2018 2017
Written-off W 2,019,538 W 342,836
Transfer to financial investments from the investata
in associates 131,094 -
Investment in kind ; 1,416,908
Gain (Loss) on valuation of AFS securities - (179,477)
Remeasurement of net defined benefit liability 9,566 3,207

(2) Changes in liabilities arising from financing adiies for the year ended December 31, 2018 and 264 as

follows (Korean won in millions):

<2018>
Detail Borrowings Debenture Total
Beginning balance W 6,013,457 W 60,685,098 W 66,698,555
Change in cash flows (1,421,877) 4,149,261 2,727,384
Amortization 1,697 181,849 183,546
Foreign exchange transaction 300,201 1,159,493 1,459,694
Change in fair value hedged items - (232,731) (232,731)
Ending balance W 4,893,478 W 65,942,970 W 70,836,448
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<2017>

Detail Borrowings Debenture Total
Beginning balance W 9,761,389 W 62,119,016 W 71,880,405
Change in cash flows (2,739,482) 3,285,396 545,914
Amortization 3,137 161,295 164,432
Foreign exchange transaction (1,011,587) (4,781,714) (5,793,301)
Change in fair value hedged items - (98,895) (98,895)
Ending balance W 6,013,457 W 60,685,098 W 66,698,555

36. CONTINGENT LIABILITIES AND COMMITMENTS:

(1) Details of contingent liabilities and commitmenssod December 31, 2018 and 2017 are as followse@owon

in millions):
Detail Dec. 3., 2018 Dec. 31, 207
Guarantees Confirmed W 34,794,577 W 38,960,799
Unconfirmed 5,215,972 3,847,975
Subtotal 40,010,549 42,808,774
Loan Local currency, foreign currency loan
commitments  commitments 16,884,935 17,996,772
Others 944,320 1,825,727
Subtotal 17,829,254 19,822,499
Total W 57,839,803 W 62,631,273

(2) Details of guarantees that have been providedif@re as of December 31, 2018 and 2017 are awf(lorean
won in millions):

Detail Dec. 3., 2018 Dec. 31,2017
Confirmed Local currency:
guarantees Performance of contracts W 59,467 W 50,709
Repayment of advances 283,203 227,091
Others 290,108 602,187
Subtotal 632,778 879,987
Foreign currency:
Performance of contracts 9,232,888 10,096,151
Repayment of advances 7,990,136 11,091,318
Acceptances of imported goods 3,864 3,277
Acceptances of import letter of
credit outstanding 68,786 89,480
Foreign liabilities 11,912,436 10,964,999
Others 4,953,689 5,835,587
Subtotal 34,161,799 38,080,812
Unconfirmed Foreign liabilities 1,424,174 1,569,782
guarantees Repayment of advances 3,661,665 2,243,202
Performance of contracts 130,099 33,793
Underwriting of import credit - 1,163
Others 34 35
Subtotal 5,215,972 3,847,975
Total W 40,010,549 W 42,808,774
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(3) Details of guarantees classified by country as efédnber 31, 2018 and 2017 are as follows (Koreaniwo
millions):

(December 31, 2018)

Confirmed guarantees  Unconfirmed guarantees Total

Ratio Ratio Ratio

Detail Amount (%) Amount (%) Amount (%)
Asia Korea W 21,218,012 6098 W 3,791,583 72.69 W 25,009,595 62.51
China 257,780 0.74 - - 257,780 0.64
Saudi Arabia 1,840,72( 5.29 - - 1,840,720 4.60
India 445,631 1.28 45,644 0.88 491,281 1.23
Indonesia 969,13: 2.78 123,191 2.36 1,092,32¢ 2.73
Uzbekistan 272,000 0.79 - - 272,000 0.68
Vietnam 1,227,90¢ 3.53 281,117 5.39 1,509,02¢ 3.77
Australia 645,92 1.86 52,874 1.01 698,801 1.75
Philippines 12,07z 0.03 70 0.01 12,143 0.03
Qatar 280,82z 0.81 - - 280,822 0.70
Oman 376,70( 1.08 26,687 0.51 403,387 1.01
Others 1,459,28:. 4.19 431,327 8.27 1,890,60¢ 4.73
Subtotal 29,005,994 83.36 4,752,493 91.12 33,758,487  84.38
Europe  United 753530  2.17 ; ; 753530  1.88

Kingdom

Belgium 86,348 0.25 - - 86,348 0.22
France 415,262 1.19 - - 415,262 1.04
Others 774,439 2.22 312,612 5.99 1,087,051 2.71
Subtotal 2,029,579 5.83 312,612 5.99 2,342,191 5.85
America  United States 2,254,907 6.48 12,299 0.24 2,267,206 5.67
Brazil 406,027 1.17 - - 406,027 1.01
Mexico 246,816 0.71 2,027 0.04 248,843 0.62
Bermuda 213,076 0.61 - - 213,076 0.53
Others 189,915 0.55 124,386 2.38 314,301 0.79
Subtotal 3,310,741 9.52 138,712 2.66 3,449,453 8.62
Africa Madagascar 166,237 0.48 - - 166,237 0.42
Others 282,026 0.81 12,155 0.23 294,181 0.73
Subtotal 448,263 1.29 12,155 0.23 460,418 1.15
Total W 34,794,577 100.0C W 5,215,912 100.0C W 40,010,549 100.00
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(December 31, 2017)

Confirmed guarantees  Unconfirmed guarantees Total
Ratio Ratio Ratio
Detail Amount (%) Amount (%) Amount (%)
Asia Korea W 26,140,921 67.10 W 2,197,447 57.11 W 28,338,368 66.20
Saudi Arabia 1,914,178 491 - - 1,914,178 4.47
India 441,562 1.13 78,704 2.05 520,266 1.22
Indonesia 970,827 2.49 122,053 3.17 1,092,880 2.55
Uzbekistan 280,884 0.72 1,163 0.03 282,047 0.66
Vietnam 960,748 2.47 301,267 7.83 1,262,015 2.95
Australia 697,324 1.79 50,666 1.32 747,990 1.75
Philippines 126,536 0.32 8,614 0.22 135,150 0.32
Qatar 290,789 0.75 - - 290,789 0.68
Oman 326,291 0.84 75,970 1.97 402,261 0.94
Others 983,640 2.52 117,139 3.04 1,100,779 2.56
Subtotal 33,133,700 85.04 2,953,023 76.74 36,086,723  84.30
Europe United
Kingdom 329,506 0.85 - - 329,506 0.77
France 394,781 1.01 52,095 1.35 446,876 1.04
Others 449,278 1.15 184,849 4.80 634,127 1.48
Subtotal 1,173,565 3.01 236,944 6.15 1,410,509 3.29
America  United States 2,348,208 6.03 194,670 5.06 2,542,878 5.94
Brazil 471,757 1.21 - - 471,757 1.10
Mexico 265,381 0.68 1,942 0.05 267,323 0.62
Bermuda 191,686 0.49 - - 191,686 0.45
Others 281,531 0.72 33,958 0.88 315,489 0.74
Subtotal 3,558,563 9.13 230,570 5.99 3,789,133 8.85
Africa Madagascar 159,293 0.41 - - 159,293 0.37
Marshall
Islands 568,553 1.46 - - 568,553 1.33
Others 367,125 0.95 427,438  11.12 794,563 1.86
Subtotal 1,094,971 2.82 427,438 11.12 1,522,409 3.56
Total W 38,960,799 100.00 W 3,847,975 100.00 W 42,808,774 100.00
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(4) Details of guarantees classified by industry aBedfember 31, 2018 and 2017, are as follows (Koneamin
millions):

(December 31, 2018)

Confirmed guarantees Unconfirmed guarantees Total
Detail Amount Ratio (%) Amount Ratio (%) Amount Ratio (%)
Manufacturing W 16,163,602 46.45 W 4,542,43¢ 87.09 W 20,706,038 51.75
Transportation 1,665,252 4.79 2,498 0.05 1,667,750 417
Finance 2,290,564 6.58 146 0.01 2,290,710 5.73
Wholesale and retail 798,662 2.30 53,725 1.03 852,387 2.13
Property related 379,908 1.09 48,220 0.92 428,128 1.07
business
Construction 7,898,229 22.70 265,25¢€ 5.09 8,163,485 20.40
Public and others 5,598,360 16.09 303,691 5.81 5,902,051 14.75
Total W 34,794,577 100.00 W 5,215,97: 100.00 W 40,010,549 100.00
(December 31, 2017)
Confirmed guarantees Unconfirmed guarantees Total
Detall Amount Ratio (%) Amount Ratio (%) Amount Ratio (%)
Manufacturing W 18,577,567 47.68 W 3,087,986 80.25 W 21,665,553 50.61
Transportation 1,850,655 4.75 56,203 1.46 1,906,858 4.45
Finance 2,051,157 5.26 1,163 0.03 2,052,320 4.79
Wholesale and retail 863,844 2.22 217,253 5.65 1,081,097 2.53
Property related
business 353,741 0.91 59,345 1.54 413,086 0.96
Construction 9,251,902 23.75 22,135 0.58 9,274,037 21.67
Public and others 6,011,933 15.43 403,890 10.49 6,415,823 14.99
Total W 38,960,799 100.00 W 3,847,975 100.00 W 42,808,774 100.00

(5) Global Medium-Term Note Program and CP programs
The Bank has been establishing the following pnogreegarding the issue of foreign currencies bamdsCPs:

1) Established on August 1, 1991, initially, and ardiyuenewed, U.S. Shelf Registration to issue fgnei
bonds under the Securities and Exchange Commissiemnf the United States of America with an isaean
limit of USD 50 billion.

2) Established on May 14, 1997, and May 16, 1997ialhit and annually renewed, CP program to issue CP
with issuance limits of USD 6 billion and USD 2ligih, respectively.

3) Established on November 6, 1997, initially, andwaily renewed, Global Medium-Term Note Program to
issue mid-to-long-term foreign currencies bondait issuance limit of USD 25 bhillion.

4) Established on February 2, 2012, initially, anduaily renewed, MYR MTN program to issue Malaysian
Ringgit-denoted bonds with issuance limits of MYRitlion.

5) Established in 1995, initially, and renewed evevg years, Yen Shelf Registration to issue Samursadb
with an issuance limit of JPY 500 billion.

6) Established on May 31, 2010, Australian DomestibtOgsuance Program to issue Kangaroo bond with
limit of AUD 4 billion.

7) Established on January 17, 2011, and renewed &wveryears, Uridashi Shelf Registration to issueddishi
bond with an issuance limit of JPY 500 hillion.
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(6) Litigations

As of December 31, 2018, 10 lawsuits (aggregataetinchmount: W163,701 million) were filed as a plaintiff
and 8 pending litigations as a defendant were fidgjregated claim amount¥127,108 million). The Bank’s
management expects that there is no significanaéinpn the financial statements due to these lasvbuit it is
possible to make additional loss to the Bank dubeaesults of future litigation.

(7) Written-off loans

The Bank manages written-off loans that have claimslebtors due to the statute of limitations, Uacted
after write-off, etc. The written-off loans as of&mber 31, 2018 and 2017, a#&3,413,713 million and
W1,385,885 million, respectively.

37. TRANSACTIONS AND BALANCES WITH RELATED PARTIES:

Related parties consist of entities related tdBiwek, postemployment benefits, a key managemesbpeel and
a close member of that person’s family, an entiptolled or jointly controlled and an entity infloced
significantly.

(1) Details of related parties as of December 31, 2868as follows:

. . . Ownershi-
Detail Relationship percentage (%)
Parent:
Korean government Parent 66.27
Subsidiaries and Associates:
KEXIM Bank UK Limited Subsidiary 100.00
PT.KOEXIM Mandiri Finance Subsidiary 85.00
KEXIM Vietnam Leasing Co. Subsidiary 100.00
KEXIM Asia Limited Subsidiary 100.00
Korea Asset Management Corporation Associate 25.86
Credit Guarantee and Investment Fund Associate 11.64
SUNGDONG Shipbuilding & Marine Engineering Co., Ltd Associate 81.25
DAESUN Shipbuilding & Engineering Co., Ltd. Associate 83.03
KTB Newlake Global Healthcare PEF Associate 25.00
KBS-KDB Private Equity Fund Associate 20.30
Korea Shipping and Maritime Transportation Associate 40.00
Korea Aerospace Industries. Ltd. Associate 26.41
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(2) Significant balances of receivables, payables aradagtees with the related parties

1) Significant balances of receivables and payablés the related parties as of December 31, 20186a4d are

as follows (Korean won in millions):

(December 31, 2018)

Detail Receivables AIIOV\{arlce Payables
/Provisions
Subsidiaries:
KEXIM Bank UK Limited 149,849 W - 122
PT.KOEXIM Mandiri Finance 151,717 262 -
KEXIM Vietnam Leasing Co. 125,074 302 -
KEXIM Asia Limited 143,624 69 -
Subtotal 570,264 633 122
Associates:
“Warine Enginesring Co. L1d. 610,291 182,037 :
Dé\rfgsirﬁje’:risngpgg.",dll_?(g & 487,111 424,705 139
Ko Shiprg and Martie - -
Subtotal 1,140,185 606,742 139
Total 1,710,449 607,375 261
(December 31, 2017)
Detail Receivables AIIOV\{arlce Payables
/Provisions
Subsidiaries:
KEXIM Bank UK Limited 136,805 - 93
PT.KOEXIM Mandiri Finance 145,109 227 -
KEXIM Vietnam Leasing Co. 122,994 195 -
KEXIM Asia Limited 121,267 58 59
Subtotal 526,175 480 152
Associates:
SUNGDONG Shipbuilding &
Marine Engineering Co., Ltd. 1,931,974 1,590,951 -
DAESUN Shipbuilding &
Engineering Co., Ltd. 459,156 284,443 41,743
Subtotal 2,391,130 1,875,394 41,743
Total 2,917,305 W 1,875,874 W 41,895
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2) Guarantees provided to the related parties as oémber 31, 2018 and 2017 are as follows (Korean iwon
millions):

(December 31, 2018)

Confirmed Unconfirmed Loans Other
Detail guarantees guarantees commitments commitments
Subsidiaries:
KEXIM Bank UK Limited W - W - W 199,855 W 12,299
PT.KOEXIM Mandiri Finance - - 16,772 -
KEXIM Vietnam Leasing Co. - 146 126,200 -
KEXIM Asia Limited - - 105,110 -
Subtotal - 146 447,937 12,299
Associates:
AESUN Siphlng o - -
Subtotal 120,789 124,044 - -
Total W 120,789 W 124,190 W 447,937 W 12,299
(December 31, 2017)
Confirmed Unconfirmed Loans Other
Detall guarantees guarantees commitments commitments
Subsidiaries:
KEXIM Bank UK Limited W - W - W 202,495 W 15,000
PT.KOEXIM Mandiri Finance - - 16,071 -
KEXIM Vietnam Leasing Co. - - 16,071 -
KEXIM Asia Limited - - 88,766 20,892
Subtotal - - 323,403 35,892
Associates:
SUNGDONG Shipbuilding &
Marine Engineering Co., Ltd. 25,997 98,061 210,000 -
DAESUN Shipbuilding &
Engineering Co., Ltd. 92,812 77,425 - -
Subtotal 118,809 175,486 210,000 -
Total W 118,809 W 175,486 W 533,403 W 35,892
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(3) Profit and loss transactions with related parties

Profit and loss transactions with related partigstie years ended December 31, 2018 and 2015 doHiawvs
(Korean won in millions):

2018 2017
Bad debt Bad debt
Detall Related party Revenue expenses Expenses Revenue expenses Expenses
Subsidiaries KEXIM Bank UK Limited W 3,634 W - W 371 W 2,149 W - W 535
P;h};?]CE;('M Mandir 3,889 23 - 2,293 (4)
Kg();IM Vietnam Leasing 3.326 97 i 2.101 22) 1
KEXIM Asia Limited 3,396 11 13 2,385 58 116
Associate SUNGDONG Shipbuilding
& Marine Engineering
Co., Ltd. 29,241 24,565 6 82,413 887,790
DAESUN Shipbuilding &
Engineering Co., Ltd 34,759 143,754 - 49,297 49,047 59
Korea Shipping and
Maritime Transportation 619
Total W 78,864 W 168,450 W 390 W 140,728 W 936,869 W 711

(4) Money dealing with related parties

Money dealing with related parties for the yeamdeehDecember 31, 2018 and 2017 are as follows éfon®n

in millions):
2018 2017
Financing transaction Financing transaction
Detail Loan Collection Loan Collection
Subsidiaries:
KEXIM Bank UK Limited W 236,787 W 228,162 W 240,458 W 231,744
PT.KOEXIM Mandiri Finance 304,758 305,054 297,385 275,019
KEXIM Vietnam Leasing Co. 244 567 247,818 209,031 214,802
KEXIM Asia Limited 309,166 297,815 320,952 315,549
Associates:
SUNGDONG Shipbuilding & Marine
Engineering Co., Ltd. 24,345 25,048 34,000 216,503
DAESUN Shipbuilding & Engineering
Co., Ltd. - - 99,450 -
Total W 1,119,623 W 1,103,897 W 1,201,276 W 1,253,617

(5) Details of compensation for key executives for years ended December 31, 2018 and 2017 are awdollo
(Korean won in millions):

Detall 201¢ 2013
Salaries W 2,944 W 2,418
Severance and retirement benefits 201 162
Total W 3,145 W 2,580
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38. APPROVAL OF FINANCIAL STATEMENTS:

The financial statements of the Bank were apprdwedboard of directors on March 26, 2019, and warally
approved by the Operations Committee on March 29292

39. THE ADOPTION OF K-IFRS No. 1109 ‘Financial Instruments’:

The Bank has adopted K-IFRS No. 1109 ‘Financialrtmeents’ which was published on September 25, 2015
from the year beginning on January 1, 2018. Tlecebf the adoption of this new standard to thek&a
financial statements is as follows:

(1) Classification and measurement of financial assets

The impacts on the classification and measurenwrttee non-derivative financial instruments asafulary 1,
2018 by application of this new standard were Hevis (Korean won in millions):

Amounts Amounts
Classification under Classification under under K-IFRS under K-IFRS
K-IFRS No0.1039 K-IFRS No0.1109 N0.1039(*1) N0.1109(*1)
Due from banks: Loans and
receivables Amortized cost W 2,091,920 W 2,091,920
Loans: Loans and
receivables FVPL 18,216 13,577
Loans and
receivables FVOCI 1,095,968 866,318
Loans and
receivables Amortized cost 70,371,948 70,371,948
Other financial assets Loans and
receivables Amortized cost 1,102,062 1,090,380
Trading assets
(debt securities) FVTPL FVPL 38,665 38,665
Trading assets
(equity securities) FVTPL FVPL 725,613 725,613
AFS financial assets
(debt securities) AFS financial assets FVOCI 911,518 911,518
AFS financial assets AFS financial assets FVPL 134,324 134,324
(equity securities)  AFS financial assets FVOCI 5,646,636 5,646,636
HTM financial assets HTM
(debt securities) financial assets Amortized cost 89,477 89,477
Total of the non-derivative financial instruments W 82,226,347 W 81,980,376

(*1) These are amounts before deduction of allowdiec loan loss, and exclude loan valuation adjestm
related to fair value hedging amounting#@4,182 million.
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(2) Loss allowances impact

The impacts on loss allowances as of January 18 P§lapplication of this new standard were as fatlo
(Korean won in millions):

Loss allowance Loss allowance
under K-IFRS under K-IFRS
Detall Stages Loans No0.1039 No.1109

Stage 1 W 64,646,271 W 209,161 w 241,555
Loans and Stage 2 3,185,189 96,182 417,303
receivables Stagg 3 . 4,099,725 2,840,651 2,826,958
Reclassification 2,315,657 309,554 -
Subtotal 74,246,842 3,455,548 3,485,816
Acceptances and Stage 1 48,995,311 744,674 758,590
guarantee Stage 2 12,335,103 541,790 722,789
contracts/ Stage 3 1,216,148 512,427 512,870
Commitments Subtotal 62,546,562 1,798,891 1,994,249
Debt securities Stage 1 1,000,995 - 1,815
Total W 137,794,399 W 5,254,439 W 5,481,880

(3) Changes in equity

Changes in retained earnings as of January 1, @04 & the initial application date of K-IFRS Nd®lwere
as follows (Korean won in millions):

Amounts
Retained earnings at January 1, 2018 before changes W 707,980
Adjustments of retained earnings due to the agphicaf K-IFRS No0.1109:
Reclassification from financial assets at amortizedt to financial assets at 120,064
FVOCI
Reclassification from available-for-sale financéasets to financial assets at (61,926)
FVOCI
Increase in loss allowance for financial assetswairtized cost (30,705)
Increase in provisions for acceptances and guasnte (29,244)
Increase in provisions for unused loan commitments (166,116)
Increase in loss allowance for debt instrumen&\@CI (2,342)
Others (*1) 397
Subtotal (169,872)
Tax effect 41,109
Retained earnings at January 1, 2018 after changes 579,217

(*1) Others represent translation difference o&ign currencies, and others.
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Changes in other components of equity of Janua®p18 due to the initial application date of K-IFRS
No0.1109 were as follows (Korean won in millions):

Amounts

Other components of equity at January 1, 2018 befoanges W 119,739

Adjustments of other components of equity due &oapplication of K-IFRS
No0.1109:

Reclassification from financial assets at amortizest to financial assets at FVOCI (305,553)

Reclassification from available-for-sale finan@skets to financial assets at FVOCI 2,342

Subtotal (303,211)

Tax effect 73,377

Other components of equity at January 1, 2018 aftanges (110,095)
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